





Transportation's role will only increase in the future as the
national economy becomes more fully integrated and as America
increasingly becomes part of the larger global economy.

Businesses, faced with growing competition at home and
around the world, rely on effective transport to control costs and
make possible such logistical innovations as intermodalism and

"just-in-time" deliveries.

In today's competitive economy, these businesses can't
afford the expenses imposed by inefficient transportation.

However, the systems they depend on face growing travel
demand -- inadequate capacity -- bottlenecks and poor
connections between different forms of transportation -- and an
aging and deteriorating infrastructure.

These conditions could slow economic growth and reduce
our international competitiveness -- with a direct impact on our
prosperity and quality of life.

Nor should Americans have to endure the costs and
disruptions that inefficient transportation imposes on their own
lives. We all depend on smooth-flowing systems and seamless
links between them for commuting to work or school -- for
shopping -- or for recreation.

‘When these systems don't work as intended, we pay the
price in lost time -- in higher prices -- or in diminished
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unnecessary transportation connections, air traffic control
systems, and cargo handling.

Here, too, Indonesia provides a good example of how U.S.
companies can meet the needs of international markets. Hughes
Asia Pacific is upgrading air traffic control systems at Jakarta's
International Airport, giving it the state-of-the-art systems it
- needs to safely and efficiently handle its growing travel.

Impressive as they are, the capabilities of the private sector
don't diminish the important role for government as a catalyst
for change. In fact, we in the U.S. government seek an active
role in bringing about new opportunities.

For instance, Mickey Kantor, our Secretary of Commerce,
will be visiting Indonesia and Thailand next week. He'll be
accompanied by Mark Gerchick, our Deputy Assistant
Secretary. In addition to official meetings on a wide range of
issues, this visit could produce opportunities for U.S. businesses
to help these nations meet their infrastructure needs.

Together with the traditional economic development arms
of the U.S. government -- such as TDA, OPIC, and the Export-
Import Bank -- the Department of Transportation is lending its
technical expertise to support sustained development to
strengthen trade ties between our nations.
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And we're organizing other efforts through the Trade
Promotion Coordinating: Committee, which brings together 19
federal agencies to further international commerce.

Our efforts go beyond trade promotion, and aim to support
the investment these nations need. For example, we encourage
the international lending institutions to support transportation-
related investment.

We also want to work more closely with the national
governments and with American and Asian companies and
financial institutions to put together total packages for major
transportation projects.

That means planning and engineering, financing,
construction and construction management -- perhaps even
facility operation.

In order to identify potential projects of mutual interest,
we've encouraged U.S. embassies to obtain better information
on transportation needs throughout the world and to
communicate them to the Commerce and Transportation
departments in a timely fashion.

And the Commerce Department has assigned its embassy
officers to prepare Country Commercial Development
Strategies, to identify specific investment, product, and service
needs abroad.
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together. Those of you who participated in ISTEA's creation
will remember how important cooperation was to that process.

Cooperation and constituency-building is going to be even
more important in the future as the federal government faces
ever-tighter spending limits and as state and local governments
confront competing demands for their funds -- demands for such
compelling needs as schools, law enforcement, and health care.

There will be some things -- like funding formulas -- that
divide the transportation community, but if we bog down in
those debates it's going work against al/ of our interests.

That's why we need to maintain -- and even expand -- the
coalition of constituencies that gave us ISTEA. We need to
work together to establish a productive dialogue about
transportation programs with the capability of generating broad
support -- just as ISTEA did.

If we don't do so in an era of constraint brought on by our .
successful efforts to balance the budget, we risk losing the broad
support that has sustained our programs so far.

We're working to create this dialogue through a series of
regional forums on ISTEA that Secretary Pefia has directed us to
hold around the country.

.In fact, we held one here in Chicago just a couple of weeks
ago. Mayor Daley and some of you participated in it, and I hope
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that all of you will have the opportunity to attend at least one of
these sessions.

These forums are one of the ways in which we can help the
transportation community to reconcile its sometimes-conflicting
agendas -- build the type of consensus that gave us ISTEA --
and put our programs on a sound basis for the 21st century.

Doing that will let us provide future generations with a
transportation system that is even safer, more environmentally-
sound, and more efficient than today's. Thank you.

 HHARAH
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