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Title 14—AERONAUTICS AND 
SPACE 

W i t h r ega rd to the p roposa l in fi 121.53 
f o r i s suance of a n indef ini te cer t i f ica te 
af ter 4 success ive yea r s o f o p e r a t i o n u n ­
d e r annua l ly r e n e w e d cert i f icates , t w o 
c o m m e n t s sugges ted t h a t a p e r i o d less 
t h a n 4 yea r s w o u l d b e adequa te t o de t e r ­
m i n e w h e t h e r a n o p e r a t o r s h o u l d b e i s ­
sued a cer t i f ica te o f indef ini te dura t ion . 
I n th i s respec t , o n e o f t he c o m m e n t s 
r e c o m m e n d e d the i s suance o f a n indef i ­
n i t e cer t i f ica te t o a n app l i can t w h o has 
h e l d ope ra t ing cer t i f icates c o n t i n u o u s l y 
f o r 2 years . A r e d u c t i o n in the 4 - y e a r 
p e r i o d g o e s b e y o n d the p rov i s ions o f t he 
n o t i c e and, the re fore , c a n n o t b e c o n ­
s idered a t this t ime . Howeve r , t he F A A 
wi l l c o n t i n u e t o k e e p this m a t t e r u n d e r 
surve i l l ance a n d if i t appea r s t h a t a 
p r o p e r eva lua t ion o f t he s tabi l i ty of c o m ­
m e r c i a l ope ra to r s c a n b e de t e rmined In 
a lesser pe r iod , i t wi l l Init iate fur ther 
r u l e m a k i n g In tha t regard . T h u s , o n l y a 
c o m m e r c i a l o p e r a t o r w h o has o p e r a t e d 
u n d e r annual ly r e n e w e d cer t i f icates f o r 
a t least 4 consecu t ive years i m m e d i a t e l y 
p r e c e d i n g i s suance o f a n indef ini te c e r ­
t if icate is en t i t led to tha t cer t i f ica te 
(e .g . , r a ther t han rece iv ing h is fifth c o n ­
secut ive annua l ly r enewed cer t i f ica te , 
the a p p l i c a n t w o u l d rece ive a n indef in i te 
cer t i f ica te if h e ha s c o m p l i e d wi th t he r e ­
qu i rements f o r a n a n n u a l c e r t i f i c a t e ) . 

C o m m e n t was a lso r ece ived o b j e c t i n g 
t o t he p r o p o s a l i n 5 121.55 requ i r ing t he 
submiss ion o f s e m i a n n u a l a n d a n n u a l 
financial repor ts , the c o m m e n t a t o r s ta t ­
i n g tha t this g rea te r f r equency o f r e p o r t ­
i n g w a s unjust i f ied. I t is t h e p o s i t i o n o f 
t he F A A t h a t s e m i a n n u a l a n d annua l 
f inanc ia l repor t s a re necessa ry , i n t h a t 
t h e y p r o v i d e a be t te r o p p o r t u n i t y to e x ­
a m i n e the financial affairs o f t he o p e r ­
a to r s . Also , t he p r e p a r a t i o n o f these f i ­
n a n c i a l r epor t s is a c o m m o n p r a c t i c e In 
p r iva te industry , a n d t hus the r equ i re ­
m e n t p laces n o real b u r d e n o n t h e o p e r ­
a tor . T h e F A A agrees w i t h o n e c o m m e n ­
ta tor w h o sugges t ed tha t submiss ion o f 
pub l i c ly aud i ted financial repor ts b e a l ­
l o w e d In c o m p l i a n c e wi th the r epor t ing 
r equ i r emen t . O f course , i n s u c h c a s e t he 
pub l i c ly aud i t ed repor t w o u l d h a v e t o 
c o n t a i n all t he i n f o r m a t i o n requ i red b y 
§ 121.55. 

Closely re la ted to the above o b j e c t i o n , 
t w o c o m m e n t a t o r s r e c o m m e n d e d t h a t t h e 
cer t i f ica te da t e c o i n c i d e w i t h t he o p e r ­
a tor ' s fiscal y e a r thus m a k i n g t he f inan­
c i a l r epor t ing d a t e o f f 121.49 u n i f o r m 
w i t h tha t o f § 121.55. H o w e v e r , s u c h a c ­
t ion w o u l d require a subs tan t ive c h a n g e 
i n S 121.53 t o p r o v i d e f o r i s suance o f a 
cer t i f ica te f o r less t han 1 yea r . S i n c e 
t he n o t i c e p r o p o s e d n o c h a n g e i n $ 121.53 
i n this respec t , th i s a c t i o n w o u l d b e o u t ­
s ide o f the s c o p e o f the n o t i c e . I t s h o u l d 
b e n o t e d tha t o n c e an ope ra to r rece ives 
a n Indefinite cer t i f ica te , a n d wh i l e i t 
is ope ra t ing the reunder , i t wi l l b e r e ­
qu i red t o submi t financial repor t s o n l y o n 

a f iscal y e a r bas is . 
F ina l ly , c o m m e n t was r ece ived r e c o m ­

m e n d i n g t h a t t he p r o p o s a l i n 5121 .55 
requi r ing f inanc ia l r epor t s t o b e s u b ­
m i t t e d w i t h i n 60 d a y s o f t h e last d a y o f 
t he p e r i o d c o v e r e d b y t he repor t , b e 
c h a n g e d t o 90 days . I t Is t he o p i n i o n o f 
t he F A A , t h a t 60 days is a sufficient 
pe r iod o f tune i n w h i c h t o p repa re a n d 
submi t t he i n f o r m a t i o n requi red . F u r ­
t h e r m o r e , an inc rease i n t he p e r i o d o f 
t ime i n w h i c h t he repor t s m u s t b e s u b ­
mi t t ed w o u l d d e c r e a s e t he usefulness 
o f t h e i n f o r m a t i o n . 

A s p r o p o s e d i n t he n o t i c e , t he r e g u l a ­
t i ons wi l l n o w requ i re submis s ion o f 

c e r t a i n i n s u r a n c e i n f o r m a t i o n . I t Is t he 
o p i n i o n o f t he F A A t h a t s u c h i n f o r m a ­
t i o n assists i n t h e overa l l eva lua t ion o f 
t he ope ra to r ' s f inanc ia l c o n d i t i o n i n tha t 
i t wi l l d i sc lose u n r e c o r d e d l iens aga ins t 
assets, u n r e c o r d e d l iabi l i ty f o r Insurance 
p r e m i u m s , wi l l assist In measu r ing the 
e x t e n t o f p r o t e c t i o n ava i l ab le t o the 
users o f t he o p e r a t o r i n case o f a n a c c i ­
dent , a n d will i n d i c a t e w h i c h ope ra to r s 
m a y b e a risk d u e t o the i r unde r in su red 
s tatus. A s i n d i c a t e d a b o v e , this data-
m u s t b e submi t t ed t o t he F A A . E v e n 
t h o u g h such i n f o r m a t i o n is ava i lab le f o r 
i n s p e c t i o n a t t h e ope ra to r ' s office, i t 
shou ld , never theless , b e Inc luded i n the 
financial r e p o r t submi t t ed t o t he F A A 
s o t ha t i t c a n b e eva lua ted w i t h t he o t h e r 
f inancia l i n f o r m a t i o n submi t t ed b y t he 
o p e r a t o r . 

W i t h respec t t o the r epor t ing o f f i n a n ­
c i a l i n f o r m a t i o n , wh i l e i t m a y b e t rue 
tha t a n ope ra to r w h o has o p e r a t e d s u c ­
cessfu l ly f o r severa l yea r s ha s e s t a b ­
l i shed a s o u n d f inancia l base , this f a c t 
does n o t e l imina te the n e e d f o r f inanc ia l 
i n f o r m a t i o n s i nce f inanc ia l difficulties 
m a y o c c u r a t a n y t i m e a n d adverse ly 
affect t h e safe ty o f t he ope ra t i on . 

S e c t i o n 121 .55(a ) requires , f o r t he first 
t ime , financial r epor t s submi t t ed o n a 
fiscal y e a r bas is . I t is r e c o g n i z e d t h a t 
c o m p l i a n c e w i t h t he s e m i a n n u a l r e p o r t ­
i n g r e q u i r e m e n t m i g h t r equ i re c e r t a i n 
h o l d e r s o f c o m m e r c i a l o p e r a t o r cer t i f i ­
ca tes t o unnecessa r i ly duplicate" flnarieial 
i n f o r m a t i o n prev ious ly r e p o r t e d u n d e r 
t he r egu la t ion In effect p r i o r t o this 
a m e n d m e n t . A c c o r d i n g l y , au thor i ty has 
b e e n p r o v i d e d i n S 121 .55(b) t o p e r m i t 
a pa r t i cu la r cer t i f ica te h o l d e r t o dev ia te 
f r o m t h e n e w r e p o r t i n g r equ i r emen t s t o 
t he e x t e n t necessa ry t o a v o i d u n n e c e s ­
sary dup l i ca t ion . D e v i a t i o n s au tho r i zed 
wi l l t e rmina te o n S e p t e m b e r 30, 1970, 
s i nce thereaf te r t he o c c u r r e n c e o f dup l i ­
c a t e r e p o r t i n g appea r s unl ikely. 

In te res ted p e r s o n s h a v e b e e n g i v e n an 
o p p o r t u n i t y t o pa r t i c ipa t e in t he m a k i n g 
of th is a m e n d m e n t , a n d d u e c o n s i d e r a ­
t i o n h a s b e e n g iven t o al l r e l evan t m a t ­
ter p resented . 

I n c o n s i d e r a t i o n o f t he f o r e g o i n g , Pa r t 
121 o f t h e Fede ra l A v i a t i o n R e g u l a t i o n s 

(As published in the Federal Register /35 F.R. 764l7 on May 16, 1970) 
1889a 

Chapter 1—Federal Aviation Adminis­
tration, Department of Transportation 
SUICHAPTER G—AIR CARRIERS, AIR TRAVEL 

CLUBS, AND OPERATORS FOR COMPENSATION 
OR HIRE; CERTIFICATION AND OPERATIONS 

[Docket No. 8516; A m d t . 121-43] 

PART 121—CERTIFICATION AND OP­
ERATIONS: DOMESTIC, FLAG, AND 
SUPPLEMENTAL AIR CARRIERS AND 
COMMERCIAL OPERATORS OF 
LARGE AIRCRAFT 

Operating Certificates and Financial 
Reporting 

T h e purposes o f this a m e n d m e n t t o 
P a r t 121 o f t he Federa l A v i a t i o n R e g u ­
la t ions are t o p rov ide f o r Indefinite c e r ­
t i f icat ion o f c o m m e r c i a l o p e r a t o r s af ter 
4 years o f c o n t i n u o u s o p e r a t i o n u n d e r 
annua l ly r e n e w e d cer t i f icates a n d t o 
c h a n g e t he financial r epor t ing requi re ­
m e n t s f o r al l ho lde r s o f c o m m e r c i a l 
ope ra to r o p e r a t i n g cer t i f ica tes . 

T h i s a m e n d m e n t w a s o r ig ina l ly p r o ­
p o s e d in N o t i c e 69-16 and pub l i shed i n 
l he F e d e r a l R e g i s t e r o n A p r i l 10, 1969 
(34 F . R . 6 3 3 3 ) . C o m m e n t s were r ece ived 
f r o m several c o m m e r c i a l ope ra to r s a n d 
o the r o rgan iza t ions , a n d genera l ly s p e a k ­
ing they dea l t w i t h five aspec ts o f t he 
p r o p o s e d regula t ions , e a c h o f w h i c h Is 
d iscussed in the b a l a n c e o f the p r e a m b l e . 

Severa l c o m m e n t s w e r e addressed t o 
the p r o p o s e d r equ i r emen t i n § 121.49 tha t 
p ro j ec t i ons o f p r o p o s e d opera t ions b e 
m a d e with r e g a r d to e s t ima ted sources 
and a m o u n t s o f revenue , e s t ima ted 
a m o u n t o f expenses , es t imated ne t profi t 
or loss, a n d es t imated c a s h requi red f o r 
the p r o p o s e d opera t ions du r ing t he first 
6 m o n t h s af ter the da te o f e x p e c t e d issu­
a n c e o f t he cer t i f ica te . A s s ta ted in t he 
no t ice , the F A A has n o t e d overa l l i m ­
p r o v e m e n t in the safe ty r e c o r d o f c o m ­
merc i a l ope ra to r s due . In par t , t o a r e c ­
o r d o f f inancia l ly s o u n d ope ra t ions . I n 
keep ing wi th this i m p r o v e m e n t , the F A A 
has de t e rmined , u p o n fur ther e x a m i n a ­
t ion , tha t t he p r o p o s e d r e q u i r e m e n t i n 
8 121.49(e) f o r a de ta i led p r o j e c t i o n o f 
t he c o m m e r c i a l ope ra to r ' s p r o p o s e d o p ­
e ra t ion shou ld b e de le ted e x c e p t w i t h 
r ega rd to a n o r ig ina l cer t i f ica te a p p l i c a ­
t ion . R e t e n t i o n o f t he p r o p o s e d requi re ­
m e n t f o r p r o j e c t i o n s w i t h r ega rd t o o r i g ­
ina l ce r t i f i ca t ion app l i ca t ion is m a d e i n 
r e c o g n i t i o n o f t he f ac t tha t a n e w c o m ­
m e r c i a l o p e r a t i o n Is based o n a l imi ted 
n u m b e r o f c o n t r a c t s and , a f t e r c o m ­
m e n c i n g ope ra t i ons , r ema ins suscept ib le 
t o u n e x p e c t e d e c o n o m i c se tbacks a n d 
ope ra t ing p r o b l e m s . 



Is a m e n d e d , effect ive July 1 5 , 1 9 7 0 , as 
f o l l o w s : 

1 . B y add ing t he fo l lowing n e w s e c ­
t ion af ter 5 1 2 1 . 4 7 : 

§ 1 2 1 . 4 8 C o mmerc i a l opera to r : finan­
cial state men I prepara t ion and certi­
f icat ion. 

E a c h f inancia l s t a t emen t c o n t a i n ­
ing financial i n f o r m a t i o n requi red b y 
§ ! 1 2 1 . 4 9 a n d 1 2 1 . 5 5 m u s t b e b a s e d o n 
a c c o u n t s p r e p a r e d a n d m a i n t a i n e d o n a n 
a c c r u a l basis i n a c c o r d a n c e wi th g e n ­
eral ly a c c e p t e d a c c o u n t i n g pr inc ip les a p ­
pl ied o n a cons i s t en t basis , a n d m u s t 
c o n t a i n the n a m e a n d address o f t he 
app l i can t ' s pub l i c a c c o u n t i n g f i rm, i f 
any . I n f o r m a t i o n submi t t ed m u s t be 
s i g n e d b y a n officer, owner , o r pa r tne r 
o f the app l i can t o r cer t i f ica te h o l d e r . 

2 . B y a m e n d i n g § 1 2 1 . 4 9 to r e a d as 
f o l l o w s : 
§ 1 2 1 . 4 9 C ommerc i a l ope ra to r ) finan­

cial in format ion required for or iginal 
issue o r renewal. 

E a c h a p p l i c a n t f o r t he or ig ina l issue 
o r r enewal o f a c o m m e r c i a l o p e r a t o r c e r ­
t i f icate m u s t submi t the f o l l o w i n g 
f inanc ia l i n f o r m a t i o n : 

( a ) A b a l a n c e shee t tha t s h o w s assets, 
l iabil i t ies, and ne t w o r t h , a s o f a da te n o t 
m o r e t h a n 6 0 days b e f o r e the da t e o f 
app l i ca t ion . 

( b ) I n t he case o f a n a pp l i c a t i on f o r 
renewal , the m o s t r e c e n t prof i t a n d loss 
s t a t e m e n t requi red t o b e submi t t ed u n d e r 
5 1 2 1 . 5 5 . A l s o , i f the app l i ca t ion f o r r e ­
n e w a l is filed m o r e t h a n 60 days a f te r 
the da te o f the app l i can t ' s m o s t r e c e n t 
prof i t a n d loss s t a t e m e n t submi t t ed 
u n d e r £ 1 2 1 . 5 5 , t h e a p p l i c a n t m u s t s u b ­
m i t a s u p p l e m e n t a r y prof i t a n d loss 
s t a t emen t cove r ing t he p e r i o d f r o m t h e 
da t e o f t he m o s t r e c e n t s t a t emen t t o a 
da t e n o t m o r e t h a n 6 0 days b e f o r e t he 
da t e o f app l i ca t ion f o r renewal . T h e a p ­
p l i can t sha l l submi t a l is t o f e a c h c o n ­
t rac t tha t g a v e rise t o ope ra t ing i n c o m e 
o n t he s u p p l e m e n t a r y prof i t and loss 
s t a tement , i nc lud ing t h e n a m e s a n d a d ­
dresses o f the c o n t r a c t i n g par t ies a n d 
the na ture , s c o p e , date , and du ra t i on o f 
each c o n t r a c t . 

( c ) A n i t emiza t ion o f l iabili t ies m o r e 
t h a n 6 0 days pas t d u e o n the b a l a n c e 
shee t date , If any , s h o w i n g each c r e d ­
i tor ' s n a m e and address , a descr ip t ion o f 
t he l iabil i ty, a n d t he a m o u n t and d u e 
da te o f the l iabi l i ty. 

( d ) A n i t emiza t ion o f c l a i m s i n l i t iga­
t ion , i f any , aga ins t t he app l i can t as o f 
the d a t e o f app l i c a t i on s h o w i n g e a c h 
c l a iman t ' s n a m e a n d address and a d e ­
scr ip t ion and the a m o u n t o f t he c l a i m . 

( e ) I n the case o f an a pp l i c a t i on f o r 
or ig ina l issue, a de ta i led p r o j e c t i o n o f 
the p r o p o s e d o p e r a t i o n c o v e r i n g 6 c o m ­
plete m o n t h s af ter the m o n t h in w h i c h 
the cer t i f icate is e x p e c t e d t c be Issued 
i n c l u d i n g — 

( 1 ) Es t ima ted a m o u n t a n d source ' o f 
b o t h ope ra t ing and n o n o p e r a t i n g r e v e ­
nue, i n c l u d i n g iden t i f ica t ion o f its e x ­

is t ing a n d an t i c ipa ted i n c o m e p r o d u c i n g 
c o n t r a c t s a n d es t imated revenue pe r mi le 
o r h o u r o f ope ra t ion b y a i rc ra f t t y p e ; 

( 2 ) Es t ima ted a m o u n t o f ope ra t ing 
and n o n o p e r a t i n g e x p e n s e s b y e x p e n s e 
ob j ec t i ve classification, ' a n d 

( 3 ) Es t ima ted n e t prof i t o r loss f o r 
the pe r i od . 

( f ) A n es t imate o f t he c a s h tha t wi l l 
b e n e e d e d f o r t he p r o p o s e d o p e r a t i o n s 
d u r i n g t he first 6 m o n t h s a f te r t he m o n t h 
in w h i c h t h e cer t i f ica te is e x p e c t e d t o b e 
issued, i n c l u d i n g — 

( 1 ) A c q u i s i t i o n o f p r o p e r t y and equ ip ­
m e n t ( e x p l a i n ) ; 

( 2 ) R e t i r e m e n t o f deb t ( e x p l a i n ) ; 
( 3 ) A d d i t i o n a l w o r k i n g cap i ta l ( e x ­

p l a i n ) ; 
( 4 ) O p e r a t i n g losses o t h e r t han d e ­

p rec i a t i on and amor t i za t ion ( e x p l a i n ) ; 
a n d 

( 5 ) O t h e r ( e x p l a i n ) . 
( g ) A n es t imate o f the c a s r M h a t wi l l 

b e ava i lab le du r ing t he first 6 m o n t h s 
a l t e r t h e m o n t h i n w h i c h t h e cer t i f ica te 
is e x p e c t e d to b e issued, f r o m — 

( 1 ) Sa le o f p r o p e r t y o r flight e q u i p ­
m e n t ( e x p l a i n ) ; 

( 2 ) N e w d e b t ( e x p l a i n ) ; . 
( 3 ) N e w equi ty ( e x p l a i n ) ; 
(4) W o r k i n g cap i ta l r e d u c t i o n ( e x ­

p l a i n ) ; 
( 5 ) O p e r a t i o n s (prof i t s ) ( e x p l a i n ) ; 
( 6 ) D e p r e c i a t i o n a n d amor t i za t ion 

( e x p l a i n ) ; a n d 
( 7 ) O t h e r ( e x p l a i n ) . 
( h ) A schedu le o f in su rance c o v e r a g e 

in effect o n the b a l a n c e sheet da te s h o w ­
ing i n s u r a n c e c o m p a n i e s ; p o l i c y n u m ­
bers ; types , a m o u n t s , and per iods o f c o v ­
e r age ; a n d specia l c o n d i t i o n s ; exc lus ions , 
and l imi t a t ions . 

( i ) A n y o t h e r f inanc ia l i n f o r m a t i o n 
tha t t he A d m i n i s t r a t o r requires t o en- ' 
ab le h i m t o de t e rmine tha t t he a p p l i ­
c a n t h a s sufficient financial resources t o 
c o n d u c t h i s ope ra t i ons w i th the degree 
o f sa fe ty required in t he pub l i c interest . 

3 . B y a m e n d i n g § 1 2 1 . 5 3 to r ead a s 
f o l l o w s : 

§ 1 2 1 . 5 3 Durat ion o f certificate. 
( a ) A supp lemen ta l a i r ca r r ie r o p e r a t ­

ing cer t i f ica te issued u n d e r this subpar t 
is effect ive unt i l t e rmina t ion o f the c e r ­
t if icate o f p u b l i c c o n v e n i e n c e and n e c e s ­
sity o r o t h e r e c o n o m i c au thor i ty issued 
b y t he Civi l Ae ronau t i c s B o a r d t o t he 
air ca r r ie r o r unt i l i t is su r rendered o r 
the A d m i n i s t r a t o r suspends , revokes , o r 
o the rwise t e rmina tes It. 

<b) A c o m m e r c i a l o p e r a t o r ope ra t ing 
cer t i f icate is effect ive f o r 1 year . H o w ­
ever , a cer t i f ica te Issued t o a n a p p l i c a n t 
w h o ha s h e l d o p e r a t i n g cer t i f icates c o n ­
t inuous ly f o r a t leas t 4 yea r s i m m e d i ­
a te ly p r e c e d i n g t he da t e o f i ssuance , is 
issued w i t h o u t a speci f ic exp i r a t ion da te . 

( c ) T h e A d m i n i s t r a t o r m a y suspend 
o r r e v o k e a cer t i f ica te u n d e r sec t ion 6 0 9 
o f t he Federa l Av ia t i on A c t o f 1 8 5 8 a n d 
the app l i cab le p r o c e d u r e s o f P a r t 1 3 o f 
this c h a p t e r f o r a n y cause tha t , a t the 
t i m e o f su spens ion o r r evoca t i on , w o u l d 

h a v e b e e n g r o u n d s f o r deny ing an app l i ­
c a t i o n f o r a cer t i f ica te . 

( d ) A n y cer t i f ica te issued u n d e r this 
subpa r t ceases to be effective i f i t is 
sur rendered , suspended , o r revolted. 

( e ) I f the A d m i n i s t r a t o r suspends o r 
revokes a cer t i f ica te o r i t is o t h e r w i s e 
t e rmina ted , the ho lder o f tha t cer t i f ica te 
shal l re turn it t o t he A d m i n i s t r a t o r . 

4 . B y a m e n d i n g § 1 2 1 . 5 5 t o read as 
f o l l o w s : 

§ 1 2 1 . 5 5 Commerc ia l opera to r : pe r iod ic 
financial reports . 

( a ) E a c h h o l d e r o f a c o m m e r c i a l 
o p e r a t o r o p e r a t i n g cer t i f ica te sha l l s u b ­
m i t a financial repor t f o r t he first 6 
m o n t h s o f e a c h fiscal yea r a n d a n o t h e r 
f inanc ia l repor t f o r e a c h c o m p l e t e fiscal 
year . I f a c o m m e r c i a l o p e r a t o r o p e r a t i n g 
cer t i f ica te is suspended f o r m o r e t h a n 
2 9 days , the cer t i f ica te h o l d e r shal l s u b ­
m i t a financial r e p o r t as o f t h e last d a y 
o f t he m o n t h i n w h i c h t he suspens ion is 
t e rmina ted . T h e repor t required t o be 
submi t t ed b y th i s sec t ion shal l b e s u b ­
m i t t e d w i t h i n 6 0 d a y s o f t he las t d a y o f 
the p e r i o d c o v e r e d b y t he r e p o r t a n d 
m u s t i n c l u d e — 

(J ) A b a l a n c e shee t tha t s h o w s assets, 
l iabil i t ies, a n d ne t w o r t h o n the last 
d a y o f t he repor t ing p e r i o d ; 

< 2 ) T h e i n f o r m a t i o n requi red b y 
fi 1 2 1 . 4 9 ( c ) , ( h ) , and ( i ) ; 

( 3 ) A n i t emiza t ion of c l a i m s in l i t i ga ­
t ion aga ins t the appl ican t , if any , as o f 
t h e last d a y o f the pe r iod c o v e r e d b y the 
r e p o r t ; 

( 4 ) A prof i t a n d loss s t a t emen t w i t h 
sepa ra t ion o f i t ems relat ing t o a p p l i ­
c a n t ' s c o m m e r c i a l o p e r a t o r act ivi t ies 
f r o m h is o t h e r business act ivi t ies , i f a n y ; 
a n d 

( 5 ) A list o f e a c h c o n t r a c t tha t gave 
r ise t o o p e r a t i n g i n c o m e o n t he prof i t 
and loss s t a tement , i nc lud ing t he n a m e s 
a n d addresses o f the c o n t r a c t i n g par t ies 
a n d the na ture , s c o p e , date , and dura t ion 
o f e a c h c o n t r a c t . 

( b ) T h e A d m i n i s t r a t o r m a y g ran t a 
dev ia t ion f r o m t he repor t ing r equ i re ­
m e n t s o f p a r a g r a p h ( a ) of this sec t ion if 
h e de te rmines tha t c o m p l i a n c e will r e ­
sult in unneces sa ry d u p l i c a t i o n of finan­
c i a l i n f o r m a t i o n prev ious ly submi t t ed b y 
the cer t i f icate h o l d e r . 

( c ) D e v i a t i o n au thor i ty g ran t ed u n d e r 
t he a u t h o r i t y - o f p a r a g r a p h (b> o f this 
s e c t i o n t e rmina tes S e p t e m b e r 3 0 , 1 9 7 0 . 

(Sees. 313(a) , 601, 607, 609. Federal Aviation 
Ac t of 1958, 49 US.C. 1364(a), 1421, 1427, 
1429; sec. 6 ( c ) , Department of Transporta­
tion Act, 49 U A C . 1656(c)) 

NOTE : The reporting and/or recordkeeping 
requirements contained herein have been ap­
proved by the Bureau of the Budget in 
accordance with the Federal Reports Act of 
1942. 

I ssued in W a s h i n g t o n , D . C , o n M a y 1 1 , 
1 9 7 0 . 

J. H . SHAFFEB, 
Administrator. 
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