


















































to permit greater reliance on competitive market pressures. Such
reliance, he said, should be '"successful and ultimately beneficial
to the traveling public."

The President said the clear conclusion resulting from last
year's hearings is that the existing regulatory system '"is costly to
the consumer and is sapping the financial health of the industry.

"Reform of airline economic regulation is needed as soon as
possible,'" he said, "and it must be thorough and substantial - even
beyond my original proposal."

The new bill would allow greater flexibility for airlines in
setting fares, would permit new carriers to enter the industry and
existing carriers to enter new markets or leave unprofitable markets.

The bill also is designed to speed up CAB consideration of
route and fare applications by setting deadlines for the board's
action, and limits the board's authority to grant antitrust immunity
for agreements between competing airlines.
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The important change is in timing, Secretary Coleman said.
Ownership will be held open for six months, after which the two
groups will have 15 days to decide whether to accept or reject
the license. Originally, this decision had to be made within
90 days before ownership was closed, making it difficult to
determine what kind of assurances from what owners would be
required as a condition of acceptance.

The extended schedule will permit the owners to complete
financing, ownership agreements and assurances before the
license is accepted, the Secretary said.

Secretary Coleman urged the owners to proceed with port
development, saying they had a corporate obligation to serve
the public interest. The Secretary recognized that the
applicants and their shareholders may regard certain of the
license provisions as stringent and restrictive. He added,
however, that, "the conditions in the license have been
developed out of consideration for matters which I, as a
public servant sworn to uphold the laws of the United States,
am required to address."

Although the Secretary admitted that he did not "know
whether you and your owners will find this license acceptable
and will decide to proceed with the project," he assured the
applicants that "if you develop and operate this port within
the spirit and letter of the Deepwater Port Act of 1974 and
of this license, then it will not prove to be necessary for
any future Secretary of Transportation to invoke many of the
conditions of this license."

LOOP is a consortium of six o0il companies which will
build 18 miles south of Grand Isle, La., and Seadock is a
group of eight o0il companies and one chemical company planning
a deepwater port 26 miles south of Freeport, Tex.

Both ports are designed to handle oil from supertankers
and will be built in water over 100 feet deep. When all stages
of construction are completed, the combined capacity of the
two ports will be 7.4 million barrels of oil per day.

Texts of the licenses, the transmittal letter from
Secretary Coleman to the owners and a section-by-section
analysis of the licenses are available from the Office of
Deepwater Ports, U.S. Department of Transportation,
Washington, D.C. 20590. Phone: (202) 426-4144,
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