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We are not only going to be doing a great deal of research--we shall be
conducting an imaginative but practical experiment on a larpe scale, and I
here and now invite you in Baltimore to take part in it.

We are planning, in conjunction with the Pennsylvania Railroad, a demon-
stration in the New York-Washington stretch of the Northeast Corridor, to show
how rapidly and comfortably railroads can transport passengers, through the
full deployment of modern technology.

We are seeking to find out how the traveling public--and that means you,
and millions like you--will respond to new equipment, higher speeds, varia-
tions in rail fares, improved comfort and convenience, and better service all
around. i

We are thinking in terms of individually-powered electric cars, specially
designed and built for this service, which can travel alone or in tandem at
sustained speeds of 120 miles an hour, and in some stretches of the line can
reach 150 miles an hour,

It is a little too early to tall in terms of precise schedules--for the
Pennsylvania Railroad will have to fit the demonstration runs into its existing
schedules.

I can say, however, that the new schedules will undoubtedly offer to the
residents of Baltimore faster and more frequent service to New York, Phila-
delphia, Wilminpton, and Washington, Rail time between New York and Washington
will be trimmed to less than three hours, compared with the present schedule,
which ranges from three hours, thirty-five minutes to over four hours,

These new cars, drawing upon the most advanced technology currently
available, will be far superior to any we have seen on the railroads in recent

years--nore nodern, more comfortable, more convenient.
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These, then, are the conditions we should strive for--the right mix of
R & D and business, entrepreneurial talent, sophisticated venture capital, a
climate for technological change, a community that offers the services and
facilities people want, a ready mobility among people, and strong ties between
industry and universities.

In meeting these goals, I take it as a fundamental article of faith that
the primary responsibility for economic growth rests with private industry. Gov-
ernment activity, at all levels, should be directed toward creating those
conditions which will permit private industry to efficiently produce the goods
and services society needs.

Within this framework, the Federal Government has a responsibility to
help assure an adequate supply of scientists and engineers. It has a responsi-
bility to support basic scientific research. It has a responsibility to sup-
port some of the basic technology in areas where it is in the public interest
to have a national competence, but where the profit motive is too far removed
to provide incentives to private industry. Atomic energy and supersonic
transportation are illustrations of this kind of technology.

Government should also examine its policies in such areas as texes,
antitrust laws, and regulated industries, to insure that these policies do
not impede research and innovation on the part of private industry.

There are more direct steps which Government can take. I know that you
have followed with great interest the establishment of the Economic Develop-
ment Administration in the Commerce Department. Under this program of Presi-
dent Johnson, the Government has three major weapons to help in the develop-
ment of regions of the country that suffer economic distress. First, we are
authorized to make grants for public works and development facilities which
are prerequisites for successful economic development. Second, we have a

loan program designed to encourage greater use of private capital in re-
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