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Having just landed at the world's largest airport in the world's 

largest rail center. which also happens to be the nation's greatest 

inland seaport, in the state which has the distinction of being, with 

a slight assist from its nei.ghbor • the world's leading steel producer 

and, all on its own, the number one manufacturer of m achinery. 

plus the Nation's center for both fabricated m etals and commercial _ 

printing--iWJi the candy capital of the world--! never cease to be 

impressed by Chicago and this great state of which it is the hub. 

I understand, ho..wever, that Chicago, despite its long-standing 

reputation, is not the windy city. There are, I a m told, at least 24 

cities in the country which have a greater average wind speed than 

Chicago, including Peoria. I sincerely hope that my appearance here 

today will in no way alter that ranking. 
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This is a real opportunity for s-om:,e.one-· whose p,rima-ry a,&silgn­

_me.nt in -g,ever.nment is to foster th~ c._ontinU1ed growth and develepment 

"f the Nation's business. I don't thiink I could find a 'better cr.ess 

.section of the American 'business community anywhere in the country. 

With 19,000 members from 8,000 companies whose products l'ange 

almost literally from A to z, you in the Illinois State Chamber 

constitute a sizable segment of the Nation's business leadership. 

The decisions you and your fellow Chunber members make have a 

profound influence on the economic well-being not only of this region 

but of the entire Na.tion. 

This is America's heartland and due in no small measure to 

your enterprise, its economic pulse has never been stronger or 

more vibrant. 

To cite just a few indicative exam ples of that strength, retail 

sales in Illinois last year were higher than in all six New Eng,-land 

states combined. Per capita income of $3,041, almost $500 above 

the national average, was sixth highest in the Nation and up 5 per 

cent from the year before. Unemployment stood at a rate of only 

3. 4 per cent, more than one per cent below the national average. 
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You can all be proud of the economic performance of Illinois 

and of its stature as the fourth largest manufacturing state, the 

third largest exporter of manufactured products and the forem ost 

producer of farm and construction machinery, paints and varnishes 

and radio and T V sets. If the Illinois State Cham ber ever adopts a 

coat of arm s, I think it should have em b lazoned on it as its m ost 

distinguishing feature a big, bold Number One. 

You can be proud, too, of the economic perform ance of the 

Nation as a whole. Illinois did not p rosper in isolation from the 

rest of the country. We are now starting the unprecedented 56th 

m onth of expansion of our national economy. The input-output 

studies developed by the Department of Commerce, which show, in 

effect, how the spending of dollars in one place or industry influences 

spending in other places and industries, have given us objective 

proof of just how interrelated and interdependent our economy is. 

You might say that, with economically-ordained enlighte mnent 

we all buy each other's bread. That is the fact. The money we earn 

producing for and supplying the needs of others we in turn spend to buy 

the goods and services of those others. Wi th the beneficent, objectively 

moral dynamics of supply and demand continually expanding, we get 

an ev~r-broadening economic base that, quite simply, m a kes life 

better for m ore and m ore peop le. 
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Unlike underdeveloped countries, we don't have to worry about 

how to get this dynamic process going. Few would argue the fact 

that it is going very well indeed. Our immediate concern is to 

m ake sure it doesn't get thrown out of whack because of imprudence 

or carelessness on the part of any of those who exercise critical 

economic powers. 

I am not referring to any particular group. The economic 

policies of business, labor, and g.over·nment exert' crucial influences 

in determining the durability of the present expansion. So each bears 

a full share of i:eEponaibility for its continuation on a sound and 

balanced course. Prosperity is the godchild of each. And each 

deserves credit for creating the reservoir of wealth which is 

characteristic of this time and place. 

The economic record of the past 4 years and 8 months is proof 

that we are lea-rning how to m aintain the climate, the confidence, and 

the cooperation that generate continued economic expansion. We have 

come a long way in perfecting the mix of the ingredients that fuel 

balanced growth, rather than boom and bust - - a condition that is of 

constant concern. 
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Over these past 56 m onths, Gro s s Nati ona l P roduct has grown 

b y $ 162 billion, a rem arkable inc rease of about 25 per cent in 

constant dollars. This sweeping a dvance provided nearly six m illion 

jobs, added $129. 3 billion dollars to per:a-0nal incom e -- a gain of 

m ore than 32 per cent -- and boosted corporate profits after taxes 

to $44. 4 billion in th e second quarter of 1965, up from $24. 4 billion 

in the first quarter of 1961 -- a vigorous rise of over 80 per cent, 

which can be attributed, in no s m all part, to the investment tax 

credit, the reduction of corporate incom e taxes, and the reform 

of the depreciation guidelines. 

But as every engineer knows , there must be a balance of the 

forces that contend for dom inance i n a ny system or structure. 

As engineers of economic expansion, the first concern of all 

of us in the here and now is that we continue to m aintain relative 

wage and price stability. There is a growing realization that it is 

i m possible to raise the water level in one part of the pool without 

affecting the overall level. 

My own experience at the White House during the steel negotiations 

made me proud that our free Am erican system enabled an agreement 

to be reached on these vital matters without the costly and ruinous 

consequences of a national strike. True, the government participated 
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in the final innings. But this was not Government intervention in any 

objectionab le sense. The collective bargaining process was given 

full rein. B oth sides a dmitted freely that the Government presence 

was welcom e and, indeed, helpful under all the circumstances involved 

In those tough bargaining sessions, both sides reacted responsibly 

to P resident Johnson's rem inder that in the final analysis the national 

interest -- which is everybody's interest -- had to be the paramount 

consideration, and that no one's interest would be served by a strike 

that could have thrown our econom y badly off stride. 

This settlem ent in the steel industry will help us continue the 

record of the past four years and eight m onths, in which prices have 

been relatively stable, while wage increases have been roughly in 
r 

line with p r~ductivity advances in the private economy. This expansion 

ow es m uch of its vital ity to the fact that wholesale prices have increased 

by only 1. Z per cent and consumer prices by 5. 6 per cent, over -~.lis 

entire period. 

This has m eant increased purchasing power by all segm ents of 

' the econom y, not just paper power but real power, bring-home-the-

bacon power. In addition, this relative price stability has made the 

U.S. m ore competitive in world m arkets during a period when other 

industrialized nations were feeling and figh ting the pressures of 

inflation. 
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Within the dom estic econom y , inordinate p rice increases 

necessitated by unjustified wage increases would erode the buying 

power of both business earning s and consumer incom es. 

Of course, the price structure m ust be flexible enough to 

prevent im balances from occurring in the supply-dem and picture. 

But both trade unions and business firm s m ust exercise restraint in 

periods of rising dem and such as we are now experiencing. 

We m ust strive for a relatively stable price level, but specific 

price movem ents within the total m ust reflect the effect of m arket 

forces, just as they often have to r eflect rising or declining costs. 

Another area requiring balance involves F ederal Government 

receipts and expenditures. The powerful influence of these factors on 

the economy bas been clearly dem onstrated in the past year or t '\\O , 

and we m ust take them fully into account during the com ing m onths. 

A s the econom y grows, F ederal Governm ent tax receipts expand 

at a very rapid rate. But the current requirem ents of Vietnam and 

the new program s app roved by th e current session of Congress such 

as education, h ousing , anti-poverty and regional developm ent, are 

certain to call for increased expenditures, and the P resident will 

hav.e a m ost difficult .job in putti~ the budget in reasonable balance. 
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Confidence - - a moat important factor - - seem• to be high 

among both businessmen and consumer&. The recent government 

survey on business plant and equipment expenditures indicates an 

increase this year of $6 billion, or 13-1/2 per cent, over such 

investment in 1964. La.st February the estimated increase for the 

year was 11. 7 per cent. And early indications are that the capital 

investment program by private industry will continue at a high 

level in 1966. 

In addition, the latest Census Bureau survey on consumer 

buying intentions indicates favorable levels for automcbile s 1 , 

hou1;1es and durable goods. 

I would say on the basis of facts now on record, that the 

outlook for 1966 is favorable. There are some, in the investment 

community in particular, who have been waiting for what they call 

a signal, a dramatic exposure of the future, a neon explosion in 1:he 

crystal ball. They would be better advised to chart the readings 

of their tea leaves or the take at Epsom Downs. 

For my part, I believe simply that we wiU&ee a continuatioii 

of the cooperation among business, labor and government in pursuit 

of national goals in the public interest that has characterized and has 

been the catalyst of the economic growth we have enjoyed. And I 

am confident we will achieve an increasing standard of living for 

all our people, without the development of malignant excesses or 
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imbalances in our national econom y if we act sensibly, and r espond 

in due time to excesses as they develop. 

So much for the short, next-year run. Can we see any farther 

into the future? I don't think we can m ap it with any degree of 

precision, but I do think we can see further progress ahead. 

The way is through science and technology, a fam iliar, and 

often m isleading phrase. 

I som etim es think that the ta sk of using science and technology 

for econom ic growth is sim pler to deal with on the national level. At 

least, problem s are m ore easily defined. We know that we need a 

good educational system . We need a strong research effort by private 

industry. We have a lot of data on these aspects of the problem , and 

there is a great deal of thought given to national m anpower and research 

requfr e m ents . 

.At the level of the states, however, the situation is quite different. 

H ere , theory m ust m erge into practice. We can't sim ply assume that 

all SJiience and technology autom atically produces economic growth. 

Right at the beginning, I'd like to dispose of one notion that tends 

toward cloud nine. This is the over- s implification, not at all uncommon 

in this age of quantification, that all we need is m ore science and technology. 
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Don't get me wrong. I'm a firm believer in research a nd development. 

But m ore important than the amowt of research and development, is 

the~ of research and developm ent. Who is doing it? Why is it 

being done? Who is paying for it? What are the objectives.? 

How will the results be used? These are the questions that 

must concern us. 

Of course, Government funds an enorm ous am ount of research 

and development in connection with national defense, space exploration, 

and other such p rogram s. There is great interest on the part of all 

regions of the country to participate in these program s. Certainly 

no state should be so disadvantaged in technical resources that it 

cannot compete for these contracts. But a community would be 

foolhardy to pin its hopes for economic development so lely on 

F ederal R&D contracts. It is an undisputed axiom of our free 

enterprise system that an econom y geared to p rivate markets offers 

the surest h op e of steady, long-term , locally-determ ined econom ic 

growth. 

One of the m ost im portant requirem ents for achievin g this 

objective is the p resence of entrepreneurial talent. 'Ihe entrep reneur 

is the driving force that pushes ideas to reality. He provide$ the bridges 

between the research laboratory and the m ark etplace. He can encompass 

what is needed as well as what is known. He understands that p roducts 

m ust be p roduced at a p rice people are willing and able to pay. 
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This m arket factor expla ins why the re was no mass market for 

automobiles in som e E uropean countries until recent years. It explains 

why all the science and technology in the world will not overnight 

create a mass market for electrical appliances in the developing 

nations of Africa and Asia. 

So the entrepreneur is n o less im portant than the scientist or 

engineer. All are i m portant, and all are needed. B ut often there 

comes a time in the developm ent of a region when the crying need is 

not for more science, but for m ore people who can put science to 

profitable use: more businessm en with the required vision, skill, 

daring, and organizational ability. 

This country has spent m ore than $100 billion in research and 

development during the past twenty years, and I don't know of a single 

expert who believes we have put anywhere near all the accumulated 

knowledge to practical use. 

Your government has recently taken steps to encourage the 

introduction of new technology into busire ss and industry in all parts 

of the country. I am referring to the State Technical Services Act, 

whish the President signed into law on Septem ber 13th. It is significant 

that. he called it, "the sleeper of the 89th Congress. 11 
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" li it had b een enacted 25 or 30 year• earlier," he said, "we 

m ight have prevented the economic dep ression that now exists in 

Appalachia. 11 

" We are committing ourselve•," P resident Johnson noted, 11to 

an intelligent and orderly a pplication of the great technical and 

scientific breakthroughs of our tim e. We are recognizing that 

this Nation can no long er afford economic development on a helter­

skelter basis. 11 

B y creating a proper partnership of s tate, local and national 

interests, this program will speed the developm ent and expansion of 

State program s designed to p lace the findings of science and technology 

where they can be m ost productive--in the hands of local business .. 

This program obviously has great possibilities for local economic 

development. It will accom plish its long range objectives, ho.v eveit, 

only with the initiative, im a gination, leadership, support, and ideas 

of local businessm en. 

I t ake it as a fundam ental article of faith that the primary 

responsibility for econom ic g rowth rests with private industry. Th.i s 

is the first principle of our econom ic system , and it would be folly 

of the highest order to lose sight of how well it has served us. 
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I, 

Govermnent activity, a t a ll l ev e ls, should b e dir e cted toward creating 

those conditions which will permit private industry to efficiently 

p roduce the goods and services so·ciety needs. But there is a point 

beyond which Government should not - - m ust not - - go. 

The F ederal Government has a r esponsibility to help assure an 

adequate supply of scientists and engineers. It has a responsib ility 

to support basic scientific research, esp ecially in areas such as 

atom ic energy or supersonic transport, where it is in the public 

interest to have a national com petence but where the profit incentive 

is too fa r rem oved to p rovide incentives to private industry. 

Nevertheless, it remains the ultin:ate responsibility, the key 

responsibility of p rivate industry to put Governm ent support -- and 

it is m ore support than assistance - - t o work on the specific and 

critiical problem of producing a p roduct or a service to m eet a need, 

at price p eople will pay. 

In the ever-impending present, what with the vast establish ed 

resources of the American economy, I don't t":,ink we are in any real 

danger of nose-diving into a dep ression, or even sputtering into 

a serious decline. The congenital worry-wart is becom ing m ore and 

m ore of an alien in our econom ic culture. 
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BuJ: regardless of the differences in opini on , this much i s 

certain -- the power is ours, through our command of the econom ic 

forces that structure opportunity, to determine the extent of econom ic 

progress that will characterize the future. 

I urge you to keep in m ind that your business decisions, mundane 

as they som etim es m ay seem , and the developm ents that follow from 

them , are not writ in sand, to be erased by the wash of tim e. Your 

decisions wi ll not yellow along with your accountant's ledgers. 

What you do now, this year, next year, will live long after we are 

all gone, will live in the lives of those to whom we have given the 

freedom to raise the h uman condition to heights that we can only 

dream of today, but heights that we will have m ade possible, as our 

fathers and their fathers, gave life to their dream s, in us. 

Tha nk you. 
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If my own. m.e.m.ories as .alaw student are a reliable guide, . 

the-fti:r.th.e'st thlrrg f_rom your Tnin:ds tonight is your retirement from 

bu:.snre,s..-s orwbate-ver p.rofessional fi.e!-d you may enter. Your interest 

is na.t.u:rally- in the b.eginnings of you:r careers. You are curious about 

whom. y,OtX will wo--rk foT-, what kind of business or o.ccupation you will 

en,g.a;ge i:r;i;._ And rightly so. Bu.t by the yea:r Z.000, 35 years from now, 

a gae:cl.-.ma:a:y- of you will be retiring·, and certainly all of you will be 

ap:p,To-achi:ng the end-of what I hop·e w.ill be rewarding and satisfying 

You: will be livin"g in a different America then. Our urban 

p.opula..ti.on will have doubled. City land will have doubled. By the time 

' -:- W<e enter the 21st Century, we will have to build as many new houses, 

sc;hJo.gJ.s., apart:m-ents, parks, and offrc-e-s as we have built since the first 

s ~TS a-rri ved in the new wo.r ld. 
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This m eans that cturing t he next 35 years, the years when you 

will be taking your place in the scheme-of things , we will have to build 

a brand new physical America- -and you will play a major part in this 

undertaking. 

When people hear of this great challenge, they tend to think of 

the steel and glass and concrete and wood that wi ll be needed to recreate 

our material world. In itself, this is a s taggering task. I would like to 

focus tonight, however, on som e of the other facets of the new world 

we will be creating, and on what all of this has to do with you. And make 

no m istake about it, we will be creating a new world, a world com pletely 

different from the one we know today. 

What we propose to build is nothing less than a society which is 

free from poverty and ignorance. We are not content sim ply to develop 

m echanism s for treating these problem s. We intend to eliminate them 

at their roots, by eradicating their causes. No other nation ha s ever 

had the audacity to attempt such an objective. The pioneering national 

program s of thirty years ago were concerned prima rily with trying to 

save our institutions from the econom ic chaos that threatened to engulf 

us . Our aspirations for the next 3-1/Z decades are m uch broader than 

m erely preserving our present way of life. They are revolutionary in 

scope. 
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That term was first applied to this count ty in connection with .. ' 

the original American Revolution. I think the analogy is quite apt today. 

Some people seriously question the nofionof attempting to eliminate 

poverty and ignorance. TheB-ible is cited as authority for the axiom 

that we will always have the poor with us. The idea of creating a new 

world seems rath~r preposterous. But there were doubters in 1776, too. 

They said the idea t-ha.t the people could be trusted to govern them selves 

was sure to fail. Our existence as a nation today, however, dem onstrates 

the fundamental soundness of the political revolution we waged in 1776. 

Moreover, that revolution has been adopted by people all over the world 

who want to rule themselves in a free and democratic way. In a sense, 

we were the first nation to export a revolution. The difference, and it 

is a significant difference, is that we do our exporting by the exam ple we 

set, and not by subversion, intrigue, and terror. 

Creating this new world poses a great challenge to democracy as 

a political philosophy. Is democracy effective ·enough to produce this 

new world? Can it move rapidly enough to bring about change in a large, 

complex, interdependent society? 

Creating this new world also poses a challenge to the economic 

system we have today, and to the basic principles underlying our economic 

way of life. Can an economy- in which the means of production and 
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