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U.S. merchmnt ships 
(Jarry trade, amd back 
the armed forces. 

'l1ll()l)IJ(~'l1I() 
I) IJll)l1lll 

The American Merchant Marine has played an important role in 
every phase of this Nation's history. In time of war and international 
crisis, during periods of prosperity and economic weakness, it has 
proved an important element in our military capability and inter
national trade. 

As a consequence of the importance of the Merchant Marine in our 
national life, the Congress has from earliest times given it financial 
support and encouragement of one kind or another. The Maritime 
Administration is the agency charged with responsibility for admin
istering what is now the basic charter for government support of the 
American-flag fleet: the Merchant Marine Act of 1936. The preamble 
of that act sets forth clearly the mandate which this agency seeks to 
fulfill. 

It is necessary for the national defense and development of its foreign 
and domestic commerce that the United States shall have a merchant 
marine (a) sufficient to carry its domestic water-borne commerce and a 
substantial portion of the water-borne export and import foreign com
merce of the United States and to provide shipping service on all routes 
essential for maintaining the flow of such domestic and foreign water
borne commerce at all times, (b) capable of serving as a naval and mili
tary auxiliary in time of war or national emergency, (c) owned and 
operated under the United States flag by citizens of the United States 
insofar as may be practicable, and (d) composed of the best-equipped, 
safest, and most suitable types of vessels, constructed in the United 
States and manned with a trained and efficient citizen personnel. It is 
hereby declared to be the policy of the United States to foster the devel
opment and encourage the maintenance of such a merchant marine. 

This Annual Report is a statement of our progress in meeting those 
objectives. 

Of approximately 900 privately owned ships in the U.S. merchant 
fleet today, about 300 are owned by the 15 lines which have subsidy 
contracts with the Government.* This one-third of our fleet carries 

"'For comparative financial standing of the subsidized and nonsubsldlzed fleets, see 
appendix I. 
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about 40 percent of the total foreign trade carried in U.S. ships, 
including tramp and tanker cargoes. In the past 6 years nearly half 
of this fl.eet-123 ships-has been replaced or will be replaced by 
ships now under construction. During fiscal 1964 contracts were 
awarded by 4 lines for 15 ships at a total cost of $163,750,000, to be 
built with construction-differential subsidy, and bids were issued for 
an additional 10 to 12 ships on which contracts had not been awarded 
at the year's end. This brought to 52 the number of commercial ships 
under construction in U.S. shipyards. Thirty-nine of these ships, 
valued at $423. 7 million, are destined for subsidized operators. At 
the close of the fiscal year, applications for construction aid on 17 
additional ships were pending before the Maritime Subsidy Board. 

This vigorous building program has produced for the United States 
the fastest and most modern general cargo fleet in the world. The 
U.S.-fl.ag fleet contains nearly twice as many 20-knots and over 
freig·hters as are possessed by all the other nations in the world 
combined. 

The Maritime Administration has been diligently seeking ways to 
give the American people the best possible fleet at the lowest possible 
cost. We have urged that subsidized lines order ships in groups of 
five or six to take advantage of lower unit costs. We have urged the 
greater use of standard designs to a void wasteful changes and unnec
essary deviations. The shipping companies have responded to the 
possibility of cost savings, and in one instance two companies have 
built 26 substantially identical ships. 

The agency has instituted a value engineering program to reduce 
the cost of ship construction, and $1.5 million of savings were :realized 
ju the last year alone. Government-sponsored research has developed 
mechanized units for shipboard use-centralized control of the engine-
room, bridge control of the main engine, automated boiler controls, 
navigating consoles, improved cargo-handling gear, and similar de
vices to increase efficiency and cut costs. 

The increasing technical complexity of American ships has placed 
increased importance upon our programs for maritime training. The 
U.S. Merchant Marine Academy, which is operated under the super
vision of the Maritime Administration, and the five State maritime 
schools together trained some 2,300 cadets to become merchant marine 
officers. In addition, the Government conducts courses for seamen in 
radar and protection against atomic-biological-chemical warfare. A 
new short-range program has been launched by the maritime industry 
in cooperation with the U.S. Department of Labor to provide training 
for the new jobs that will be required on automated ships. 

There are other areas to which the Maritime Administration has 
been giving an increasing amount of attention. In 1936, when the 
Merchant Marine Act was enacted, U.S. trade consisted primarily of 
general cargo. Today the pattern of our trade is completely reversed. 
Eighty-five percent of our trade is dry and liquid bulk cargo, and only 
15 percent is general cargo. Our imports of strategic ores and petro-
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leum products are steadily increasing, as are exports of agricultural 
surpluses in bulk shipload lots. 

The structure of the U.S. merchant fleet was set by our trading pat
tern in the prewar period, and therefore three-fourths of our ships in 
foreign trade are general cargo carriers, and only one-fourth a,re bulk 
carriers. Consequently, we are relying more and more upon foreign 
ships to carry a larger and larger portion of our trade. Chart I shows 
graphically the trend of U.S. trade and of U.S.-flag ship participation 
in that trade. 

In calendar year 1963, U.S.-flag ships carried 29.2 percent of all 
liner cargoes ( including aid but excluding Department of Defense 
shipments) in the foreign trade of the United States. Of the U.S. 
share, subsidized ships carried 80 percent. This compared with only 
5.2 percent carried by U.S.-flag dry cargo ships in nonliner trades. 

U.S.-flag ships in liner service carried approxima.tely 600,000 tons 
more of commercial and aid cargoes in 1963 than in 1962, an increase 
of 4.5 percent, although liner cargo carried by all flags increased only 
201,000 tons, or less than½ of 1 percent. The gain was noted on all 
routes except those to Africa, in which U.S.-flag ships provided for 
56 percent of the liner traffic in 1963 against 60 percent in 1962. 

In 1963 U.S. passenger and passenger-cargo ships, all of which were 
subsidized, carried 19 percent of the passengers, exclusive of cruise 
passengers, traveling to and from U.S. ports. 

Several Government programs have been helpful in maintaining 
U.S. tramp ships in service. The most important is the Cargo Pref
erence Act, under which at least 50 percent of Government-sponsored 
cargoes must be carried in U.S.-flag ships. Although such Govern
ment cargoes constitute only a small percent of our total trade ( about 
7 percent), the dependence of our ships on it ( almost 50 percent) is 
far out of proportion to its importance, as shown in Chart I. 

There is available to tramp shipping another form of Government 
assistance which has helped in upgrading the fleet. This is the Ship 
Exchange Program, under which unsubsidized war~built ships are 
exchanged for Government-owned war-built ships of better types. 
As the subsidized companies have traded in their war-built C2 and 
C3 type ships on new construction, the trade-ins have been snapped 
up by unsubsidized companies in exchange for their less economic 
Libertys. In addition, 18 of the C4 troopships in the Government's 
reserve fleets were released from priority status by the Navy Depart
ment to be made available for conversion to general or bulk cargo 
service. All 18 have been assigned to operators and 8 are now being 
converted. When in service, these 18 ships should increase by 25 
percent the capacity formerly available in these services. A total of 
36 ships had been exchanged from the beginning of the Ship Exchange 
Program in 1961, to October 15, 1964, of which 16 were exchanged in 
fiscal 1964, with the Government receiving in exchange a total of 
40 ships and $2.5 million in cash. 

Although they are not eligible for operating subsidy, tramp ships 
m foreign trade are not barred from seeking construction subsidy. 

'flM.-705 0-6i>---2 3 
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Applications from three carriers for financial aid to build seven bulk 
dry cargo carriers were received by the Maritime Subsidy Board 
during the 1964 fiscal year, a.nd an additional application covering 
two more ships was received after the close of the year. 

The Maritime Administration has undertaken a complete review 
of the economic status of the tramp sector of the American fleet, and 
has under consideration a program for aid to bulk carriers. 

The importance of the tramp carrier was well illustrated during the 
controversy over carria,ge of grain cargoes to the Soviet Union and 
her satellites in the winter and spring of 1963-1964. Although sale of 
U.S. grain to the Soviet bloc was conditioned on its carriage in U.S.
flag ships, the unavailability of sufficient U.S. tramp shipping capacity 
in several instances necessitated the granting of waivers to permit 
more than half of specific shipments to be carried in foreign-flag ships. 
This in turn led to a controversy resulting fu tie-up of grain shipments 
by the longshoremen until an agreement was reached that no further 
waivers would be granted. 

One beneficial result of these difficulties was the establishment of 
two groups to which labor and management could bring their prob
lems and complaints, and in cooperation with responsible Govern
ment agencies help to solve them. 

The Grievance Committee on Cargo Preference Administration was 
designed as a forum for the consideration of objections to the adminis
tration of the cargo preference laws. The Maritime Administrator 
is Chairman. The Maritime Advisory Committee is a tripartite 
group composed of representatives of maritime management, labor, 
and the public at large. The Government representatives are the Sec
retary of Commerce, who is Chairman, and the Secretary of Labor. 

The other segment of the U.S. Merchant Marine in serious difficulty 
is the domestic coastwise and intercoastal fleet. While the Maritime 
Administration does not have regulatory authority over this segment, 
it does have the responsibility to promote a fleet "sufficient to carry ... 
domestic water-borne commerce ... of the United States." Before 
World War II the coastwise and intercoastal portion of the U.S. fleet 
constituted about 60 percent of the total tonnage of the active fleet; 
today it is about 36 percent. Because they were the ones most readily 
available, domestic ships were among the first to he requisitioned for 
war service. Their routes were completely disrupted by the war and 
have never been entirely reinstated. Much of the business lost to 
railroads and trucks did not return. High costs of labor and reduced 
productivity, ship types unsuited to domestic trade, and the highly 
competitive rates of land carriers, have made it difficult for the 
domestic operators to regain their former trade. 

The Ship Exchange Program has made some ships available to 
domestic operators, with two companies planning to convert 12 ships 
for domestic service. Container ships appear to offer good prospect 
of faster and cheaper service. Some successful container ship service 
has already been instituted, and an application for 50 percent Federal 
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Ship Mortgage Insurance on three new container ships for intercoostal 
service has been tentatively approved by the Maritime Administration. 

Federal Ship Mortgage Insurance under Title XI of the Merchant 
Marine Act of 1936 has also been instrumental in helping to build 
or convert ships for the hulk service for domestic as well as foreign 
service. Mortgage insurance has also made it possible :for the subsi
dized lines to borrow private funds at reasonable rates to finance 
their portion of their replacement programs. Since 1956 this pro
gram has 1'00l.tlt.ed. in construction or reconstruction contracts with U.S. 
shipyards totaling a:bout $986 million for 96 projects, a;bout one-third 
of which were for nonsubsidized operators. Only six defaults have 
occurred on which the Government has had to pay the insurance, and 
of the six ships, only one was not h1 operation as of June 30, 1964. 

The Maritime Administration has undertaken a substantial program 
of research and development designed to bring the American fleet to 
a higher sttite of efficiency. Through a general agency contract, the 
Government has been operating the N.S. Savannah, the world's first 
nuclear-powered merchant ship. We are also conducting a series of 
studies to determine the economic feasibility of nuclear power for 
marine use. Nuclear power may well be the cheapest way to obtain 
substantially higher sustained ship speeds. 

In addition, research with hydrofoil and surface-effect ships has 
laid the groundwork for the future development of ships of far higher 
speeds. Finally, the program involves basic research into hull con
figurations, power sources, improved cargo-handling gear, better and 
safer navigating devices, and many other promising projects. 

We have encouraged the use of standardized containers and are 
studying the establishment of container pools to enable full advantage 
to be taken of savings inherent in two-way use of containers. 

We are studying the use of data processing techniques for handling 
ship operating information on board ship, in shoreside operations, and 
in cargo handling at ports. We have developed, in cooperation with 
industry, a standard Ocean Bill of Lading, which has already shown 
possibilities for reducing time and effort in the battle with paperwork. 
The feasibility of a uniform code of commodity descriptions is being 
studied. It too has possibilities for mechanical preparation of ship 
papers that could materially speed processing of overseas shipments. 

A vigorous effort has been made to increase the cargo carried by 
U.S.-flag ships through obtaining the cooperation of U.S. shippers in 
using U.S. ships whenever feasible. Banks and insurance companies 
have agreed to cooperate in suggesting use of U.S.-fiag ships where 
possible. As a corollary to this effort, U.S. shipping companies have 
been urged to improve their services to shippers. A serious backlog 
of 19 million board feet of lumber at Pacific Northwest ports was 
cleared up within 2 months by cooperation of several lines which 
scheduled extra sailings to handle the lumber. 

Chart II and Appendix II show the standing of the U.S. Merchant 
Marine among the world's fleets. Ten years ago the U.S. Merchant 
Marine ranked first in deadweight tonnage. While it still ranks first 
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in total tonnage, one-half of this tonnage is owned by the Government. 
Most of the Government's ships are in the Reserve Fleet. 

The privately owned U.S. fleet has decreased from 1,138 to 968 since 
1954, and from second to fourth in deadweight tonnage among the 
world's fleets. 

In shipbuilding also the United States is far behind the leaders, 
ranking third in deadweight tonnage delivered in 1954 and tenth in 
1964 ( Appendix III). U.S. shipyards built 20 merchtmt ships in fiscal 
1964, compared with 116 in Japan, 67 in the United Kingdom, 26 in 
the U.S.S.R. The U.S. private merchant fleet added 20 new merchant 
ships in fiscal year 1964, while Russia gained 98, Norway 71, the 
United Kingdom 69, and Japan 61. 

As part of its search for economy and efficiency in merchant fl.oot 
operations, the Maritime Administration has sought economy and 
efficiency in its own operations. Our goal is a progressive and dy
namic agency, devoted to finding the better way of doing things. "\Ve 
have instituted training programs that will bring in young college 
students as management interns, to assure a stea.dy supply of man
agerial candidates for the future. Middle Management and Executive 
Training Programs for present employees are designed to find and 
train those best qualified to direct the Agency's activities. 

An intensive study of paperwork simplification has been under
taken, and a program of management surveys was continued with the 
objective of increasing the efficiency, economy, and effectiveness of the 
Agency's operations. 

The reserve fleet preservation cycle has been altered, with savings of 
$500,000 expected in fiscal 1965 and approximately $1 million over the 
next 5 years. Priority ships in the Wilmington, N.C., fleet are being 
moved to the James River fleet to combine preservation operations at 
the latter location. This will result in cost savings and improved 
efficiency. Ship scrap sales during the year returned $5.4 million. 

Careful reviews of subsidized operations have resulted in sugges
tions and corrections resulting in substantial savings. Audits alone 
resulted in reductions in billings of $821,000 in the past year, while 
a revision in procedure of ca.lculating subsidy rates on oortain wage 
items was expoot,ed to result in lowered billings of approxima.tely 
$1.5 million in 1962 and $1 million in 1963. 

Leases of real property and machine tools, or loan of marine equip
ment to private companies, and sale of excess personal property during 
the year returned nearly $1 million. 

Improved communications are being worked out through the use 
of reports, charts, and visual presentations which "Will keep the whole 
staff better informed on the activities of the agency. Cost-finding 
techniques are being developed which should provide better control 
of the programs of the agency and assist in budget and planning 
aG"tivities. The goal is an agency operating at the lowest cost con
sistent with its responsibilities. 
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Some of the big, 
fast U.S. cargo ships 
delivered last year. 



Government aid programs for the U.S. Merchant Marine are de
signed to assist and encourage U.S.-flag operators in the operation and 
maintenance of an efficient and modern American merchant marine. 
These programs are not considered in themselves a panacea for the 
problems of the merchant marine. The reduction of subsidy costs and 
the development of more effective means of improving the merchant 
marine are therefore major objectives of the Maritime Administration. 

Maritime administers the operating-differential and construc
tion-differential subsidy programs and other Government aids to 
merchant shipping. Under these programs, the Government pays the 
difference between certain foreign and domestic costs of ship operation 
on essential foreign trade routes. The Government also pays the 
difference between American and foreign shipbuilding costs. Under 
current law, the maximum subsidy allowed is 55 percent of d·omestic 
cost for freighters and 60 percent for reconstruction of passenger ships. 

The Government pays the cost of national defense features on ships 
certified by the Navy as necessary for national defense. In addition, 
Maritime insures mortgages and/or loans made by private lending 
institutions to finance the construction, reconstruction, and recondi
tioning of ships. It also acquires old ships in exchange for more 
modern and efficient ones, or for allowances of credit on the con
struction of new ships. 

The Maritime Administration investigates and determines ocean 
services, routes, and lines essential for the development and mainte
nance of the foreign commerce of the United States; and the type, size, 
speed, and other requirements of ships to provide adequate service on 
such routes. The operators who are awarded operating-differential 
subsidy contracts are required to maintain regular services on these 
routes. 
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Operating-Di:fjerential Subsidy 

During the fiscal year the Maritime Subsidy Board considered an 
application filed by Bloomfield Steamship Co. for a new 20-year 
operating-differential subsidy agreement to replace its original 10-year 
agreement, which was scheduled to expire on December 31, 1963. To 
give appropriate publication of notice and opportunity for interested 
persons to comment, the Board extended the original agreement for 
one year. A notice of the application was published in the Federal 
Register, but no comments were received. Final action on this appli
cation had not been taken at the year's end. 

Also pending at the close of the year were applications for operat
ing-differential subsidy contracts from Atlantic Express Lines of 
America, Inc. ; Central Gulf Steamship Corp.; Isthmian Lines, Inc. ; 
Waterman Steamship Corp.; and States Marine Lines, Inc. 

Payments of subsidy due for fiscal year 1964: and prior years totaled 
$203,036,847 during fiscal 1964. 

Total operating subsidies accrued from January 1, 1937, to June 30, 
1964, were $2,082 million, with recapture of $224 million, leaving net 
subsidy payable of $1,858 million (Appendix IV). 

A summary of the 15 operating-differential subsidy contracts in 
effect on June 30, 1964, is shown in Appendix V. 

Provisions of newly negotiated union wage agreements and manning 
requirements on newly constructed ships were examined to determine 
their fairness and reasonableness. Subsidized vessel operations, op
erating costs, and shoreside expenses were carefully watched. As a 
result of suggestions and corrections, certain areas of ship operations 
showed significant improvements. 

The continued payment of operating-differential subsidy on certain 
ships now overage (that is, at the end of their stipulated economic 
lives of 20 or 25 years), or which will become overage prior to the 
delivery of their scheduled replacements, has been approved, predi
cated on the ship replacement provisions of the operating-differential 
subsidy contracts with the companies concerned. Cumulative author
izations in this regard are shown in Appendix VI. 

Trade Routes 

Reports on the essentiality and U.S.-flag service requirements of 
U.S. foreign trade routes 4 (U.S. Atlantic/Caribbean) and 18 (U.S. 
Atlantic and Gulf/India, Persian Gulf, and Red Sea) were completed. 
At the close of the year reviews of two other routes were nearing 
completion. Limited reviews were also made of several routes in con
nection with applications by subsidized operators for changes in their 
su:bsidized services and for construction of replacement shi,ps. 

Construction Subsidy 

On June 30, 1964, there were 4 applications pending from American
flag subsidized operators for construction-differential subsidy to aid 
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in building 17 general cargo ships. There were also 2 applications 
pending from two subsidized operators for construction-differential 
subsidy to aid in installation of mechanized equipment on 27 replace
ment ships now operating. 

Applications from three nonsubsidized operators for oonstruction
di:fferentia,l subsidy to a.id in building seven dry bulk carriers were 
pending. 

The long-range replacement program of the subsidized operators' 
war-built ships is nearing the halfway point. Of the 318 subsidized 
ships in operation at the end of the fiscal year, 112 were replacement 
ships contracted for since 1950. Of these, 84 are replacement ships 
built ,vith construction-differential subsidy, and the remaining 28 are 
Mariner-type ships built by the Maritime Administration and sold 
to subsidized operators. In addition; 39 new ships were 1mder con
struction, a total of 151 modern ships in operation or under contract 
at the end of the fiscal year. 

Contracts 

During the past fiscal year, the Maritime Subsidy Board approved 
construction-differential subsidy contracts for 4 firms to build 15 ships 
at a total estimated domestic cost of $163,750,000, as follows: 

Table I 

NEW SHIP CONTRACTS AWARDED IN FISCAL YEAR 1964 ON WHICH 
CONSTRUCTION lllffEREl'U!Al SUBSIDY IS TO 1£ PAm 

Gulf& Lykes Bros. Lykes Bros. 
Grace South Steamship Steamship Prudential 

Company Line, Inc. American Co., Inc. Co., Inc. Lines, Inc. Total 
Steamship (7th Group) (8th Group) 
Co., Inc. 

·-
Type of ships _________________ Cargo Cargo Cargo Cargo Cargo ------------
Number of ships ______________ 2 3 4 4 2 15 

Being built by ________________ (I) (') (') (2) (') ------------
'I'otal estimated cost 4 _________ $26, 450, 000 $27, 300, 000 $44, 200, 000 $43, 300, 000 $22, 500, 000 $163, 750, 000 

-
Estimated constructlon-dif-. 

ferential subsidy. ____________ $13, 900, 000 $14, 800, 000 $24, 300, 000 $23. 400, 000 $12, 100, 000 $88, 500, 000 

Estimated cost of national 
defense features _____________ $10,000 $159,000 $3,360 $3,360 $132,000 $307,700 

Number of ships traded In ____ ------------ ------------ ------------ ------------- 2 2 

Total trade-in allowance _______ ------------- ---···--------- ------------ ------------ $1)13, 311. 60 $913,311.60 

' Sun Ship Building & Drydock Co., Chester, Pa. 
• Avondale Shipyard Inc., Avondale, La. 
• Bethlehem Steel Co., Sparrows Point, Md. 
• Includes estimated cost of national defense features, changes and extras. 

Consideration was given to the allocation of these contracts without 
regard to competitive bidding, in accordance with provisions of sec
tion 502 of the Merchant Marine Act, 1936, as amended. No justifica,--, 
tion :for such allocation was found, and no contract was allocated 
under these provisions. 
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The following bids for subsidized ship construction were issued 
during the year: 

Table II 

Owner Number of ships Design Invitation 
date 

Prudential Lines, Inc _____________________________ 2 __________________ C4-S--64b __________ Nov. 15, 1963 
Lykes Bros. Steamship Co., Inc ___________________ 4 __________________ C4-S-661L ________ Feb. 3, 1964 
United States Lines Co ___________________________ 4 or 5______________ C4-S-68a __________ June 11, 1964 
American President Lines, Ltd ____________________ 4 or 5 ______________ C4-S-69a __________ June 30, 1964 

Contracts were awarded during the year on the two ships for Pru
dential Lines, Inc., and the four for Lykes Bros. Steamship Co., Inc. 
(see table). Contract awards were expected to be made in fiscal year 
1965 for the remaining ships. 

One old ship was traded in by Lykes Bros. Steam.ship Co., Inc., 
for a gross allowance of $415,250 against a new cargo ship which was 
constructed for the company under a construction-differential subsidy 
contract executed in September 1960. Two old ships were traded in 
by Prudential Lines, Inc., for a gross allowance of $475,750 each 
against two new replacement ships built by the company under a 
construction-differential subsidy contract executed in April 1964. . 

f Fueling-at-sea equipment was installed as national defense features 
l on two tankers owned by Humble Oil and Refining Co., at a total cost 
{ to the Government of $32,000 . .. 

Ship Mortgage and Loan lnsm·ance 

During the year Maritime executed contracts under Title XI of the 
Merchant Marine Act for insurance of construction loans ~nd __ com
mitments or contracts for insurance of mortgages totaling}J~Qlfmil
lion. The loans and mortgages financed through sale of bonds or 
notes to the general public, or by private placement, covered 14 ships, 
as follows: 

Table UI 

No.of Amount of mortgage 
Name of company mortgages or loan Reason 

or loans 

American Mall Line, Ltd ___________ 2 $4,500,000 (eaob) _____ Aid in financing two cargo ships. 
Triangle Shl£plng Corp _____________ 1 $778,000 ___ ---------- Construction of a cement barge. 
Gulf & Sout American Steamship z $3,000,000 (each) _____ Insure mortgages of two cargo 

Co., Inc. ships. 
American President Lines, Ltd _____ 3 $4,850,000 (each).~,-- Insure mortgages of three cargo 

ships. 
United States Lines Co ____ --·------ 4 $3,750,000 (each) _____ Aid In financing of five cargo 

ships. 
Prudential Lines, Inc _______________ 2 $4,028,470 (each), •. --- Insure mortgages of two cargo 

ships. 

Mortgage insurance totaling $31,893,450 was placed on five addi
tional ships, on which commitments had previously been made. 



On June 30, 1964, eight applications for loan and/or mortgage 
insurance were pending. They covered the construction of 28 ships, 
at a total estimated cost to the applicants of $152 million. Insurance 
on these applications has been requested covering estimated construc
tion loans of $81 million and estimated mortgage loans of $97 million. 

The continued depression in the shipping indm,try necessitated the 
following deferrals and/ or advances of mortgage principal pa,yments 
to avoid defaults under the Title XI insured mortga.ges, which would 
have required payment of the insurance in full by the Govermnent: 

1. Newport Tankers Corp., deferment of two quarterly principal 
payments aggregating $185,223.60. 

2. :Manhattan Tankers Co., deferral of principal payments aggre-
gating $2,092,500 for 2 years. · 

3. Tankers & Tramps Corp., deferral of one semiannual prin
d.pa,l payment of $266,000 and an advance of one semiannual 
principal payment of $266,000. 

During the year, mortgage insurance was terminated when Triangle 
Shipping Corp. paid the mortgage note on the barge Triangle l. The 
original principal amount of the mortgage was $778,000 and the 
balance, paid on June 4, 1964, was $745,583.35. 

The Ma,ritime Administration paid the mortgage insurance follow
ing default on 2 ships during the fiscal year. In the case of the 
SS New Yorker, owned by Containerships, Inc., the insurance prin
cipal and interest of $3,251,087 was paid off, but the mortgage was 
not foreclosed, as the ship was chartered for a 2-year period to 
American Seatraders, Inc., at a rate which provides for payment of 
the mortgage debt service. The SS (}old Stremn, owned. by Red Hills 
Corp., on which insured principal tlJ.ld interest of $3,410,495 was paid 
by the Government, was later sold under competitive bids to Penn
trans Co. for $2,112,000 and was renamed SS Perun Sailor. 

The Maritime Administration foreclo..'led the mortgage on the SS 
Titan, on which it had paid the insurance after default of the owner, 
Overseas Oil Transport Corp., in fiscal year 1963. The tanker was 
offered for sale four times but no responsive bids were received. It 
was placed in t'he reserve fleet pending later reo:ffering for sale. 

The outstanding balance of principal and interest of insured mort
gages and loans and commitments to insure on June 30, 1964, was 
$454,467,442 on 81 ships and barges. 

Reserve llunds 

Balances in seven construction reserve fonds totaled $12,764,604 on 
,June 30, 1964, compared with $12,607,239 on ,June 30, 1963, in four 
such • fonds. Four funds were established during fiscal year 1964, 
and one fund was closed. Deposits in the construction reserve funds 
were $420,312 and withdrawals totaled $262,947. Securities were in
creased by $1,003,705 from sales of $18,192,832 and purchases of 
$19,196,537. 

In addition to mandatory deposits to special and capital reserve 
funds, $7,870,026 of voluntary deposits were authorized for 8 lines. 



U.S. trade benefits from servi,0e provided by U.S. ships. 

Cargo Promotion 

In an effort to increase the quantity of cargo carried by the U.S. 
Merchant Marine in both foreign and domestic commerce, the Mari
time Administration informed shippers of the multiple advantages of 
using U.S. ships and encouraged U.S. ship operators to improve 
services and their methods of soliciting shipments. 

Cargo Preference · 

To insure compliance with cargo preference laws, Maritime worked 
closely with other agencies involved in shipping Government-owned 
or sponsored cargo and pressed vigorously for increased participation 
by U.S.-flag ships. Close liaison was maintained with the shipping 
industry to see that adequate U.S.-flag ships were available to carry 
foreign aid cargoes. 

Grievance Committee on Cargo Preference Administration 

Following the President's announcement of October 9, 1963, that 
sales of agricultural products to Soviet bloc nations would be per
mitted, the Office of Export Control, U.S. Department of Commerce, 
issued regulations which included provision for U.S.-flag ships to 
carry half of the wheat and flour sold, as long as U.S. ships were avail
able. This was later changed to require 50 percent unequivocally. 
The shipping provision was administered by Maritime, which estab
lished charter rate guidelines as well as reasonable terms and con
ditions of shipping contracts. 



Because heavy Public Law 480 grain movements employed U.S.
flag ships in substantial amom1ts, it was necessary to grant partial 
waivers of the U.S. shipping provision in the case of one wheat sale 
to a satellite nation and another to the U.S.S.R. The second waiver 
was granted only after a full public hearing, participated in by the 
grain house concerned, owners of U.S.-flag ships, steamship industry 
associations, and labor unions. 

Maritime labor unions, however, alleged mishandling of the Smriet 
bloc gmin programs and instituted a boycott of foreign-flag ships, 
whereupon the President proposed a forum for the review and settle
ment of issues arising out of cargo preference policies and adminis
tration. Accordingly, the Grievance Committee on Cargo Preference 
Administration was set up. The Maritime Administrator serves as 
Chairman and Assistant Secretaries of State, Labor, and Agriculture 
are members. Advisors include the presidents of three maritime 
labor unions and the presidents of three steamship associations. Meet
ings of the committee were held May 13 and June 1'7, 1964. 

Objections to the granting of waivers under Public Resolution 17 
on any other basis than unavailability of U.S.-:flag ships, and the 
applicability of the cargo preference law to certain programs of the 
Department of Agriculture were topics discussed at these meetings. 
The committee asked that these matters be referred to the Attorney 
General for a ruling. 

Waivers 

Nine general waivers of Public Resolution 17, inmlving six nations, 
were approved, permitting foreign ships to carry up to 50 percent 
of cargoes financed by the Export-Import Bank. Each waiver was 
considered in the light of the treatment accorded U.S.-flag ships 
trading with the nations concerned. More than 50 percent of the 
total cargo moved during the year under general waivers was carried 
on U.S.-fl.ag ships. 

Domestic Shipping 

Maritime has undertaken a number of programs to assist the hard
pressed domestic shipping industry. _It has succeeded simultaneously 
in providing improved service for some domestic industries. 

·when lumber shipments were backlogged on the Pacific coast for 
want of sufficient U.S.-flag domestic water carriers, Maritime obtained 
the cooperation of several domestic shipping lines in providing enough 
tonnage to clear up the backlog and get the lumber to the east coast 
consignees. 

Plans are now being made with Marit-ime's help to move Midwestern 
feed grains to New England by ba.rge. The reduction of present trans
portation costs is vital to the dairy and poultry industries of this area. 
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A program to improve domestic water service by using reserve fleet 
ships was undertaken as an interim measure. A long-range program 
to encourage greater use of water carriers for domestic traffic and the 
obtaining of more modern ships for domestic service is contemplated. 

Foreign Trade 

Studies were made to correlate commodity statistics and cargo data 
for certain essential U.S. foreign trade routes in order to provide 
useful information to potential shippers over these routes. 

Reports of activities and programs of the Export-Import Bank 
were made availruble to the shipping industry to provide additional 
sources of information for cargo solicitation. 

Container Systems 

The Maritime Administration is interested in development of cargo
handling systems that will make the fullest, most efficient use of ship 
capacity. To that end, it has been studying the use of containers for 
cargo handling. 

Analyses have been made of: 
1. Requirements for door-to-door delivery of containers. 
2. Streamlining of international documentation. 
3. Pooling of containers. 
4. Port handling. 
5. Impact on the cargo promotion program for U.S. ships. 
6. Effect on basic ship design. 
7. Changes necessary in existing ships and loading equipment. 
8. Effect on maritime labor. 

As a result of these studies, Maritime has moved ahead with pro
grams to speed up the growth of the container concept. 

National and international agreements have been reached on con
tainer standards. The American Standards Association has com
pleted strength specifications, and the International Organization :for 
Standards has agreed on dimensions and rating on containers for in
ternational exchange. 

All replacement ship designs now provide for handling and stowage 
of large van container types and sizes. 

Port Development 

During the year Maritime again provided technical advice to the 
Area Redevelopment Administration on port development in de
pressed areas. A study was begun on the proposed all-purpose marine 
terminal at Ogdensburg, N.Y., a project that could itid the area's 
economy. 

The Administration also cooperated with the President's Study 
Commission on River Basins in its study of land and water resources 
development and participated in the Department of Commerce Task 
Group on Water Resources' planning of river basin improvements. 
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Other studies included: 
1. Forecasts of requirements for port facilities capable of han

dling ocean ships as industry and commerce develop along 
improved waterways. 

2. The feasibility of moving animal :feed grains by barge :from 
Great Lakes ports to a New England port such as Burling
ton, Vt., by way of Lake Champlain, including type and 
location of required port facilities. 

3. A comprehensive study of Alaska's resources and economy, her 
transportation system, and recommended port requirements 
on both a short and long-range basis. 

4. A study .entitled "Adequacy of United Stat-es Port.sand Ter
minal Facilities for Handling the l'V aterborne Foreign i:md 
Domestic Commerce of Today and Tomon-ow," to help guide 
the Administration's planning for its port and shipping 
programs. 

Shipping Documents 

Shipping industry interests and the Government have long agreed 
on the urgent need to cut down and simplify the paperwork involved 
jn domestic and international trade. Maritime has taken an active 
lead in this drive since the establishment of the Inter-Departmental 
Shipping Documentation Subcommittee in 1959. 

The Deputy Maritime Administrator is Chairman of the Subcom
mittee on Trade and Shipping of the National Facilitation Committee, 
an interdepartmental coordinating group headed by the Assistant 
Secretary of Commerce for Domestic and International Business. 
The subcommittee is developing simplified, standardized procedures 
for ships, persons, and goods moving in U.S. comm.erce, and is co
ordinating all U.S. a.gencies' efforts in that cause. Procedures being 
simplified deal with ship and crew documentation, entry and clearance 
of vessels, and export-import procedures. It is a.t work on a number 
of specific projects: 

1. Starnfardization of the U.S. Ocean Bill of Lading format, with 
a view to international acceptance. 

2. Development of an Inter-Governmental Maritime Consultative 
Organization Convention on Facilitation of Interna:tional 
JMiu:·itime Traffic, and a simila.r -convention of the Organiza
tion of Ameri'C-an State3 applica:ble to regional traffic. 

B. Use of shipping containers in international trade. 
4, A pilot project to standardize descriptions of export-import 

commodities, t,o provide a basis for an international statist.i-
ca] reporting system. 



Research helps to make U.S. aMpa more effeci<mt. 

Ill~ l~llll(~II 
A research and development program diroot.ed toward achieving 

greater effectiveness of the American merchant marine was continued 
during the fiscal year. The program's objective is application of new 
or improved technology to provide, maintain, and operate a strong 
U.S. maritime industry capable of competing in the world market 
wi.th a minimum of Government support. 

Nuclear Ship Savannah 

Labor-management disputes in fiscal year 1963 resulted in the can
cellation of the NS S(111)annah's scheduled visits to foreign ports and 
in cancellation of the contract with States Marine Lines as general 
agent for the operation of the ship. On July 23, 1963, American 
Export Isbrandtsen Lines, Inc., was selected as the new general agent. 
Meanwhile, the Maritime Administration continued the contract with 
Babcock & Wilcox Co., designers of the ship's nuclear powerplant, to 
provide interim caretaker service, to train personnel from Govern
ment, Todd· Shipyards Corp., and the new general agent to man the 
ship and operate the reactor, and to perform shoreside nuclear engi
neering services. While the new crews were being trained, the NS 
S01Varmah was maintained in a reserve status at her nuclear facility 
base at Todd · Shipyards Corp., Galveston, Tex. 

Two crews were trained to operate the ship, one supplied by the 
general agent and the other a backup crew which consisted of Govern
ment volunteers, about 97 percent of whom are Maritime employees. 
Training of the crews was accomplished in a minimal period. 
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Negotiations were concluded with the United Kingdom, Sweden, 
Ireland, s,nd Spain, bringing to 10 the number of nations that wiH 
permit visits by the NS Savannah. Negotiations were under way with 
France, Italy, Port.ugal, and Turkey for similar agreements. 

The NS Savannah sailed from Galveston on May 5, 1964, almost 
a year after it was immobilized, on an extensive sehedule of visits 
to domestie and foreign ports. By the end of the year the ship had 
visited Houston, New Orleans, Baltimore, Boston, New York, Bremer
haven and Hamburg. 

Hydrofoil Ship Denison 

During July and August of 1963, the 95-ton, 60-knot experimental 
hydrofoil ship, HS Denison, completed 14 months of performance 
testing, including a run in the open sea during which she maintained 
speeds over 55 knots in waves more than 10 feet high. 

A demonstration program, aimed at displaying the hydrofoil con
cept and showing the craft in action to the marine industry, was 
inaugurated in September 1963. The demonstrations also provided 
extended experimental operating experience and kept the craft in 
service during the winter. Beginning in Portland, Maine, the 
Denison traveled south to Miami, touching at most of the major ports 
along the Atlantic seaboard. During this time several thousand peo
ple from the marine industry, Government, and business were given 
demonstration rides. The response was generally favorable. 

In March 1964 the demonstration program was discontinued and 
the ship ordered to the reserve fleet in Wilmington, N.C. While pro
ceeding up Cape Fear River, N.C., the Denison ran aground on a 
sand bar, sustaining substantial damage to the hull and main foils. 
She was undergoing repairs at Grumman Aircraft Engineering Corp., 
Beth page, N.Y., at the end of the fiscal year. 

A man-carrying model of a surface-e:ffoot ship was completed and 
was under test at Edwards Air Force Base, Calif., at the end of the 
year. Initial speeds of 55 knots were achieved over the Rogers dry 
lake bed. 

An economic analysis made by Booz Allen Applied Research indi
cated considerable commercial possibilities for surface-e:ff ect craft. 

Advanced Nuclear Ships 

Nuclear-propelled ship studies were pursued further during the 
year. Promising routes and servioos were selected, and studies were 
being prepared by two naval architects working --with shipowners on 
these routes. The purpose of the studies was to identify possible 
economically competitive applications of nuclear power to merchant 
ships. 
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Other Research Developments 
A completely automatic boiler control system was developed with 

the cooperation of Cleveland-Cliffs Iron Co., and installed in the 
Great Lakes bulk carrier SS William G. Mather. This equipment 
automatically controls the ship's main boilers and oil burners under 
all operating conditions. It is the first such system to have received 
Coast Guard approval for operation without firemen, and shows prom
ise of reducing operating costs of U.S.-flag vessels. Several similar 
systems are now being offered by industry at competitive prices. 

A manually operated electronic navigational device was developed 
which will permit improved navigational accuracy of ships using a 
single, economically priced piece of equipment. This device uses sig
nals radiated from shore-based stations to establish the ship's position. 
Both Loran A signals and the more accurate Loran C signals are used 
in a single electronic device to obtain a broader and more accurate 
range. 

An integrated bridge control unit to simplify conning watch officers' 
operations under all conditions and to reduce time lost in storms was 
undergoing evaluation at sea. The control unit consists of six com
ponents: steering, open bridge, plotting, stability, navigational aids, 
and radar-communications elements. The components may be used 
separately or in combination. Some of the elements had been installed 
in operating ships by the end of the fiscal year. 

Analytical studies followed by model tests produced design informa
tion for contrarotating propellers which will significantly improve 
their efficiency and promises economic installation of higher power 
propellers. As a result, higher speed ships of the future may not be 
affected by the same draft limitations, loss of efficiency, or by the 
added costs associated with twin screw installations. 

Ship Operations 
A study of cargo-handling methods in the San Francisco Bay area 

was completed which: 
1. Identified factors limiting turn-around time of general cargo 

ships. 
2. Showed means of reducing turn-around time in port, including 

methods of improving cargo-handling efficiency. 
3. Showed ways of reducing cargo-handling and of reducing the 

arduousness of the work. 
4. Offered methods to assess improvements in cargo-handling sys

tems and their effects on the port. 
The study indicated ways to increase efficiency by perhaps as much 

as 25 percent through more efficient gang utilization. 
During the year a mathematical simulation of merchant fleet opera

tion was completed. It included an automatic data processing pro
gram which permits examination of cargo-carrying capability, costs, 
and subsidy requirements for real or hypothetical merchant fleets. 
Simulation of many years of operation can thus be accomplished in a 
matter of minutes. 
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U.S. skills 
produce some of the 
world's fonest ships. 

1111• 
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During fiscal year 1964, the total number of merchant ships of 1,000 
gross tons and over which the Martime Administration subsidized, 
private ships on which the Administration has information, and Gov
ernment-owned merchant ships under construction, conversion, rooon
struction, or on order in privately owned U.S. shipyards decreased 
from 54 on July 1, 1963, to 52 on June 30, 1964, as follows: 

Table IV 

Number of ships 

Total New Conversions 

Under contract July 1, 1963_______________________________________ 54 53 1 
Contracts awarded during 1964 __ --------------------------------- 22 17 5 

1----l-------1-----
SubtotaL__________________________________________________ 76 70 6 

Completed during 1964 ___ ------------------- _________ ------------, ___ 24_1 ___ 2_1 ~----3 

Under contract, June 30, 1964_______________________________ 52 49 3 

The 52 ships remaining under contract at the end of the year had 
a contract value of approximately $514.8 million. Of these, 39 ships, 
with a contract value of approximately $423.7 million, were being 
built under the subsidized operators' replacement program. 

A summary of new ship construction as of June 30, 1964, is con
tained in Appendix VII. 

Maritime continued to provide technical guidance and naval archi
tectural and engineering S{'-.rvices for construction of small, special 
purpose ships for other Government departments. 

At the end of the year four survey ships were being constructed 
under Administration contracts for Coast and Geodetic Survey £or 
use in hydrographic and oceanographic programs. The ships and 
their components are also being used in pilot studies for improve
ments in this type of ship. 



The Maritime Administration is charged with determining foreign 
cost and supervising construction of fishing vessels on which con
struction subsidy may be paid by the Department of the Interior. 
As of June 30, 196-4, 11 applications had been processed. Six vessels 
were completed and delivered, four were under construction, and one 
application had been withdrawn, 

Thirty-seven of the cargo ships under subsidized construction dur
ing the year included provisions for mechanization. A design for 
American President Lines, Ltd., will incorporate some features from · 
Maritime's studies of integrated powerplants. The plant includes a 
single boiler, a gas-turbine-powered emergency take-home engine, and 
equipment simplification. 

In addition to new construction, mechanization of conventional re
placement ships already in service ,vas under review. Meetings were 
held with industry representatives to plan for the orderly installation 
of partial mechanization features in existing ships. Lykes Bros. 
Steamship Co., Inc., and Farrell Lines Inc., have filed construction
differential subsidy applications for "retrofitting" 27 ships. 

Changes in both the new construction and the "retrofits" include 
provision for varying degrees of centralized control of machinery, as 
a means of reducing crew requirements and providing more reliable 
records for purposes of equipment evaluation and maintenance. Semi
automation of boilers and remote control of valves, pumps, and main 
engine throttle control on the bridge, plus the automatic logging of 
performance data, alarms, and engine orders, permit the reduction 
of the engineroom crew. Reduction in other segments of the crew, 
such as the steward's department, can follow. 

Designs were developed for small special purpose vessels. Modi
fications to a class II hydrographic survey vessel design were made 
to improve afterdeck arrangements, and a class III hydrographic 
survey vessel was completely redesigned to provide better accessibility 
to engineroom equii)ment, improved livability, and increased stability 
and seaworthiness. The oceanographic ( class I) and medium-range 
hydrographic survey ships ( class II) have a centralized engineroom 
oontrol permitting a more favorable scientific-to-operating crew ratio. 

The ships also carry electronic computer installations for engine
room and scientific data processing. All o:f the ships being built have 
the most modern facilities for their scientific functions. A new de
sign was undertaken for a class IV wire dragger for the Coast and 
Geodetic Survey. It includes development of a novel, simplified sys
tem for launching and retrieving drag gear. This system may permit 
one-man operation as opposed to the three-man system now used. 
Faster operation and less wear and tear on equipment should result. 

To reduce construction cost o:f subsidized ships, Maritime promoted 
multiple-ship construction confined to a limited number of basic de
signs. Subsidized operators were urged to take advantage of existing 



advanced basic designs for their new construction. Two ships being 
built for Prudential Lines, Inc., at Bethlehem's Sparrows Point ship
yard are a virtual duplication of the United States Lines Co. ships 
at the Sun Shipbuilding & Dry Dock Co. yard at Chester, Pa. 

Studies were also initiated to develop a design ooncept using par
tially standardized end sections in order to minimize construction 
costs. Variation would be confined to the less expensive midportions 
for all sizes of ships from 20,000 to 60,000 deadweight tons. 

Design studies of prototype cargo ships with improved cargo
handling facilities were continued, with emphasis on arrangements 
and structura,l features that would allow step-by-step conversion to a 
mechanized handling system for unitized cargoes. 

In basic ship design, use of computer techniques for engineering 
calculations was extended during the year. Five programs were com
pleted; three others started during fiscal 1964 are still in process. The 
three programs cover stress analysis of cargo gear, propeller calcula
tions, and trim and stability. 

Vibration measurements on new ships were continued with the intent 
of establishing shipboard comfort limits for passengers and crew. 
During the past year noise measurements have been added and co
ordinated with vibration measurements. The empirical data gathered 
led Maritime to propose allowable noise levels to the industry. 

Emphasis was continued on the application of value engineering 
techniques aimed at eliminating unnecessary manufacturing and fabri
cating costs in shipbuilding. This program is mandatory under all 
contracts for building ships with construction-differential subsidy and 
has resulted during the past year in savings of more than $1.5 million. 

In fiscal year 1964, ship deliveries were made as follows: 

Table V 

Owner Status Design 

NEW CONSTRUCTION 

American Export Isbrandtsen 
Lines. ______________________ ._ Subsidized ___ _ C3~S-46b _________ _ 

Grace Line_____________________ " C4-Sl-49a ________ _ 
Gulf & South American ________ _ C3-S-37d _________ _ 
Lykes Bros. Steamship Co _____ _ C3-S-37b _________ _ 

C3-S-37c _________ _ 
United States Lines_.__________ C4-S-57a _________ _ 
Texaco __ ----------------------- Nonsubsidized. --------------------Atlantic Refining_______________ " ___________________ _ 
Victory Carriers._______________ _ __________________ _ 
Coast and Geodetic Survey _____ Govt-owned.- Sl-MT-59a ______ _ 

CONVERSIONS 

Type 

Hydrographic 
Survey. 

No. De
livered 

F.Y. 1964 

2 
2 
2 
1 
6 
3 
2 
1 
1 
1 





AMERICAN CHALLENGER: 
one of the world's fastest 
cargo skips. 

f)Pl~llil'flf) S 
Charters and General Agency Operations 

At the end of the fiscal year, 19 Government-owned ships were under 
bareboat charter, the same number as at the close of the preceding 
fiscal year. 

Three were war-built ships chartered under provisions of the Mer
chant Ship Sales Act of 194'6, as amended, for use in the Alaskan 
service. Eight were ships traded in on construction of new ships, and 
were used by the former owners to maintain their services until the 
new ships were completed. Seven were vessels traded in on Govern
ment-owned ships under the exchange programs and were employed 
by the former owners until the exchange ships could be placed in 
service. One was a special type cable ship chartered for use in con
nection with the laying of undersea communication systems between 
California and Japan. 

During the year three Government-mvned ships were under assign
ment to two genera.I agents of the Maritime Administration for opera
tion under general agency agreements. Two were refrigerated ships 
operated by Pacific Far East Line, Inc., to meet requirements of the 
Military Sea Transportation Service in the Pacific. The other was 
the NS Sava11tnah, assigned to American Export Isbrandtsen Lines, 
Inc., for operation. 

National Defense Reserve Fleets 

At the end of fiscal year 1964 there were 1,739 ships in the National 
Defense Reserve Fleets ( Appendix VIII). During the year 76 ships 
were received and 156 withdrawn, for a net decrease of 80. 

All of the preservation work due on the 970 priority ships held for 
national defense was completed at the end of the year. In addition, 
scheduled yearly work on the 400 nonpriority Liberty ships retained 
as an emergency shipping reserve was 91 percent completed. 
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·with the approval of the Secretary of the Navy, 18 C4 ships were 
made available for release for private use under the Ship Exchange 
Program. This reduced the number of priority ships from 988 to 970. 
There was no change in the total number of 400 Liberty ships selected 
for limited preservation as a shipping emergency reserve, apart from 
merchant ship requirements for national defense purposes. 

At the beginning of the year there were 41 ships loaded with 9,329,-
015 bushels of storage grain at reserve fleet sites on the east and west 
coasts. During the year the Agricultural Stabilization and Conserva
tion Service, U.S. Department of Agriculture, concluded the Grain 
Storage Program by unloading and releasing all assigned ships. 

The reserve ships were located at eight sites: 

Table VI 
Hudson River, N,Y____________ 186 
James River, Va______________ 349 
Wilmington, N,c______________ 150 
Mobile, Ala------------------ 247 

Ship Sales and Exchanges 

Beaumont, Tex_______________ 197 
Suisun Bay, Calif_____________ 320 
Astoria, Oreg_________________ 140 
Olympia, Wash_______________ 150 

Total ----------------- 1, 739 

Scrapping of the least desirable ships in the National Defense 
Reserve Fleet, mostly World War II Libertys, continued. Fifty-six 
Liberty ships, with a collective sales price of $2,583,866, were sold for 
scrap and/or for nontransportation use. The sale of these ships, with 
536 sold during fiscal years 1958 through 1963, has resulted in total 
return to the Government of over $38 million. 

In addition, 37 surplus ships of non-Liberty type were sold for scrap 
for $2,409,367. The TS M ermai.d and SS Barbara Frwtohie, acquired. 
by the Government as exchange ships, were sold for scrapping abroad 
for $366,499. The Liberty ship J own A.. Do-nal-d was sold for scrap 
for $48,000 while on loan to the Army. 

The Gol,d Stream,, a jumboized tanker, was sold in January 1964 
for unrestricted U.S.-flag operation. Maritime had previously sold 
the ship in 1948 but reacquired title on November 15, 1963, when the 
Red Hills Corp. defaulted on its payments of Title XI mortgage in
surance which had been granted to assist in enlarging the ship. 

During the year, the Maritime Administration exchanged 16 Gov
ernment-owned ships for 18 privately owned war-built cargo ships. 
Of the ships traded out, eight were C2 cargo-type ships, seven were 
C4 troopships, and one was a Victory ship. 

Facilities Management 

The real property holdings of the Maritime Administration include 
reserve shipyards at Richmond, Calif., and Wilmington, N.C.; termi
nals at Hoboken, N.J., and Norfolk, Va.; warehouses at Kearny, N.J., 
Norfolk, Va., New Orleans, La., and Richmond, Calif.; reserve train-



ing stations at St. Petersburg, Fla., and the U.S. Merchant Marine 
Academy, Kings Point, N.Y.; and reserve fleet sites at Tompkins Cove, 
N.Y., vVilmington, N.C., Mobile, Ala., Lee Hall, Va., Beaumont, Tex., 
Suisun Bay, Calif., Astoria, Oreg., and Olympia, Wash. 

The Administration continued re-evaluation of real property hold
ings from the standpoint of immediate future needs and maintenance 
cost with the :following results: 

1. The Baltimore warehouse, previously declared as excess for 
disposal by the General Services Administration, was dis
posed of hy that agency in January 1964. 

2. During September 1963, the World War II facilities contract 
with Bethlehem-Sparrows Point Shipyard was closed out by 
transferring to the shipyard title to the facilities it had main
tained for 20 years. 

3. The title to the warehouse property at Kearny, N.J., was 
acquired from Navy. 

4. Leases of real property to private interests continued, resulting 
in rental returns for the year of $333,981. 

In addition, all maintenance of the property is performed by the 
tenants, which means substantial savings to the Government. 

Material Control and Disposal 

Rental of mobilization reserve machine tools and equipment to com
mercial concerns working on defense contracts or in support of 
merchant marine programs produced an annual revenue of $379,400. 
Return of the equipment in satisfactory condition is the responsibility 
of the lessee and is assured by a performance bond. The Government 
reserves the option to terminate leases in 30 days in the event of an 
emergency. 

Marine equipment on loan to steamship operators and other Govern
ment agencies outstanding at the beginning of the fiscal year was 
valued at $303,867; new loans were made during the year valued at 
$260,867, and equipment valued at $260,707 was on loan at the end 
of the fiscal year. User charges collected from steamship operators 
for this equipment amounted to $4,388. 

Excess personal property having an acquisition value of $2,719,403 
was disposed of by the Administration. Included was property hav
ing an acquisition value of $1,103,2'19, which was disposed of domesti
cally by donation and transfer without exchange of funds; property 
having a value of $21,731 was destroyed or abandoned; and property 
having an acquisition value of $1,594,393 was sold for $210,075. 

Warehousing 

With the objective of maintaining stocks of marine supplies and 
equipment primarily for mobilization purposes, warehouse inventories 
have been reduced by $16,000,000 over the past several years, leaving 
equipment valued at approximately $14,000,000, the level the Admin
istration expects to maintain. 



Ship Repair and Maintenance 

During the fiscal year 24 condition surveys were made to establish 
outstanding defects and deficiencies on ships initially entering subsi
dized service and on those temporarily withdrawn and returned to 
subsidy operation. 

In addition, 3,038 shipboard inspections were made to verify the 
necessity for and satisfactory completion of repairs, dcydocking, and 
underwater work on subsidized ships. R.epair summaries submitted 
by the subsidized operators were reviewed to determine eligibility for 
subsidy participation and to determine the fair and reasonable price 
for these repairs. These repair costs totaled $35.4 million, of which 
$1.1 million was determined ineligible for subsidy. 

Approximately 1,618 other surveys, inspections, and repair cost 
estimates were made to assure compliance with contractual require
ments on ships which were: 

1. Sold for dismantling and scrapping. 
2. Traded in to the Administration and returned to the former 

owners for operation under use agreement. 
3. Redelivered from use agreement and prepared for layup. 
4. Operated under preferred mortga.ge or Title XI mortgage in

surance contracts. 
5. Operated for Maritime Administration account under general 

agency agreement. 
6. Exchanged pursuant to Public Law 86--575. 
7. Operated as training ships. 
8. Built with construction guarantee. 
9. Dama,ged. 
10. Mortgaged, for review of classification documents (50 re

ported delinquent). 
11. Operated under bareboat charter. 

Transfers 

Applications were approved for the transfer to foreign ownership 
and/or registry of 519 vessels of all types owned by U.S. citizens 
( Appendix IX). Of the 519, 450 were for vessels of under 1,000 gross 
tons. The total number of approvals decreased by 587 :from the total 
approved in fiscal 1963. This decrease was due primarily to a new 
regulation ttffecting small craft which became effective on Novem
ber 15, 1963. The regulation removed the requirement for approval 
by the Maritime Administration for transfer of undocumented pleas
ure or commercial craft of 65 feet' or less, of 600 horsepower or less, 
and of less than 45 displacement tons, with certain exceptions. 

Despite the overall decrease in approvals, there was an increase 
from 54 to 69 in ships of 1,000 tons and over. Included in these 69 
ships, which had an average age of 29.5 years, were 20 tankers, 36 
dry cargo ships, one passenger ship, and 12 miscellaneous types 
(schooners, barges, etc.). Fifteen of the ships were Great Lakes ves-
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sels transferred either for scrap or for continued operation under 
foreign flag on the Great Lakes. Fourteen were sold for scrapping 
in foreign areas. 

The passenger ship SS Lurline was conditionally approved for 
transfer to Greek ownership and registry. One of the conditions 
of the approval was that the ship should not trade with U.S. ports 
for a period of 5 years, except for a 60-da.y period between June 1 and 
October 1 each year, when she may make cruise voyages from U.S. 
ports. 

To ships previously transferred to foreign ownership and flag over 
which Maritime continued to exercise contractual restrictions, ap
proval was given for: 

1. The transfer to other foreign ownership and flag of 27 ships, 
and the transfer to U.S. ownership of 7 ships, without 
change in registry and flag. 

2. The sale of 26 ships from one alien to another without transfer 
of flag. 

3. The sale of 12 ships by aliens for scrapping in foreign countries. 
4. The transfer of stock ownership in 14 ships between aliens. 





Tens of thousands 
work in the maritime 
industry. 

Labor Relations 

1111 
Maritime assisted other Government agencies, industry groups, and 

labor organizations in establishing basic elements for achieving rela
tively stable labor relations throughout the shipping industry. 

An analysis of the seagoing work force for the year ending March 
31, 1963, was completed during the year from Coast Guard records. 
Data from records of certain maritime unions were correlated with 
the basic analyses. These data may provide forecasts of labor pros
pects and requirements. 

Employment Data 

Jobs aboard privately owned or operated oceangoing ships averaged 
47,500 per month during fiscal 1964. This average is an increase of 
600 jobs over the 1963 monthly average. 

Employment in commercial shipyards with facilities to construct 
oceangoing ships averaged 45,900 production jobs per month during 
fiscal 1964. This average was 4,200 jobs below the 1963 average. 

The longshore labor force in Atlantic, Gulf, and Pacific coast ports 
generally followed the estimated normal employment pattern of about 
70,000 men, although more than 88,000 men are reported generally 
available for work. Approximately 18,000 are classified as casual 
labor. 

U.S. Merchant Marine Academy 

The U.S. Merchant Marine Academy at Kings Point, N.Y., had in 
training during fiscal year 1964 an average of 927 cadets. Of these, 
191 graduated during the year. Ninety graduates received U.S. Mer
chant Marine officer licenses, issued by the U.S. Coast Guard, as third 
mates. Third-assistant engineer licenses were issued to 101 graduates. 
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AH received bachelor of science degrees and, if qualified, U.S. Naval 
Reserve commissions as ensigns. 

There were about 2,700 candid11tes competing for 313 vacancies in 
the class entering in 1964. 

The Advisory Board to the Academy met on June 10, 1964. Its 
report of the meeting was to be issued dter the close of the fiscal year. 
The Congressional Board of Visitors for the Academy did not meet 
during the fiscal year, but planned to meet before the end of calendar 
year 1964. 

A comprehensive review and revision of the curriculum :for cadet 
training was initiated which was expected to be completed early in 
fiscal 1965. The new curriculum will be effective at the beginning 
of the 1965 academic year. A new faculty pay plan, embodying 
modern concepts in collegiate salary administration, was adopted and 
put into effect. 

State li:laridme Academies 

The State Maritime Academies at Vallejo, Calif.; Castine, Maine; 
Buzzards Bay, Mass.; Galveston, Tex.; and the New York State 
Maritime College at Fort Schuyler, N.Y., had a combined average 
enrollment of 1,400 cadets for fiscal 1964. Approximately 1,360 
cadets received Government allowances of $600 each for uniforms, 
textbooks, and subsistence. Each school received an annual Federal 
assistance payment of $75,000 for its maintenance and support. The 
State academies graduated 358 students. Of these, 167 received Coast 
Guard licenses as third mates and 191 as third assistant engineers. 
All who qualified received commissions as ensigns in the U.S. Naval 
Reserve. In addition, the 131 graduates of the New York Maritime 
College received bachelor of science degrees. 

In the fall of 1963 the Texas Maritime Academy transferred its 
cadet training from the campus of Texas A. & M. University at College 
Station to permanent academy facilities in Galveston, Tex. Plans 
call for a 4-year course and a maximum capacity of 200 students, with 
50 students being added each year. It is expected that a training 
vessel will be assigned to the Texas Academy during fiscal 1965. 

Other Training 

The Maritime radar observer training program was continued in 
New York, New Orleans, and San Francisco. Since the program 
began in November 1957, 8,585 certificates of successful course com
pletion have been issued to seagoing personnel. The courses cover 
radar fundamentals, operation, and use; and interpretation and analy
sis of radar information. 

Training of licensed U.S. merchant marine officers in protection 
against atomic, biological, and chemical ,varfare, defense firefighting, 
and damage control was also continued. This training, supported 
jointly by the lVfaritime Administration and the Military Sea Trans
portation Service, is given at San Francisco. 
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Foreign Training 

The Maritime Administration continued to work closely with the 
State Department in providing instruction programs for foreign 
nationals in this country as United Nations fellows, trainees, and par
ticipants in the State Department technical fellowship programs. 
During the year there were 31 foreign nationals from 8 countries 
under technical guidance in the~,e programs. 

Seamen AiDards 

During the fiscal year Merchant Marine Meritorious Service Medals 
were awarded for acts of heroism to the master and 11 crewmembers 
of the SS Philippine Mail. The ship was also given the Gallant Ship 
Award, and 60 members of the crew were awarded Gallant Ship Unit 
Citations. 
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The A<lmuimistrator 
shows program 
charts to trainees. 

i\1))11 
Program Planning 

I 
Maritime this year continued to study the overall, long-range ob

jectives for the U.S. Merchant Marine and to work on the development 
of plans and policies to bring about those goals. Attention has been 
focused on such questions as the future of subsidized passenger-ship 
operations; the proper balance between general cargo, dry bulk cargo, 
and tanker vessels; and the investigation of alternatives to the present 
operating-differential subsidy that might provide more incentive fur 
an industry effort to reduce the cost disparity between United States 
and foreign operations. Studies were made of U.S. foreign trade 
projections and the capability of U.S. ships to participate under 
various program assumptions. 

ln:ternal Management 

Actions to improve efficiency, economy, and effectiveness of oper
ations were continued throughout the year. Modified ship inventory 
procedures were instituted, resulting in the elimination of 13 positions. 
Studies were made of paperwork improvement, including reporting 
requirements. Management surveys of the ship repair and main
tenance functions and the facilities management function were under
taken, with significant improvements expected. Development of an 
improved system of management communications was undertaken to 
provide more effective tools :for the planning, direction, and control 
of the Agency's programs. A preliminary cost-finding system for 
two major programs was also developed and tested. 'I'his system is 
designed to determine the cost of each Agency program, for manage
ment control and budgetary planning purposes. 
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Internal audits were conducted and reports issued on the admin
istration of the Federal Ship Mortgage Insurance Fund, selected 
operating-differential subsidy rate determinations, and on the account
ing and fiscal operations of the Pacific coast and Gulf coast district 
offices. 

General Accounting Office Au,dits 

During the past year the General Accounting Office reported in
formally on four Maritime operations. Minor deficiencies were 
pointed out at the San Francisco and New Orleans District Offices; 
these were acknowledged and corrected. The New York District 
Office's administrative procedures and internal contr•ols were found to 
be generally satisfactory. The fourth report recommended changes 
in the arrangements made for renting quarters to academy admin
istrative staff at the U.S. Merchant Marine Academy. This matter 
was still being discussed with the Bureau of the Budget. 

Personnel 

After Maritime Administrator Donald W. Alexander resigned on 
October 31, 1963, the Secretary of Commerce designated Robert E. 
Giles, General Counsel :for the Department of Commerce, as Acting 
Maritime Administrator effective November 1, 1963, pending a Presi
dential appointment to the post. The President's appointee, Nicholas 
Johnson, took the oath of office as Maritime Administrator in White 
House ceremonies on March 2, 1964. 

Employment Reductions 

During the fiscal year total employment of Maritime Administra
tion personnel decreased by 148 positions, from 2,544 to 2,396. 

Employee Development 

Training and development programs for employees continued dur
ing the year. Employees participated in 551 lectures, seminars, sym
posiums, training sessions, and professional society meetings. These 
development programs involved 4,223 man-hours and approximately 
$3,500 for tuition, registration fees, and miscellaneous costs. Three 
employees enrolled in the Naval Architect-Marine Engineer Training 
Program earned their master's degrees after a year in graduate schools 
at Maritime expense. 



Employee Organizations 

The American Federation of Government Employees, Lodge Nmn
ber 2309, was recognized at the Olympia Reserve Fleet in September 
1963, the third employee organization in the Ma.ritime Administration 
to come under the new program for Employee Management Coopera
tion in the Federal Service. 

The first labor-management agreement completed hy Maritime 
1mder this program for federal employees was signed at the Suisun 
Bay Reserve Fleet on April 30, 1964. 

Emergency Readiness 

Plans for the assumption of emergency responsibilities for operation 
and control of U.S. merchant shipping and utilization of American 
ports were improved during the year. Emergency communications 
systems, relocation facilities, and the administrative capability for 
directing and carrying out wartime functions were strengthened. 

Recruitment :for the National Defense Executive Reserve continued. 
Emphasis was placed on filling vacancies abroad and in U.S. seaports. 
A new handbook, "Manual for Federal Port Controllers," was dis
tributed to members of the National Defense Executive Reserve port 
units, local port officials, and Federal agencies. In addition, reservists 
were furnished other material to keep them abreast of emergency pol
icy and plans. A:bout 300 designations have been made or committed. 

Further progress was made in the port emergency program. With 
technical help from Maritime, the port industry is engaged in a volun
tary program of developing individual emergency operating plans for 
ocean ports in the United States, Puerto Rico, and the Virgin Islands. 
The aim is to improve the readiness of this element of the national 
transportation system to operate in support of national defense. 

The Maritime Administration also participated in the interagency 
Industrial Readiness Program, which is designed to assure, through 
agreements with private manufacturers, the immediate availability or 
ready manufacture of essential marine components in an emergency. 
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0 ommerdal itnsur(llfl,oe 
covered the. Government's 
experimental hydrofoil. 

Accounting 

The accounts of the Maritime Administration were maintained on 
an accrual basis and in conformity with the principles, standards, and 
related requirements prescribed by the Comptroller General of the 
United States. The financial position of the Maritime Administration 
on June 30, 1964, and the financial results of its opera,tions for the 
fiscal year are presented in the financial statements at the end of 
this report. 

Of the 51 general agents originally appointed to operate ships :for 
the account of the National Shipping Authority, Maritime Admin
istration, only one, Pacific Far East Line, Inc., was active on June 30, 
1964, and the accounts of 42 had been closed. On ,lune 30, 1964, 
American Export Isbrandtsen Lines, Inc., was serving as agent in 
connection with the operations of the NS Savanrnah. 

Of the $10,420,473 of notes and accounts receivable on June 30, 1964, 
$10,171,973 consibted of amounts of additional charter hire collectible 
only upon submission and approval of final accountings, accrued ship 
construction costs awaiting settlement upon completion of construc
tion, accounts referred to the Department of Justice for collection or 
litigation, amounts on the nine not-yet-closed-out accounts of National 
Shipping Authority agents, and amounts represented by notes and 
formal agreements accepted in place of open-account indebtedness. 
Of the $7,820,712 billings made during the fiscal year to other than 
Government agencies, only $118,266, or about 1.5 percent, was out
standing at. the end of the year. 

Audits 

Audits under operating-differential subsidy contracts comprise 
reviews of annual subsidy accountings, certified by independent public 



accountants, to permit payments to the operators of the final 5 percent 
of accrued operating-differential subsidy, and audits of expenses eli
gible for subsidy to permit payments up to 95 percent of the accrued 
operating-differential subsidy for such expenses. 

During the fiscal year, audits to permit final payments were com
pleted for eight operators covering the period from 1956 through 1961. 
Audits of expenses eligible for subsidy of the 15 subsidized operators 
were completed through calendar·l962, except that wage expenses of 
9 of the subsidized operators were audited through the calendar year 
1963 and protection and indemnity insurance expenses generally 
through calendar year 1960. 

Audits under bareboat charter agreements were made primarily to 
develop data in connection with the various litigated matters arising 
under the charter contracts. Audits of ship construction, research 
and development and related contracts were performed on a current 
basis. 

Audits completed during the fiscal year resulted in reduced billings 
of about $821,000 to the Government. 

As of June 30, 1964, capital reserve funds of subsidized operators 
totaled $89,119,040 and special reserve funds $130,503,124, as shown in 
Appendix X. This compared with the capital reserve funds amount
ing to $96,825,244 and special reserve funds of $120,378,933 at the end 
of the 1963 fiscal year. 

Title XII Insurance 

War risk, and certain marine and liability insurance programs 
authorized by Title XII, Merchant Marine Act, 193'6, as amended, 
were continued during the fiscal year. The title expires September 7, 
1965, unless extended. 

Outstanding war-risk insurance binders, providing coverage to ship
owners during the interim between the time commercial war-risk in
surance ceases to provide adequate coverage until 30 days after the 
outbreak of war involving the major powers, were extended twice for 
6-month periods to midnight December 7, 1964. The extensions were 
made to allow the Maritime Administration time in which to complete 
its review of the war-risk insurance program. 

Binders outstanding on June 30, 1964, were 1,377 for war-risk hull 
insurance; 1,233 for war-risk protection and indemnity insurance, and 
1,051 for war-risk insurance of crew life and personal effects. From 
the inception of the binder program in 1952 to June 30, 1964, binder 
fees totaled $745,588, and expenses totaled $374,350, of which $269,207 
was paid to the undenvriting agent appointed by the Maritime Ad
ministration to process the binders. 

War risk builder's risk insurance for the prelaunching construction 
period has been written on 132 ships from the inception of the pro
gram in 1953 through June 30, 1964. Premiums total $2,840,297. On 
October 24, 1962, war risk builder's risk insurance for the postlaunch
ing construction period was authorized for the first time on the 
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Maritime Administrator's previous finding that this insurance was 
unobtainable :from commercial underwriters because their policies 
contained a clause providing for automatic termination in the event 
of hostilities. From October 1962 through .Tune 1964, 25 policies were 
issued, each with a service fee of $75 and each subject to premium 
assessment as and when determined by the Marine Administrator. 

A standby war-risk cargo insuran~ program was continued, to be
come e:ff ective when the Maritime Administrator finds that insurance 
adequate for the needs of U.S. waterborne commerce cannot be ob
tained on reasonable terms and conditions from companies authorized 
to do an insurance business in a state of the United States. Commer
cial underwriting agents will be employed t:o write the insurance. On 
June 30, 1964, 37 underwriting agents were under contract. 

Second seamen's war-risk insurance, written at the request of the 
Navy, without premium but on a reimbursable basis, remained in effect 
during the fiscal year on 20 Navy contract-operated tankers. On 
June 30, 1964, after 101/2 years of the arrangement, claim payments 
totaled $100,440, and $25,300 had been set aside as a reserve for pend
ing claims. Net premium saving to the Navy is estimated at $54,000. 
The Navy is expected to request second seamen's war-risk insurance on 
the same basis to cover the crews of ships used to support Department 
of Defense and National Aeronautics and Space Administration test 
programs. 

Under Public Law 87-743, approved October 3, 1962, money in 
the war-risk insurance revolving fund may be invested in securities of 
the United States or in securities on which the United States guaran
tees principal and interest. The first investment was made on October 
29, 1962. Interest earned to ,Tune 30, 1964, totaled $187,980. 

Other Insurance Activities 

Maritime continued to self-insure Government-owned ships, with the 
following exceptions: Commercial marine hull and protection and 
indemnity insurance was purchased on the HS Denfaon because of the 
highly experimental rntture of the craft and in order to continue to 
establish a market for such insurance. On ships 'Operated by general 
agents of the Maritime Administration, including the NS Savannah, 
marine protection and indemnity insurance was purchased to take 
advantage of the world wide claims settling services of commercial 
underwriters. 

As a basis of final settlement with commercial underwriters under 
various ··wartime protection and indemnity insurance agreements, the 
Maritime Administration requested the underwriters to submit a com
plete accounting of all money received from the investment of funds 
which the Government made available to them under the agreements. 
The underwriters objected to making the accounting. The matter was 
then referred to the Comptroller General, who, although concluding 
that there ·was no legal basis for demanding the accounting, suggested 
that, because of the substantial amount involved, the views of the 
Attorney General be obtained. 
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Mortgagee insurance providing coverage when marine insurance 
policies are invalidated was renewed on April 1, 1964, on ships owned 
by unsubsidized operators who had mortgages insured under Title XI. 
As in the previous policy year, half of the insurance was placed in the 
American market. The mortgagor pays fur this insurance. 

The Maritime Administration determines whether the insurance 
placed in commercial markets by mortgagors of ships on which the 
Government holds or insures mortgages, by charterers of Government
owned ships, and by subsidized operators of ships, complies with the 
contract requirements. During the fiscal year, insurance in the follow
ing amounts was approved : 

Table vn 
Kind of Insurance Total amount Percentage Percentage 

Marine huJL________________________________________________ $1,875, 61\8, 208 
Marine protection and Indemnity___________________________ 1,720,768,185 
War-risk hull.---------------------------------------------- 2,546,669,861 
War-risk protection and indemnity_________________________ 2,287,336,204 
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Maritime helps settle dwpu.tes vnlvovving ships. 

Clw:rters 

During the year, suits under charter provisions of the Merchant 
Ship Sales Act of 1946, as amended, were the major litigation activity. 
The last of the libels against the Government which concerned re
activation expenses under bareboat charters of 1956-57 ended with a 
settlement in which the Government was paid $99,289.57, plus interest 
of $2,970.52. 

A decision by the United States Supreme Court in the Eastern Gas 
and Fuel Association case (377 U.S. 235) upheld the right of the 
Government (1) to impose upon and collect from the charterer under 
section 5 (b) of the Merchant Ship Sales Act of 1946 a sliding scale 
of additional charter hire (based on profits) ranging from 50 to 90 
percent, as called for by the charter hire contract, and (2) to require 
the charterer, under the so-called Foreign Trade Addendum, to 
separately compute additional charter hire for voyages commencing 
before and after September 1, 1947, so that any charterer enjoying 
profits prior to the accounting cutoff date and suffering losses for its 
post-August voyages ,.,rnuld pay the Government a greater amount of 
additional chitrter hire than would have been the case had all of 1947 
been treated as a unit for accounting purposes. The Government was 
awarded $64,000 :for additional charter hire and $8,234.67 in interest. 

Based upon the above decision, the U.S. Court of Appeals, Second 
Circuit, awarded the Government $17,777.68 plus $1,244.44 interest 
in its libel against the Eastport Steamship Corp. 
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Other District Court cases still pending dealt with the issues of 
sliding scale and Foreign Trade Addendum cutoff, and the issue of 
cumulation, which involves the right of a charterer to combine its 
profits in one year with losses in later years. 

Two new cross libels against the Government involving additional 
charter hire were filed, and at the end of the fiscal year there were 
pending in the field of. charter litigation, under the Me1~hant Marine 
Act, 1936, and Merchant Ship Sales Act of 1946, 37 libels against the 
Government for a claimed total of $14,369,304.96 and 41 libels by 
the Government for a claimed total of $6,723,040.53. There was also 
pending a libel by the Government for $155,258.88 against Compania 
Maritima, Inc., on a charter under the Philippine Rehabilitation Act 
of 1946. 

Section 9 Cases 

The final suit in the Court of Claims against the United States in
volving validity of Section 9 agreements covering adjustments under 
the 1946 Merchant Ship Sales Act for prior sales, was concluded by 
stipulated judgment. The Government paid Farrell Lines, Inc., 
$65,000 in a negotiated settlement of the company's claims for $270,-
359.35 and the Government's claims for $111,495.18. 

Despite previous findings for plainti:ff s in some tax cases against 
the United States concerning Section 9 settlements, the U.S. Circuit 
Court of Appeals decided for the Government in suits filed by National 
Bulk Carriers, Inc., and Waterman Steamship Corp., on the same 
issue. National had claimed $311,086.22 and Waterman had asked 
for $2,811,773.29. However, in the same cases, the Court found against 
the Government on its counterclaim that the Section 9 settlements were 
invalid because, in calculating the original purchase price, interest 
was included which had been paid by the lines on progress payments 
advanced to shipyards by the Government. 

In the suit brought against the Government by Moore-McCormack 
Lines, Inc., claiming $34,406.12, on the same tax question under a Sec
tion 9 agreement, the United States filed a counterclaim for $236,779.52 
for overpayment of the Section 9 settlement. The Government claims 
error in excess tax credits under section 9(b) (8) of the 1946 Act 
retroactively as of March 8, 1946, the effective date of the 1946 Act, 
on ships with no mortgr1,ge outstanding at that time. 

Delta Steamship Lines, Inc., filed a suit in the Court of Claims 
asking $1,416,787.87 for refund of subsidy recapture, on the ground 
that computations should be based upon Section 9 adjustment figures, 
rather than upon the statutory sales price under the 1946 act. An 
earlier district court suit by Delta on the same dispute was pending 
at the end of the year. 



Foreclosures 

Court-ordered sales of the SS Titan and SS Gold Stream to the 
Maritime Administration, highest bidder, concluded the first phase 
of the Government's still pending libel actions to foreclose preferred 
mortgages held by Maritime on the vessels. 

Foreclosure proceedings on the SS Aiul,1·ey fl were ended with par
tial recovery by the Government of $389,241.72 on its claims totaling 
$680,287.25. A mortgage default on the SS Nicolaos 0. Kulukundis 
was cured by full payment of $45,750.02. In connection with the 
deficiency judgment on the SS John B. Kulukundis, the Maritime 
Administration's claims against the insurance broker for insurance 
proceeds which had been collected were compromised and settled for 
$47,302.34. 

A suit was pending by the, Government against Manuel E. Kulu
kundis and others for money j,udgment and injunctive relief on claims 
concerning transactions involfng Title XI financing of the SS Tit{Jjn, 
SS Aohille8, and SS Atla,~. ', 

The Government is also concerned in the pending Kulukundis re
organization ,proceedings, under Chapter X of the Bankruptcy Act, in 
which Maritime has a claim for additional charter hire, and contingent 
claims of approximately $4 million based upon guarantees by three 
of the eight debtor corporations to three Kulukundis corporations 
which are not involved in the reorganization, 'but which have Title 
XI contracts involving these three vessels. 

During the fiscal year a number of actions in favor of and against 
the Government ,vere disposed of by suit, settlement and compromise. 
At the end of the year there were pending among other cases: 

1. A suit by the Government against the Commonwealth of Penn
sy]vania for $500,084.21, charging failure to use donated prop
erty for the purpose intended. 

2. A suit against the Government by Farrell Marine Devices, 
Inc., for $200,000 for alleged patent infringement. 

3. A suit by Eastport Steamship Corp. for $293,950 against the 
Government claiming invalidity of conditions imposed on per
mission to transfer a ship to foreign registry. 

4. A snit against the Government by Pacific Far East Line, Inc., 
claiming $1,762,400 for refuncl of subsidy recapture, and in
volving the propriety of accounting methods used by the Mari
time Administration in determining the effect on the company~s 
net profits of the results of certain unsubsidized voyages. 

5. A suit by Puget Sound Bridge & Drydock Co. against the 
American President Lines and the United States, asking $4,-
717,000.89 on alleged ground of nonpayment of work done in 
compliance with change orders, and involving the reconstruc
tioi1 and reconditioning of the SS President Roo8evelt. 
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Suits in Admiralty Act 

Claims settled under the Suits in Admiralty Act: of four libels 
against the Government involving grain-storage ships, claiming a 
total of $241,000, two were settled for a total of $600, one was decided 
in favor of Iibelant for $18,935.73, and one was dismissed. Of 12 
seamen's protection and indemnity injury libels, commercially insured 
by the Government, 3 claiming $160,000 were settled for $4,250, 1 
claiming $100,000 was decided in favor of the Government, 4 claiming 
$93,320 were dismissed, and of 4 involving the NS Savan1UJ..h, claiming 
$127,975, 3 were sett.led for $3,400 and 1 dismissed. Of seven long
shoremen's protection and indemnity injury libels, commercially in
sured by the Government, claiming '$645,000, one was dismissed, and 
six were settled for $95,158.12, of which $37,379.13 was paid by 
impleaded contractors and the balance by insurance coverage. Of two 
longshoremen's personal injury libels, one was compromised and one 
dismissed. Of three collision libels, one claiming $1,500,000 against 
the Government, with a cross libel by the Government for $1 million, 
wa.s decided against the Government for $47,806.13; one by the Gov
ernment for $14,848.10 was settled by payment of $10,840 and dismis
sal of a cross libel; and one by the Government for $10,000 was 
compromised by payment of $6,337.80. Two cargo damage actions 
against the Government instituted abroad were dismissed. 

Non.litigated Claim,s 

N onlitigated claims settled in accordance with authority granted by 
the Suits in Admiralty Act were: Six personal inju;ry-illness-death 
claims, two cargo claims, and one dock damage claim made against 
the Government in connection with the NS SavamJfUJ,h, operations. 
Total amount claimed approximated $4,100, and the amount paid, 
$3,699.50. Thirty similar claims were made involving National Ship
ping Authority operations. Approximately $96,000 was claimed, and 
settlements totaled $35,122.97, o:f which $23,068.21 was recovered from 
commercial underwriters or other third parties. 



Hearings are often part of Subsidy Board proceedirngs. 

)Iii 1'11I 
IJII II) 

Organization and Functions 

I~ 
llf) Ill) 

The Maritime Subsidy Board is composed of three members: the 
Maritime Administrator, the Deputy Maritime Administrator, and 
the General Counsel. The Comptroller serves as an alternate. The 
Board performs the functions and exercises the authorities vested in 
the Secretary of Commerce with respect to awarding, amending, and 
terminating operating and construction-differential subsidy contracts; 
conducting hearings and making determinations; investigating the 
relative cost of shipbuilding in the United States and abroad and 
operating ships under U.S. and competitive foreign flags; and related 
functions under the Merchant Marine Act, 1936, as amended, and 
other statutes. Decisions and orders of the Board are final, unless 
within the limits of specified periods of time, the Secretary of Com
merce, on his own motion, or in certain cases on the basis of a petition 
by an interested party, enters a written order stating that he elects 
to review the action of the Board. 

During fiscal year 1964 the Maritime Subsidy Board held 101 
meetings, at which 542 actions were taken. 

All decisions and orders of the Board during the year became final 
except in three cases : 

(1) On the application by States Steamship Co. to call at Hawaii 
26 times a year in each direction. The Board, in an opinion 
served November 27, 1963, granted, over the objection of 
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Matson Navigation Co., the application under certain con
ditions. Upon petition of Matson Navigation Co. for 
review, the Secretary of Commerce took the case under 
review, and on April 23, 1964, reversed the Board decision 
(Docket S-121). 

(2) In an opinion served October 31, 1963, the Board found in 
favor of granting an application filed by American Export 
Isbrandtsen Lines, Inc., for operation of a northbound 
break-bulk general cargo and passenger service between 
Puerto Rico and the ports of Baltimore, Philadelphia, and 
New York using vessels operating in its round-the-world 
(eastbound) subsidized service. Alcoa Steamship Co., 
Inc., filed appeal for review and reversal of the Board's 
opinion. On May 1, 1964, the Secretary of Commerce 
reversed that portion of the Board's opinion relating to 
cargo service, while letting the passenger service stand 
(Docket S-141). 

(3) On April 23, 1964, the Board tentatively denied the applica
tion of Moore-McCormack Lines, Inc., for permission to 
reorganize its corporate structure and diversify its activi
ties, on the basis that the proposal for reorganization and 
change in corporate structure involved a policy matter of 
the highest order which would require considerable time 
and study to resolve. On April 30, 1964, Moore
McCormack petitioned the Secretary of Commerce to find 
that the reasons for lack of action by the Board were un
founded, to give the Board the policy guide lines which 
were needed, and to approve the request of the application. 
This matter was taken under review by the Secretary of 
Commerce and was still pending at the end of the fiscal 
year. 

Proceedings Before Hearing Examiners 

At the beginning of fiscal year 1964, there were four proceedings 
pending before the Administration's hearing examiners for which 
hearings had been held but the initial decision had not yet been ren
dered. During the year, eight hearings were completed and eight 
initial decisions were rendered, leaving four decisions pending at the 
close of fiscal year 1964 for which hearings had been completed but 
initial decisions not issued and seven proceedings pending hearing. 

Of these, three cases involved statutory proceedings under Section 
605 ( c) of the Merchant Marine Act, 1936, as amended, which requires 
that before operating subsidy may be paid on a route already served 
by a U.S. operator, hearings must be held and a determination made 
that the existing service is inadequate and that the subsidy is necessary 
to provide adequate service. 
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( 1) Application of Pacific Far East Line, Inc., for amendment 
of its operating-differential subsidy agreement to increase 
the sailings and number of vessels in its transpacific freight 
service on Trade Route 29. The application was contested 
by Waterman Steamship Corp. and States Steamship Co. 
States later withdrew. The examiner ruled that certain 
financial information relating to U.S.-flag lines on Trade 
Route 29, including subsidy allowances, if any, was rele
vant and material and not entitled to confidential treat
ment. An estimate of the probable operating-differential 
subsidy involved in the application was in the initial deci
sion recommending the application be granted. The Board 
affirmed the result but reserved judgment on the issue of 
confidentiality and propriety of estimated subsidy. 
(Docket S-141!) . 

(2) Application by Prudential Lines, Inc., :for amendment of its 
operating-differential subsidy agreement to permit addi
tional sailings on Trade Route 10 (U.S. North Atlantic/ 
Mediterranean). The hearing examiner found U.S.-flag 
service on Trade Route 10 inadequate and that approval 
of the application would be generally beneficial. The 
Board affirmed the findings in an opinion served May 12, 
1964 (Docket S-159). 

(3) An application by United States Lines Co. for amendment of 
its operating-differential subsidy contract to increase the 
numbe,r of sailings on its subsidized freight service on 
Trade Route 12 (U.S. Atlantic/Far East service). 
American President Lines, Ltd., American Export Is
brandtsen Lines, Inc., and "\iVaterman Steamship Corp. in
tervened, and subsequently the latter two carriers filed 
competitive applications vvhich were consolidated with the 
lJ.S.L. application. In the initial decision substantially 
recommending approval of all three applications, the hear" 
ing examiner adopted as his definition of adequacy of 
service "a lTnited States Merchant 1\farine service of the 
highest percentage practically attainable." No particular 
arithmetical figuro was to be the determhrn,11t, although the 
50 pereent figure ,vaR to be a general guideline. An appeal 
or the initial decision filed by United States Lines Com
pany was pending at the close of the fiscal year (Docket 
S-147 et aJ.). 

Th;_,re were four proceedings involving: section 805 (a) of the Mer
drnnt :&-farine Act, 1mm, which requires written permission of the 
:\inritirmi Administration for subsidized caniers to engage in domestic 
coastwise and intercoastnl service. 

(1) :\pplirntions iiJed by snbsidi,.ed carriers (h-nce Line and 
.\merican Expvrt. Isbrandtsen Lines, Inc., to enter the 



domestic trade bet,veen North Atlantic ports and Puerto 
Rico were consolidated and heard together. Intervenors in 
opposition were Sea-Land Service, Inc., Seatrain Lines, 
Inc., Alcoa Steamship Co., Inc., and American Union 
Transport, Inc., all nonsubsidized domestic competitive 
carriers. Grace Line desired primarily to operate two C3 
containerships on a maximum of 53 sailings yearly between 
New York and Puerto Ric.o as part of its New York
Venezuela service. In addition, it proposed 53 maximum 
sailings of C2-type combination passenger/cargo sailings, 
as well as certain other passenger service. 

American Export Isbrandtsen Lines, Inc., desired to ex
tend its eastbound round-the-world-service northbound only 
from ports in Puerto Rico to U.S. North Atlantic ports 
without restrictions as to passengers or commodities. In 
his initial decision, the Chief Hearing Examiner found that 
no unfair competition would be caused by virtue of the 
proposed Grace Line service, but that both applicants' 
cargo service would be prejudicial to the objectives and 
policy of the act. The applications were denied, with the 
exception of the proposed passenger services which are 
noncompetitive. 

The decision also held that section 805 (a) permission is 
required for subsidized voyages in foreign trade which stop 
at an island possession or Territory of the United States 
en route, even though such voyages are subject to the pro
visions of sections 506 and 605 (a) of the act, which require 
payback of operating and construction subsidies by sub
sidized carriers for any part of their operation which is in 
domestic coastwise and intercoastal trade. 

The Board affirmed each of these conclusions, with the 
exception of the American Export Isbrandtsen Lines, Inc., 
application, which it found would not be prejudicial to the 
objects and policy of the act. The Secretary of Commerce 
subsequently denied the American Export Isbrandtsen 
Lines, Inc., application (Docket S-140 et al.}. 

(2) Moore-McCormack Lines, Inc., sought permission for its 
vessel, SS Robiln Kirk, to load lumber and lumber products 
at certain U.S. North Pacific ports for one eastbound inter
coastal voyage, discharging at certain U.S. Atlantic ports. 
The SS Robin Kirk was then under time charter to States 
Marine Lines, Inc. No party aippeared in opposition, and 
the Hearing Examiner approved the application, which 
was affirmed by the Board (Docket S-162). 

(3) Moore-McCormack Lines, Inc., sought v,pproval for its vessel 
the SS M o1'r!UWg'Uide, under time charter to States Marine 
Lines, Inc., to load lumber and lumber products at certain 



U.S. North Pacific ports. On a record similar to that 
established in the SS Robin Kirk case the application was 
granted and the Board affirmed ( Docket S-163) . 

( 4) American President Lines, Ltd., requested written permission 
to carry passengers and their baggage between Port Ever
glades, Fla., and ports in California and Hawaii in the 
combination vessels SS PreBident Polk and SS President 
JJ/.01).ff'oe. Sea-Land Service, Inc., a domestic inte-rcoastal 
cargo carrier, sought to intervene as a party in interest, but 
it was concluded that Sea-Land's interest was too remote, 
and the application was gritnted. The Board affirmed 
(Docket S-149). 

In a contract appeal by American President Lines, Ltd., against 
Bethlehem Steel Co., from a decision of the Chief, Office of Ship 
Construction, relating to claimed liquidated damages of $530,000 for 
alleged delay in the construction of the SS President Tykr and the 
SS PreBident Lincoln, the Hearing Examiner found that the owner 
had contributed substantially to the delay. The decision affirn1ed the 
conclusion of the Contracting Offi~er. An appeal was taken by Amer
ican President Lines, Ltd., which was pending before the Board 
(Docket CA-2). 

At the close of fiscal year 1964 there were four section 605 ( c) cases, 
one section 805 (a) case, and five contract appeal cases pending. In 
addition, there was one proceeding involving a disagreement ,between 
American President Lines, Ltd., and the Division of Operating Costs, 
Office of Government Aid, over the proper amount of operating sub
sidy earned by its combination vessels during the year 1960 arising 
under section 606(1) of the act, which requires that such disputes be 
resolved by a Subsidy Board determination of facts and readjustment 
of subsidy payments after a hearing. 

53 



~ 

,,ft 



NS SA.VANNAH 
at start of first 
trip to Ewrope. 

I 

The Maritime Administrator was chairmtm of the 16th meeting of 
the NATO Planning Board for Ocean Shipping held in vVashington 
during April. Continued coordination of planning with NATO naval 
commands and other NATO planning boards was discussed and 
developed. 

The Maritime Administration participated in the 8th, 9th, and 10th 
sessions of the Council of the Inter-Governmental Maritime Consul
tative Organization (IMCO) held in London during 1963; at IMCO's 
third Assembly in London in October 1963; and at the 11th IMCO 
council session in May 1964. The council, composed of 16 member 
governments representing the assembly, approved reports of the Mari
time Safety Committee and reviewed other work programs under
taken by IMCO. These included facilitation of travel and transport, 
tonnage measurement, prevention of pollution of the seas by oil, re
vision of the International Signal Code, and overall administration. 

A Maritime Administration reprer;entil,tive headed the U.S. dele
gation to the Economic Commission for Europe's Commit.tee on the 
Development. of Trade, -working Party on Simplifimtion and Stand
ardization of I~xport Documents, which met in Geneva in October 1963 
to work toward international agreement. 

Representing the United Stntes, the Marit.ime Administration was 
given the chairmanship of the snhcommittee dealing with ports and 
cargo handling of the Permanent Technical Committee on Porl.s of 
the Organization of American States. This subcommittee is charged 
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with implementing the resolutions adopted by the Inter-American 
Port and Harbor Conference. Information is being accumulated on 
improvement of ports, status of container operations, and on cargo 
loss prevention measures. The Administration was represented at the 
June 1964 annual meeting of the Permanent International Association 
of Navigation Congresses which met in Basel, S-witzerland. 

The Administration also was represented at meetings of Technical 
Committee 104 of the International Organization for Standards held 
in Paris in December 1963 and in Hamburg during June 1964, which 
resulted in agreement on standard dimensions for :freight containers 
in international exchange. Problems of international exchange of 
containers were discussed at the December 1963 meeting in Geneva of 
the Working Party on Combined Transport of the Inland Transport 
Committee for the Economic Commission for Europe, which a Mari
time Administration representative attended. 

The Maritime Administration gave technical guidance to the re
organization of the Indonesian Merchant Marine Academy, at the 
request of the Agency :for International Development, accomplishing 
several objectives during the year. The project is expected to be 
completed by late June 1965. 

Maritime also provided U.S. representation at the June 1964 meeting 
of the International Electrotechnical Commission, in Elsinore, Den
mark. Proposed amendments to the 1960 Safety of Life at Sea Con
vention covering electrical installations in ships received particular 
attention. 

During fiscal year 1964 the Maritime Administration continued to 
cooperate with other Government agencies in developing programs 
designed to discourage trade with Cuba by :free-world shipping. De
tailed studies of particular aspects of such shipping to Cuba were 
prepared and made available for conferences of Government officials 
concerned with Cuban shipping problems. 

Since February 5, 1963, American policy has been that no Govern
ment-financed cargoes shall be shipped from the United States on 
ships engaged in the Cuban trade. The Maritime Administration is 
charged with the responsibility of collecting and publishing informa
tion on ships engaged in this trade, for the use of the Government 
agencies and ship operators concerned. 

In fiscal year 1964, about 390 voyages to Cuba were made by ships 
registered under various flags of the :free world. During the same 
period, 34 ships previously engaged in the Cuban trade were removed 
:from the list of those ineligible to carry Government cargoes :from 
the United States, after satisfactory assurance had been received from 
their owners that they had been withdrawn from Cuban trade, and 
that a total of 316 other ships under the control of their owners ,rnuld 
stay out of the Cuban trade or would withdraw from such trade at 
the earliest opportunity consistent with contractual obligations en
tered into before December 16, 1963. 



Shipping Studies and Reports 
Special shipping studies published during the year include: 

1. "Subsidies To Shipping by Ele-ven Countries", Paper No. 6 
in the Economic Policies and Practices Series of the Joint 
Economic Committee of (',ongress; 27 pages; 15c, GPO. 

2. "Contribution of Federal Aid Programs to the Oceanborne 
Foreign Trade of the United States, 1959-62''; 16 pages; 
10c, GPO. 

3. "Seafaring 1Vage Rates---Atlantic, Gulf and Pacific Districts"; 
83 pages; $1, lLS. Department of Commerce. 

4. "Seafaring Premium Pay on Privately Operated United States 
Flag Merchant Ships"; 80 pages; 45c, GPO. 

5. "Relative Cost of Shipbuilding in the Various Coastal Districts 
of the United States," Report to the Congress; 28 pages; 50c, 
U.S. Department of Commerce. 

6. "United States Seaports, Atlantic Coast", Port Series, Part I; 
170 pages; $1, GPO. 

Recurring Statistical Reports: 
1. "Domestic Oceanborne and Great Lakes Commerce of the 

United States," 123 pp. 70c, GPO. (Annual.) 
2. "Dry Cargo Service and Area Report," 7 pp. (Quarterly.) 
3. "Employment Report of U.S.-FJag Merchant Fleet Oceangoing 

Vessels 1,000 Gross Tons and Over," 9 pp. (Quarterly.) 
4. "Merchant Fleets of the World," 18 pp., 15c, GPO. (Semi

annual.) 
5. "Statistical Analysis of the ·world's Merchant Fleets," 140 pp., 

10c, GPO. (Annual.) 
6. "United States and Canadian Great Lakes Fleets, Steam and 

Motor Ships of 1,000 Gross Tons and Over," 15 pp. (Annual.) 
Research Reports 

The follo,Ying research reports, which may be obtained from Federal 
Clearinghouse, U.S. Department of Commerce, were published during 
the year under contract with the Maritime Administration: 

1. "Cargo Handling Study," prepared by George C. Sharp, Inc. 
:>.. "Concepts for Cargo Handling at Primitive Ports (Project 

Culdesac)''; prepared by the Stanwick Corp., ·washington 
36,D.C. 

3. "Plastic Bags in Ship's Double Bottoms," a report. on the 
feasibility of utilizing elastomer bags or diaphragms in 
ships' double bottoms to separate the ballast water from the 
fuel oil, prepared by George '\Y. Sturm and Associates, 
1Vashington 5, D.C. 

±. (The) "Surface Effect Ship in the American lforchant Ma
rinet prepared by Booz .Allen Research, Inc. 

/J. ·•Feasibility of Thin-Film Electron Microscopy for Study of 
Fine Defect Structure in Steel After Low Cycle J<~atigue," 
prepared by Department of Mechanical Engineering, Col
lege of Engineering, the University of Michigan, Ann Arbor. 
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APPENDIX I 
SUBSIDIZED AND SELECTED UNSUBSIDIZED OPERATORS 

Comparative Combined Condensed Balance Sheets December 31, 
1963, See Note (stated in thousand dollars) 

Unsubsidized 
'l'otal Subsidized 

Tanker Cargo 

ASSETS 

CURRENT ASSETS; Cash _______________________________________ $76,808 $31,082 $18,583 $27,143 Other ______________________________________ 354,482 220,833 27,685 105,964 

431,200 251,915 46,268 133,107 

SPECIAL FUNDS AND DEPOSITS----------------- 343,522 328,291 13,612 1,619 
INVESTM.ENTS- ___ - ____ --- -- --- -- - -- - -- - _ -- - ___ - 80,777 16,476 17,583 46,718 

PROPERTY AND EQUIPMENT-NET; Vessels _____________________________________ l, 006, 456 671,351 261,309 73,796 Other ______________________________________ 135,918 63,071 7,928 64,919 

Total property and equipment-Net_ ____ 1,142,374 734,422 269,237 138,715 
OTHER ASSETS _________________________________ 169,714 135,378 4,659 29,677 

Total assets ______________________________ 2,167,677 1,466,482 351,359 349,836 

LIABILITIES AND NET WORTH 

CURRENT LIABILITIES-_------------------------ 243,662 126,349 22, 707 94,606 
VOYAGES IN PROGRESS-NET __________________ 67,204 38,139 7,264 21,801 LONG-TERM. DE;BT _____________________________ 60'l, 516 316,611 237,184 48,721 
OTHER LIABILITIES---------------------------- 193,835 140,041 19,017 34,777 

Total liabilities ___________________________ 1,107,217 621,140 286,172 199,905 

NET WORTll: 
Capital stock ________________________ ... _____ 205,125 123,142 31,195 50,788 Total surplus------ ________________________ 855,335 722,200 33,992 99,143 

Total net worth __________________________ 1,060,460 845,342 65,187 149,931 

Total liabilities and net worth ____________ $2,167,677 $1,466,482 $351,359 $349,836 
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Comparative Combined Condensed lnconu! and Surplus A.ccmuits 
Deceml,er 31, 1963. See Note (stated in thousand dollars) 

Unsubsidized 
'rota! Subsidized 

Tanker Cargo 

WATE!t-LINE OPERATING REVENUE: 

{ $709,815 } 1, 28,5, 257 7,892 79,217 483,014 
5,319 

Terminated voyage results ________________ _ 
Terminal operations and cargo handling ___ _ Other __________________________________ ., ___ _ 

Total revenue ________________________ .. ___ _ 1,285,257 72-3, 026 79,217 483,014 -----1 WATER-LINE 0PERA'f!NG EXPENSJl: 
Wages_ .. _----------------------------------- 286,062 
Depreciation________________________________ 74,519 
Overhead _______ ---------------·-------------- 144, 2'12 
Other _____________ ------------------------- soa, 480 
Operating--differcntial subsidy________________ (194,209) 

207, 'l84 9,570 68,708 
41,270 15,395 17,854 
89,948 2,762 51,652 

521,862 34,658 336,969 
(194,200) -------------- --------------1------1------1---

Net water-line operating expense__________ l, 204,128 

GROSS PROFIT FROM SHIPPING OPERATIONS___ 81,134 
OTHER INCOME_-------------------------------- 19,976 

OTHER DEDUCTIONS FROM INcmrn: 
Interest expense _____________ --------------- ___ _ 
Ot),M -- ---------------- --------- -- ----------

Total other deductions from income ______ _ 

NE'f INCOME li'ROM. SIDPPING OPERATIONS ___ _ 
INCOME (Loss) FROM NONSHIPPING OPERATIONS. 

Net ____________________ ------------------

P11ovis10N FOR l<'EllERAL INCOME TAX ________ _ 

Ni:T l'ROFI'i' Al'Tli:R 'rAXES ____________________ _ 
ADD 8URPLUS-~·-BEGINNING OF YEAR ___ ,. ______ _ 

Total surplus available ___________________ _ 

DEDUCT: Dividends ________________________________ _ 
Other surplus adjustments--Net.. _________ _ 

Net_ ______________________________________ _ 

Sw·plus-End of year ___________________________ _ 

101,110 

26,840 
6,666 

33,506 

67,604 
1,225 

68,820 

20,853 

47,076 
808,705 

855,681 -----
26,326 

(25,980) 

346 

856,335 

666,655 

56,371 
12,968 

69,339 

11,226 
1,815 

13,(,11 

56,200 
6 

56,304 

14,826 

41,478 
675,567 

717,045 

19,800 
(*25, 053) 

(5,155) 

722,200 

62,385 475,083 

16,832 7,931 
1,484 5,524 

18,316 13,455 

11,928 3,686 
1,825 3,026 
--- --------

13,753 6,712 

4,5$3 6,743 
(145) 1,364 

4,418 8,107 

3,031 2,0W 
---·-----· 

l,387 5,111 
33,902 99,1'16 

35,379 104,257 

2,368 4,060 
(981) 54 

1,387 4,114 

33, 9'J2 100,143 

*Rcdnetiou in par value ofcapitalstock $16,000, stock dividends $3,450, lnconw tas adjustments $4,600, etc. 

NOTE: 'l'hc data represent information from Forms MA-172 filed during th,l fiscal year July 1, 1003-
June 30, 1~11, reprenenting the ycar--end report" for companies whoSl' fiscal years have ended bet·vv-een thosr 
dates, by 25 tanker and 2fl cargo operating companies and 15 subsidized opPrntors (304 subsidized ships, 30 
tankers, 191 cargo ships). 
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0 APPENDIX H 

MERCHANT FLEETS Of THE WOIU.D 
Oceangoing Steam and Motor Ships of 1,000 Gross Tons and Over as of June 30, 1964 

(Excludes ships operating exclusively on the Great Lakes and inland waterways and special types such as channel ships, icebreakers, cable ships, etc., and merchant ships owned 
by any military force.) 

[Tonnage in thousands] 

Type of vessel 

Total 
Combination Combination pas- Freight&a- Tankers (including 

pass'J :.~:3·_· and senger and cargo Freighters refrigerated Bulk carriers whaling tankers) 
Country of registry cargo refrigerated 

.· 

Num- Gross Dead- Nnm- Gross Dead- Numa Gross Dead- Num-Gross Dead- Num-\Gross Dead- Num- Gross .Dead- Num- Gross Dead-
ber· tons weight ber tons weight ber tons weight ber tons weight ber tons weight ·ber tons. welght ber tons weight 

tons tons tons tons tons tons tons - - --- - - - ------......... - -------- -Totsl-All countr1es ___ 18,072 140,283 198,440 1,097 8,836 5,532 45 712 427 11,087 61,095 86,757 605 3,255 3,428 1,779 16,672 125,225 3,459 49,713 77,071 - - - - - - ......... ~ - .......... - - - --- - .......... .......... - - -United States _______________ 12,598 22,149 30,084 1267 2,588 1,750 4 58 37 1,846 13,731 19,224 47 268 266 66 6.9!\ :·1,122 368 4,816 7,685 ------------------------------------------Privately owned ______ ·- 968 10,082 14,544 29 421 254 4 58 37 561 4,671 6,396 18 110 104 65 691 C:i,lll 291 4,131 6,642 Government-owned _______ 21,630 12,067 15,540 238 2,167 1,496 . ----- ------ ------- 1,285 9,060 12,828 29 148 162 l '7 - 11 77 685 1,043 
--------------= --------------= --= = --= British Commonweslth: 

Unlted Kingdom ________ 2,168 20,132 26,565 105 1,490 859 27 547 328 1,092 6,913 11,324 159 1,436 1,595 276 1,842 2,566 509 7,904 11,893 Australia ________________ 98 443 586 7 25 18 ------ ------ ------- 49 145 190 41 263 363 1 10 15 
British Colonies _________ 203 1,143 1,610 25 93 79 ------ ------ ------- 146 809 1,181 4 22 31 16 120 174 12 99 145 Canada _________________ 61 241 247 22 70 23 ------ ------ ------- 21 69 89 ------ ------ ------- 4 l.2 16 14 90 119 Ghana __________________ 13 85 llJl ------ 13 85 113 ------ ------ ------- ------ --- -~ - ------- ------ ------ -------India ____________________ 203 1,377 1,997 12 66 72 ------ ------ ------- 177 1,056 1,538 ------ ------ ------- 8 155 232 6 100 155 New Zealand ____________ 60 211 245 3 21 4 3 13 9 47 159 211 l 2 2 5 13 . 16 1 3 3 Nigeria __________________ 8 50 79 ----- ------ ------ ------- 8 50 79 Pakistan ________________ 45 291 398 6 57 44 ------ ------- 35 207 .312 ------ ------ 3 16 . 26 l 11 16 Others __________ ---- _____ 7 Z7 29 2 2 2 ------ l 2 3 2 12 9 ------ 2 11 15 

-------·--------------------------= ----·----ArgE1ntina ___________________ 164 1,120 1,498 14 101 73 3 27 21 72 410 575 6 18 18 3 ia 19 66 551 792 Belgium _____________________ 82 711 963 4 44 37 ------ ------ ------- 56 374 496 3 10 10 1 93 134, 12 190 286 BraziL __________________ --- 238 1,142 1,610 20 101 88 ------ :::::=i::::::: 152 558 819 2 7 7 16 62 87' 48 414 609 Bulgaria• ___________________ 33 176 257 1 6 2 ------ 23 106 162 ------ ------ ------- 2 9 12! 7 55 81 



Chile ________ -______________ _ 
China (Taiwan) ____________ _ 
China (Communist)• ______ _ 
Colombia- ______ ., __________ _ 
Cuba• __ --------·------------Czechoslovakia* _____ .... _____ _ 
Denmark _______ -·· __________ _ 
Finland ___________ .. ________ _ 

France ··--------····-··------Germany (West) ___________ _ 
Germany (East)• __________ _ 
Greece __ ~---- ______ .. ·-- _____ _ 
Honduras __________________ _ 
Hungary• ______ -·· __________ _ 
Iceland _____ --- __ ... _ .. _______ _ 
Indonesia- ____ --·· ... ----------
Ireland ___________ ····--- _____ _ 
IsraeL._ ·--------------------
ItaJy _____ ------------------
Japan_ ... _________ -------- ___ _ 
Korea (South) ______________ _ 
Lebanon ___________________ _ 
Liberia ___________ .. ________ _ 
Mexico ____ . _____ . __________ _ 
Morocco ___________________ _ 
Netherlands _______ ._. _______ _ 
Norway ____________________ _ 
Panama _____________________ _ 
Peru __ .. ________ ···---------
Philippines _______ .. _____ .. __ 
Poland* ________ ..... _______ _ 
Portugal. ________ ... ____ ...... 
Rumania* _________ ---------· 
Saudi Arabia _______________ _ 
South Africa.--------------Spain. ____________ . _______ _ 
Sweden. __________________ _ 
Sv;,itzerland __ .. _. ___ . _____ _ 
Turkey. ___________________ _ 
United Arab Republic ____ _ 
Uruguay ____ --------------· u.s.s.R.• s ________________ _ 
Venezuela _________________ _ 
Yugoslav!a _______ .. --------
All others •.. ___ . --- ---- ----. 

51 
95 

165 
22 
33 
12 

346 
246 
584 
849 
63 

847 
18 
12 
23 

109 
21 
73 

607 
1,266 

30 
170 

1,056 
39 
13 

520 
1,382 

546 
28 
74 

164 
90 
17 
10 
40 

325 
497 
26 

121 
46 
16 

1,149 
35 

166 
89 

273 
584 
595 
98 

134 
93 

2,319 
894 

4,710 
4,815 

423 
6,788 

72 
14 
61 

343 
137 
513 

5,210 
8,963 

109 
871 

14,113 
239 
50 

4,582 
13, 714 
4,145 

128 
405 
871 
560 
85 
30 

221 
1,545 
4,072 

179 
619 
204 

97 
5,602 

283 
884 
338 

382 6 25 27 ------ ------ -------
838 3 16 16 ------ ------ -------
796 19 49 34 2 17 10 
138 ------ ------ ------- ------ ------ -------
186 ------ ------ ------- ------ ------ -------
137 ------ ------ ------- ------ ------ -------

3, 324 24 72 47 ------ ------ -------
1, 338 6 14 6 ------ ------ -------
6, 189 46 481 248 2 25 10 
6,865 18 176 116 l 2 1 

571 4 36 24 ------ ------ -------
9, 900 42 287 145 l 14 9 

97 ------ ------ ------- ------ ------ -------
15 ------ ------ ------- ------ ------ -------
79 3 7 4 ------ ------ -------

397 29 112 78 ------ ------ -------
187 ------ ------ ------- -----~ ------ -------
647 6 73 27 ------ ------ -------

7, 059 731 693 300 ------ ------ -------1 
13,343 28 113 89 ------ ------ -------1 d: ----- l _____ 1 ______ 2 ------ ------ -------1 
22,805 9 93 53 ------ ------ -------

343 1 15 11 ------ ------ -------
70 ------ ------ ------- ------ ------ -------

6, 163 44 510 383 ------ ------ -------
20, 541 24 99 42 2 9 2 

6,361 16 122 81 ------ ------ -------
191 l 6 8 ______ ------ -------
549 8 18 18 ------ ------ -------

1, 251 1 14 5 ------ ------ -------
665 22 215 138 ------ ------ -------
118 1 7 2 ------ ------ -------

43 1 1 1 ------ ------ -------
311 ------ ------ ------- ------ ------ -------

2, 039 40 237 158 ------ ------ -------
5, 777 10 68 17 ------ ------ -------

25,5 ·----- ------ ------- ------ ------ -------
811 24 114 62 ------ ------ -------
255 11 57 49 ------ ------ -------
147 l 8 10 ------ ______ -------

7,306 75 380 213 ------ ------ -------
401 ------ ------ ------- ------ ------ -------

1, 2~9 10 49 55 ------ ------ -------
434 2 4 3 ------ ------ -------

28 116 
76 465 

107 417 
22 98 
30 129 
10 63 

236 1,115 
193 553 
281 1,364 
654 2 837 

41 '232 
611 3,867 
12 46 
12 14 
11 24 
69 197 
15 88 
55 278 

286 1,474 
828 4,289 
25 96 

156 823 
425 2,913 

11 31 
11 44 

335 2,051 
645 3,472 
346 1,557 
22 97 
58 367 

129 710 
56 187 
14 54 
6 16 

33 147 
199 662 
283 1,349 

21 144 
85 393 
26 75 
11 48 

654 2,519 
14 47 

138 698 
69 255 

~~i -----5 ----iti -----iii 1~1 5g 8! 1l Zl m 
601 1 , 2 18 54 70 18 57 79 
138 ------ ------ ------- ------ ------ ------- ------ ------ -------179 ------ ______ _______ 1 l 1 2 5 6 
92 ______ ______ _______ l 17 25 1 13 20 

1, 537 15 49 56 13 144 212 58 939 l, 472 
841 ------ ------ ------- 18 47 67 29 280 424 

1,807 37 166 144 81 500 692 157 2, 174 3,288 
4, 140 61 193 200 68 812 1, 180 47 795 1, 228 

331 2 10, 6 il 51 68 10 94 142 

5, 1~1 1i ~I §~ ----~~ -=~~=~ --~~~~ ---=~ _:~~ --=~=2~ 
15 ------ ------' ------- ------ ------ ------- ------ ------ -------
34 7 17 21 1 2 3 l 11 17 

272 ------ ------ ------- ------ -· ---- ------- 11 34 47 
117 ------ ------ ------- 3 22 31 3 27 39 
383 3 14 13 7 122 185 2 26 39 

2, 182 15 62 oo 90 1, 036 1, 534 143 1, 945 2, 978 
6, 144 38 159 180 162 1, 388 2, 152 210 3, 014 4, 778 

149 ------ ------ ------- 1 2 3 3 10 13 
1,256 ------ ------ ------- 14 48 73 ------ ------ -------
4, 347 3 11 12 197 2,671 4, 753 422 8,425 13,640 

46 2 5 5 3 10 14 22 178 267 
65 2 6 5 ------ ------ ------- ------ ------ -------

2, 756 14 36 38 28 328 471 99 1, 657 2, 515 
4,004 29 102 96 208 2, 706 4,029 474 7,326 11,378 
2,351 7 19 17 33 217 347 144 2,230 3,565 

143 ------ ------ ------- ------ ------ ------- 5 25 40 
503 ------ ______ ------- 1 1 I 7 19 27 

1,045 5 13 12 22 57 75 7 77 114 
288 ------ ------ ------- ------ ------ ------- 12 157 239 

78 ------ ------ ------- ------ ------ ------- 2 24 38 
25 ------ ------ ------- 2 4 4 1 9 13 

201 4 28 38 ------ ------ ------- 3 46 72 
962 7 18 23 17 67 92 62 561 804 

1,874 35 213 209 79 1,023 1,474 90 1,419 2,203 
209 2 3 3 3 32 43 ------ ------ -------
578 ------ ------ ------- 1 2 3 1l 110 168 
97 ------ ------ ------- ------ ------ ------- 9 72 109 
73 ------ ------ ------- ------ ------ ------- 4 41 64 

3,478 67 262 256 162 800. 1,050 191 1,641 2,309 
70 ------ ------ ------- 6 3011 41 15 200 200 l, 035 ______ ______ _______ 7 73 105 H 64 94 

356 3 91 10 6 231 32 9 4 7 73 

1 Excludes tbe combination vessel Argentina of 21,000 gross tons and 16,000 deadweight tons awaiting removal for scrap. 
2 Includes vessels under general agency agreement, bareboat charter, and in the custody of the Departments of Defense, State, and Interior. 
8 Includes 83 U.S. Government-o,vned ships transferred to U.S.S.R. under lend-lease agreements and still remaining under that registry. 

•source material limited and unrellable. 



APPENDIX 111 
DEUVEIUES Of NEW MERCHANT SHIPS Ill.IRING THE FISCAL YEAR ENDED JIJNE 30, 1964 

Oceangoing Steam and Motor Ships of 1,000 Gross Tons and Over by Ship Type, Country in Which Built and for 
Whom Built 

(Excludes ships operating exclusively on the Great Lakes and inland waterways; by the Armed Forces; and special types such as tugs, ferries, cableships, etc.) 

[Tonnage in thousands] 

Total United United Japan Sweden Germany France Italy Netherlands All others 
States Kingdom (West) 

Registry for which ------built 
Num-1 Dead- Num-, Dead- Num-1 Dead- Num-1 Dead- Num-, Dead• Num-1 Dead- Num-1 Dead· Num-1 Dead• Num-1 Dead- Num-1 Dead• ber weight ber weight ber weight ber weight ber weight ber weight her weight ber weight ber weight ber weight 

tons tons tons tons tons tons tons tons tons tons 

SUMMARY-ALL TYPES 

TotaL........... 618 12,665 20 335 67 1, 290 116 3, 786 51 1,573 47 1,258 33 763 29 745 25 368 230 2,547 --------------------United States.......... 20 335 20 335 •••••••••••••••••••.••••.•••••.••••••••••••••••.••••••••••••••••••••••••••••••••••••••••••••••••••••••••••.•.••• 
United Kingdom·-···· 69 1,591 ....•. ........ 52 902 3 257 8 253 2 137 ______ -·-····· ··-·-· ·······- 3 40 l 2 
Denmark_............. 20 416 .••....•...... ···--· -······· 1 66 3 126 ·---·· .•.••....•...•.•...•.• ··-··· -··-···· 3 6 13 228 
France •. ·-·-········-·· 15 263 •...•. ····-··· l 11 .•.•.. ..•..•.. ...•.• ........ ...... .....•.. 14 252 ·-···· ..•......•.•.•...•••.....•...•...••. 
Germany (West)...... 21 392 ....•...••.... ····-· ··-····· .•.... --··-··· ·-··-- ··-···-· 20 388 .......•.•........•. -····•·• ••••.• ·····--· 1 4 
Italy ••• -····-·········· 26 615 .....•......•• ·-··-· .•.•..•. -····- ·····--· ...... ·····--- .......•....•• ·-···· ........ 26 615 --···· .••..•.•...... ···-···-
Japan .•........ _....... 61 1,262 ..•........... ·····- -······· 61 1,262 .....•.•.......•.....•...•.• ····-· ---···-· ···--· ...•.•.••••....•..•...••.....•...•.• 
Liberia_··-----········ 47 2,009 .•.... ···•··-· 2 32 22 1,144 1 70 6 268 3 188 ...... ·-······ ·-·-·· .•.....• 13 307 
Netherlands .. ······-·· 8 187 .••......•.... ····-- ..........•....•.............................•.... ····-· --·•···- ---·-- ······-· 7 157 1 30 
Norway ....... •-··-··- 71 2,260 .••... ...•.•.. 5 310 54 24 789 9 345 3 84 ...•.. ··-····· 1 16 28 662 
Sweden •.... ·-·-····-·- 31 639 14 332 2 46 2 113 3 77 10 71 
All others.·--··-······· 229 2,696 ··-·•· ··-····· 7 35 28 1,013 1 3 8 74 11 126 3 130 8 72 163 1,243 



FREIGHTERS 

443 5,612 14 167 567 64 1,202 30 454 35 537 24 347 20 446 21 191 189 1,611 
--~~~~~~~~~~~~~~~~~~ 

E~lt::1 ~~:~-;;iii:=:::: !~ ~~~ ---==- ----~~'.- ---ss- ----:iis- :::::: :::::::: -- 10 ______ ________ ______ ________ ______ ________ 3 .o 1 2 
Denmark_______________ 12 65 ______ ________ ______ ________ ______ ________ 5 ______ ________ ______ ________ ______ ________ 3 6 8 54 
Francc,_________________ 12 136 ______ ------·- 11 ______ ________ ______ ________ ______ ________ H 125 _________________________________________ _ 
Germt1ny (West)______ 19 215 ______ ________ ______ ________ ______ ________ ______ ________ 18 211 ______ ________ ______ ________ ______ ________ 1 4 
It.n\y_______________________ l9 412 __________________________________ , ______________ -------- ______ _____ __ ______ ________ 19 412 ___________________________ _ 
Japan___________________ •10 49ij ______ -------- ______ -------- 40 ______ -------- ______________________________________________________________________ _ 
Liberia________________ 28 823 ______ ________ 2 32 11 ______ ________ 2 56 1 23 ______ ________ ______ ________ 12 256 

~~;~~~;~~~~~::::::::::: 3~ :} ______________ ----2- -----82- ______________ ---ii" ----182- ----5- ----150- ----2- -----23- ______ ________ r n 1~ 1~2 
Bweden. _______ -------, ZJ 372 ______ -------- ______ 

1
________ ______ ________ 194 2 46 1 58 ______ ________ 2 21 6 53 

AU others_______________ 185 1,648 ______ ________ 3 , 27 13 337 3 8 74 9 118 34 6 37 144 l, 018 

TANKERS 

TotaL ~ _________ _ 

COMBINATION PASSENGER AND CARGO SRIPS 

I i i 
TotaL ... ________ 19 58 z rn l 6 3 2 ______ ________ ______ ________ 1 6 2 i 01------ ________ 10 16 

~ ~ ~ ~ ~ ~ ~,~ ~ ~ ~ ~ ~ ~ ~1~ ~ ~ ~ ~ 

g~n~a\';;;tom:::::: ~ l~ ----~- _____ ::_ ----1- ------6- ::::::!:::::::: :::::: :::::::: :::::: :::::::: :::::: :::::::: ::::::1:::::::: :::::: :::::::: :::::: :::::::: Den,n11tk_______________ 1 3 ______ ________ ______ ________ ______ ________ ______ ________ ______ ________ ______ ________ ______ ________ ______ ________ 1 3 
])'ranee ___________ ., ______ ___________________________________________________________________________________________________________________________________________ _ 
Oern1nn:v (Vll,c,.:t) ______ ________________________________________________ --·------ __________________________________ -------·- _________________________________________ _ 
Italy ______________ ···----- 2 9 ______ ---··---- ______ ________ ______ ________ ______ ________ ______ ________ ______ ________ 2 9 ______________ ------ --------
Japan •. ________ ·------- 3 2 ______ ________ ______ ________ 3 2 ____________________________________________________________________________ --------
J.,,iberia ___ _________ . ________________________________________________________________________________________________________________________________________________ _ 
Netherlands ___________________________________________________________________________________________________________________ -------- ------ -------- ------ --------
l'Jnr,,•tty_______________ 3 2 ------ -------- ------ -------- ------ -------- ------ -------- ---· -- -------- ------ -------- ------ -------- ------ --·----- 3 2 
Bw0 flen ________________ ____________________________ ------ -------- ------ -------- ------ -------- ------ -------- ------ -------- ------ -------- ------ -------- ------ --------All others ________ "_____ 7 17 ______ ________ ______ ________ ______ ________ ______ ________ ______ ________ 1 6 ______ ________ ______ ________ 6 11 



APPENDIX IV 
Operating-Differential Subsidies Jcm:uary 1, 1937 to June 30, 1964 

Calendar year Subsidies Recapture Net SU bsidies Payments Payable 
accrued June 30, 1004 

. 
1937-1946 ___ ------ ----- $48,725,478 $32, 124, 267 $16,601, 211 $16,601, 211 ----------------
1947 --- ---------------- 13,438,553 10; 2'.18, 591_ . 3,209,002 3,209,962 
1948_ ------------------ 28,077,303 14,505,008 13;571,305 Jll,571,30/i ,--- . 
1949_ -- -- -------------- 44,213,377 14,522,906 29,690,471 29,690,471 ------ -- -- -- ----
19&L. _ ---------------- 57,873,647 9,240,640 48,633,007 48, 633, 00_7 -- --- ----- - -----
1951. •. ---------------- 71,968,636 25,798,768 46,169,868 46,169,868 ------------- ---
1952 ___ ---------------- 89,361,880 25,742,802 63,619,078 63,619,078 -- --- --- ------- -
1953_ ------------------ 106, 296, 046 12,949,350 93,346,696 93,346,696 -- --- ----- --- -- -
1954. ____ -------------- 107,357,156 2,841,487 104,515,669 104,515,669 -- ----------- - - -
1955 ___ - -------------- _ 115, 145, 469 11,949,848 103, 195, 621 103, 195, 621 ----------------
1956 ___ -- -------------- 128, 193, 544 22,442,677 105,750,867 105, 523, 542 $227,325 
1957 -- ----------------- 147,767,522 25,362,460 122, 405, 062 117,430,497 4,965,565 
1958 ___ --- _ ------- --·--- 147, 115, 591 6,419,464 140,696,127 140,579,622 116,505 
1959 ___ ----- --- ----- --- 159, 529, 588 413,679 159, 115, 909 154, 284, 972 4,830,937 
1950 ___ ------- -- _ ------ 168, 068, 203 5,151,028 162,917,175 155, 774, 051 7,143,124 
1001. __ --- -- - ----- - ---- 171,730,979 1,991,469 169, 730, 510 159,933,605 9,805,905 
1002_. _ ---- ----- _ ----- _ 184, 702, 621 4,150,634 180, 551, 987 166,793,884 13,758,103 
1963 ___ ------- ----- --- _ 193,536,417 (1, 259, 739) 194,796,156 175,914,588 18,881,568 
1964-. _ ---------------- 99,677,682 (249,989) 99,927,671 42,203,344 57,724,327 

Total.. __________ 2, 082, 779, 692 224, 326, 340 1,858,453, 352 1, 740, 999, 993 117,453,350 

APPENDIX V 
Operating-Differential Subsidy Contracts as of June 30, 1964 

Number of ships 

Expiration Minimum 
assigned as of 
June 30, 1964 

Name of operator date of agree- Trade routes and maxi-
ment mumnum-

bervoyages Passenger 
and cargo 

com binatlon 
Cargo 

American Export 
Lines, Inc. 

Isbrandtsen Dec. 31, 1979 R-W-E 110, 
34, 18, 32, 

189-247 5 38 

o--7-8-9 
American Mall Line, Ltd __________ Dec. 31, 1978 29 _____________ 

36-42 -------------- 9 
American President Lines, Ltd ... __ Dec. 31, 1976 R-W-W•29, 23-27 5 19 

17 
Bloomfield Steamship Company. __ Dec. 31, 1964 21_ ____________ 

23-27 -------------- 4 
Delta Steamship Lines, Inc _________ Dec. 31, 1977 20, 14-2-------- 62-79 3 10 
Farrell Lines Incorporated __________ Dec. 31, 1977 15-A, 14-L ____ 60--78 -------------- 15 
Grace Line Inc.------------------- Dec. 31, 1977 2, 25, 4 ________ 21&-259 11 13 
Gulf & South American Steamship Dec. 31,1978 31.------------ 30-36 -------------- 6 

Co., Inc. 
Lykes Bros. Steamship Co., Inc ____ Dec. 31,1977 19, 21, 13, 22, 262-326 -------------- 52 

lo--B. 
Moore-McCormack Lines, Inc ______ Dec. 31, 1977 1, 6, 24, 15-A __ 185--223 2 41 
The Oceanic Steamship Company __ Dec. 17, 1972 27 _____________ 22-29 2 3 
Pacific Far East Line, Inc __________ Dec. 31, 1978 29 _______ ------ 47~57 -------------- 10 
Prudential Lines, Inc--------------- Dec. 31, 1979 10 ________ ----- 28--35 -------------- 5 
States Steamship Company ________ Dec. 31, 1977 29 _____________ 

58--74 -------------- 13 
United States Lines Company: Dec. 31, 1969 11, 12, 16 ______ 312-368 -------------- 50 

Cargo Service. 
SS AMERICA ____________________ Dec. 31, 1964 5-7--8-9 ________ 14-17 1 --- -----SS UNITED STATES ___________ June 20, 1967 o--7-8-9 .. ______ 21,25 1 --------

Total.._ - - - - - - - -- - - - - -- - - - - - - - --------------- ---------------- I, 664-2, 036 30 288 

Total passenger/cargo-combination ___________________________________________________________ • 30 
Total cargo___________________________________________________________________________________ 288 

Grand totaJ____ _ _ _ _ _ ____ _ _ _ __ __ _ _ _ _ _ __ _ _ _ _ ___ _ _ ___ _ _ _ __ __ _ _ _ _ _ ___ __ _ _ _ __ _ __ _ _ __ _ _ _ _ _ _ _ __ 318 
1 R-W-E equals round-the-world eastbound. 
• R-W-W equals round-the-world westbound. 



APPENDIX VI 
AID TO SHIPS OVEfH\GE 

Or Which Will Become Overage Prior to Delivery of Scheduled 
Replacements, Approved Unde,- Sedfon 605(b), Me,-chant 
Marine A.ct, 1936, as Amended 

Company 

Approved during fiscal year 1964 

Farrell Lines Inc ........................... . 
Gulf & South American Steamship Co., Inc .. 

United States Lines Co ............ . 

Approved in prior years 

American Export Lines, Inc ............... . 

American Mail Line, Ltd .•................ 

American President Lines, Ltd .............. . 

Delta Steamship Lines, Inc ................ . 

Farrell Lines, Inc ........................... . 

Gl'aell Lim•, Inc ........ _ .... __ ............. __ 

~e1c~ footnote at PtHl of tablt'. 

Vessel End of ec.o- Scheduled 
nomic life replacement 

African Glade .................. 1964- ........ 1968. 
Gulf Farmer. •................ 1963 ......... 1964. 
Gulf Banker.................. l!l64......... 1964. 
American Producer........... 1963......... 1965. 
America........................ 1960 ... _ ...... 

Excellency.................... 1000 ........ . 
Exemplar..................... 1960 •........ 
Excelsior....................... 1903 ......... . 
Exchequer.-··-···............ 1003 •........ 
Exilona..... .. . . ... . ... . . . ... . 1003 ........ . 
Exminster... ................. 1964-....... . 
ExpeditoL.... ................. 1003 •........ 
Express....................... 19M •........ 
Exchester.. ........ .. .. .. . .. .. 1965. _ ...... . 
Executor...................... 1965 •....... _ 
Exporter. ................ ---·. 1005 •........ 
Exford ......................... Hl71 (May). 
Extavia. .... ...... .. .. .. .. . .. . . 1001. ....... _ 
Exiria.................... ..... 1962 ......... . 
Brooklyn Heights .............. 1965 •........ 
Flying Trader .... _ ............. 100.5 •........ 
Flying Endeavor ................ 1001- ....... . 
Flying Fish_ ..................... 1961 ......... . 
Flying Gu!L ................... 1961. ........ . 
Flying Hawk_ .................... 1961- .......... . 
Flying Enterprise II ••........ 1964. ....... . 
Flying Eagle ..................... 196-L ...... . 
Flying Clipper .•.............. 1964- ....... . 
Flying Cloud .................. 1004 •........ 
Flying Spray .................... 1964 ........ . 
Flying Independent ............. 1004 ......... . 
India Mail• ...........•...... 1963 .......... . 
Canada MaiL .................. 1964 •........ 
Java MaiL_ ..................... 1964 ........ . 
Alaska Mail* ................... 1005 ......... . 
American Mail .................. 1005 •........ 
Oregon MaiL .................. 1965 •........ 
President Monroe .............. 1\lfl0 ......... . 
President Polk................ lOOL ....... . 
President Hoover. .•.......... 1959 ......... . 
Prnsident Harrison ............ 1003 ........ . 
President Johnson ............. 1963 ......... . 
President Van Buren ..•.•.... 1003 ........... . 
President Taft. ................ lll05 .......... . 
Del Campo •••.•.•..••••.••••• 1Q62 ........... . 
Del Aires ....................... _ 1962 ......... . 
Del Alba...................... 11164_ ......... . 
Del Santos .................... 1964 .•••.•... 
Del Mundo .................... 19M •........ 
Del Valle ...................... 1964 ......... . 
Del Monte .................... 19&! ........ . 
Del Norte ..................... 1971- ....... . 
Del Snd ........................ 1972 (Mar) .. 
Del Mar ...................... 1972 (May) .. 
African Grove ................. 1964 ........ . 
African Glen ................... 1955 •........ 
Santa Ana ....................... lllOO ........ . 
Santa Ternsa .................... 1950 ....... . 
Santa Malta .................. 1004 ........ . 
Santa Clara ..................... 1964 ......... . 
Santa Juana..................... 1902 ......... . 
Santa Adela .. _................ 1962 ......... .. 
Santa Flavm .................. 1963 ........ . 
Santa Anita .................... 1964 .......... . 
Santa l•'e ...................... 1964 ......... .. 

1003. 
1005. 
1965. 
1965. 
1007. 
1967. 
1007. 
1967. 
1009. 
1969. 
1969. 
1971 (July), 
1971. 
1071. 
1967. 
1967. 
1970. 
1970. 
1970. 
1970. 
1970. 
1972. 
1972. 
1972. 
1972. 
1972. 
1965. 
1965. 
1005. 
1968. 
1968. 
1008. 
1965. 
1965. 
1064. 
1966. 
1006. 
1966. 
1966. 
1967. 
1968. 
1968. 
1968. 
1968. 
1069. 
1969. 
1972. 
19i2 (Apr). 
1972 (July). 
1968. 
1968. 
1964. 
Hlf,4. 
1007. 
1067. 
11167. 
Hl67. 
10\17. 
1968. 
1%8. 



AID TO SHIPS OVERAGE-Contlm1ed 

Company 

Gulf & South American Stoamship Co., Inc .. 

Lykes Bros. Steamship Co., Inc ... _ ....... . 

Moore-McCormack Lines, Inc._ ........... . 

The Oceanic Steamship Co ..•.•............ 

Prudential Lines, Inc .••.................... 

States Steamship Co ....................... . 

66 

Vessel 

Gulf 'l'rader .................. . 
Gulf Shipper .•................ 
Gulf Merchant ..•............ 
Sue Lykes--·•··············· 
Frederick Lykes ............. . 
Almeria Lykes ...........•.... 
. Tillie Lykes .....•.....•..•... , 
Dootcr Lykes ...•............. 
Norman Lykes ••.•.•..•....... 
Lipscomb Lykes._ .•.......... 
Howell Lykes •.•.............. 
Mallory Lykes .•.............. 
Helen Lykes ................. . 
Sylvia Lykes .....•............ 
Gibbes Lykes •................ 
Frank Lykes ................. . 
Genevieve Lykes ............ . 
Mason Lykes ................ . 
Letitia Lykes •••.............. 
Kenneth McKay ............ . 
Reuben Tipton .............. . 
Harry Culbreath ............. . 
Jesse Lykes ..•................ 
William Lykes ............... . 
Robin Lccksley .............. . 
Mormactlde ••••...........•.. 
Robin Sherwood ••..........•. 
Mormaemar .•••.............. 
Mormacsun ..•................ 
Robin Trent ••................ 
Robin Gray .••................ 
Robin Kirk •..•............... 
Robin Mowbray .•............ 
MormacteaL •................ 
Mormaodove ...•.............. 
MormacowL ................. . 
Mormacwind •••...........•.. 
Mormacwren •••••... --··--··· 
Mormacoak ............•...... 
Mormacwave ..•.............. 
Mormacrey _ ·--· ............. . 
Mormaesurf. ...•...........•.. 
Robin Goodfellow ............ . 
Mormacguide ..............•.. 
Mormacpine._ .......•........ 
Robin Hood .•••.............. 
Mormachawk ................ . 
Mormacelm .................. . 
Mormacrio ................... . 
Mormacflr. ·-•········· ...... . 

~g~~:~~~:=:::::=:::::::::: 
Mormacdawn ................ . 
Mormacland .•................ 
MormacmaiL ................ . 

~g~::::~~~~=====::::::::: 
Sierra ..•...................... 
Sonoma ..•. _. __ ... _ ........ . 
Ventura ..•...•................ 
Moline Victory ••.••.......... 
Attleboro Victory ............ . 
Newberry Victory .•........... 
Biddeford Victory ....•........ 
San Angelo Victory ..•........ 
Idaho •...... ·- ..... ··- ....... . 
Texas ........ _ .. __ .......... -· 
~~riigan .......... ·--···-··-· 

New York ................... . 

End ofeCO• 
nomiclife 

1963.--•-···· 
1964 ........ _ 
1964.. ....... . 
1965 •..... -.. 
1960 •.... ---· 
.1965...-..•.. 
1965 ... ·- .... 
1965.. .•..•.. 
l!loo •. _ ..... . 
1965 •........ 
1960 ........ . 
1963 •........ 
1964 •..•••••• 
1965 ... -.•··· 
1964 •........ 
1964..·-······ 
1964.•-······ 
1964 •. - ..•••• 
1964. ....... . 
1965 ........ . 
1965 ....•..... 
Hi65 •........ 
1965 ........ . 
1965 •........ 
1961. ....... . 
1961. ....... . 
Hl6L ....... . 
1003 •........ 
1963 •..• ·-··· 
1963 •........ 
1963 •......•. 
1963 •.....•.. 
1963 •........ 
1064 •........ 
1964 •..•..•.. 
1964 •........ 
1964 •........ 
1964 •........ 
1964 •.•...... 
1964 •........ 
1964 •........ 
1964 •........ 
1965 •..•..... 
1965 •........ 
1965 •• - ..... -
1965 •.•.... _. 
1965 •......•. 
1965 •.......• 
1965_ ....... . 
1965 •........ 
197L ....... . 
1971-....... . 
1971-....... . 
1971. ....... . 
1971. ....... . 
1971 ........• 
1972 •........ 
1965 ••...... 
1964 ........ . 
1965 ........• 
1965 •........ 
1900 •..•..•.• 
1965 .. ·-··-·· 
1965 ........ . 
1965 •........ 
1963 •........ 
1961.. ......• 
1961 ........• 
1964 ........• 
1965 ........ . 

Scheduled 
replacement 

1965. 
1965. 
1965. 
1966. 
1966. 
1966 . 
1966. 
1966. 
1007. 
1967. 
1967. 
1967. 
1967. 
1968. 
1968. 
1968. 
1968. 
1968. 
1969. 
1969. 
1969. 
1970. 
1970. 
1970. 
1964. 
1964. 
1964. 
1965. 
1965. 
1965. 
1965. 
1965. 
1967. 
1968. 
1968. 
1968. 
1969. 
1970. 
1970. 
1969. 
1970. 
1970. 
1971. 
1972. 
1972. 
1972. 
1973. 
1974. 
1974. 
1973. 
1974. 
1974. 
1974. 
1974. 
1975. 
1975. 
1975. 
1969. 
1969. 
1969. 
1966. 
1968. 
1969. 
1969. 
1966. 
1966. 
1966. 
1967. 
1967. 
1967. 



AU> TO SHIPS OVERAGE-Contlnmid 

Company 

United States Lines Co •...••••............. 

V~ssel End or eco. Scheduled 
nomic life replacement 

American Producer............ 1963......... 1965. 
American Planter• ............ 1963 •.......• 1004. 
American Miller.............. 1963. ........ 1005. 
American Scientist............ 1963. .. .. .. . . 1965. 
American Packer ......•......• 11163......... 1965. 
American Chief•.............. 1964......... 1005. 
American Builder* .....•...... 1965 •........ 1965. 
American Veteran............ 1965 ..•...•.. 1966. 
American Press •••.....•....•. 1965......... 111116. 
American Flyer•.............. 1965 •.•.•.•.. 11165. 
American Manufacturer....... 11165......... 19116. 
American Forester............ 1965 •••••.•.. 1006. 
Pioneer Reef.................. 1963......... 1968. 
Pioneer Surf................... 1004......... 1968. 
Pioneer Isle................... 1004......... 1968. 
American Pilot................ 1965......... 1968. 
Pioneer Glen.................. 1965......... 1068. 
Pioneer Star ................•.. 1965......... 1008. 
Pioneer Gem .•................ 1965 .•...••.. 1969. 
American Merchant........... 1965......... 1009. 
American Shipper ...••........ 1965 •••.••... 1960. 

•Traded in to Government and chartered back to operator for nse during construction of new replace• 
ment ship. 



&; 
APPENDIX VII 

U.S. Ships lfnder Construction 
June 30, 1964 

Estimated 
cost to 

Maritime 
No.of Gross Estimated Estimated Admlni• Estimated 
ships Type Shipyard tonnage completion construe- stratlon Owner cost to 

date tlon cost including owner 
national 
defense 
features 

Ships under construction: 
Title V-Merchant Ma• 

rin~ Act of 1936 ________ 2 C4-S-lsa. ___________ N atlonal Steel... ________ 25,200 Dec. 1964 ••.• $23, 600, 000 $12, 500,000 American Mail Line •..• $11, 100, 000 

" 
------------------- 3 C3-8-37d. ___________ Avondale Shipyard. ____ 29,400 Dec. 1964 •..• 27,300,000 14,800,000 Gulf & South American. 12,500,000 
----- .. ------------- 6 C4-S-6Qa ____________ Ingalls----------------·- 67,800 June 1005 ____ 67,100,000 32,900,000 Moore-McCormack ••••• 34,200,000 

" --------- -- -------- 4 
C4-8-66a ____________ 

Avondale Shipyard._. __ 45,600 Dec. 1965 ____ 43,400,000 21,600,000 Lykes Bros. Steamship 21,800,000 
Co. 

" ------------------- 5 C4-8-64a ..•••• ______ Sun Shipbuilding and 52,500 Oct. 1965. ___ 56,400,000 27,500,000 U .s. Lines Co .••••• _____ 28,900,000 

" 
Drydock Co. 

------------------- 3 C4-8-lqa ___________ National Steel.. _________ 29,400 Dec. 1005.. __ 41,000,000 22,400,000 American President 18,600,000 
Lines. 

" ---- ------------- -- 4 
C4-S-66a ____________ Avondale Shipyard. ____ 45,600 April lll6(L. 44,200,000 24,300,000 Lykes Bros. Steamship 19,900,000 

Co. 
" ---- ----- ---------- 6 

C4-8-65a. ___________ Sun Shipbuilding and 77,400 Nov. 1966 ___ 82,500,000 44,200,000 Grace Line, Inc. ________ 38,300,000 

" 
Drydock Co. 

10,400,000 ------ -------------- 2 C4-8-64b. ___________ Bethlehem~Sparrows 22,000 Sept. 1966 ••• 22,500,000 12,100,000 Prudential Lines ________ 
Point. 

" --- --- ______ .,. ______ 4 C4-8-66a ____________ Avondale Shipyard. ____ 45,600 Mar. 1967 ••• 43, 300,.000 23,400,000 Lykes Bros. Steamship 19,900,000 
Co. 

Eco~?my Act of 1932.. •• 2 S2-MET-MA62a ••• Gibbs Shipyard. ________ 3,000 Oct. 1965 ____ 15,000,000 ------------ Coast and Geodetic. ____ 15,000,000 
------------------- 2 Sl-MT-MA63a _____ Marietta Manufactur- 1,200 --------------- 7,600,000 ------------ Coast and Geodetic ______ 7,600,000 

" C4-ST417a __________ ing Co. 
16,600,000 ---- ----- ---------- l Puget Shipbuilding and 16,000 Feb.1966-. .• 16,600,000 ------------ Department of Navy-

Drydock Co. MSTS. 
Tota} _________ 

44 ---------------------- -----------------------... -- 460,700 ------------.. - 490, 500, 000 235, 700, 000 ------------------- .. ,., ___ -- 254, 800, 000 



APPENDIX VIII 

Dates 'l'otal ships 
(fiscal years) ln fleets 

Dates Total ships 
(fiscal years) In fleets 

1945. ----····· --- ·-·---···· ··--- ---·- 5 1955 ••••• --······-- ·-···--··-- •• ·-·-- 2008 
1946_ ·-·--- ·----·-· ·---···- ·-. -- . -· ··-- 1421 1956 ... --·----. ·-·-·-··--· _ ·-- -------· 2061 
1947. --· -·-·. ·-· ··-·--- ·---· ·-·•-- -·· 1204 1957. -- ·------ -·----- ----·-----·---·- 18811 
1948. ·-·-·-·- --·· ·-·-···. ·-· .. ·-· ... . 1675 1958_ ·-·-----·-----------. ---·-- .. ··- 2074 
1949. ···-·-·-·········--··-···-········· 19B4 19511 __ ·--·-----·-· ----··-····-·--· ··-· 2060 
1960_ .•. -- . -··-· -·- .. -······ ·- ·-···-·· 2277 1960. ·-·-·---·--····-·---··- -·· ··- ·-· .. 2000 
1951-.---·-·--· ·-·-·---·---·-·---·--- 1767 1001_ ____ .. ·-·---·--···--- ------- -- .. 1923 
1952_ ·-· -·- ·-·- .. ·-·--· ·-- ..... ·----. 18o3 1002 •. ·--------·--· ·-···------· ----.. 1862 
1953_ .. ------. ·--··---. ·-- ··-· ·-- -··- 1932 19f:ilL. -·- •..•. _ ···-·····---·--·--·-· _. 1819 
HIM.----· - ·-··- ·-· ••..• ·-- ________ . ••• 2067 1004 ....... ·····----·· .. --·----· -- -·· -- 1739 



APPENDIX IX 
APPROVALS OF TRANSFERS FOREIGN 

Approvals Grm,,ted, Pu.rsu.m,,t to Sections 9 and/or 37 of the Ski 
to Foreign Owners and/or Registry o/ Vessels by Type, 
Through June 30, 1 

ct, 1916, as Amended, of the Tram/er 
, Size cm.d Age/or Period July 1, 1963 

Pw:suant to Section 9 (Only) Pursuant to Section 37 (Only) Totals Sections 9/37 ( combined) 

U.S. privately owned-1,000 gross tons and over: 

fg~ i:::s-:::::::::::::::::::::::::::::::::::::::::::::: (c) Cargo/passenger ______________________________________ _ 
(d) Miscellaneous ________________ -_____ - _________________ _ 

Total __ - - -------------- ------------------- ----------- ---

No.of 
Vessels 

11 
29 
1 
3 

Gross 
Tons 

92,715 
192,388 
18,564 
6,774 

Avsrage No. of 
Age Vessels 

24.2 II 
43.11 7 
31.0 ----------9 -
17.6 1----1----1-----1----

44 310,441 36.5 25 
1-~--1 

Gross 
Tons 

85,297 
42,525 

------------
37,378 

165,200 

Average No. of 
11.ge Vessels 

24 20 
18.2 36 

1 
10.1 12 

17.4 69 

Under 1,000 gross tons __________________________________________________________________________________________________ ------------ 450 

Total __ - - ------------------ ----- ------------------ ------ --- --------- ------------ -------- ---- ------------ ------------ ---------- -- 519 

Gross 
Tons 

178,012 
234,913 
18,564 
44,152 

475,641 

50,207 

525,848 

Average 
Age 

23.1 
38.4 
31.0 
12.0 

29.5 

------------

------------
,...._,,,-==!===~-•!=-=-=-= 

U.S. Government-owned: (a) Tanker ___ • ___________________________________________ _ 
(b) Cargo ____ -- ____ ------- ------------------ ------ --------

Total __ - - _ -- --------------------------------------------

10,542 
7,234 

19 
21 

10,542 
7,234 

19 
21 1----1----1-----1----,----1,----1-----1-----1----

2 17,776 20 2 17, 776 20 



APPENDIX II-Continued 

[Vessels of 1,000 gross tons and over] 

Section O (only) Section 37 (only) Sections 9/37 
(combined) 

Nnmbe, Gross Number Gross Number Gross 
tons tons tons 

U.S. privately owned-'I'ransfer to: 
British________________________________ 15 llO, 241 ___________________ _ 
Canadian _________________________________________________ _ 
Greek_________________________________ 2 19,713 
Iranian_______________________________ 1 2,376 
Liberian______________________________ 9 71,122 
Panamanian__________________________ 3 16,471 

1 
4 
1 

4,400 

3,249 
25,204 
3,172 

15 
1 
2 
2 

13 
4 

90,241 
4,406 

19,713 
5,625 

96,326 
19,643 

1-----1--------------------TotaL _____________________________ _ 
Sale alien.----------------------------

30 199,923 
14 110,518 

7 36,031 
18 129,169 

44 310,441 25 165,200 

U.S. Government owned: 
Sale alien for scrapping ______________ _ 17,776 ---------- ----------

37 
32 

69 

2 

235,954 
239,687 

475,641 

17, 776 



APPENDIX X 
CAPITAL AND SPECIAL RESERVE FUND 

Cash, Approved Interest Bearing Securities and Common Stocks llnikr Approved Common Stock Trusts on 
Deposit in the Statutory Capital and Special Reserve Funds of Subsidi/lSed Operators as of June 30, 1964 

Operator 

American Export Isbrandtsen Lines, Inc ••••••••••••••••.•• 
American Mall Line Ltd.• .••••.•••• c •••••••••••••••••.••••• 
American President Lines, Ltd.• .•••••••••••••••••••••••••• 
Bloomfield Steamship Co ••••.•••••••••••••••••••••••••••••• 
Delta Steamship Lines, Inc ••••••••••••••••••••••••••••••••• 
Farrell Lines Inc ..••••••••••••••••••••••••••••••••••••••••• 
Grace Line Inc.•._ ..••••••••••••••••••••••••••••••••••••••• 
Gulf & South American Steamship Co., Inc •• _ ••••••••.••• 
Lykes Bros. Steamship Co., Inc.• •.•••••••••••••••••••••••• 
Moore-McCormack Line,:,, Inc ••••••••••.••••••••••••••••••• 
The Oceanic Steamship Co.• •.••••••••••••••••••••••••••••• 
Paciftc Far East Line, Inc •••••••••••••••••••••••••••••••••• 
Prudential LinE>s, Inc .••••••••••••••••••••••••••••••••••••.• 
States St<.>amship Co .. _ .••••••.•••••••••••••••••••••••••••• 
United States Lines Co ••••••••.•••••..••••••••••••••••••••• 

Total. •••••• _ ••. _ ..•.••.• _ ••••••••••••••••••••••••••• _ 

•Includes common stock trust funds (Capital Reserve Fund, 
Oceanic Steamship Company-only common stock trust) aggre• 

Capital reserve fund 

Cash Securltles 

$3,034,844 $2,245,565 
1,793,854 0 

70,272 466,672 
173,235 704,000 
32,152 2, 19.'i, 852 

1,740,755 3,532,948 
83,913 10,638,363 

229,736 524,687 
69,346 36,839,976 
18,894 

385,852 
3,630,532 
4,500,027 

127,779 2,788,342 
1,033,850 0 
1,761,391 0 

35,094 10,371,100 

10, 590, 976 78,528,064 

Total 

$5,280,400 
1,793,854 

536,944 
877,235 

2,228,004 
5,273,703 

10,722,276 
754,423 

36,909,322 
3,649,426 
4,975,879 
2,916,121 
1,033,859 
1,761,391 

10,406,194 

89,119,040 

Special reserve fund 
Combined 

total 
Cash Securities Total 

$31,397 $13, 455, 464 $13, 486, 861 $18, 767, 270 
1,242,710 1,056,667 2,299,377 4,093,231 

504,167 2,925,405 3,429,572 3,966,516 
51,055 2,558,000 2,609,055 3,486,290 
91,098 5,224,325 5,315,423 7,543,427 

1,459,975 4,208,319 5,668,294 10,941,997 
1,004,697 17,838,727 18,843,424 29,565,700 

21,155 1,852,161 1,873,316 2,627,739 
36,615 48,421,638 48,458,253 85,367,575 
13,715 4,074,501 4,088,216 7,737,642 
13,785 193,701 207,486 5,183,365 
6,522 4,200,000 4,206,522 7,122,643 

240,000 0 240,000 1,273,859 
1,856,227 0 1,856,227 3,617,618 

130,593 17,790,505 17,1121,098 28,327,292 

6,703,711 123, 799, 413 130, 503, 124 219, 622, 164 

gating......................................................................................... 262,587 •••••••••••••••••.••.•••.•••• · •••• 6, 932, il96 7, 195, 483 
Market value as reported by the trustees.................................................. 338,082 .0................................ . 8,461,060 8, 799, 142 
NOTE: Accrwd mandatory deposits applicable to the resumution period (generally Jan. 1, 1947, to Dec. 31, 1963), not included in the above, amount to $48,470,133, comprising 

$37,674,654 applicable to the capital reserve fund (depreciation), and $10,795,479 applicable to the Special Reserve Fund (exces., profits). 
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Exhibit 1 
DEPARTMENT OF COMMERCE-MARITIME ADMINISTRATION 

Balance Sheet-June 30, 1964 and June 30, 1963 (no~ 1) 
ASSETS 

CASll AND FUND BALANCES (note 2) •.......•..•.••.• 
ADVANCES: 

U.S. Government agencies •..•..•................. 
Otbers .•.•.•... ··-·- ·-··· ·-··-· ·-·•-··· •.... _ ....• 

N0TE6 AND ACCOUNTS RECEIVABLE: 
U.S. Government agencies ..•...•................. 
Domestic firms and individuals .................. . 
Foreign governments and nationals .............. . 

Less allowance for losses ••.......•.............. 

ACCRUED INTEREST RECEIVABLE (note 3) •..•..•.•... 

MATERIAL AND SUPPLIES (at cost or estimated cost)._ 

INVEBT:MENTS-U.S. Treasury securities •. ···-········ 

LOANS RECEIVABLE: 
Sbip mortgage loans: 

Domestic firms and individuals .............. . 
Foreign governments and nationals .......... . 

Other loans.·--·--···-·· •.•.•.•..••.•..••••...••• 

Less allowance for losses .•....•............. 

JUDG:&(ENT RECEIVABLE .••.......•..................• 
Less allowance for losses ••.........•............•• 

VESSELS UNDER CONSTRUCTION •.•................... 
FIXED ASSETS USED IN OPERATIONS (at cost, esti

mated cost or assigned amounts): 
Facilities and equipment. ••.•...• _ ..... -··-··-·-. 

Less accumulated depreciation ........•....... __ 

Land and improvements ••• ·- ...... _ .....•.. _ ... _ 
Construction in progress ........................•• 

ASSETS HELD PRIMARILY FOR MOBILIZA.TION PUR
POSES (at cost, estimated cost or assigned amounts): 

Vessels ••••........•....•...............•.•....... 
Less accumulated depreciation ................. . 

Facilities and equipment. ••.•......•.•..•........ 
Less accumulated depreciation ................. . 

Land and Improvements ......................... . 
Construction In progress .•...........•••.......... 

Material and supplies •.............. ·········•-• 

OTHER ASSETS: 
Vessels beld primarily for scrapping .•.......•.... 

Less allowance for losses ....................... . 

Deferred charges and other miscellaneous items ... 

June so 
19114 

$307, 963, 593 

62,177 
78,269 

140,446 

822,498 
9,793,421 

485,747 

11,101,666 
1,482,090 

9.619,576 

841,026 

4,078,500 

4,102,856 

108, 158, 315 
3,568,705 

111,727,020 
664,395 

112, 391, 415 
6,268,986 

106, 122, 429 

696,494 
438,791 

257,703 

30,786,260 

32,716,292 
13,810,568 

18, 005, 724 
8,507,869 

264,670 

27,678,263 

3,485,560,147 
2, 916, 113, 006 

569, 446, 241 

83,652,407 
51,885,654 

31,766,753 
10,735,537 

201,828 

42,704,118 

12,410,827 

624, 561, 186 

685, 638, 252 
668, 4\l2, 617 

17,145,635 
1,398,961 

18,544,596 

19/JtJ 

$261, 334, 954 

113,341 
24,460 

137,791 

2,691,586 
11,080,478 

271,991 

14,044,055 
2,092,322 

11,951,733 

986,669 

4,069,539 

6,635,201 

119, 912, 955 
5,114,516 

125, 027, 471 
483,262 

125, 510, 733 
--------------

125, 510, 733 

696,494 
438,791 

257,703 

39,526,011 

31,619,004 
14,084,186 

17,535,718 
8,443,471 

461,563 

26,440,752 

3, 444, 984, 194 
2, 488, 534, 010 

956, 450, 184 

88,470,106 
55,764,732 

32,705,374 
11,902,301 

--------------
44,607,675 

12,696,401 

1, 013, 754,260 

828, 355, 388 
807,525,861 

20,829,527 
1,006,940 

21,836,467 

$1,134,696,434 $1, 512, 441, 813 



LIABILITIES 

ACCOUNTS PAYABLE AND OTHER LIABILITIES (note 4): 
U.S. Government agencies: Advances ____________________________________ _ 

Withholdings and contributions for Federal 
Taxes __________________ -- . ----- --- --- - ------

Accounts payable and accrued liabilities. ____ _ 

Other: 
Accrued estimated operating-dif!erential sub-sidies (note 5) ______________________________ _ 

Less estimated recapturable subsidies ____ _ 

Amounts due shipbuilders for construction of vessels __________________________________ _ 
Other accounts payable and accrued liabilities_ Accrued auuualleave ________________________ _ 
Vessel trade-in allowances payable ___________ _ 
Deposits by contractors, aud others ________ _ 
Unclaimed wages of seamen and others ______ _ 
Withholdings for purchase of savings bonds 

and payment of State and local taxes _______ . 
Deferred credits._. ________________ . __ . ______ _ 

FVNDS BORROWED FROM U.S. TREASVRY BY TJ!E 
FEDERAL Sll!l' MORTGAGE lNSVRANCE REVOLVING 
FVND-----------------------------------------------

EQVI1'Y OF THE UNITED STATES GOVERNMENT (ex-
hib!t 3): Maritime Regular _______________________________ _ 

Vessel Operations Revolving Fund _______________ _ 
Federal Ship Mortgage Insurance Revolving Fund __ _ 
War Risk Insurance Revolving Fund ____________ _ 

June/JO 
1984 1983 

$58,483, 775 

509,911 
233,946 

59,227,632 

120, 778, 951 
3,325,592 

117,463,359 

18,766,723 
3. 690,223 
2,593,535 
1,189,598 

880,056 
98,230 

93,912 
293,594 

145, 059, 230 

204, 286, 862 

9,900,000 

8112, 032, 905 
18,227,932 

6,847,345 
3,401,390 

$43, 276, 329 

720,111 
1,928,277 

45,924,717 

141, 600, 131 
7,720,892 

133, 879, 239 

20,848,067 
3, 110,35/1 
2,634,376 
1,243.396 

192,426 
7,437,250 

62,959 
152,875 

169, 560, 943 

216, 485, 660 

6,000,000 

1, 259, 846, 519 
17,928,902 
9,933,440 
3,247,292 

920,509,572 1, 200, 956, 153 

$1, 134, 6911, 434 $1, 512, 441, 813 

The notes to financial statements are an integral part of this statement. 
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Exhibit 2 

DEPARTMENT OF COMMERCE-MARmME ADMINISTRATION 

Statement of Operations for Years Ended June 30, 1964 and 
1963 (note 1) 

YEAR ENDED JUNE 30 

1981, 

OPERATIONS OF MARITIME ADMINISTRATION: 
Not costs of operating activities (note 6): 

Maintenance of reserve fleet vessels----------------------------------- $159,015,854 
Maritime training program_----------------------------------·----·-·- 3,650,026 
Maintenance ofreserve shipyards-----·--·---·-----------------·------· 2,080,098 
Operation of warehouses_------·------ ___ ·-·---·---·---··--·-·----··--- 456, 216 

Direct subsidies and costs attributable to national defense: 
Estimated operating•differential subsidies (note 5) ____ ···-·---·----··-
Construction-differential subsidies (note 7).·------·---··---··----·--· _ 
Cost of national defense features __ ---·---·--···---···----·---------·--

Financial assistance to State marine schools.·-·---·-·--····-----··--····-· 
Research and development_ __ •• -··- __ .. _--·------·-·· ....... _·-.---·_.-·· 
Administrative expense (note 6) __ ··---·-·-·-·-·--··-·-·-··--··-···-····-· 
Uncapitalized expenses incidental to ship construction._._. __ ·--·--·-···--

Other costs (-income): 
Loss on vessels sold ___ ····-----··-·------·---····-·-·-··--·--··--·----
Loss on sale of surplus material and scrap·-·--·------·--·---·-·-·----
Depreciation on facilities and equipment not allocated to current 

programs __ .---·------···-· •• -_ -----·-·-- ---------·-- -·-·-- -- --· ---· 
Loss on sale of fixed assets other than vessels ________ ·--·-·--··--···-·· 
Adjustments.applicable to prior years (net)_····---··-·····-·····---·· 
Interest earned ••. --·····-··-····-··-··-······-·---···-· ..•. -···------
Inventory and other property adjustments •.••.• -•····-····---·-·-···
Recoveries for use of national defense features on vessels sold ••...••. __ 
M!scellaneons (net) ••• _ .•. _-·_._._ .•••.. _·- .•. __ .. _.--· ........•.••••• 

Net cost of current year operations ••.•. -·-···-··-····-···--···-··--·-····· 
Adjustments to allowances for: 

Estimated loss on scrapping of obsolete vessels •......••.••.. --·····-·· 
Unoollectible accounts and notes receivable .••••.••• __ •••. _ ....••. _._. 

Net cost or Maritime Administration operations.·-········-··-···---·-·-· 
OPERATIONS OF REVOLVING FUNDS (-net income or loss): 

Vessel Onerations Revolving Fund.·-········-·-····-···---·---·-·--·--·-
Federal Ship Mortgage Insurance Revolving Fund-·----·---····--·--···· 
War Risk Insurance Revolving Fund ..• ·-··--·············-··--···--··-·-

NET COST 01!' COMBINED OPERATIONS (exhibits 3 and 4) ·••••·•··•······ 

The notes to financial statements are an integral part of this statement. 

165, 202, 194 

186, 610, 967 
78,399,798 

626,135 

265, 636, 900 
1,452,761 
7,925,256 
8,655,150 
2,722,779 

286, 392, 846 

861,107 
156,788 

1,379,581 
262,451 

-2,683, 192 
-4,041,432 

-573,698 
-109,883 
-170,306 

-4,918, 584 

446, 676, 456 

18,341,831 
-719,638 

464,298,649 

-550,823 
3,086,095 
-154,098 

$466, 679, 823 

1969 

$139, 14 7, 693 
3,463,352 

633,628 
451,741 

143,696,414 

208,907,998 
94,349,789 
1,278,407 

304,536, 194 
1,394,154 
6,891,522 
8,342,482 
3,134,189 

324,298,541 

6,760,745 
4,171,869 

744,995 
480,165 

1,415,373 
-4,217,653 
-2,350,558 

-133,532 
97,641 

6,960,045 

474,964,000 

268,219,672 
67,401 

733,251,073 

2,970,096 
-2,957,168 

-301,914 

$732, 962, 087 



Exhibit 3 

DEPARTMENT OF COMMERCE-MARmME ADMINISTRATION 

Statement of Equity of the United States Gov:iernment 
for the Years Ended June 30, 1964 cmd 1963 (Note 1) 

BAI.ANCE, BEGINNING OF FISCAL YEAR •................................• 
ADDITIONS: 

Funds appropriated by the Congress (note 9).---·--·------·--·····-·
Vessels transferred from other Government agencies.···-·----·-····--· 
Other property and costs transferred from other Government agencies. 
Contributions received for construction o! Chapel at United States 

Merchant Marine Academy, Kings Point, New York •••....•..•••.. 
Liability !or unclaimed wages transferred to Treasury Department. __ 

REDUCTIONS: 
Net cost of combined operations (exhibit 2) .. ·-·-··-·------·-·-·-····· 
Revaluation of vessels previously transferred in .. •-·-··-·-··-·· .. · ...... . 
Payments into general fund of U.S. T!easury ............................. . 
Ve,gsels transferred to other Government agencies ......................... .. 
Property donated to State agencies ........•.•........................ 
Maritime gas cooled reactor propulsion program ......................... . 
Other property and costs transferred to other Government agencies •.. 
Unob!lgated balances transferred to U.S. 'l'reasury .... _ ................ . 

YEAR ENDED JUNE 30 

1064 1963 

$1, 2lJO, 956, 153 $1,421,002,257 

356,400,000 
24,117,741 
1,500,388 

1,085 
7,366,268 

308, 093, 250 
365,604, 114 

261,734 

2,286 

1,680,440, 635 2, Oll4, 963,641 

466, 679, 823 
257,582,170 
27,842,203 
6,376,913 

125,444 

1,031,079 
294,431 

732, 962, 087 

30, 9113, 900 
26,352,833 
1,267, 1149 
5,084,641 
6,654,617 

691,371 

759,931,063 804,007,488 

BALANCE, C!.OSE 01!' FISCAi. YEAR (exhibit 1) ..... ·-····· ......... -.... $920,509,672 $1,2lJO, 956,153 

Tho notes to financial statements are an integral part of this statement. 
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Exhibit 4 

DEPARTMENT Of COMMERCE-MARITIME ADMINISTRATION 

Statement of Sources and Application oJ Funds for Year Ended 
June 30, 1964 (note 1) 

SOURCES: 
Funds appropriated by the Congress (note 9) _________________________________________ _ 
Borrowings from U.S. Treasury _________________________ -··- ___________________________ _ 
Collections on mortgage loans roceivable_ ----------------------------------------------Prooeeds from sale of vessels owned ___________________________________________________ _ 
Proceeds from sale ofnoncurrent assets other than vessels _____________________________ _ 
Contributions received for construction of chapeL ____________________________________ _ 
Decrease in investments-U.S. Treasury Securities ____________________________________ _ 
Liability for unclaimed wages transferred to Treasury Department ___________________ _ 

Total funds provided_. _____________________________________________________________ _ 

$356, 400, 000 
5,100,000 

13,068,385 
5,671,723 

163,186 
1,085 

2,532,345 
7,366,268 

$390, 302, 992 
===== 

APPLICATION: 
Net cost of combined operations (exhibit 2) ___________________________ _ 

Items considered in net cost of combined operations: 
$466, 679, 823 

Provision for depreciation ____ ------------------ _______________ _ -157, 863, 414 
Loss on noncurrent assets sold, lost or abandoned: Vessels. ______ • _________ ._. ___ ._ ... _______ ... ______________ _ -309, 106 

Other ____ --- - -- - - -- -- -- -- -- -- - --- -- -- - --- -- --- - - --- -- --- -- - -262, 451 
Increase of allowance for loss on mortgages ____________________ _ -6,268,986 
Provision for loss on scrapping of vessels ______________________ _ -18, 341, 831 Property adjustments ________________________________________ _ 3, 174, 392 $286,808,427 

Payments into general fund of U.S. Treasury _________________________________________ _ 
Expenditures for mortgages and other loans ___________________________________________ _ 
Expenditures for construction or purchase of vessels ___________________________________ _ 
Expenditures for facilities and equipment ___________________ ------------------------- __ 
Repayment of borrowings from U.S. Treasury ________________________________________ _ 
Unobligated balances transferred to U.S. Treasury ____________________________________ _ 
Increase in working capitaL _____________________________ -_ ---- -- _____________________ _ 

27,842,203 
7,221,067 

414,279 
69,295 

1,200,000 
294,431 

66,453,290 

Total funds applied__________________________________________________________________ $390,302,992 

Summary of Changes in Working Capital 

ASSETS: Cash ______ • ____________________________________ _ 
Advances ___________ --- ---- ------- _____ --- ---- --
Notes and accounts receivable _________________ _ 
Accrued interest _______________________________ _ 
Materials and supplies _________________________ _ 
Other assets. ____________________________ --- - ---
Expenditures pertaining to libeled vessels ______ _ 

Total ________________________________________ _ 

LIABILITIES: 
Accounts payable and other liabilities (note 8). _ 

WORKING CAPITAL _________________________________ _ 

YEAR ENDED JUNE 30 CHANGES IN WORKING 
CAPITAL 

1963 

$307, 963, 593 $261,334, 954 
140,446 137,791 

9,619,576 11,951,733 
841,026 986,669 

4,078,500 4,069,539 
1,293,844 624,784 

105,117 382,156 

324, 042, 102 279, 487, 626 

173,811,251 195,710,065 

150, 230, 851 83,777,561 

Increase Decrease 

$46, 628, 639 
2,655 

-----------
-----------

8,961 
669,060 

-----------

21,898,814 

$2,332,167 
145,643 

277,039 

INCREASE IN WORKING CAPITAL..------------------------------------------------------------ 66,453,290 

$69, 208, 129 $69, 208, 129 

The notes to financial statements are an integral part of this statement. 



DEPARTMENT OF COMMERCE-MARITIME ADMINISTRATION 

1. The preceding financial statements include the assets, liabilities, income, and expense 
of the Maritime Administration, the Vessel Operations Revolving Fund, the War Risk 
Insurance Revolving Fund and the Federal Ship Mortgage Insurance Revolving Fund, and 
also accounts maintained by certain steamship companies for vessels operated for the 
Vessel Operations Revolving Fund under General Agency agreements. 

2. Cash and fund balances consist of: 1964 
Fund balances wlth U.S. Treasury: Operating funds __________________________________ $284, 822, S53 

1963 
$229,112,124 

5, 717, 168 
25,432,679 

1,072,983 

'l'rust and deposit funds___________________________ 6, 124, 852 
Allocations from other agencies_____________________ 15, 980, 642 

Cash in banks, on hand, and in transit__________________ l, 035, 24(1 

3. Accrued interest receivable: 
On ship mortgage loans : 

Domestic firms and individuals ____________________ _ 
Foreign governments and nationals _______________ ~_ 

On other loans and investments-------------~---------

$307,963,593 

1964 
$784,969 

44,153 
11,904 

----
$841,026 

$261,334,954 

1968 
$849,942 

53,389 
83,339 

$986,669 

4. The Maritime Administration was contingently liable under agreements insuring 
mortgages, construction loans and accrued interest payable to lending institutions totaling 
$446,410,502 at June 30, 1964, and $418,856,442 at June 30, 1963. Commitments to insure 
additional loans and/or mortgages amounted to $8,056,940 at June 30, 19-64, and $12,313.450 
at June 30, 1963. U.S. Government securities and cash of $21,887,181 at June 30, 1964, 
and $14,095,381 at June 30, 1963, were held in escrow by the Government In connection 
with insurance of loans and mortgages which were financed by the sale of bondR to the 
general public. There were no conditional liabilities for pre!aunching War Risk Builder's 
Risk Insurance at June 30, 1964; these contingent liabilities amounted to $39,747,859 at 
June 30, 196-3. The Maritime Administration was also contingently liable for undeter
mined amounts In connection with settlements to be made under 18,1 claims against the 
Administration aggregating $26,763,697 at June 30, 1964, and 175 claims aggregating 
$30,805,635 at June 30, 1963. These unrecorded liabilities were partially oll'set by 
unrecorded assets and claims receivable in connection with settlements to be made under 
51 claims in favor of the Administration aggregating $2,838,790 at June 30, Hl64, and 
65 claims aggregating $3,419,079 at June 30, 1963. Many of the claims both against or 
in favor of the Administration represent adjustments of preliminary settlements and others 
:require original determinations to be made. Based on previous experience, it is anticipated 
that settlements of these claims will be made for amounts substantially less than the gross 
amounts of the claims. 

At June 30, 1964, and 1963, the U.S. Treasury held in safekeeping for the Maritime 
Administration $3,320,000 and $2,380,000, respectively, of U.S. Government securities 
which had been accepted from vessel charterers, subsidized operators, and other contractors 
us collateral for their performance under contracts. 

5. Operating-differential subsidies are paid subject to final adjustments at the end of 
the operators' recapture periods which are established by contracts gennally as 10-year 
terms. The Administration was contingently liable in tile amount of $188,680,558 and 
$186,285,413 at June 30, 1964, and June 30, 1963, rPRpectively, wll!ch had not been paid 
because of estimated recapturable excess profits in the same amounts pending final ac· 
countings for applicable recapture periods. 

Tlw estimated operating-difl'erential subsidies shown on exhibit 2 have been adjusted 
for estimated recapturable subsidies. The adjustments increased costs by $1,671,750 for 
1964 and increased costs by $1,258,461 for 196:l. 

6. Costs on the statement of operations are shown after deductions for revenue and 
reimbursements and include depreclatlou on facilities and equ!11ment used in operations 
and on reserve fleet vessels held primarily for mobilization purposes. 

Costs shown for the following programs Include : 

Maintenance of reserve fleet vessels __________________ _ 
Maritime training program. _________________________ _ 
Maintenance of reserve shipyards ____________________ _ 
Operation of warehouses ______________________________ _ 
Administrative expense ________ ... ---·------·· ______ .. 
Research and devo!opment. __________________________ _ 

Year ended June 30 
1904 

Depreciation 

$153, 079, 938 
356,880 

2,451,049 
321,237 
147,769 
126, ll60 

Revenue 
and reim

bursements 
$1,102,562 

341,726 
742,8ll3 
118,076 

4,366,348 

1963 

Depreciation 

$133, 308, 594 
248,112 

1,092,926 
53,667 
60,058 

Revenue 
and reim
bursements 

$1,379,456 
94,414 

825,226 
117,658 

4,404,626 

7. The amounts shown in exhibit 2 for ronstruction-dlll'erential subsidies include recon
strnction-d!Jl'erential subsidies of $1,665,087 for 1964 and $4.181,315 for 1963. 

8. Accounts payable and other liabilities shown on exhibit 4 exclude $:l0,475,671 at 
June 30, 1964, and $19,775,595 at June 30, 106:l, which were offset against related cotits 
for veBsPl~ under construction. 

9. CongreRs has authorized the Maritime Administration, prior to the appropriation of 
funds, to enter into contracts for training of cadets at State marine schools. At June 30, 
1964, $2,143,800 of $2,214,858 of unliquidated obligations were unfunded, and at June 30, 
1963, $2,051,645 of $2,101,871 of unliquidated obligations were unfunded. 
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The Maritime Administration acknowledges the courtesy of the 
following companies in permitting the use of their photographs : 
American Mail Line Ltd.; American Export Isbrandtsen Lines, Inc. ; 
United States Lines Co.; Grace Line Inc.; Moore-McCormack Lines, 
Inc.; The Atlantic Refining Co.; Lykes Bros. Steamship Co., Inc.; 
Gulf and South American Steamship Co., Inc.; National Steel and 
Shipbuilding Co.; and American President Lines, Ltd. 

80 U.S. GOVERNMENT PRINTING OFFICE, 1965 0-755-705 






	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	




