














Instead, government's role in promoting intermodalism has
to take several forms.

We should promote deregulation to end economic
distortions and allow markets to take their natural shape to
return authority to state and local decision-makers.

Acting first under President Carter and now under
President Clinton, the federal government has essentially ended
economic regulation in the trucking, rail, and air passenger and
cargo sectors and closed the doors on the 107-year-old ICC.

That has given consumers more choices and billions of
dollars in savings while enabling providers to enter new markets
and introduce new efficiencies.

The federal government, with its resources and its national
perspective, can help to develop the analytical tools and
databases that can enable businesses to make sound choices.

For example, we've been working with Los Alamos
National Labs on developing innovative performance and
operations system models and other new analytical frameworks
to help us better understand entire transportation systems.

The federal government also can empower state and local
agencies to use federal funds more flexibly, and to make
investment decisions that are right for them as linkages into the
network.
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