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I am delighted to be here tonight in the state where 

American history b egan, and wher e so many proud and stirring 

chapters of that history have been lived through the years. 

Today, you North Carolinians have achieved widely 

recognized distinction and leadership in many areas of our national 

life. As a prominent publisher and educator has written, North 

Carolina " today ranks a s one of the leaders not only of the South, 

but of the nation, in statecraft, in industry, and in education. 11 

Nor is there a state in the union with brighter potentials 

for future growth and development. Governor Dan Moore said 

recently, ''Never before in our history have the opportunities been 

11so obvious or so abundant. In this I wholeheartedly concur. 

The facts about North Carolina--past, present, and future-­

speak for themselves. I must admit, howe·ver, that I do look at 
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your world through Hodge s -colored glasses. Luther Hodges is 

a walking and talking "hard sell" for North Carolina and North 

Carolinians- -both in his own character and in his achievements 

as a businessman, as your governor, and as my predecessor at 

the Department of Commerce. 

Luther Hodg e s brought a new spirit to the Depar tment of 

Commerce. He tuned its programs to the changing needs of 

business and the nation. He reinvigorated the Commerce Depart­

ment and gave its voice new authority and respect in Washington. 

So may I take this opportunity here tonight to sahite my 

distinguished and honored predecessor and your former Governor, 

Luther H. Hodges- -a distinguished Secretary of Commerce, an 

outstanding North Carolinian, and a great American. 

We Americans are now in the sixth year of the greatest 

economic expansion and widespread prosperity ever achieved. 

President Johnson has described this expansion as "the American 

economic miracle. 11 

The progress we have made since emerging from the 

recession in the winter of 1961 is measured in record figu1·es - -new 

highs in production, employment, profits, personal income, 
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capital investment , for e ign t rade. The advances have b een 

shared through all segments of our society--business, labor, 

farmers, stockholders. 

In five years the Gross National Product of the United 

States, the value of all our goods and services, has incre ased by 

nearly $200 billion to an annual rate of $697 billion at the end of 

1965. The increase alone is mor e than equivalent to the Nation's 

total GNP in 1943. 

North Carolina can tell the national story from its own 

experience. 

P e rsonal income in your State rose from $.7. 6 billion in 

1961 to $9. 3 billion in 1964- -an increase of 22 percent, or 4 percent 

above the national ave rage for this thriving nation. P e r capita 

income rose at a corr esponding rate- -5 percentage points above 

the national ave rage. Final figures for 1965 are not yet in, but it 

is clear that they represent a continued surge. 

More people are at work in North Caro lina than ever before- -

nearly 2 million last year i n a population of some 5 million. 

Unemployment in North Carolina, at 4 . Z percent , was below the 

national average of 4. 6 percent for the year . 
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No on~ is more awar e than you that North Carolin a l eads 

all other states in the manufacture of textiles, tobacco products, 

furniture and bricks. 

North Carolina businessmen are alert to market opportunities 

abroad as well as at home. Your state ranks close to the top in 

total exports. North Carolina is currently selling an e stimated $800 

million worth of goods overseas each year. You lead the Nation in 

the export of tobacco and textile mill products. 

Just last week in Washington, Governor Hodges joined me 

in presenting Pre sidential 11E 11 Awards for export excellence to 12 

companies and organizations which made significant contributions 

to the balance of payments and to growth in the national economy by 

expanding foreign markets. 

The "E" is a familiar symbol in North Carolina. Your 

State Department of Conservation and Development was the first 

state agency in the country to receive the "E" Award, and 10 "E" 

flags now fly in North Carolina . 

Prosperity, coupl ed with the demands of our d efense of 

freedom in Vietnam, has of course bred its own brand of problems. 
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We are now concerned with preventing a spiral of inflation from 

interfering with p rosperity. We are concerned with .n:ianpower 

sh ort ages in some industries and some geogr a phical areas. We 

are concerned with the p r oblems of oper a t ing close to capacity and 

at a very high level of demand. We are concerned lest expansi;on 

itself get out of balance. 

These are broad national problems that you feel here. in 

l'{orth Carolina. They are problems that are being met, and will 

continue to be met successfully through a sound, combination of 

fiscal and monetary policies on the part of government , and the 

cooperation and understanding and considered restraint_of busines·s 

and labor. 

They will be met- -and expansion will go forward- -in large 

part because these years of growth have been years of education 

for all of us. More than ever, we have become aware of the vast 

economic potentials of our s tates and our nation- - of the private 

and public sectors of our economy- -both to satisfy dreams that 

are as o ld as America and to solve problems that are as new as 

tomorrow. 

We see the products and potentialities of scientific and 

technological advance for industries, for geographical areas, for 

all our people. 
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We understand the critical role that new and precise tools 

of economic analysis can play in energizing and sustaining progr ess 

and prosperity . 

We recognize the immense progress that lies ahead £or less 

devel oped regions of o u r nation through regional development 

programs--car ried ont by a creative federalism that provide s 

broad part nership between the public and private sectors, and 

amon g federal, s t ate, and local govermnents. 

We know that the breadth and complexity of national economic 

challenges require meaningful cooperation among business, labor 

and government . 

There has b een no finer example of the active acceptance of 

joint economic responsibility than the Preside nt's volunta.,r.y balance 

of payment s programo Under this program, the payments deficit 

was cut in half last year through the determined efforts of the 

nation's business and banking communities, and the voluntary effort 

is expected to yield further major contributions toward balancing 

the nation's international books this year. 

In each of these areas, the D epartment of Commerce has 

a prime responsibilit y in the federal government. And they are 

also areas of special interest to you business leaders here 1n 

North Carolina. 
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The Pubhc Works and Development Act passed by Congress 

last year marks 'a new step forward in the economic development 

of this country. It provides for an expanded program of Federal, 

technical and financial assistance to areas of high unemployment or 

low family income, administered by the Economic Development 

Administration of the Department of Conunerce. 

Under the prevailing standards, more than 1, 200 counties 

across the country qualify for assistance. Thirty-seven of these 

counties are in North Carolina, principally along the coast,in. the 

eastern farm area, and in some mountain sections. 

Financial assistance is provided under this program only 

on th e basis of a sound development plan established by the locality, 

state, or region. North Carolina and her cou~ties have... responded 

in the best possible fashion with plans for creating new jobs and 

industrial opportunities. 

Several of the most promising initial projects in the nation 

are based in North Carolina. A $9 . 5 million public works loan 

to the State Ports Authority to expand the port at Morehead City 

will make it possible to export at least a million tons of phosphate 
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a y ear from the new mining operations 111 Beaufon. and Hyd•. 

counties. A study of the ultimate poh •ntial indicates port 

development could set off a new chain of ec anomic progress- -

including up to 50 new plants with a combined investment of 

nearly $100 million and an employment capacity of more than 

3, 000. 

Other projects jn Gree nville, Washington and Spruce Pine 

promise additional industrial expansion and employment 

opportunities. 

An important feature of this economic development program 

is the encouragement of regional thinking and planning. City, 

county, and e ven state boundaries are often unr2alistic e conomic 

developmtnt boundarie s. This program, th erefore, recognizes 

certain geographic r egions 0£ the country as economic entities and 

encourage s s tates to plan togethe r for progress. 

Thr-=e regions- -New England, the Ozarks, and the Uppe r 

Gr eat Lakes- -have responded by forming regional planning groups. 

They- - and we --bave high hopes that joint projects in t11is context 

can bring truly significant results. And w e look for -regional 

planning to take tangibL ... form in other parts of the nation as wel~. 
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J us t a1:, the governm ent 's Agr i cultu.r al E x t ension Service 

tias through the y ear s helpe d make Ame rica's farme rs b y far 

th e m ost productive in the world, another n ew f e d eral- state 

program is n ow making the scie ntific and technical know-how of 

th i s a dva nced a ge a vailable to industry throughout the country. 

This State T e ch nical Services Program primarily us e s 

th e tools of communication and e ducation- -distribution of t echnical 

repo r t s, tech nical information c e nters and refe renc e services, 

industrial w o r k shops and seminars , training programs, and so on. 

When Pre side nt John son signe d this bill int o law last y ear, 

h.e called i t "the s l e eper of the 89th Cong r e ss"--with the pote ntial 

to spar k creation o f new industries and expansion of old one s, 

nelp dive rsify local industry, and spe ed de velopme nt of cheape r 

a nd b e tte r consume r products~ And this process is alr eady 

b eginning i n various part s of the country. 

H e r e , in your state , a grant has gone to the Unive rsity 

of North Car olina. The de ve lopment study now b eing undertake n 

by U. N. C. u n d e r the s upe rvision of the State D epartme nt of 

Admini s tration holds e normous possibilities for e c onomi.c 

dev e l opm e nt throughout North Carolina. 
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This lb the kind o f t h i nk mg that you scientifically-minde d 

North Carolinians well unde rstand. 

.Across the entire la nd the re is no more exciting ventur e 

than the Research Tria ng l e within the perimeter of your great 

u nive r sities. You are transforming a tract of pineland into an 

int ellectual, scie ntific, and technological resource of the first 

magnitude. 

The North Carolina R e s earch Triangle i s c e menting a 

relationship between ind u s t ry and university that will yield 

divide nds to every element of society. The universitie s are now 

b e tte r equippe d to produce the industrial leaders of tomorrow 

because the facultie s and s tudents ar e more conversant with the 

problems and opportunitie s of industry. .And industry now stands 

at an ope n doorway to the knowledge and skills that are cultivated 

in the u niversities' r esearch laboratories. 

This Triang le r e pr e sents the k ind of building for the 

futur e that has b e en the key to progre ss throughout the history 

of this state and this broa<d nation. 

In this state where the four T's of textile s, tobacco, 

tourism, and timber products are among your economic mainstays, 
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anoth e r advance under the fifth T of t echnology c a n make a n 

additional important contribution. The technology of the spac e 

age is bringing dra1natic changes to weather forecasting- -an art 

that is now well on the way to becoming a science. 

The most important tool, of course, is the weather 

satellite . From the Tir o s exp erimental sate llites w e have now 

gone on to the Comme rce Department's ESSA family of spacecraft. 

ESSA I and II are now orbiting the globe and flashing back to ear th 

pictures 0£ t11 ~ a tm.ospheric landscapP.. 

From weather sat e llites , improve d radar, mor e e ffe ctive 

use of reconnaissance a i rcraft, and other t echnological advances , 

a major improve m e nt can b e exp ect ed in our Weathe r Bureau 

capability t o predict the course of hurricanes. The se improved 

scientific capabilities are making possible the planning of a 

Natur al Disaster WaTning Syster.o to b lank.et thP nation in the 

years to come. 

The importance of thi.s development to your b eautiful state-­

with its world- famous coastline- -cannot b e exaggerated eithe r in 

t e rms of life and property, or in terms of the a nnual income of 

your large and growing t ourist industry. 
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