REMARKS PREPARED FOR DELIVERY BY
SECRETARY OF TRANSPORTATION ELIZABETH HANFORD DOLE
FOR CONGRESSMAN DAN COATS’ FUNDRAISING DINNER
. OCTOBER 15, 1985
L FT. WAYNE, INDIANA

WHAT A JOY IT IS TO BE WITH YOU HERE IN FT. WAYNE!TE}-HE‘EP"
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IN FACT, “THI

S GREAT STATE IS BLESSED NOT ONLY BY ABUNDANT BEAUT
AND FARM LANDS, BUT YOU ARE BLESSED WITH OUTSTANDING ELECTED OFFICIALS
. 4
-- TWO FINE SENATORS IN DICK LUGAR AND DAN QUAYLE, GOVERNOR BOB ORR :

WHO SERVES ﬁ H [‘1E ﬁ TIL*N;TRAC[( BOARD, AND AN OUTSTANDING (2
. CONGRESSP‘IBNfDAN COATS THIS CONGRESSIONAL DISTRICT HAS BEEN WELL /‘
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© REPRESENTED SINCE 1976 WHEN SENATOR QUAYLE WAS FIRST ELECTED YOUR

CONGRESSMAN, AND THEN IN 1980 WHEN HE WAS ELECTED TO THE SENATE
AND DAN COATS BECAME YOUR REPRESENTATIVE., YOU ARE ¥ER¥ FORTUNATg
AND I‘M SURE YOU &ﬁE“&EEEE OF THE VERY HIGH QUALITY OF YOUR DELEGATION.
1.'S A STELLAR TEAM,

THE FACT THAT WE NOW HAVE SUCH FINE LEADERS IN GOVERNMENT IS DUE
IN NO SMALL PART TO THOSE WHO GIVE TO THE POLITICAL PROCESS THEIR
HEART, AS WELL AS THEIR MATERIAL RESOURCES -- WHO SHARE THEIR TIME,
THEIR ENERGY, THEIR COMMITMENT.
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I'M LOOKING AT JUST SUCH A GATHERING TONIGHT, AND IF I IMPART
NOTHING ELSE, 1 WANT TO EXPRESS THE PERSONAL GRATITUDE I FEEL, ALONG
WITH SO MANY OTHERS IN THE REAGAN ADMINISTRATION, FOR ALL YOU DO_TO
MAKE WHAT WE DO POSSIBLE.

MOUNTAINEER STORY -- “PRAISE THE LORD, HE'S DONE IT AGAIN.”

AMERICA IN 1985 IS EXPERIENCING ANOTHER KIND OF MIRACLE -- THE
REBIRTH OF OUR ECONOMY AND OUR NATIONAL SP]RET'I FIVE YE&RS ﬂEO'Z
WHEN RONALD REAGAN BECAME PRESlDENT.’ OUR COUNTRY WAS 1IN BOTH
ECONOMIC  SHAMBLES AND PSYCHOLOGICAL  DOLDRUMS. DOUBLE DIGIT
INFLATION, INTEREST RATES THE HIGHEST SINCE THE CIVIL WAR, AND THE

ENTIRE ECONOMY WAS SPUTTERING OR, AS DAN COATS WOULD SAY, THE
LEADERSHIP IN WASHINGTON “SPENT TAXPAYERS’ MONEY LIKE WATER.” WE
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 HAD THE LOHEST ANNUAL RATE OF GRDNTH/OF ANY MAJOR INDUSTRIAL POMER.
. ALL THAT w—mrﬁ (od, .

SIKCE RONALD REAGAN AND DAN COATS WERE FIRST ELECTED IN 1980,
—amums HAVE CUT INFLATION BY TWO-THIRDS. WE HAVE HELD THE
INFLATION RATE AT OR BELOW FOUR PERCENT FOR THREE CONSECUTIVE YEARS.

0 HALF, AND OVER 7 ,MILLIQN

WE HAVE CUT INTEREST RATES BY MORE THAN HAL A BI
L MORE PEOPLE ARE WORKING. WE MUST KEEP GO[NG,bUNTlL £ ﬁHO ’
e WANTS A JOB HAS A JOB -- UNTIL ALL SECTORS OF THE ECONOMY, INCLUDING
OUR HARD HIT FARMERS, EXPER]ENCE ECONOMIC RECOVERY AND ENJOY
EXPANS HON-BF—OUR—TCONOMY Er.a-nsn.m M w “fo

THANKS TO THE POLICIES OFY PRESIDENT

d‘)\s REPUBLICAN LEADERS, THE—REPUBLIEAN PARTY IS ENJOYING A NEW WAVE OF
POPULAR SUPPORT ALL ACROSS THIS COUNTRY. WE'VE RESTORED THE WORD

)
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HOPE_TO THE VOCABULARY OF AMERICAN LIFE. EVENTS ARE NOT BEYOND OUR
CONTROL. OUR ENERGY SUPPLIES ARE NOT DOOMED TO WITHER AWAY. OUR
PEOPLE ARE NOT WITHOUT A FUTURE. FOR WE WERE NOT MEANT TO BE
VICTING OF FATE, BUT MASTERS OF DESTINY. o

THE REPUBLICAN PARTY '1S A GROMING PARTY “ALL ACROSS AMERICA
BECAUSE IT FAVORS GROWTH AND OPPORTUNITY FOR ALL AMERICANS. AND
MMERICANS OF ALL WALKS OF LIFE ARE FINDING A NEW HOME IN THE
REPUBLICAN PARTY.

ALMOST ONE YEAR AGO, THE AMERICAN PEOPLE SET THE COURSE FOR
THIS COUNTRY BY OVERWHELMINGLY ENDORSING OUR PARTY’S MESSAGE OF HOPE
AND OPPORTUNITY. THAT MESSAGE WAS BOLD ENOUGH, BELIEVABLE ENOUGH TO
ATTRACT A SOLID MAJORITY OF WOMEN, A SIGNIFICANT NUMBER OF MINORITY

. VOTERS AND OVER 60 PERCENT OF THE YOUNG.
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IN THE 1984 ELECTION, THE AMERICAN PEOPLE AFFIRMED THE
DIRECTION IN WHICH THIS COUNTRY IS HEADED, AND %8¢ SIGNALLED A
FUNDAMENTAL REALIGNMENT OF POLITICAL LOYALTIES WHICH HAS BROUGHT US
CLOSER THAN AT ANY TIME IN THE LAST HALF CENTURY TO TRUE MAJORITY
PARTY STATUS. THE TIDE OF AFFAIRS IS INDEED AT FLOOD STAGE. BUT
LET’S NOT DECEIVE OURSELVES. IN POLITICS AS ELSEWHERE, THOSE WHO
REST ON THEIR LAURELS SOON FIND THEMSELVES PRETTY UNCOMFORTABLE.
RONALD REAGAN OPENED A LOT OF DOORS LAST NOVEMBER., NOW IT'S UP TO
US TO WALK THROUGH THEM.

THE DOOR HAS OPENED ESPECIALLY WIDE FOR WOMEN. A "QUIET
REVOLUTION" HAS OCCURRED OVER RECENT YEARS IN THIS COUNTRY, WITH A
TIDAL WAVE OF QUALIFIED WOMEN ENTERING THE WORK FORCE. (HARVARD LAW
SCHOOL-4% -- 40%). LAST YEAR, THE DEMOCRATS TOOK THE WOMEN'S VOTE
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FOR GRANTED, BELIEV'E%HAT THE SO-CALLED “GENDER GAP” AND A WOMAN ON
THE TICKET WOULD CAUSE WOMEN IN DROVES TO PULL THE DEMOCRATIC LEVER.
AT OUR NATIONAL CONVENTION, I PREDICTED THAT A MAJORITY OF WOMEN
WOULD VOTE FOR RONALD REAGAN. I HAD NO CRYSTAL BALL IN DALLAS,
JUST FAITH THAT AMERICAN WOMEN ARE THINKING WOMEN.

THE STATURE OF WOMEN EVERYWHERE WOULD HAVE BEEN DIMINISHED IF A
CANDIDATE FOR NATIONAL OFFICE WERE SUPPORTED SIMPLY BECAUSE SHE'S A
WOMAN. THOSE WHO THOUGHT THAT THE WOMEN OF AMERICA WOULD VOTE FOR
GENDER UNDERESTIMATED THE INTELLIGENCE AND INSIGHT OF WOMEN VOTERS
ALL ACROSS OUR NATION. WHEN THE POLLS CLOSED, A SOLID MAJORITY OF
WOMEN HAD VOTED REPUBLICAN. I MUST ADMIT, THE DEMOCRATS WERE RIGHT --

THERE WAS A GENDER GAP -- AND THEY HAD IT!




8

WHICH BRINGS Mf TO THE 1986 ELECTIONS. FOR THE REPUBLICAN
RESURGENCE TO CONTINUE, FOR ECONOMIC EXPANSION AND DEFICIT

REDUCTION TO CONTINUE, IT IS ABSOLUTELY CRUCIAL THA’Tm.Lus
I’La.mlu...n W@M@ e
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RE D QNS -:!; RP . SENA AND wm* HME
IN—THE—HOUSE- OF REPRESENTATIVES STt e R AV PR

DAN COATS: MAN OF INTEGRITY AND A MAN OF HIS WORD. DAN HAS A RARE -
COMBINATION OF STRONG CONVICTION AND A THOUGHTFUL, OPEN MIND. WHILE
HE SPEAKS FOR HIS DISTRICT, DAN CARES ABOUT EVERY AMERICAN.
DAN COAT'S VOICE 1S HEARD IN WASHINGTON -- ESPECIALLY WHEN IT
COMES TO PROTECTING YOUR AGRICULTURE AND TRANSPORTATION INTERESTS.
AS SECRETARY OF TRANSPORTATION, I HAVE THE PRIVILEGE OF WORKING WITH
DAN ON A HOST OF TRANSPORTATION ISSUES THAT AFFECT INDIANA. HE IS
ON THE TRANSPDRTATION SUBCOMMITTEE OF THE ENERGY AND COMMERCE
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;a FOﬁT WAYNE HAS BEEN A MAJOR TRANSPORTATION CENTER SlNCE) JOHNNY

?wﬂﬂ“l}?\.%l‘ “@s ad -

. APPLESEED LWMRE DURING THE FIRST HALF OF THE 19TH CENTURY,

AND DANrKNONS YOUR LOCAL COMMERCE AND—COMMUNTY—WELL-BEING—
RELIES ON TRANSPORTATION MUCH MORE THAN MOST DISTRICTS. THE HEALTH
OF YOUR TRANSPORTATION SERVICES DETERMINE THE HEALTH OF  YOUR
ECONOMY, AND TRANSPORTATION SX-SI%:I-ME NO BETTER FRIEND THAN DAN
COATS. 0 T
DAN SOUGHT ASSISTANCE FROM THE %@A&Wﬂm
TO FUND TWO ACCESS INTERCHANGES OFF 4 INTERSTATE 69 IN FORT WAYNE.
BOTH ACCESS POI TS HAVE BEEN APPROVED,

S LERTAINLY ArFELTED
eoNRATE, CONRAIL, AS YOU KNOW, CAME INTO BEING AS A PROPERTY OF THE
U.S. GOVERNMENT IN 1976, AFTER CONGRESS HAD COME TO THE RESCUE OF
SEVEN BANKRUPT OR FAILING RAIL COMPANIES IN THE NORTHEAST AND
MIDWEST. W TAXPAYERS HAVE SPENT SEVERAL BILLION DOLLARS KEEPING
IT IN OPERATION, AND OVER THE PAST FOUR YEARS, IT HAS TURNED A
PROFIT, FQUR—YEARS—AGD—CONGRESS—BHRECHED—FHE—SECRETARY _ OF

SECFOR. THE PLAN | HAVE SUBMITTED TO CONGRES§’
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NORFOLK SOUTfmCORPORATIgNENAS REACHED AFTER MANY MONTHS OF CAREFUL
. DELIBERATION'\ NORFOLK SOUTHERN HAS THE HIGHEST OPERATING AND MAINTENANCE
STANDARDS IN THE INDUSTRY. IT‘S EXCELLENT MANAGEMENT IS DEDICATED TO
RUNNING A STRONG RAILROAD NORFOLK SOUTHERN HAS TOLD US THAT ONLY 1200 JOBS

& 3 TH
E JS-J0 PROTECT THF FLFURE
VIARILITY AND THE FINANCIAL SIRENGTH OF FHE-RAILROAD.

I E
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ALSO BEFORE THE CONGRESS IS A PROPOSAL FOR PURCHASE BY 32 INVESTORS
LED BY MORGAN STANLEY AND COMPANY -- A NEW YORK INVESTMENT FIRM. THE
MORGAN STANLEY PLAN WILL UTILIZE $230M OF CONRAIL'S CASH TO PAY LABOR WHILE
NORFOLK SOUTHERN WILL PAY LABOR FROM ITS OWN FUNDS. MORGAN STANLEY PROJECTS'

A NEuATIVE CASHFEEQH FOR THE NEXT 4 OUT OF 5 YEARS, IN THE 5TH YEAR,\f'fL,

MORGAN STANLEYASHOWS A MIGHTY $2 MILLION! THAT CASH FLOW WOULD BE EVEN
MORE NEGATIVE BUT FOR THE $40M IN CONRAIL PROPERTY WHICH WILL BE SOLD EACH
YEAR, AND $30M A YEAR TO BE ACHIEVED THROUGH TAX-ORIENTED LEASES WHICH
PLACE DEBT ON THE COMPANY IN THE LONG TERM. THERE IS NO BAN ON THE
ISSUANCE OF PREFERRED STOCK IN THE MORGAN STANLEY DEAL AND NO BAN ON ‘M

OF CONRAIL PROPERTIES..Q.M/Q sl 066
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CONRAIL CARRIES RECESSION SENSITIVE TRAFFICN IT IS A MARGINALLY
PROFITABLE RAILROAD WITH A SHORT PROFITABILITY HISTORY. IT IS VULNERABLE
TO TRUCK COMPETITION AND HAS NO COAL RESERVES. IN THE LAST QUARTER OF
‘84, CONRAIL'S NET INCOME FELL 18% UNDER BUDGET. IN THE FIRST SIX MONTHS
OF THIS YEAR, CONRAIL IS 12% UNDER BUDGET AND 227% BEHIND LAST YEAR'S RESULTS.

R THESE NEGATIVE FACTORSCI%M D

wE Y ocone A P AS SECRETARY OF

TRANSPORTATION I AM TRUSTEE FOR THE PUBLIC'S INVESTMENT IN CONRAIL AND FOR
THE PUBLIC’'S RELIANCE ON THE SERVICE PROVIDED BY CONRAIL. THIS SALE IS NO
ORDINARY BUSINESS DEAL,

MAKING CONRA ORB A NEGAT
OF MORGAN STANLEY MAY BE AN A
BANK, BUT I CAMNNOT RECONCILE I

I KNOW HOW IMPOR

T CONRAIL IS T

INDIANA. IN INDIAN

CONRAIL OPERATES 59 MILES OF T AND EMPLOYS 3,85Z-PEOPLE.

AND INDIANA ISZIMPORTANT TO COMRAIL. DURING 1983,
—

SERVING 21 MEW FIRMS IN INDIANA. 1IN 1983, TH

A SALE TO NS WILL NOT ONLY GIVE FT. WAYNE A STRONGER, MORE
EFFICIENT CONRAIL, IT WILL BRING A NEW COMPETITOR, GUILFORD,
INTO THE FT. WAYNE MARKET.

WITH THE CHANGES MADE IN THE DIVESTITURE AGREEMENT LAST WEEK,
GUILFORD WILL NOW BE OPERATING ON THE BEST TRACKAGE. SHIPPERS
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CAN BE CERTAIN GUILFORD WILL BE TIME AND SERVICE=COMPETITIVE

WITH NS |
. * NS AND GUILFORD HAVE ALSO AGREED TO LOWER RECIPROCAL SWITCHING
i CHARGES ACROSS THE CONRAIL SYSTEM, SOMETHING THAT WILL BE A
DIRECT BENEFIT TO SHIPPERS ﬂmk_r rades .
*  THE NS SALE WILL BRING FT. WAYNE SHIPPERS HEAD-TO-HEAD SINGLE
5 LINE COMPETITION INTO THE NORTHEAST FOR THE FIRST TIME SINCE
A | THE PENNSYLVANIA MERGED WITH THE NEW YORK CENTRAL IN THE LATE
| 1960s.
*  THE BOTTOM LINEZ1&=FHA¥ BY GIVING FT. WAYNE SHIPPERS A STRONGER
CONRAIL, IT GIVES YOU THE BEST POSSIBLE PROTECTION FOR YOUR

FUTURE SHIPPING NEEDS,
CJVNJ1WUUAl‘16 '“*“q |
o :
ﬁﬂﬁﬁﬁ—ﬁlﬁf- REDUCTME THE DEFICIT)g ONE OF THE BEST THINGS

CONGRESS CAN DO TO HELP STRUGGLING FARMERS.
REDUCTION OF THE DEFICIT WOULD FORCE INTEREST RATES TO DECREASE

EVEN FURTHER AND HELP OUR FARM EXPORTS BECOME MORE COMPETITIVE. -BY¥
AG ;

RABE STRlKE FORCE,e&EﬁEﬁ;

m NCOVER UNFAIR TRADING PRACTICES USED
. AGAINST THE UNITED STATES: wioT0°TEVELOP STRATEGIES TO COUNTER AND
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ELIMINATE THEM. IDENTIFY BARRIERS TO AMERICAN EXPORTS, AS
WELL AS UNFAIR EXPORT SUBSIDIES.

AS THE PRESIDENT SAID, “WE WILL NOT STAND BY AND WATCH AMERICAN
BUSINESSES FAIL BECAUSE OF UNFAIR TRADING PRACTICES ABROAD. WE WILL
NOT STAND BY AND WATCH AMERICAN WORKERS LOSE THEIR JOBS BECAUSE
OTHER NATIONS DO NOT PLAY BY THE RULES. ANB—N—ORBER—TO—ACEOMPLISH—

AND N ORDER—FO—ACCOMPLTSHOUR—GOALSTADTES—AND—GENTLENENNOT
QULY JS—H—IMPORTANT—TO—RETATN —OUR—REPUBLTHEAN—MATORH—IN_THE

SENATE, IT IS TN OQUR—POWER—FO—6ATN —A—RERMBLICAN—MAJORTHY TN BOTH

HOUSES_OF CONGRESS IN THE NOTTOO-DISTANFUTURE, IT™S INCREDIBHE-
THAT_OF ALL THF VOTES CAST LAST FALL [N CONGRESSIONAL RACFS,
RE :
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SO WE'RE EMBARKED ON A LONG-RANGE EFFORT TO INCREASE OUR
STRENGTH. IN STATE LEGISLATURES AND GOVERNORS’ MANSIONS IN 1986,
1988, 1990 AND BEYOND. LAST YEAR, IN STATES LIKE TEXAS AND NORTH
CAROLINA, WE SHOWED HOW MUCH COULD BE ACHIEVED WHEN A LOT OF PEOPLE, -
OF ALL AGES AND BACKGROUNDS, POOLED THEIR IDEALISM AND SACRIFICED
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THEIR_SHOE LEATHFR T0O PERSUADE THE] T

REPUBL BE RESTRICTED TO THE WHITE HDUS[:1 WHERE

. IN THETTAST FIVE PRESIDENTIA CENT
OF THE E S | |NDEED, THERE lgﬂ£¥=#:£tﬁﬁtE£§$§¥E=TN THE
UNION TH i

IN -- NOR A SINGL '_ST/TE THE DEMOCRATS CAN T
Sl s DKt prony 23
N

: BY CO TiNUll\fG T0 PRESS Fa—ib GOVERNMENT THAT IS
ESS INTRUSIVE AND MORE IMAGINATIVE, BY SUSTAINING AND BROADENING
THE STRONGEST ECONOMIC RECOVERY IN OVER 30 YEARS SO THAT ALL
“eN‘lERICANS BENEFIT, BY REACHING OUT TO THOSE WHO IN THE PAST HAVE
@l BEEN SHUNTED ASIDE, REPUBLICANS ALL ACROSS THE NATION CAN FORGE A
A RECORD WORTH RUNNING ON. BUT IN THE END, OUR SUCCESS DEPENDS ALMOST

ENTIRELY ON PEOPLE WHO CAN TAKE THAT RECORD AND MAKE IT COME ALIVE
ST 99,999 % G acabed i For Mang_ Plemlio

. 15

AT THE GRASS ROOTS. AND BY THE WAY, OUR NATIONAL POLICY IS THE

ABSOLUTE OPPOSITE OF TRICKLE-DOWN ANYTHING: FOR IT WAS FROM THE

LIVING ROOMS AND CHURCH PEWS IN THIS COUNTRY THAT THERE FIRST AROSE

A DEMAND FOR CHANGE. de, e are, Fhat wo
ZBUT CHANGE 1S THE“ONE THING THAT NEVER CHANGES. 1T IS THE ONLY

CONSTANT. TlMESmGE ARE TIMES OF UNCERTAINTY, BUT ABOVE AL,

THEY ARE TIMES OF OPPORTUNITY. FROM THIS POINT ON, WiCH WILL IT BE

FOR US? & TIME OF UNCERTAIMTY -- OR A TIME TO_SETZE OUR WINDOW OF

NITY -- T0 ;ym?v OUR GAINS OF 1984 AND MOVE INTO THE
FUTURE WITH A SOLID FMAJORITY.

five in Has | Where we 0an
R e

-
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| Ugg OF THE GREATEST AMERICANS WAS A WOMAN WHO KNEW ~GREeAT
~ABRRSHFY,”YET ®ME WHOSE SPIRIT AND EXAMPLE INSPIRED MILLIONS. HER
NAME WAS HELEN KELLER -- AND SHE SUMMED UP HER PHILOSOPHY IN A
SINGLE SENTENCE. “ONE CAN NEVER CONSENT TO CREEP,” SHE SAID, “WHEN
ONE FEELS AN IMPULSE TO SOAR.”
WE HAVE AN IMPULSE IN AMERICA TO SOAR -- TO ACHIEVE NEW HEIGHTS
AND TO GO AS FAR AND RISE AS HIGH AS OUR NATIONAL WILL AND
COMPETITIVE SKILLS WILL TAXE US.

Prad ”"'.'; MCF- ' W
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MAJORITY. IN OTHER WORDS, THE POPULAR SUPPORT FOR REPUBL(EANS IN
THE HOUSE OF REPRESENTATIVES, AS EXPRESSED BY THE PEOPLE WHO VOTE,
NEARLY EQUALS THAT OF THE DEMOCRATS. YET WE DIDN'T DO NEARLY SO
WELL IN INDIVIDUAL RACES.  WHY?  BECAUSE MANY DISTRICTS WERE
PURPOSEFULLY DRAWN BY DEMOCRATIC LEGISLATORS, OR APPROVED BY
DEMOCRATIC GOVERNORS, IN THE HOPE OF DILUTING <eR—BENHNe SUCH
POPULAR REPUBLICAN SUPPORT.

IN THE 1990 CENSUS, OFFICIALS PREDICT AS MANY AS 19 HOUSE SEATS
WILL BE ADDED IN THE SOUTH AND WEST, WHICH WILL [INCREASE OUR
OPPORTUNITIES TO BECOME THE MAJORITY PARTY IN THE HOUSE OF

REPRESENTATIVES.
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