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PREFACE

STATUTESBOOK

This book is a collection of statutes related to programming and funding of transportation projects.
It isan auxiliary tool that is meant to provide easy access to current, relevant statutes. The 2004 edition
of the Statutes Book incorporates dl reevant legidation passed and signed into law up to January 1,
2004. All bills, with the exception of bills that are urgency statutes, become effective January 1% of the
year following the end of the sesson. All hills passed in the 2003 legidative sesson become effective
January 1, 2004. Bills that are urgency statutes become effective immediately upon signing into law by
the Governor.

At the end of certain sections of the book, you will find arow of asterisks. These agterisks indicate
thereis additiona legidation in this chapter, however, it was omitted asit did not pertain to programming
or funding.

CALIFORNIA CODES

Cdifornia Law congsts of 29 codes which cover the State Condtitution and the Cadifornia Statutes.
As defined, Cdifornia Statutes are hills that have been chaptered by the Secretary of State after the bill
has passed through the Assembly and Senate and subsequently signed by the Governor, or becomes
law without the Governor’s signature.

| NTERNET ACCESS

The Programming Statutes Book is accessible on the internet at the following address:
http://www.dot.ca.gov/hg/transprog/reports.htm

The Legidative Counsd of Cdiforniais required by law to maintain the World Wide Web (www)
ste where the complete Caifornia Codes are located. The addressis
http:/Amww.leginfo.cagov/cadaw.html

COMMENTS
Any comments or further information regarding the “ Statutes Related to Programming and Funding

of Trangportation Projects’ should be directed to Cathy Gomes, Divison of Trangportation
Programming, at (916) 654-3271 or Canet 8-464-3271.
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GOVERNMENT CODE

TITLE 1. GENERAL
DIVISION 5. PUBLIC WORK AND PUBLIC PURCHASES
CHAPTER 10.1
ARCHITECTURAL AND ENGINEERING SERVICES
FAIR COMPETITION AND TAXPAYER SAVINGSACT

Architectural and Engineering Services
Added: Proposition 35 (2000)

4529.10. For purposes of Article XXII of the Cdifornia Condtitution and this act, the term
"architecturd and enginesring services' shdl indude dl architecturd, landscape architecturd,
environmenta, engineering, land surveying, and congtruction project management services.

STIP Projects
Added: Proposition 35 (2000)

4529.11. All projectsincluded in the State Transportation Improvement Program programmed and
funded as interregiond improvements or as regiona improvements shall be subject to Article XXI1 of
the Cdifornia Congtitution. The sponsoring governmentd entity shal have the choice and the authority to
contract with qudified private entities for architectura and engineering services. For projects
programmed and funded as regionad improvements, the sponsoring governmenta entity shal be the
regiond or local project sponsor. For projects programmed and funded as interregiona improvements,
the sponsoring governmenta entity shdl be the State of Cdifornia, unless there is a regiond or loca
project sponsor, in which case the sponsoring governmenta  entity shall be the regiond or local project
sponsor. Theregiona or loca project sponsor shdl be aregiond or loca governmentd entity.

Selection Process
Added: Proposition 35 (2000)

4529.12. All architectural and engineering services shdl be procured pursuant to afair, competitive
sdection process which prohibits governmental agency employees from participating in the selection
process when they have a financid or business relationship with any private entity seeking the contract,
and the procedure shdl require compliance with dl laws regarding palitical contributions, conflicts of
interest or unlawful activities,

Design Standards
Added: Proposition 35 (2000)

4529.13. Nothing contained in this act shdl be construed to change project design standards,
seismic safety standards or project condruction standards established by tate, regiond or local
governmenta entities.  Nor shdl any provison of this act be construed to prohibit or redrict the
authority of the Legidature to dtautorily provide different procurement methods for design-build
projects or design-build-and- operate projects.



Standard Accounting Practices
Added: Proposition 35 (2000)

4529.14. Architectura and engineering services contracts procured by public agencies shdl be
subject to stlandard accounting practices and may require financial and performance audits as necessary
to ensure contract services are ddivered within the agreed schedule and budget.

4529.15. This act only gpplies to architecturd and engineering services defined in Government
Code Section 4529.10. Nothing contained in this act shdl be construed to expand or redtrict the
authority of governmental entities to contract for fire, ambulance, police, sheriff, probation, corrections
or other peace officer services. Nor shdl anything in this act be construed to expand or redtrict the
authority of governmenta entities to contract for education services including but not limited to, teaching
sarvices, sarvices of classfied school personnd and school adminigrators.

Federal Funding
Added: Proposition 35 (2000)

4529.16. This act shadl not be goplied in a manner that will result in the loss of federd funding to
any governmentd entity.

4529.17. The provisons of this act are severable. If any provison of this act or its gpplication is
held invdid, that invalidity shdl not affect other provisons or gpplicaions that can be given effect
without the invalid provision or application.

4529.18. If any act of the Legidature conflicts with the provisons of this act, this act shdl prevail.
4529.19. Thisact shal beliberdly construed to accomplish its purposes.

4529.20. This act seeks to comprehensively regulate the matters which are contained within its
provisons. These are matters of statewide concern and when enacted are intended to apply to charter
ctiesaswdl asdl other governmentd entities.

TITLE 2. GOVERNMENT OF THE STATE OF CALIFORNIA
DIVISION 1. GENERAL
CHAPTER 12.48
SEIsvIC RETROFIT BOND ACT OF 1996
Article 1. Generd Provison

Citation
Added: Proposition 192

8879. (8) This chapter shdl be known as the Seismic Retrofit Bond Act of 1996.

(b) This chapter shdl only become operative upon adoption by the voters at the March 26, 1996,
direct primary dection.



L egidative Findings And Declar ations
Amended: Satutes of 2003, Chapter 525 (AB 1717)

8879.1. (a) The Legidature finds and declares that the completion of seismic safety retrofit work is
essentid to the welfare and economy of the state.

(b) Itistheintent of the Legidature to ensure that the work be completed as quickly as possible.

(0 Inorder to avoid delays in the completion of the work, it is necessary that certain statutes that
would otherwise be applicable be temporarily suspended.

Definitions
Added: Proposition 192
8879.2. Asusad in this chapter, the following terms have the following meanings:
(& "Board' meansany department receiving an alocation from the Department of Finance.
(b) "Committeg' means the Seigmic Retrofit Finance Committee created pursuant to Section
8879.7.
(© "Fund' meansthe Seismic Retrofit Bond Fund of 1996 created pursuant to Section 8879.3.
(d) "State Highway Account” means the State Highway Account in the State Transportation
Fund.

Article2. Saamic Retrofit Bond Fund and Program

Bond Proceeds Appropriated
Added: Proposition 192

8879.3. The Saismic Retrofit Bond Fund of 1996 is hereby created in the State Treasury. The
proceeds of bonds issued and sold pursuant to this chapter for the purposes specified in this chapter are
hereby appropriated, without regard to fisca years, to the Department of Finance for dlocation in the
following manner:

(@ (1) Two billion dollars ($2,000,000,000) for the seismic retrofit of state-owned highways and
bridges, including toll bridges, throughout the state. Funds alocated by the Cdifornia Transportation
Commission for this purpose shdl be deposited in the 1996 Seismic Retrofit Account, which is hereby
created in the fund, and, upon depost, are continuously appropriated to the Department of
Trangportation. Funds may be used to match any available federa funds for transportation purposes or
may be used without matching federd funds to reconstruct, replace, or retrofit state-owned highways
and bridges, including toll bridges

(2) Funds described in this subdivision shal be spent exclusvely for the seiamic retrofit of Seate-
owned toll bridges in an amount equd to six hundred fifty million dollars ($650,000,000).

(3) Thefundsin the 1996 Saiamic Retrofit Account are available for borrowing only for cash+flow
purposes of the State Highway Account, and the funds borrowed shall be repaid to the account within
one year. In addition, the proceeds of the bonds sold shal be used to reimburse the State Highway
Account and the Consolidated Toll Bridge Fund for Phase Two retrofit expenditures incurred in the
1994-95 and 1995- 96 fiscd years.

(b) The Cdifornia Trangportation Commisson shdl notify, in writing, the Char of the Joint
Legidative Budget Committee and the chairs of the fisca committees of both houses of the Legidature
at the end of each month regarding any alocations of funds pursuant to subdivision ().



Article3. Fisca Provisons

Bond Authorization
Added: Proposition 192

8879.5. Bonds in the total amount of two billion dollars ($2,000,000,000), exclusive of refunding
bonds, or so much thereof asis necessary, are hereby authorized to be issued and sold for carrying out
the purposes expressed in this chapter and to reimburse the General Obligation Bond Expense
Revolving Fund pursuant to Section 16724.5. All bonds herein authorized which have been duly sold
and delivered as provided herein shdl condtitute vaid and legaly binding generd obligations of the Sate,
and the full faith and credit of the Sate is hereby pledged for the punctua payment of both principa and
interest thereof.

Bond Procedures
Added: Proposition 192

8879.6. The bonds authorized by this chapter shal be prepared, executed, issued, sold, paid, and
redeemed as provided in the State Genera Obligation Bond Law (Chapter 4 (commencing with Section
16720) of Part 3 of Divison 4), except Section 16727, and all of the other provisons of that law as
amended from time to time apply to the bonds and to this chapter and are hereby incorporated in this
chapter asthough set forth in full in this chapter.

Sasmic Retrofit Finance Committee
Added: Proposition 192

8879.7. () Soldy for the purpose of authorizing the issuance and sde, pursuant to the State
Generd Obligation Bond Law, of the bonds authorized by this chapter, the Saiamic Retrofit Finance
Committee is hereby created. For the purposes of this chapter, the Seismic Retrofit Finance Committee
is "the committeg’ as that term is used in the State Generd Obligation Bond Law. The committee
conggts of the Treasurer, the Controller, the Director of Finance, and the Secretary of the Business,
Trangportation and Housing Agency, or a desgnated representative of each of those officids. The
Treasurer shal serve as the chairperson of the committee. A mgority of the committee may act for the
committee.

(b) The committee may adopt guiddines establishing requirements for adminidration of its
financing programs to the extent necessary to protect the validity of, and tax exemption for, interest on
the bonds. The guiddines shdl not conditute rules, regulations, orders, or sandards of generd
goplication.

(c) For the purposes of the State General Obligation Bond Law, any department receiving an
adlocation from the Department of Finance is designated to be the "board.”

Bonds | ssued
Added: Proposition 192

8879.8. Upon request of the board stating that funds are needed for earthquake relief purposes,
the committee shal determine whether or not it is necessary or desirable to issue bonds authorized
pursuant to this chapter in order to carry out the actions specified in Section 8879.3, and, if so, the
amount of bonds to be issued and sold. Successive issues of bonds may be authorized and sold to
carry out those actions progressively, and be sold at any one time. Bonds may bear interest subject to
federd income tax.



Additional Revenue Collected
Added: Proposition 192

8879.9. There shdl be collected annudly, in the same manner and at the same time as other Sate
revenue is collected, a sum of money in addition to the ordinary revenues of the sate, sufficient to pay
the principd of, and interest on, the bonds as provided herein, and dl officers required by law to
perform any duty in regard to the collections of State revenues shdl collect that additional sum.

Additional Appropriation
Added: Proposition 192

8879.10. Notwithstanding Section 13340, there is hereby appropriated from the Generd Fund in
the State Treasury, for the purposes of this chapter, an amount that will equa the tota of the following:

(& The sum annualy necessary to pay the principa of, and interest on, bonds issued and sold
pursuant to this chapter, as the principa and interest become due and payable.

(b) The sum which is necessary to carry out Section 8879.12, appropriated without regard to
fiscd years.

Pooled Money Investment Account
Added: Proposition 192

8879.11. The board may request the Pooled Money Investment Board to make a loan from the
Pooled Money Investment Account, in accordance with Section 16312, for purposes of this chapter.
The amount of the request shdl not exceed the amount of the unsold bonds which the committee has, by
resolution, authorized to be sold for the purpose of this chapter, less any amount withdrawn pursuant to
Section 8879.12. The board shdl execute any documents as required by the Pooled Money
Investment Board to obtain and repay the loan. Any amount |oaned shdl be deposited in the fund to be
dlocated by the Cdifornia Transportation Commission in accordance with this chapter.

Executive Order To Withdraw Funds
Added: Proposition 192

8879.12. For the purpose of carrying out this chapter, the Director of Finance may, by executive
order, authorize the withdrawa from the Genera Fund of any amount or amounts not to exceed the
amount of the unsold bonds which the committee has, by resolution, authorized to be sold for the
purpose of carrying out this chapter. Any amounts withdrawn shal be deposited in the Seismic Retrofit
Bond Fund of 1996. Any money made available under this section shal be returned to the Generd
Fund, plus the interest that the amounts would have earned in the Pooled Money Investment Account,
from money received from the sale of bonds which would otherwise be deposited in that fund.

Refunding Bonds
Amended: Statutes of 1996, Chapter 124 (AB 3417)

8879.13. The bonds may be refunded in accordance with Article 6 (commencing with Section
16780) of the State Genera Obligation Bond Law. Approva by the eectors of thisact shdl conditute
goprovad of any refunding bonds issued pursuant to the State Generd Obligation Bond Law.



Bond Maximum Maturity
Added: Proposition 192

8879.14. Notwithstanding anything in the State General Obligation Bond Law, the maximum
maturity of any bonds authorized by this chapter shal not exceed 30 years from the date of each
respective series. The maturity of each series shall be calculated from the date of each series.

Bonds Not Proceeds Of Taxes
Added: Proposition 192

8879.15. The Legidature hereby finds and declares that, inasmuch as the proceeds from the sdle of
bonds authorized by this chapter are not "proceeds of taxes' as that term is used in Article XI11B of the
Cdifornia Condtitution, the disbursement of these proceeds is not subject to the limitations imposed by
thet article.

Separate | nvestment Account
Added: Proposition 192

8879.16. Notwithstanding any provison of the State Generd Obligation Bond Law with regard to
the proceeds from the sale of bonds authorized by this chapter that are subject to investment under
Article 4 (commencing with Section 16470) of Chapter 3 of Part 2 of Divison 4, the Treasurer may
maintain a separate account for investiment earnings, order the payment of those earnings to comply with
any rebate requirement applicable under federd law, and may otherwise direct the use and investment
of those proceeds so as to maintain the tax-exempt status of those bonds and to obtain any other
advantage under federd law on behdf of the funds of this Sate.

DIVISION 2. LEGISLATIVE DEPARTMENT
PART 1. LEGISLATURE
CHAPTER 7. LEGISLATIVE PRINTING AND PUBLICATIONS
Article 6. Reportsto the Legidature

Reportsto Legidature
Added: Statutes of 1996, Chapter 818 (AB 2458)

9795. (a)(1) Any report required or requested by law to be submitted by a state or local agency
to the members of ether house of the Legidature generdly, shal instead be submitted to the Legidative
Counsdl, the Secretary of the Senate, and the Chief Clerk of the Assembly. Each report shdl include a
summary of its contents, not to exceed one page in length, a copy of which shdl be provided to each
member of the appropriate house or houses of the Legidature by the Legidative Counsd within two
working days of its receipt. Notice of receipt of the report shal aso be recorded in the journa of the
appropriate house or houses of the Legidature by the secretary or clerk of that house.

(2) In addition to and as part of the information made available to the public in dectronic form
pursuant to Section 10248, the Legidative Counsd shal make available a list of the reports submitted
by state and local agencies, as specified in paragraph (1). If the Legidative Counsdl receives arequest
from a member of the public for areport contained in the ligt, the Legidative Counsd is not required to
provide a copy of the report and may refer the requester to the state or local agency, as the case may
be, that authored the report.



(b) A date or locd agency shdl be deemed to have complied with paragraph (1) of subdivison
(9 if the agency submits to the Legidative Counsd, the Secretary of the Senate, and the Chief Clerk of
the Assembly each one hard copy of the report required or requested.

(©) This section shdl not apply to reports required or requested by law to be directed to a
committee or other specified entity within the Legidature.

(d) No report shal be digtributed to a Member of the Legidature unless specificdly requested by
that member.

(¢ Compliance with subdivison (a) shal be deemed to be full compliance with subdivision (c) of
Section 10242.5.

(f)  For purposes of this section, “report” includes any study or audit.

* * * * * * *

DIVISION 3. EXECUTIVE DEPARTMENT
PART 5. DEPARTMENT OF TRANSPORTATION
CHAPTER 1. GENERAL
Artide 3. Activities

Commuter and Intercity Rail Funding
Amended: Satutes of 1990, Chapter 807 (SB 856)

14031.6. (@ The Governor shdl include in the Budget Bill an gppropriation from the
Trangportation Planning and Development Account in the State Transportation Fund or from other
appropriate sources to subsidize the operating costs of commuter and intercity passenger services
pursuant to Section 14035 and an appropriation for capital outlay improvements to, and rolling stock
for, intercity routes pursuant to Section 14038.

(b) The department shdl request funding for capitd improvements to commuter routes to which it
provides subsidies through the transit capital improvement process established by Section 99317 of the
Public Utilities Code.

(©) The depatment shdl request funding for capitd improvements and ralling stock for intercity
rall passenger routes pursuant to Sections 14035 and 14038 through the trangit capital improvement
process established by the Public Utilities Code.

(d) This section does not apply to funds made available from genera obligation bonds issued for
purposes of Section 164.55 of the Streets and Highways Code.

Preallocation Review
Amended: Satutes of 1982, Chapter 723 (AB 1734)

14031.7. Prior to any dlocation pursuant to subdivison (b) of Section 14031.6, for any
recommended new service, the department shal submit a report to the commisson congsting of the
fallowing:

(@ The speeds and other service attributes needed.

(b) Needed facilities and manpower specifications.

(c) The avoidable codts of direct services joint-use arrangements, capita facilities, and other
necessary arrangements.

(d) Anedimate of total costs for proposed services.

(¢ Aninventory and evauation of other exigting trangportation services in the corridor.



(f)  Themarket potentid encompassing moda diversion and operating revenues.

(9 For any commuter service, the compatibility of the service with the affected regiond
trangportation plan.

During the preparation of this report, the department shal draw upon the resources of the Public
Utilities Commisson and any other avalable resource.  This report shdl become a part of the
department's proposed state trangportation improvement program.

Intercity Service Funding Availability
Added: Satutes of 1996, Chapter 263 (SB 457)

14031.8. (8) The Secretary of Business, Transportation and Housing shal establish, trough an
annua budget process, the level of gate funding available for the operation of intercity passenger rall
servicein each corridor.

(b) Where gpplicable, operating funds shal be alocated by the secretary to the joint powers
board in accordance with an interagency agreement which includes mutudly agreed-upon rail services.
Funds for the adminigtration and marketing of services, as appropriate, shal adso be transferred by the
secretary to the joint powers board, subject to the terms of the interagency agreement.

(©) Thejoint powers board or locd or regiond entities may augment state-provided resources to
expand intercity passenger ral services, or to address funding shortfals in achieving agreed-upon
performance standards.

(d) The department may provide any support services as may be mutualy agreed upon by the
board and the department.

(e) Operating cods shdl be controlled by deding with, a a minimum, the current Amtrak cost
dlocation formula and the ability to contract out to Amtrak or other rail operators as a part of federa
legidation dedling with Amtrak reauthorization.

(f)  Not later than December 31, 1997, the secretary shall establish a set of uniform performance
standards for al corridors and operators to control cost and improve efficiency.

*

* * * * * *

State Rail Plan
Amended: Satutes of 2001, Chapter 597 (AB 1706)

14036. (@) The department shall prepare a 10-year State Rail Plan biennidly for submisson to the
Legidature, the Governor, the Public Utilities Commisson, and the Cdifornia Transportation
Commisson. The plan shdl be submitted to the Cdifornia Transportation Commission on or before
October 1, 1995, and on or before October 1 of each odd-numbered year thereefter, for its advice and
consent, and to the Legidature, the Governor, and the Public Utilities Commisson by the following
March 1. The plan shdl consst of a passenger rail dement and afreight rail ement.

(b) The passenger rail dement shdl contain dl of the following:

(1) For capitd and operating subsidies and costs, al actual encumbrances for the prior two fiscal
years, and for state operations, al actua expenditures for the prior two fiscal years. All revenues shal
be identified by source.

(2) For capitd and operating subsidies, estimated encumbrances and revenues for the current
year; and for Sate operations, estimated expenditures for the current year. The department shdl use the
same format asis required for prior year expenditures pursuant to paragraph (1).



(3) For the budget year and the nine following fisca years, proposed encumbrances for capita
and operating subsidies and costs shdl be reported in the same format as is required for the prior year's
expenditures. For state operations, proposed expenditures for the budget year shall be reported.

(4) The identification and cost of capitd facilities necessary to enhance competitiveness of rall
passenger services, including, for each intercity route, a list of at least the three highest priority capitd
improvement projects, with cost estimates and a funding plan.

(5) A peformance evauation of al services in operdion for the two prior years, including
performance trends, potentia for efficiency and effectiveness, possible improvements, and strategies to
achieve that potentia. This shdl include an evaduation of dl feeder bus services, usng, anong other
things, criteria based on ridership levels, bresk-even points, and levels of growth in service utilization.
The number of daily feeder bus runs, if any, that failed to carry even one passenger shdl be identified.

(6) A recommendation of alevel of and program for services over a 10-year period, including a
lig of sarvice enhancements on exising and additionad routes, with funding and priority
recommendations.  This shdl include identification of feeder bus service improvements and a
management and operating plan for achieving these improvements.

(7) Anevdudion of reports by regiond planning agencies and county transportation commissions
on commuter service dternatives in ther regions, including presentation of their recommendations.

(8) A magp showing al exiding intercity and commuter passenger ral routes and services, dl
proposed intercity and commuter passenger rail routes and services, and dl intercity and commuter
passenger rail routes and services that are the subject of feasbility sudies.

(9) A report on the expenditure of marketing activities funds for purchases of media advertisng of
ral passenger services. This report shdl be prepared in conaultation with the Public Utilities
Commission and the Nationad Rall Passenger Corporation. The department may consult with other
agencies, organizations, and persons with expertise. The department shal employ redistic assumptions,
using Public Utilities Commisson cost data whenever possible, with respect to the level of services it
can provide and the cost of these services when developing the program.

(10) A discussion of the department's overal marketing strategy as it rdates to the intercity rail
passenger sarvice, including feeder bus service, and areport on the expenditure of marketing

activities funds for purchases of media advertising of rail passenger services.

(11) A discussion of fare policies and practices, including dl of the following:

(A) The raionship of fare policies to ridership and yield, including the impact of (A) avariety of
regular fares, including fares such as midweek and other off-peak discounts, (B) discount fare blackouts
during certain holiday travel periods on yidd and ridership, and (C) discount fares for smdl groups
traveling together.

(B) Lightly traveled route segments where current fares are too high for the demand, and where
ridership or yield, or both, would increase with lower fares.

(C) A potentid fare policy that would maximize both ridership and yield.

(D) A summary of discussonswith Amtrak on the subject of fares.

(c Thefreght ral dement shdl contain dl of the following:

(1) Environmenta aspects, which shdl incdude air qudity, land use, and community impacts.

(2) Fnancing issues, which shdl include a means to obtain federd and state funding.

(3) Rall issues, which shdl include regiond, intrastate, and interdtate issues.

(4) Intermoda connections, which shal include segports and intermodd terminds.

(5) Current system deficiencies.

(6) Service objectives, such asimproving efficiency, accessihility, and safety.



(7) New technology, which shdl include logigtics and process improvemen.
(8) Light dengty rail line analyses, which shdl include traffic dengty, track characteridtics, project
sdlection criteria, and benefit-cost criteria

* * * * * * *

Management I nformation System Committee, Plan
Added: Satutes of 1999, Chapter 783 (AB 1012)

14053. (@) It isthe intent of the Legidature, in enacting this section, to establish an advisory body
that, among other things, develops recommendations on ways to upgrade and modernize the data
automation system within the department in a manner that enables the department to track the status of
specific trangportation projects and closaly monitor the use of federd trangportation funds, and include
other features that foster efficienciesin the ddlivery of trangportation projects in this sae. It isthe intent
of the Legidature that the advisory body established under this section develop a plan that focuses on
ways to complement existing efforts within the department to upgrade the department’s interna data
automation system.

(b)(1) The department shdl provide staff support for amanagement information system committee.

(2) The secretay shdl desgnate the charperson of the committee and shdl appoint
representatives to the committee from al of the following:

(A) Thecommission.

(B) The Department of Information Technology.

(C) Counties.

(D) Cities.

(E) Agencies responsble for gpproving each county’s submisson to the state transportation
improvement program.

(F) Designated, multicounty regiona transportation planning agencies.

(G) The department.

(3) The committee shdl develop a plan for a management information system for project
monitoring and project ddivery purposes. The plan shdl specificaly ded with the issue of closdy
monitoring the use of federd transportation funds, including, but not limited to, those funds thet are made
available though the federd Regiond Surface Trangportation Program and the federa Congestion
Management [sic] and Air Qudlity program to ensure full and timey use of those funds under
subdivision (i) of Section 182.6 of, and subdivison (f) of Section 182.7 of, the Streets and Highways
Code. The committee shal consider developing dl of the following:

(A) A report ligting the data that would be required to provide necessary project accountability
and tracking, including, but not limited to, requirements for specific project identification, budgeting,
scheduling, milestone reporting, expenditures, and progress reports.

(B) A report on the anticipated costs of building and operating the system.

(C) A description of an gppropriate procurement process.

(D) Any other information necessary for anticipating and effectively managing project ddivery
issues in an expeditious manner.

(©) The committee shdl examine the feashility of developing a sysem designed to reflect the
diverse condituency of agencies that may need access to the system, including, but not limited to,
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regiond trangportation planning agencies, sdf-hdp sales tax authorities, locd cities and counties, trangt
digtricts, and other recipients of funds under the State transportation improvement program.

(d) The committee shal consder one or more modds for implementing the system in each county
or region of the state. The mode shall be appropriate for usein rurd or urban digdtricts.

(¢ The plan shdl contain recommendations for improvements to the department’s internd data
management system that can be implemented in phases. The firg phase of the plan shdl include
recommendations on ways to improve project tracking capability. The plan shdl dso provide for
development by the department of protocols regarding input and maintenance of the management
information system.

(NH(1) Not later than March 31, 2000, the department shal submit to the Governor and the
Legidature a progress report regarding current efforts by the department to improve its management
information system capabiility and regarding development of the plan. The report shall include, but need
not be limited to, an estimated completion date for the comprehensive data management system and a
timetable for the interim steps that the department will take to provide the information necessary to
satisfy the project monitoring requirements under Chapter 622 of the Statutes of 1997 and under the
federa Trangportation Equity Act for the 21t Century (Public Law 105-178) until the comprehensve
data management system is operationd.

(2) Not later than October 1, 2000, a draft of the plan shal be circulated to interested parties for
review and comment.

(3 Not later than February 1, 2001, the committee shdl submit the fina plan to the Legidature.

Article 3.5. Elderly and Disabled Persons

L egidative Findings, Federal Section 5310 Program
Amended: Satutes of 1996, Chapter 669 (AB 772)

14055. The Legidaturefinds and declares dl of the following:

(& Elderly persons and persons with disabilities have the same rights as other persons to utilize
meass trangportation facilities and services.

(b) Asadministered by the gtate, funding under Section 5310 of Title 49 of the United States
Code is dedicated to providing specid transportation for elderly persons and persons with disabilitiesin
al areas of the sate, including urban, smadl urban, and rurd aress.

(c) Thegod of thisfedera program is to improve mohility for elderly persons and persons with
disabilities for whom mass trangportation services are unavailable, insufficient, or ingppropriate.

(d) Additiondly, the federa program should be coordinated with other area paratransit service
providers and the consolidated transportation service agency designated pursuant to Section 15975,
where applicable.

(e) Withinthe date, those digible to receive grants shdl include dl of the following:

(1) Nonprofit corporations and associations which provide transportation services for ederly
persons and persons with disabilities.

(2) Public agencies approved to coordinate services for ederly persons and persons with
dishilities, including a consolidated transportation service agency designated pursuant to Section
15975.

(3) Public agencies that certify that no nonprofit corporations or associations are readily available
in an areato provide the service.
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Caltrans Responsibilities
Amended: Statutes of 1996, Chapter 669 (AB 772)

14055.1 The department shdl act as the gpplicant for grants of funds to provide mass transt
services to meet the specia needs of ederly persons and persons with disabilities pursuant to Section
5310 of Title 49 of the United States Code. The department shdl coordinate the funding and
adminigration of available funds as prescribed by thisarticle.

Allocation of Federal Section 5310 Funds
Amended: Satutes of 1996, Chapter 669 (AB 772)

14055.2. Funds made available to the department shall be dlocated as follows:

(& Not more than 5 percent of the annua federd agpportionment may be retained by the
department for the cost of administering grants.

(b) The remaning funds shdl be dlocated by the department, as directed by the commission,
consigtent with the provisons Section 14055.

Appeals Process
Amended: Statutes of 1996, Chapter 669 (AB 772)

14055.3. The commission shal establish an gppedls process.

Public Hearing
Amended: Statutes of 1996, Chapter 669 (AB 772)

14055.4. Prior to approving its program of projects, the commission shal hold not less than one
public hearing.

* * * * * * *

Article 5. Intercity Rail Agreements

Definitions
Added: Satutes of 1996, Chapter 263 (SB 457)

14070. Asusad inthisarticle, the following terms have the following meanings:

(& "Board" or "joint powers board" means the governing board of a joint exercise of powers
agency established pursuant to Article 5.2 (commencing with Section 14072), Article 5.4 (commencing
with Section 14074), or Article 5.6 (commencing with Section 14076) for the purpose of assuming
adminidrative respongbility for intercity passenger rail service within the respective corridor.

(b) "Secretary”" meansthe Secretary of the Business, Trangportation and Housing Agency.

Program Administration
Added: Statutes of 1996, Chapter 263 (SB 457)

14070.2. (a) If authorized by the secretary, the department may, through an interagency agreemen,
transfer to a joint powers board, and the board may assume, dl respongbility for administering
passenger rail service in the corridor. Upon the date specified in the agreement, the board shdl succeed
to the department's powers and duties relaive to that service, except tha the department shdl retain
responsibility for developing budget requests for the service through the state budget process, which
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shdl be developed in consultation with the board, and for coordinating service in the corridor with other
passenger rail servicesin the dtate.

(b) The interagency agreement shal be executed on or before December 31, 1996. If an
interagency agreement is not entered into on or before December 31, 1996, the secretary shdl provide
a report to the Governor and the Legidature on or before January 30, 1997, explaining why an
acceptable agreement has not been developed, with specific recommendations for developing an
acceptable interagency agreement.

(©) The secretary shdl require the board to demongrate the ability to meet the performance
standards established by the secretary pursuant to subdivison (f) of Section 14031.8.

Interagency Transfer Agreement
Amended: Satutes of 2003, Chapter 525 (AB 1717)

14070.4. (&) An interagency transfer agreement between the department and a joint powers board,
when gpproved by the secretary, shdl do dl of the following:

(1) Specify the date and conditions for the transfer of responsibilities and identify the annud level
of funding and ensure that the leve of funding is consstent with and sufficient for the planned service
improvements within the corridor.

(2) Identify, for the initia year and subsequent years, the funds to be transferred to the board
including date operating subsidies made available for intercity ral services in the corridor, and funds
currently used by the department for administration and marketing of the corridor, with the amounts
adjusted annudly for inflation and in accordance with the business plan.

(3) Specify the level o service to be provided, the respective responghilities of the board and the
department, the methods that the department will use to assure the coordination of services with other
rail passenger services in the state, and the methods that the department will use for the annud review of
the business plan and annud proposa's on funding and appropriations.

(4) Describe the terms for transferring to the joint exercise of powers agency car and locomotive
train sets, and other equipment and property owned by the department and required for the intercity
service in the corridor including, but not limited to, the number of units to be provided, liability coverage,
maintenance and warranty responsbilities, and indemnification issues.

(5) Describe auditing respongbilities and process requirements, reimbursement and hilling
procedures, the respongbility for funding shortfdls, if any, during the course of each fiscd year, an
operating contract oversight review process, performance standards and reporting procedures, theleve
of ral infrastructure maintenance, and other relevant monitoring procedures. The decription shal
contain an evaudion of the impact of any transfer of equipment on other intercity corridors. The
agreement shdl endeavor to minimize the impact and maximize the effident use of the equipment,
including continued joint use of equipment that is currently shared by one or more corridors.
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(b) Use of the annud date funding dlocation, as set forth in the interagency transfer agreement,
shall be described in an annua business plan submitted by the board to the secretary for review and
recommendation by April 1 of each year. The business plan, when approved by the secretary, shall be
deemed accepted by the state. The budget proposal developed by the department for the subsequent
year shdl be based upon the business plan gpproved by the secretary. The business plan shal be
conggtent with the interagency agreement and shdl include a report on the recent as well as higorica
performance of the corridor service, an overdl operating plan including proposed service enhancement
to increase ridership and provide for increased traveler demands in the corridor for the upcoming year,
short-term and long-term capitol improvement programs, funding requirements for the upcoming fiscd
year, and an action plan with specific performance goas and objectives. The business plan shall
document service improvements to provide the planned level of service, inclusion of operating plans to
serve peak period work trips, and consgderation of other service expansons and enhancements. The
plan shdl clearly ddineste how funding and accounting for state-sponsored rail passenger services shal
be separate from locally sponsored services in the corridor. Proposals to expand or modify passenger
services shdl be accompanied by the identification of al associated costs and ridership projections. The
business plan shdl edtablish, among other things. fares, operding drategies, capitd improvements
needed, and marketing and operationd strategies designed to meet performance standards established
in the interagency agreement.

(c) Based on the annua business plan and the subsequent approprietion by the Legidature, the
secretary shdl dlocate gate funds on an annud basis to the board. As provided in the interagency
agreement, any additional funds that are required to operate the passenger rail service during the fiscal
year shal be provided by the board from jurisdictions that receive service. In addition, the board may
use any cost savings or farebox revenues to provide service improvements related to intercity service. In
any event, the board shall report the fiscd results of the previous year' s operations as part of the annua
business plan.

(d) Theleve of service funded by the state shall in no case be less than the current number of
intercity round trips operated in a corridor and serving the end points currently served by the intercity
rail corridor. Subject to Section 14035.2, the level of service funded by the state shdl dso include
feeder bus service with subgstantidly the same number of route miles as the current feeder system, to be
operated in conjunction with the trains. However, the interagency agreement shal not prohibit the joint
powers board from reducing the number of feeder bus route milesiif the joint powers board determines
that afeeder bus route is not cost effective as provided in Section 14035.2.

(e Nothing inthis article shal be construed to preclude expansion of state-approved intercity rail
service.

Contracting For Passenger Rail Services
Added: Statutes of 1996, Chapter 263 (SB 457)

14070.6. The department and any entity that assumes adminidrative responsbility for passenger
raill services through an interagency transfer agreement, may, through a competitive solicitation process,
contract with the National Railroad Passenger Corporation (Amtrak) or with other organizations not
precluded by sate or federd law to provide passenger ral services, and may contract with rall
corporations and other rail operators for the use of tracks and other facilities and for the provision of
passenger services on terms and conditions as the parties may agree. The department is deemed to be
a third-party beneficiary of the contract, and the contract shdl not contain any provison or condition
that would negatively impact on or conflict with any other contracts the department has regarding
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intercity rail services. Any entity that succeeds the department as sponsor of state-supported passenger
rall services through an interagency transfer agreement, is deemed an agency of the state for dl purposes
related to passenger rail services, including Section 1614 of Title 49 of the United States Code.

Article 5.2 Southern Cdifornia Regiona Rail Authority

Southern California Regional Rail Authority (SCRRA)
Amended: Satutes of 1996, Chapter 263 (SB 457)

14072. The Southern Cdifornia Regiond Rail Authority is an exigting joint powers authority formed
pursuant to Section 130255 of the Public Utilities Code, made up of the county transportation
commissions of the Counties of Los Angeles, Orange, Riversde, San Bernardino, and Ventura, and set
up to operate the commuter rail network known as Metrolink in those counties.

Expanded Authority
Added: Satutes of 1996, Chapter 263 (SB 457)

14072.2. The joint powers authority, known as the Southern Cdifornia Regiond Rail Authority,
may, if the authority elects to be a party to an interagency agreement pursuant to Article 5 (commencing
with Section 14070), be expanded to form an authority for the adminigtration of intercity passenger rall
sarvices in the Counties of Imperid, Los Angdes, Orange, Riversde, San Bernardino, San Diego, San
Luis Obispo, Santa Barbara, and Ventura. The expanded authority may include, but is not limited to,
the following agencies. the Imperid Vdley Association of Governments, the Los Angeles County
Metropolitan Transportation Commission, the Orange County Transportation Authority, the Riversde
County Transportation Commission, the San Bernardino Association of Governments, the San Diego
Association of Governments, the San Luis Obispo Council of Governments, the Santa Barbara County
Association of Governments, and the Ventura County Transportation Commission. For the purposes of
this section, "authority” means the expanded board of the Southern Cdifornia Regiond Rail Authority.
Only the expanded board or authority, not the Southern Cdifornia Regiond Ral Authority board
exiging on July 1, 1996, may exercise jurisdiction over intercity rail matters for the service area of the
authority. For purposes of taking action on intercity rail issues, including, but not limited to, equipment,
funding, legidation, marketing, and operations, the member agency from each county shdl be alowed
one vote. Representation shal be limited to one agency per county.

Expanded Authority Member ship
Added: Statutes of 1996, Chapter 263 (SB 457)

14072.4. Membership in the expanded Southern Cdifornia Regiond Rail Authority shdl be one
voting representative from each of the designated member agencies. Members shal be gppointed from
each of the member agencies annually.

Conditions Applicable To Authority
Added: Satutes of 1996, Chapter 263 (SB 457)

14072.6. This article shdl be applicable only if the entities to be represented on the authority enter
into a joint exercise of powers agreement to expand the authority, and elect to become a party to an
interagency transfer agreement pursuant to Article 5 (commencing with Section 14070).
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Article 5.4. San Joaguin Corridor

Definitions
Added: Satutes of 1996, Chapter 263 (SB 457)

14074. Asused inthisaticle, the following terms have the following meanings:

(& "Boad' means the governing board of the San Joaquin Corridor Joint Powers Agency
established pursuant to Section 14074.2.

(b) "San Joaguin Corridor" or "corridor" means the Los Angdes-Bakerfidd- Fresno- Stockton-
Sacramento-Oakland rail corridor.

Member ship
Added: Satutes of 1996, Chapter 263 (SB 457)

14074.2. (a) The San Joaquin Corridor Joint Powers Agency may be established by agreement of
the represented agencies for the purpose of assuming responsibility for intercity passenger rail servicesin
the San Joaquin Corridor.

(b) Theboard shal be composed of the following 19 members: (1) One member from the Capital
Corridor Joint Powers Board, if that board isin existence.

(2) One member from the County of Sacramento, appointed by the board of supervisors of that
county.

(3) One member from the County of Los Angeles, appointed by the board of supervisors of that
county.

(4) Two members each from the Counties of Fresno, Kern, Kings, Madera, Merced, San
Joaquin, Stanidaus, and Tulare, appointed by the board of supervisors of the respective county. Each
county shal gppoint one member who is an eected officia and one who is a private citizen.

Conditions
Added: Satutes of 1996, Chapter 263 (SB 457)

14074.6. This article shdl be applicable only if the entities that would be represented on the board
enter into ajoint exercise of powers agreement to form the agency, and elect to become a party to an
interagency transfer agreement pursuart to Article 5 (commencing with Section 14070).

Task Force Steering Committee
Added: Satutes of 1997, Chapter 202 (SB 1118)

14074.8. The Steering Committee of the Caltrans Rail Task Force may confer with the secretary to
coordinate intercity passenger ral sarvice for the San Joaquin Corridor, including assdting in the
development of an appropriate management structure for the San Joaquin Corridor as an eement of a
coordinated statewide intercity rail system.

Article5.6. Capitol Corridor
Definitions
Amended: Satutes of 1997, Chapter 252 (SB 47)
14076. Asusd in thisartide, the following terms have the following meanings:
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(@ “Authority” or “Capitol Corridor Joint Powers Authority” means the joint exercise of powers
agency formed under Chapter 5 (commencing with Section 6500) of Divison 7 of Title 1 and specified
in subdivision (a) of Section 14070.

(b) "Board" means the governing board of the Capitol Corridor Joint Powers Board established
under Section 14076.2.

(c) "Cgpital Corridor" or "corridor" means the Colfax-Sacramento-Suisun City-Oakland-San
Joseralil corridor.

Egtablishment of Capitol Corridor Joint Powers Authority
Amended: Satutes of 1999, Chapter 724 (AB 1650)

14076.2. (a) There is hereby created the Capitol Corridor Joint Powers Board, subject to being
organized pursuant to subdivision (b). The board shal be composed of not more than the following 16
members.

(1) Sx members of the San Francisco Bay Area Rapid Trangt Didrict Board of Directors,
appointed by the board of directors of that district, asfollows:

(A) Two who are resdents of Alameda County.

(B) Two who are resdents of Contra Costa County.

(C) Two who are resdents of the City and County of San Francisco.

(20 Two members of the Board of Directors of the Sacramento Regiond Trandt Didrict,
appointed by the board of directors of that district.

(3) Two members of the Board of Directors of the Santa Clara Valey Trangportation Authority,
appointed by the board of directors of that authority.

(4) Two members of the county congestion management agency for that County of Yolo,
gppointed by that agency.

(5) Two members of the county congestion management agency for the County of Solano,
gppointed by that agency.

(6) Two nembers of the Placer County Trangportation Planning Agency, appointed by that
agency.

(b) The board shal be organized when at least two of the jurisdictions described in paragraphs
(2) to (6), includve, of subdivison (a) dect to gopoint members to serve on the board. Only those
jurisdictions that appoint members to serve on the board prior to December 31, 1996, shdl be
member-agencies of the board.

Administrative Support Staff
Amended: Satutes of 2003, Chapter 525 (AB 1717)

14076.4. If the board and the department enter into an interagency transfer agreement pursuant to
Article 5 (commencing with Section 14070), for an initid period, tha begins with the trandfer of
responghilities from the department to the board and continues for a three-year period subsequent to
the completion of the track and sgnd improvements between Sacramento and Emeryville, the San
Francisco Bay Area Rapid Trangit Digtrict General Manager and the digtrict's adminidrative staff shdl, if
that digtrict has gppointed members to the board in accordance with Section 14076.2, provide all
necessary adminigtrative support to the board to perform its duties and responsibilities, and may
perform for the board any and dl activities that they are authorized to perform for the didtrict. At the
conclusion of the initial period, the board may, through procedures that it determines, sdect the San
Francisco Bay Area Rapid Trangt Didtrict or another existing public rail trangt agency for one three-
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year term immediatey following the initid period, and thereafter for five-year terms, to provide dl
necessary adminisrative support staff to the board to perform its duties and responsibilities.

Vote Requirement
Added: Statutes of 1996, Chapter 263 (SB 457)

14076.6. The board shal make its decisions in accordance with the votes of its members, requiring
a mgority vote for dl matters with the exception of the approvd of the business plan, and revisions,
which shdl require avote of two-thirds of the members.

Funding
Added: Satutes of 1996, Chapter 263 (SB 457)

14076.8. For the purpose of carrying out its responsibilities pursuant to this article, the board may
seek funds from any jurisdiction served by the Capitols passenger rail service for enhanced service.

* * * * * * *

PART 5.3. CALIFORNIA TRANSPORTATION COMMISSION
CHAPTER 2. DUTIES

State Trangportation Policies and Plans
Amended: Satutes of 1982, Chapter 454 (SB 1782)

14520. The commission shdl advise and assist the Secretary of the Business, Transportation and
Housng Agency and the Legidature in formulating and evaduating deae policies and plans for
trangportation programs in the Sate.

Caltrans Responsibility for State Highways
Amended: Satutes of 1997, Chapter 622 (SB 45)

14520.3. (8) The Legidature, through the enactment of Senate Bill 45 during the 1997-98 Regular
Session, intends to establish priorities and processes for the programming and expenditure of state
transportation funds that are at the discretion of the Legidature and the Governor.

(b) The depatment is responsble for the planning, design, congruction, maintenance, and
operation of the sate highway system and Senate Bill 45 is not intended to dter that respongibility.

(0 In addition to other respongbilities established by law, the department is the responsible
agency for peforming dl date highway project components specified in subdivison (b) of Section
14529 of the Government Code except for congtruction.

(d) TheLegidature, through the enactment of this section, intends that nothing in subdivison (b) of
Section 14529 of the Government Code or any other provision in the act that added this section to the
Government Code shdl be construed to expand or redrict the authority or respongbility of the
department, as provided by statute or the Cdifornia Congtitution, to perform the components described
in subdivision (b) of Section 14529 of the Government Code on state highways.

Reportsfrom Caltransand Other Entities
Added: Satutes of 1977, Chapter 1106 (AB 402)

14521. The commisson may request and review reports of the department and of other entities
which pertain to transportation issues and concerns that the commission determines need specia study.
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Regional Trangportation Plan Guiddines
Amended: Statutes of 1978, Chapter 669 (AB 3297)

14522. In cooperation with the regiona transportation planning agencies, the commisson may
prescribe study areas for andyss and evaluation by such agencies and guiddines for the preparation of
the regiond transportation plans.

Commission Evaluation of Caltrans Budget
Amended: Statutes of 1997, Chapter 622 (SB 45)

14523. The commisson may prepare an independent evauation of the department's budget
regarding the adequacy of funding levels and the relative needs of program categories as defined in
Section 167 of the Streets and Highways Code and submit its recommendations to the Legidature not
later than April 1 of each year. The report shdl reflect the commisson's judgment regarding the overal
funding levels for each program category and shdl not duplicate the item-by-item analys's conducted by
the Legidaive Andyd.

Biennial Caltrans Fund Estimate Submission
Amended: Satutes of 2000, Chapter 91 (AB 2928)

14524. (@) Not later than July 15, 2001, and July 15 of each odd-numbered year theresfter, the
department shdl submit to the commisson a five-year estimate pursuant to Section 164 of the Streets
and Highways Code, in annuad increments, of al federd and gtate funds reasonably expected to be
avalable during the following five fiscd years

(b) The estimate shdl specify the amount that may be programmed in each county for regiond
improvement programs pursuant to paragraph (2) of subdivison (a) of Section 164 of the Streets and
Highways Code and shal identify any statutory regtriction on the use of particular funds.

() For the purpose of estimating revenues, the department shal assume that there will be no
changesin exising sate and federa statutes. Federd funds available for demondtration projects that are
not subject to federd obligational authority, or are accompanied with their own dedicated obligationa
authority, shall not be consdered funds that would otherwise be available to the state and shdl not be
included in the fund estimate.

(d) The method by which the estimate is determined shdl be determined by the commisson, in
consultation with the department, transportation planning agencies, and county trangportation
commissions.

Project Development Costs
Amended: Satutes of 1992, Chapter 1296 (SB 986)

14524.16. () The department shall, as part of the reports required pursuant to Sections 14524.15
and 145255, report on its costs of project development for al state transportation improvement
program projects awarded during the previous fisca year.

(b) For purposes of this section, "codts of project development” includes adl noncapita costs
incurred by the department from completion of the project study report through the award of the
congtruction contract.

The codts of project development include the prorated share of distributed departmenta
adminidration, as identified in the Governor's proposed budget, attributable to these project
development activities. The caculation of the prorated share of departmenta adminigtration shall
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exclude tort payments, costs of legal services associated with those payments, and centrd adminidrative
services.

(c) The depatment shal attempt to keep its cost of project development, as defined in
subdivison (b), from exceeding 20 percent of the vaue of ate trangportation improvement program
projects, including right-of-way costs, awarded during the previous fiscal year, except for those projects
where the department has provided design oversight only or has not been the responsible agency for
project design.

The average cost of project delivery for the three previous fiscd years shdl not exceed the
20 percent target.

(d) On or before June 1 of each year, the Legidative Andys shdl assess the department's costs
of project development.

Caltrans Capital Outlay Support Staffing Level and Contracting Out
Amended: Satutes of 2003, Chapter 525 (AB 1717)

14524.2. (a) If the department's total project delivery plan for any year requires a permanent and
temporary capita outlay support gaffing leve which equas the 1986-87 budgeted permanent and
temporary capita outlay support staffing leve, the department's budget request for that year shall
contain a permanent and temporary capita outlay support affing level equd to its 1986-87 authorized
permanent and temporary capital outlay support saffing level.

(b) If the department's tota project delivery plan for any year requires a permanent and
temporary capitd outlay support staffing level and personnd year equivdents for cash overtime and
contract services which exceed the 1986-87 authorized permanent and temporary capita outlay
support staffing level and personne year equivadents for cash overtime and contract services, the
department's budget request for that year shdl contain a permanent and temporary capita outlay
support saffing level and personnd year equivadents for cash overtime equa to the 1986-87 authorized
permanent and temporary capital outlay support staffing level and personnd year equivaents for cash
overtime plus one-haf of the excess over the 1986-87 authorized permanent and temporary capita
outlay support staffing level and personnd year equivalents for cash overtime and contract services. The
department may contract out, pursuant to Section 14131, an equa number of personnd year
equivaents for each authorized permanent and temporary capita outlay support affing leve and
personnd year equivalents for cash overtime which exceed the 1986-87 authorized permanent and
temporary capita outlay support saffing level and personnel year equivaents for cash overtime.

(c) For purposes of this section, "permanent and temporary capitd outlay support staffing levd™
means the department’s permanent and temporary capita outlay support staffing level funded by dtate
and federa funds through the State Highway Account.

Biennial Fund Estimate Adoption
Amended: Satutes of 2000, Chapter 91 (AB 2928)

14525. (a) Not later than August 15, 2001, and August 15 of each odd-numbered year thereafter,
the commisson shall adopt a five-year estimate pursuant to Section 164 of the Streets and Highways
Code, in annua increments, of al state and federa funds reasonably expected to be available during the
following fivefiscd years

(b) The edimate shal specify the amount that may be programmed in each county for regiond
improvement programs under paragraph (2) of subdivison (a) of Section 164 of the Streets and
Highways Code and shdl identify any statutory restriction on the use of particular funds.
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(c) For the purpose of estimating revenues, the commisson shal assume that there will be no
change in exiging state and federa statutes. Federd funds available for demongtration projects thet are
not subject to federd obligational authority, or are accompanied with their own dedicated obligationa
authority, shal not be consdered funds that would otherwise be available to the state and shdl not be
included in the fund estimate.

(d) If the commission finds that legidation pending before the Legidature or the United States
Congress may have a ggnificant impact on the fund estimate, the commisson may postpone the
adoption of the fund estimate for no more than 90 days. Prior to March 1 of each even-numbered year,
the commisson may amend the edimate following consultation with the department, transportation
planning agencies, and county trangportation commissions to account for unexpected revenues or other
unforeseen circumstances. In the event the fund estimate is amended, the commission shdl extend the
dates for the submittal of improvement programs as specified in Sections 14526 and 14527 and for the
adoption of the state trangportation improvement program pursuant to Section 14529.

Inflation Estimates
Added: Satutes of 1989, Chapter 105 (SB 300)

14525.1. The department and the commission shall use an inflation rate that has been established
by the Department of Finance. The Department of Finance shall consult with the Legidaive Anadyst
and the Department of Transportation when calculating the inflation rate for this purpose.

Project Delivery Report
Amended: Satutes of 1989, Chapter 106 (AB 471)

14525.5. (@) The department shal submit a project dlivery report to the Governor and the
Legidature not later than November 15 of each year. The report shal include al state highway projects
that are included in the adopted state transportation improvement program costing one million dollars
(%$2,000,000) or more and for which the department is the responsible agency for project development
work.

(b) For each of these projects, the report shdl identify the milestone dates by month and year.

(c) For each fisca year corresponding with the fiscd year used in programming the date
transportation improvement program, the report shdl identify the number of these projects which met
one or more of the milestone dates. The report shdl aso identify each project where the department
faled to meet one or more milestones. For each of those projects, the report shdl identify the specific
circumstances resulting in the delay, and present a plan to resolve any problems and a new schedule for
delivery.

(d) For purposes of this section, each of the following isa“milestone date’:

(1) Commencement of the environmental process.

(2) Commencement of the circulation of the draft environmenta documents.

(3) Find goprovd of the environmental documents.

(4) Commencement of work on the plans, specifications, and estimates.

(5) Project ready to advertise.

(6) Project ddivery.

(e “Project ddivery” isthe date on which the project is advertised.

21



State Auditor Review of Conformity to Blueprint Legidation
Amended: Satutes of 1997, Chapter 690 (SB 408)

14525.6. (8) Until January 1, 1999, or the date of the report specified in subdivision (b), whichever
is earlier, the State Auditor shdl annualy conduct a review of alocations and expenditures & the date
levd of trangportation funds made available by Chapters 105, 106, and 108 of the Statutes of 1989, to
determine whether the purposes for which those funds are alocated and expended conform to the
requirements of Chapters 105, 106, and 108 of the Statutes of 1989. Not later than March 1, 1992,
and by March 1 of each year theredfter, until January 1, 1999, or the date of the report specified in
subdivison (b), whichever is earlier, the State Auditor shall submit a report on the results of that review
to the Governor and to the Legidature.

(b) The Joint Legidative Audit Committee may review and report on the requirements imposed
on the State Auditor by subdivision (@) on or before January 1, 1999.

Interregional Transportation Improvement Program (ITIP)
Amended: Statutes of 2000, Chapter 91 (AB 2928)

14526. (a) Not later than December 15, 2001, and December 15 of each odd-numbered year
thereefter, and after consulting with the trangportation planning agencies, county trangportation
commissons, and trangportation authorities, the department shdl submit to the commission its five-year
interregiond trangportation improvement program consisting of dl of the fallowing:

(1) Projectsto improve state highways, pursuant to subdivison (b) of Section 164 of the Streets
and Highways Code.

(2) Projectsto improvetheintercity passenger rail system.

(3) Proectsto improve interregiona movement of people, vehicles, and goods.

(b) Projects may not be included in the interregiond trangportation improvement program without
aproject study report or mgor investment study.

(©0 Magor projects shdl include current costs updated as of November 1 of the year of submittal
and escaated to the appropriate year, and shall be consistent with, and provide the information required
in, subdivison (b) of Section 14529.

(d) Projectsincluded in the interregiond trangportation improvement program shal be consistent
with the adopted regiond transportation plan.

State Highway Operation and Protection Program (SHOPP)
Amended: Satutes of 1992, Chapter 1177 (SB 1435)

14526.5. () The department shal prepare a state highway operation and protection program for
the expenditure of trangportation funds for mgor capita improvements that are necessary to preserve
and protect he date highway sysem. Projects included in the program shdl be limited to capitd
improvements relative to maintenance, safety, and rehabilitation of state highways and bridges which do
not add a new traffic lane to the system.

(b) The program shdl include projects which are expected to be advertised prior to July 1 of the
year following submission of the program, but which have not yet been funded. The program shall
include those projects for which congtruction is to begin within four fiscal years, sarting July 1 of the
year following the year the program is submitted.

(©) The program shdl be submitted to the commisson not later than January 31 of each evenr
numbered year. Prior to submitting the plan, the department shall make a draft of its proposed program

22



available to trangportation planning agencies for review and comment and shal include the commentsin
its submittal to the commission.

(d) The commisson may review the program relative to its overdl adequacy, leve of annud
funding needed to implement the program, and the impact of those expenditures on the date
transportation improvement program. The commission shal approve and submit the program to the
Legidature and the Governor not later than April 1 of each even-numbered year.

(e) Expenditures for these projects shall not be subject to Sections 188 and 188.8 of the Streets
and Highways Code.

Regional Trangportation | mprovement Program (RTIP)
Amended: Satutes of 2002, Chapter 472 (SB 1768)

14527. (&) After consulting with the department, the regiond transportation planning agencies and
county transportation commissions shdl adopt and submit to the commission and the department, not
later than December 15, 2001, and December 15 of each odd-numbered year theresfter, a five-year
regiona transportation improvement program in conformance with Section 65082. In counties where a
county transportation commisson or authority has been created pursuant to Chapter 2 (commencing
with Section 130050) of Divison 12 of the Public Utilities Code, the commisson or the authority shal
adopt and submit the county transportation improvement program, in conformance with Sections
130303 and 130304 of that code, to the multicounty designated transportation planning agency. Other
information, including a program for expenditure of locd or federa funds may be submitted for
information purpases with the program, but only at the discretion of the trangportation planning agencies
or the county trangportation commissions.

(b) Theregiond transportation improvement program shdl include al projects to be funded with
regiond improvement funds under paragraph (2) of subdivision (&) of Section 164 of the Streets and
Highways Code. The regiond programs shdl be limited to projects to be funded in whole or in part
with regiond improvement funds that shdl include dl projects to receive alocations by the commission
during the following five fiscd years. For each project, the total expenditure for each project
component and the total amount of commission alocation and the year of dlocation shdl be stated. The
total cost of projects to be funded with regiona improvement funds shdl not exceed the amount
gpecified in the fund estimate made by the commission pursuant to Section 14525.

(c) The regiond trangportation planning agencies and county trangportation commissons may
recommend projects to improve dae highways with interregional improvement funds pursuant to
subdivison (b) of Section 164 of the Streets and Highways Code. The recommendations shdl be
separate and digtinct from the regiond trangportation program. A project recommended for funding
pursuant to this subdivison shal condtitute a usable segment and shal not be a condition for incluson of
other projectsin the regiona transportation improvement program.

(d) The depatment may nominate or recommend the incluson of projects in the regiond
trangportation improvement program to improve date highways with regiond transportation
improvement funds pursuant to paragraph (2) of subdivison (a) and subdivison (e) of Section 164 of
the Streets and Highways Code. A regional trangportation planning agency and a county trangportation
commisson shdl have sole authority for determining whether any of the project nominations or
recommendations are accepted and included in the regiona transportation improvement program
adopted and submitted pursuant to this section. This authority provided to a regiond trangportation
planning agency or to a county trangportation commisson extends only to a project located within its
juridiction.
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(60 Magor projects shdl include current costs updated as of November 1 of the year of submittal
and escaated to the appropriate year, and shall be consstent with, and provide the information required
in, subdivison (b) of Section 14529.

(f) The regiond trangportation improvement program may not change the project delivery
milestone date of any project as shown in the prior adopted state transportation improvement program
without the consent of the department or other agency responsible for the project’ s ddlivery.

(9 Proects may not be included in the regiona trangportation improvement program without a
complete project study report or, for a project that is not on a state highway, a project study report
equivaent or mgor investment study.

(h)y  The trangportation planning agencies and county transportation commissions may request and
receive an amount not to exceed 1 percent of their regiona improvement fund expenditures for the
purposes of project planning, programming, and monitoring. A transportation planning agency or
county transportation commisson not receiving federd metropolitan planning funds may request and
receive an amount not to exceed 5 percent of its regiona improvement fund expenditures for the
purposes of project planning, programming, and monitoring.

Route 238 L ocal Alternative Program
Amended: Satutes of 1985, Chapter 494 (SB 296)

14528.5. (@) To resolve locd transportation problems resulting from the unfeasibility of a planned
date trangportation facility on State Highway Route 238, the city or county in which the planned facility
was to be located, or the trangportation planning commission having jurisdiction over the city or county,
may develop and file with the commisson a locd dterndive trangportation improvement program that
addresses trangportation problems and opportunities in the county which was to be served by the
planned facility.

(b) The department may be requested to develop the locd dternative transportation improvement
program. In such a case, the locad program shall be submitted as a part of the proposed date
trangportation improvement program under Section 14526.

() Prior to filing the locd dterndive trangportation improvement program with the commission,
the locd program shdl be submitted for review by the trangportation planning agency and the
department in the same manner as the regiond trangportation improvement program. If the
trangportation plaming agency or the department does not adopt the loca program as a part of the
regiond transportation improvement program or the proposed dtate transportation improvement
program, the entity that developed and filed the loca program, and the transportation planning agency if
it has approved the loca program, may request the commission to include the loca program in the Sate
trangportation improvement program.

(d) The commisson shdl have the find authority regarding the content and approva of the local
dternative transportation improvement program. The locd program, if gpproved by the commission,
shdl be included in the dtate trangportation improvement program adopted by the commission pursuant
to Section 14529. The commisson shdl not approve any locad dterndtive transportation improvement
program submitted under this section after January 1, 1988.

(e At the time the commisson gpproved the locd dternative transportation improvement
program, the commission shdl authorize the department to sdll, a the prevailing fair market price, the
excess properties acquired for the planned state transportation facilities. However, any properties
required for the implementation of a loca dternative trangportation improvement project shal not be
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sold. Article 8.5 (commencing with Section 54235) of Chapter 5 of Part 1 of Divison 2 of Title 5 does
not apply to the sale of excess property pursuant to this section. All proceeds from the sale of the
excess properties, less any reimbursements due to the federal government and al codts incurred in the
sde of those excess properties, shdl be dlocated by the commisson to fund the approved loca
program and shall not be subject to Sections 188 and 188.8. The proceeds shal be used only for
highway purposes. The estimated amount of the proceeds shdl be included in the adopted regiond
transportation improvement program and the state transportation improvement program.

(f)  This section does not apply to those highways that are in the Nationd System of Interstate
and Defense Highways.

(@ Thissection applies only to State Highway Route 238.

Route 238 Relocation Assistance
Added: Satutes of 1982, Chapter 1391 (AB 3179)

14528.6. A locd dternative transportation improvement program, approved pursuant to Section
145285, shdl include dl of the following:

(& A program to provide relocation assistance for resdents digible for relocation assstance
pursuant to Chapter 16 (commencing with Section 7260) of Divison 7 of Title 1 of this code and
guiddines adopted pursuant to Section 50460 of the Health and Safety Code.

(b) A program to provide relocation assistance for al lower income households, regardiess of
ther digibility for assstance pursuant to subdivison (a), who will be displaced from their residences
because of actions taken to finance or implement the loca dternative improvement transportation
program, including sde or remova of their resdences. To be digible for assstance, lower income
households shdll have occupied their resdence on the date that the loca aternative transportation
improvement program was gpproved by the commission, the program shdl comply with the
requirements, except digibility requirements, of Chapter 16 (commencing with Section 7260) of
Divison 7 of Title 1 of this code and with guidelines adopted pursuant to Section 50460 of the Hedlth
and Safety Code.

(c) A program to provide dl persons or families who are not otherwise digible for assstance
pursuant to subdivisons (a) and (b), with relocation advice and moving expenses as defined in Section
7261 and subdivisions () and (b) of Section 7262.

(d) A program to provide replacement housing units for persons and families of low or moderate
income a an affordable housing cogt. At a minimum, the program shall provide that the total number of
new units for persons or families of low or moderate income to be provided shdl be equd to or greater
than the number of units occupied by persons or families of low or moderate income displaced by the
locd dterndtive trangportation improvement program, and that the tota number of new housing units to
be provided for lower income households shdl be equd to or grester than the number of units occupied
by lower income households displaced by the loca dternative transportation improvement program.
The number of units so provided shdl be determined at least one year prior to the date the commission
approves the locd dternative transportation improvement program. If it is not feasble to replace the
total number of units required on surplus public property, other types of property shall be used in order
to provide the replacement units. Replacement of the units shdl be completed utilizing funds other than
those derived from the sdle of excess properties and shal be completed within four years of the date the
persons or families are displaced or, if unoccupied, from the date of demalition or removd.
Unoccupied units shdl be replaced in the same ratio as units occupied by persons and families of low
and moderate income in the right-of-way. It shal be an objective of the program that, where financidly
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feasble, the number of new housing units of persons and families of low or moderate income shdl be
not less than 20 percent of &l new housing units developed on the aggregate surplus public property.

() For purposes of this section, the terms "affordable housing cost,” "lower income households,”
and "persons and families of low or moderate income" shdl be defined as provided in Divison 31
(commencing with Section 50000) of the Hedlth and Safety Code.

()  Unless specificdly stated, this section shdl in no way reduce or limit any requirements for the
provison of housing for persons or families of low or moderate income as contained in any other
provison of law.

(@ No date highway account funds shdl be expended for planning or implementing the housing
provisons of the local dternative transportation improvement program which are required to be carried
out pursuant to subdivisions (b) to (d), inclusive.

(n) Neither the excess property nor the proceeds from the sale of the excess property shdl be
used for housing purposes. The excess property may be used for housing purposes after sde by the

department.

Route Rescission Request
Added: Statutes of 1982, Chapter 1391 (AB 3179)

14528.7. A city or county acting jointly with the trangportation planning agency having jurisdiction
over the city or county may adopt a resolution requesting the rescission of a state highway route location
within the city or county, as the case may be. The city or county, acting jointly with the transportation
planning agency, may submit an dternative sate highway project proposd with the resolution. If the
commission concurs in the resolution, the route location shal be rescinded, and the department shdl
proceed with the sale of excess real properties that were acquired for the rescinded route location.

In the case of a city or county under the jurisdiction of a county transportation commission, only the
county trangportation commisson may adopt the resolution and submit an dternative date highway
project proposal.

Property Sales Proceeds
Amended: Satutes of 1990, Chapter 627 (SB 2829)

14528.8. When the department sdlls any red property or interest therein acquired for a State
highway route location rescinded pursuant to Section 14528.7, the proceeds from the sde shdl be
dlocated by the commission for expenditure by the department to fund the dternative sate highway
project proposed by the city or county, as the case may be, if it is approved by the commission.
Expenditure of the proceeds for an dternaive state highway project within the same county is not
subject to Sections 188 and 188.8 of the Streets and Highways Code if the route location was
rescinded pursuant to Section 14528.7.

State Transportation Improvement Program (STIP)
Amended: Satutes of 2000, Chapter 91 (AB 2928)

14529. (@) The date trangportation improvement program shdl include a liging of dl capitd
improvement projects that are expected to receive an alocation of state transportation funds under
Section 164 of the Streets and Highways Code, including revenues from transportation bond acts, from
the commission during the following five fiscd years. It shdl include, and be limited to, the projects to
be funded with the following:

(1) Interregiond improvement funds.
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(2) Regiond improvement funds.

(b) For each project, the program shall specify the dlocation or expenditure amount and the
dlocation or expenditure year for each of the following project components.

(1) Completion of dl permits and environmenta studies.

(2) Preparation of plans, specifications, and estimates.

(3) Theacquigtion of rights-of-way, including, but not limited to, support activities.

(4) Condruction and construction management and engineering, including surveys and inspection.

(o Funding for right-of-way acquisition and congruction for a project may be included in the
program only if the commisson makes a finding that the sponsoring agency will complete the
environmental process and can proceed with right-of-way acquigtion or condruction within the five-
year period. No dlocation for right-of-way acquistion or condruction shal be made until the
completion of the environmenta studies and the selection of a preferred dternative.

(d) The commission shdl adopt and submit to the Legidature and the Governor, not later than
April 1 of each even-numbered year theredfter, a Sate trangportation improvement program. The
program shdl cover a period of five years, beginning July 1 of the year it is adopted, and shall be a
gatement of intent by the commission for the alocation or expenditure of funds during those five years.
The program shdl include projects which are expected to receive funds prior to July 1 of the year of
adoption, but for which the commission has not yet adlocated funds.

(e The projects included in the adopted dtate trangportation improvement program shall be
limited to those projects submitted or recommended pursuant to Sections 14526 and 14527. The total
amount programmed in each fiscd year for each program category shdl not exceed the amount
specified in the fund estimate adopted under Section 14525.

(f)  The dtate trangportation improvement program is a resource management document to assst
the state and loca entities to plan and implement transportation improvements and to utilize available
resources in a cost-effective manner. It is a document for each county and each region to declare their
intent to use available state and federd fundsin atimely and cogt-effective manner.

(90 Prior to the adoption of the state trangportation improvement program, the commission shal
hold not less than one hearing in northern California and one hearing in southern California to reconcile
any objections by any county or regiond agency to the department's program or the department's
objections to any regiona program.

(hy The commisson shall incorporate projects that are included in the regiond transportation
improvement program and are to be funded with regiona improvement funds, unless the commisson
finds that the regiond transportation improvement program is not consstent with the guidelines adopted
by the commission or is not a cost-€effective expenditure of gtate funds, in which case the commission
may reect the regiond trangportation improvement program in its entirety. The finding shdl be based
on an objective andyds, including, but not limited to, travel forecast, cost, and ar qudity. The
commission shal hold a public hearing in the affected county or region prior to rejecting the program, or
not later than 60 days after rgjecting the program. When a regiond transportation improvement
program is regjected, the regiond entity may submit a new regiona trangportation improvement program
for incluson in the dae trangportation improvement programn. The commission shdl not rgect a
regiona trangportation improvement program unless, not later than 60 days after the date it received the
program, it provided notice to the affected agency that specified the factud basis for its proposed
action.

(i) A project may be funded with more than one of the program categories listed in Section 164
of the Streets and Highways Code.
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() Notwithganding any other provison of law, no locd or regiond matching funds shdl be
required for projects that are included in the state transportation improvement program.

(k) The commission may include a project recommended by a regiond trangportation planning
agency or county transportation commisson pursuant to subdivison (c) of Section 14527, if the
commisson makes a finding, based on an objective andysis, that the recommended project is more
cost- effective than a project submitted by the department pursuant to Section 14526.

Advance Project Development Element
Added: Satutes of 1999, Chapter 783 (AB 1012)

14529.01. (a) It isthe intent of the Legidature to facilitate project development work on needed
transportation projects to produce a steady flow of construction projects by adding an advance project
development element to the state transportation improvement program, beginning with the 2000 State
Trangportation Improvement Program.

(b) The advance project development element shal include only project development activities for
projects that are digible for inclusion in a ate trangportation improvement program.

(© The fund etimate for each dtate transportation improvement program shdl desgnate an
amount to be available for the advance project development element, which shall be not more than 25
percent of the programmable resources estimated to be available for the first and second yearsfollowing
the period of the state transportation improvement program, subject to the formulasin Sections 164,188
and 188.8 of the Streets and Highways Code.

(d) Thedepartment, trangportation planning agencies, and county transportation commissions may
nominate projects to the commisson for inclusion in the advance project development eement through
submisson of the regiond trangportation improvement program and the interregiona  transportation
improvement program.

(¢) The funds programmed in the advance project development eement may be alocated within
the period of the state trangportation improvement program without regard to fisca year.

(f) Not later than September 1, 2002, the commission shal report to the Governor and the
Legidature on the impact of adding the advance project development element described in subdivision
(& with the funding level described in subdivison (). The report shdl evaduate whether the dement has
proven effective in producing a steady, deliverable stream of projects and whether addition of the
element has resulted in any detrimenta effects on the Sate' s trangportation system.

(@ Thecommisson may develop guiddinesto implement this section.

Allocation Guidelines
Added: Satutes of 1997, Chapter 622 (B 45)

14529.1. The commisson shdl establish guiddines for the dlocation of funds to an entity for a
project to verify that the entity has the resources and capabiilities to implement the project in atimely
manner and may establish a process for monitoring the progress being made and proper use of funds.
The guidelines and process shall be kept to the minimum needed to protect state funds and provide for a
timey use of those funds. The commission shal request that the entity recaiving funds accept an audit of
funds dlocated to it by the commission if an audit is deemed necessary.
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Staff Recommendations Prior to STIP Adoption
Added: Statutes of 1984, Chapter 95 (SB 283)

14529.3. At least 20 days prior to the adoption of the state trangportation improvement program,
the executive director shal make available to the commission, the department, and the transportation
planning agencies and county trangportation commissons the recommendations of the saff on the

program.

Project Study Reports Required
Added: Satutes of 1987, Chapter 878 (AB 84)

145294. The commisson may include capacity-increasng projects in the adopted date
trangportation improvement program adopted pursuant to Section 14529 only if the project studies
report has been completed for that project pursuant to Section 65086.5.

State Highway Account Loan Program
Added: Satutes of 1999, Chapter 783 (AB 1012)

145296. (8)(1) Notwithstanding any other provison of law, the commisson may advance
undlocated funds in the State Highway Account, in the form of loans, to trangportation planning
agencies, county trangportation commissions, trangt digtricts, city and county governments, and local
transportation authorities for the advancement of projects eigible under the date transportation
improvement program that are included within an adopted regiona trangportation plan.

(2) No application for aloan may be approved under this section for an agency that is not the
approving authority for the county’s submission to the state transportation improvement program unless
the agency appliesjointly with the gpproving authority.

(b) When congdering loan applications, the commisson shdl ensure that dl of the following
conditions are met:

(1) Projects shdl comply with the environmenta impact report certification requirements of the
Cdifornia Environmental Qudity Act (Divison 13 commencing with Section 21000) of the Public
Resources Code) and associated rules and regulations, and have prepared an environmental impact
report under that act.

(2) Totd project cogs shdl be greater than ten million dollars ($10,000,000). In counties with
populations of less than 500,000 persons, the commission may waive this requirement if 50 percent of a
county’s share for the current county share period made under Section 188.8 of the Streets and
Highways Code is equd to or greater than the amount of project costs to be loaned.

(3) A fiscd assessment of the gpplicant’s ability to repay aloan shdl be made by an independent
fisca consultant selected by the gpplicant from a pre-qudified lig of fiscal consultants gpproved jointly
by the depatment and the commisson. The depatment shdl make a recommendation to the
commisson based on the andyss conducted by the independent fiscd consultant regarding each
gpecific loan. Codsincurred for this assessment shdl be paid by the gpplicant.

(4) The maximum amount of funds that may be loaned to any sngle county in any single loan for
one or more projects shal be not more than 50 percent of the most recent regionad-choice funding
alocation made pursuant to Section 188.8 of the Streets and Highways Code, in an amount of not more
than one hundred million dollars ($100,000,000).

(5) Loan repayments shal be made in cash from nonstate sources.

(6) Loansshdl berepaid within four years from the date the loan is made.
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(7) If adefault occurs, 100 percent repayment of the principa and interest, plus a pendty charge
of 5 percent of the outstanding principd, shdl be required in the form of areduction in the county’s next
dlocation of county share funding made under Section 188.8 of the Streets and Highways Code. If that
reduction is not sufficient to pay the principd, interest, and pendty due, further reduction shal be made
from subsequent alocations until the outstanding amount is pad in full. Additiondly, the defaulting
county shdl be indligible for regiond choice fund programming made under Section 188.8 of the Streets
and Highways Code until the outstanding amount is paid in full.

(8) Interest rates on loans shdl be set at the rate paid on money in the Pooled Money Investment
Account during the period of time that the money is loaned.

(90 The commission shdl gpprove or disapprove dl loan gpplications not more than 30 days after
the gpplication is submitted.

(10) When approved by the commisson, the money for the loan shdl be transmitted by the
department directly to the applicant not later than 30 days after approval.

(11) The totad amount of outstanding loans approved under this program may not exceed five
hundred million dollars ($500,000,000) at any one time.

(12) All payments on the principd of any loan plus interest or pendties paid shal be deposited in
the State Highway Account.

(13) The department shdl require in writing that projects funded under this section be under
congruction not later than six months after the date the loans funds are trangmitted. If the project is not
under congtruction on or before the date set by the department under this paragraph, the department
shdl reguire that the loan be paid back, with interest, not later than 10 days after the department notifies
the recipient that repayment is due .

(c) The loan program crested under this section shdl automaticaly commence on a firgt-come,
fird-served basis whenever the State Highway Account cash balance exceeds four hundred million
dollars ($400,000,000) and shall be suspended whenever the commission determines that moneysin the
State Highway Account will reech a cash baance of less than four hundred million dollars
($400,000,000), based on historical experience, the need for state matching funds, and anticipated
contractual needs, except that the commisson may terminate the program a any time it deems
termination to be the most prudent course of action. For purposes of informing potentia [oan applicants
of the availability of funds to be loaned, the commission shal adopt, on January 15 and July 15 of each
year, projections regarding the availability of funds to be loaned and the period of time during which
funds will be avalable. The depatment shall report to the commisson prior to each projection
regarding the cash-flow needs of the date trangportation improvement program for the following ax
months.

(d) Prior to loan gpprovd, locd agencies shdl certify that other resources are not available to
fund the project for which the loan is requested and that the agency does not intend to create an indirect
arbitrage Stuation.

(6 Not later than 120 days from the effective date of the act that added this section during the
1999-2000 Regular Session, the commission, in consultation with the department and interested parties,
shall propose guiddines and procedures to implement and expedite the loan program established under
this section.

(f) Not later than 180 days from the effective date of the act that added this section during the
1999-2000 Regular Session, the commission, after a public hearing, shdl adopt a uniform loan
agreement package, including guideines and implementation procedures, and shdl begin operation of
the loan program. The uniform loan agreement package shdl describe loan repayment options, and al
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other terms and conditions necessary to protect the public interest as well as expedite the availability of
funds for needed trangportation improvements in the sate. The commission shall make avallable to dl
interested parties the loan agreement associated with every specific loan made under this section for a
period of 30 days prior to gpprova of those loans by the commission.

(9 The commisson shall recommend to the Governor and the Legidature any suggested changes
in the dollar limits required under subdivison (c) and any proposed solutions to any other issues rdating
to the program’ simpact on expediting ddivery of trangportation projects.

Projects Advanced with Local Funds
Amended: Statutes of 1992, Chapter 1243 (AB 3090)

14529.7. (&) A locd jurisdiction may, with the concurrence of the appropriate transportation
planning agency, the commisson, and the department, advance a project included in the date
transportation improvement program to an earlier fisca year through the use of its own funds. A project
advanced in this manner shdl be ddiverable by the date, or by the locd jurisdiction pursuant to
agreement, in the earlier year proposed by the loca jurisdiction.

If aproject is advanced pursuant to this subdivision, the state trangportation improvement program
shall be revised a the time of adoption or by amendment to show the project in the earlier fiscd year.

With the concurrence of the appropriate transportation planning agency, the commission, and the
department, one or more replacement state trangportation projects shdl be identified and included in the
dtate transportation improvemert program for the equivaent escalated dollar vaue and at the origindly
scheduled fiscal year of the advanced project. |If the project to be advanced is programmed with
federd funds, the replacement project or projects shal not result in an increase in state matching funds.
A replacement project or projects shdl have no lower priority for funding and delivery than did the
advanced project, as originally scheduled.

(b) A locd agency may enter into an agreement with the appropriate trangportation planning
agency, the department, and the commission to use its own funds to develop, purchase right-of-way for,
and condruct a trangportation project within its jurisdiction if the project is one which is included in the
adopted dtate transportation improvement program, funded by the Passenger Rail Bond Fund, as set
forth in Section 2701.05 of the Street and Highways Code, or if approved by the voters, the Passenger
Rail Bond Fund created by, respectively, Section 2702.05 or 2703.05 of the Street and Highways
Code, the Clean Air and Transportation Improvement Fund created by Section 99610 of the Public
Utilities Code, the State Highway Account, or the Trangportation Planning and Development Account,
or any combination thereof, pursuant to dl of the following requirements:

(1) Projects condructed pursuant to this subdivison shal conform to dl applicable state and
federal design and congtruction standards.

(2) Pursuant to the agreement, and from funds alocated by the commission for the project in the
year it was scheduled in the State transportation improvement program, subject to annua legidative
gopropriation, the department shal reimburse a locad agency for the actuad cost of congtructing the
project, including the acquisition of right-of-way, with loca funds pursuant to this subdivison. Interest
or other debt service costs incurred by loca agencies to finance right- of-way acquisition or construction
for the project are not reimbursable. Reimbursement made to a locd agency pursuant to this
subdivison shdl be made from the funding source identified in the dtate trangportation program. For
purposes of Section 188 and 188.8 of the Streets and Highways Code, the project shall be considered
as an expenditure in the year it was origindly scheduled in the dtate transportation improvement

program.
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(3 Theamount actudly reimbursed to the locad agency under paragraph (2) shdl be the amount
expended by the locd agency for right-of-way and congtruction, escaated by the actual congtruction
cost index between the time of condruction award and the time of commisson alocation of
reimbursement funding, but not to exceed the escdated amount programmed for expenditure for the
project in the date trangportation improvement program in the origindly scheduled year. If the
expenditure of loca funds does not result in the completion of an operable segment of a transportation
project, payback shdl be limited only to the actua amount expended by the loca agency for right-of-
way or partid congruction, with no escalation factor.

(4) From funds appropriated to the department for project development work, the department
shdl reimburse the loca agency for the actud cost of developing the project with loca funds pursuant to
this subdivison. Rembursement of project development costs shall not exceed 20 percent of estimated
congruction cogts. In no case shall this reimbursement exceed any lesser amount mutually agreed to by
the department, commission, and loca agency. Reimbursement shdl occur at the earliest date the
department has budget authority to do so, but not later than the year in which the department would
have made those expenditures to ddiver the project as origindly scheduled in the state trangportation
improvement program.

(5) The commissonshdl prepare areport on the progress and impact of the locd transportation
congtruction program authorized by this subdivison and shdl include the report as an dement of the
annual report to the Legidature required pursuant to Sections 14535 and 14536 of the Government
Code.

(6) Rembursements made to loca agencies pursuant to this subdivison for expenditures of loca
voter gpproved sales and use tax revenues shal be used for the same purposes for which theimposition
of the sdles and use tax is authorized.

(7) A project which is congructed pursuant to this subdivison is indigible for funding from the
State-Loca Trangportation Partnership Program established by Chapter 16 (commencing with Section
2600) of Divison 3 of the Streets and Highways Code.

(8) The commission, in conaultation with the department and locd trangportation officids, shdl
develop and adopt guidelines to implement this subdivision.

STIP Timely Use of Funds
Amended: Statutes of 1998, Chapter 53 (SB 837)

14529.8. () Funds may be dlocated by the commission for each project eement during the fisca
year that is idertified in the Sate trangportation improvement program and the funds shal be available
for expenditure during that fiscd year and the following two fiscd years. Any funds not dlocated, or
dlocated but not encumbered, during the period specified in this section, shdl remain in the State
Highway Account or Public Transportation Account, or be returned to that particular account, as the
case may be.

(b) Upon afinding that an unforeseen and extraordinary circumstance beyond the control of the
responsible agency has occurred that jugtifies an extenson, the commisson may extend the deadlines
gpecified in subdivision (a). The deadline extensons shal not exceed the period of delay directly
attributed to the extraordinary circumstance and in no event be more than 20 months. The commisson
shdl not grant more than one extension.
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Use Of Federal Advance Construction for Local Entities
Added: Satutes of 1987, Chapter 1475 (SB 1411)

145299. (@) A trangportation planning agency, county trangportation commisson, or locdl
transportation authority may, with the concurrence of the commission, request the department to make a
portion of the cost of any project funded by a loca entity thet is included in the Sate transportation
improvement program digible for reimbursement by the federd government pursuant to Section 115 of
Title 23 of the United States Code. The trangportation planning agency, county transportation
commission, or local transportation authority shal be responsible for the cost the department incurs in
meaking the project's cost digible for federal reimbursement.

(b) The trangportation planning agency, county trangportation commission, or loca trangportation
authority and the department shall specify by agreement whether rembursements for project costs
received from the federad government pursuant to Section 115 of Title 23 of the United States Code
shdl be returned to the loca funding entity for transportation projects or alocated to additional projects
in the state trangportation improvement program. For purposes of Sections 188 and 188.8 of the
Streets and Highways Code, reimbursements to local entities shal be considered expenditures from the
State Highway Account in the year the rembursement occurs.

(c) For reimbursements which a loca funding entity specifies are to be dlocated to additiona
projects in the state trangportation improvement program, the transportation planning agency, county
trangportation commission, or loca trangportation authority and the department, in making ther
recommendations, and the commission, in adopting the state transportation improvement program, shal
condgder the recommendations of the locd funding entity for projects to be funded from federd
reimbursements received for a project the entity has funded. The reimbursements may not be used as
subdtitute funding for projects the commisson has included in the adopted date trangportation
improvement program and programmed to receive state and federd funds, other than those provided as
reimbursement pursuant to Section 115 of Title 23 of the United States Code.

(d) The department, in its recommended funding estimate, shdl identify the amount of project
cogts that can be made digible for reimbursement pursuant to Section 115 of Title 23 of the United
States Code. The depatment shdl dso edimae the amount of federa funds avallable for
reimbursement in each year of the Sate trangportation improvement program.

(6 Each year the department shdl determine the actud amount of federal funds available for
reimbursement pursuant to Section 115 of Title 23 of the United States Code and shdl natify the
commission and regiond trangportation planning agencies.

() In any federd fiscd year in which the department determines funding is available for
reimbursement pursuant to Section 115 of Title 23 of the United States Code, the department shall seek
reimbursement for localy funded projects in the order in which the projects were made digible pursuant
to subdivison (a). If the funds available are not sufficient to fully remburse alocaly funded project, the
department shdl seek reimbursement for the next project whose amount can be fully rembursed.
Projects bypassed for rembursement in one fiscd year shdl retain their priority in the next fiscal year in
which funding is available.

(@ The commisson shdl not make a rembursement pursuant to this section unless the
department finds that implementation of advance congtruction of projects results in the state receiving
federd funds in addition to those which would be received in the absence of advanced congtruction
agreements under this section. Reimbursement shall only be made when the commisson determines that
al county minimum expenditures pursuant to Section 188.8 of the Streets and Highways Code can be
reasonably met, that the minimum expenditures cannot be met for reasons not related to advance
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congtruction reimbursements, or when the county in which areimbursement would be made is below its
minimum expenditure amount pursuant to that section. A project bypassed for reimbursement under this
subdivison in one fiscd year shdl retain its priority in the next fiscd year in which funding is available.

(h)  The department shal notify the commisson within 30 days of goplying for rembursement by
the federad government for localy funded projects.

Federal Advance Construction Guidelinesand Procedures
Added: Statutes of 1987, Chapter 1475 (SB 1411)

14529.10. The depatment shal recommend, and the commission shdl adopt, guiddines and
procedures to implement Sections 14529.8 [ Section 14529.8 was repealed by Satutes of 1992,
Chapter 1243 (AB 3090)] and 14529.9.

Guiddinesfor Expedited PSR Compliance Process
Added: Satutes of 1999, Chapter 783 (AB 1012)

14529.11. (@) In order to assd in the ddivery of high-priority transportation projects, as
determined by the commission, or advance project development work, the commission shall adopt, not
later than January 30, 2000, guiddines for an expedited process through which project may comply
with the requirement that a project study report be prepared in order for a project to be considered for
incluson in the state transportation improvement program. The expedited compliance process may be
initiated whenever the commisson finds it to be in the public interest.

(b) The guiddines required under subdivison (8) shdl be developed in conaultation with the
department, the county agencies respongble for submisson of projects for incluson in the date
trangportation improvement program, and regiona transportation planning agencies.

(©) The guiddines developed by the commisson shdl require that any request for use of the
expedited compliance process be approved by the county agency responsible for submisson of
projects for incluson in the state transportation improvement program and that each county approva be
reviewed and approved by the department before being considered by the commission.

Consultation and Consensuson STIP Projects
Added: Satutes of 1997, Chapter 622 (SB 45)

14529.12. () The department and the regiond planning agencies shal consult and seek consensus
on state highway projects to be proposed for incluson in the state trangportation improvement program
under Sections 14526 and 14527.

(b) Agreements between the state and transportation planning agencies or county transportation
commissions relating to program approvals or federal or state fund transfers and the expenditure of
funds pursuant to those agreements shdl comply with al applicable federd and date laws and
regulations and be subject to the adminidtrative operating procedures set forth in Federa Office of
Management and Budget Circulars A-87, A-102, and A-128, but not to any other state agency
procedures or requirements.



I mplementation and Report on SB 45
Added: Satutes of 1997, Chapter 622 (SB 45)

14529.15. (a) The commission shdl make a report to the Legidature on or before February 1,
1999, and on or before February 1, 2001, assessing the relative success of the provisions of Senate Bill
45, as enacted during the 1997-98 Regular Session, in achieving the Legidature's intent for reform of
the State trangportation improvement program, and assessing program delivery, expenditure of funds at
both regiona and statewide levels, and program performance.

(b) The Legidature intends that the 1998 State Trangportation Improvement Program conform
with the requirements of Senate Bill 45, as enacted during the 1997-98 Regular Session, to the
maximum degree feasible, taking into account the limited time alowed between enactment of that bill
and adoption of that program. The commission shal comply fully with al procedures and requirements
of Senate Bill 45, as enacted during the 1997-98 Regular Session, in the preparation and adoption of
the subsequent State trangportation improvement programs.

(©) The 1998 State Trangportation Improvement Program shall cover a period of Sx years as a
trandtion into afour-year programming period.

Reimbursement of Local Expenditures Made Prior to Allocation
Added: Satutes of 1999, Chapter 572 (AB 872)

14529.17. (a) A regiond or locd entity that is the sponsor of, or is gigible to recelve funding for, a
project contained in the State trangportation improvement program may expend its own funds for any
component of a transportation project within its jurisdiction that is included in an adopted date
transportation improvement program and for which the commission has not made an alocation.

(b) The amount expended under subdivision () shdl be rembursed by the state, subject to
annud gppropriation by the Legidature, if dl of the following conditions are met:

(1) The commission makes an dlocation for, and the department executes an areement to
trandfer fundsfor, the project.

(2) Expenditures made by the regiona or loca entity are eligible for reimbursement in accordance
with state and federd laws and procedures. In the event expenditures made by the regiona or local
entity are determined to be inligible, the state has no obligation to reimburse those expenditures.

(3) Theregiond or locd entity complies with al lega requirements for the project, including, but
not limited to, authorization by the federd government, if required, Section 14520.3, and the
requirements of the Cdifornia Environmental Qudity Act (Divison 13 (commencing with Section
21000) of the Public Resources Code).

(©) Upon the execution of an agreement with the department to transfer reimbursement funds for
aproject described in subdivison (8), the commission may delay reimbursement pursuant to this section
only if programming or cash-management issues prevent immediate repayment.

(d) This section shdl be limited to projects advanced for expenditure by an digible locd or
regiond entity within the 12 months preceding the date the project would otherwise be dlocated funding
by the commission.

(8 Unless otherwise agreed in advance by the commisson and the department, the funds
gppropriated for the purposes of rembursement under this section shdl be federd funds and date
meatching funds.
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Timely Execution of Fund Transfer Agreement
Added: Satutes of 1999, Chapter 572 (AB 872)

14529.19. (a) If no deficiencies that require clarification by aloca or regiona entity are identified in
the preaward audit for a local or regiona project that is included in an adopted state transportation
improvement program, the department and the locd or regiond entity shal execute an agreement to
trandfer funds for the project within 90 days from the date on which the commisson approves an
alocation for the project.

(b) Notwithstanding Section 7550.5, on July 1, 2000, and annualy theresfter, the department
shdl compile information and report to the Legidaure on the number of projects for which an
agreement to transfer funds under subdivison (d) was executed and on al projects for which an
agreement was not executed within the period provided under subdivision (&) and the reasons therefor.
The information provided by the department shal include a description of any actions taken by the
department during the prior fiscd year to Streamline, expedite, and smplify the department's process for
executing the agreements to transfer funds required under subdivision ().

Electronic Transfer of Funds
Added: Statutes of 1999, Chapter 572 (AB 872)

14529.23. The department shal implement systems that allow rapid access to funds made available
under executed agreements to transfer funds. The Controller shall develop a system that provides
access to those funds by dectronic transfer of funds. Upon the development of that system by the
Controller, the department shdl utilize that sysem to comply with Section 14529.19 to the maximum
extent feasble.

Deviation From RTIP
Amended: Satutes of 1989, Chapter 105 (SB 300)

14530. The commisson may deviate, in the adoption of the state trangportation improvement
program, from a regiond transportation improvement program based on a finding thet there (a) are
inconsstencies between the program and the appropriate guiddines, (b) are insufficient funds available
to implement the program, (c) are conflicts between the regiona trangportation improvement programs,
(d) are conflicts between a regiond transportation improvement program and the department's
recommendations in its transportation improvement program, (€) is an overiding state need for a
project to adequately accommodate interregiona traffic, or (f) is no adopted congestion management
program for a county in which a project is proposed.

STIP Development Guidelines
Amended: Satutes of 1998, Chapter 53 (SB 837)

14530.1. (@) The depatment, in cooperation with the commission, transportation planning
agencies, and county trangportation commissions and loca governments, shal develop guiddines for the
development of the state transportation improvement program and the incorporation of projects into the
date trangportation improvement program.

(b) Theguiddines shdl incdlude, but not be limited to, al of the following:

(1) Standardsfor project deliveraility.

(2) Standardsfor identifying projects and project components.

(3) Standardsfor cost estimating.

(4) Programming methods for increases and schedule changes.
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(5) Objective criteria for measuring system performance and cogt-effectiveness of candidate
projects.

(©) The guiddines shal be submitted to the commission by February 1, 1999. After conducting
a least one hearing in northern Cdifornia and one in southern Cdifornia, the commisson shdl adopt the
guidelinesby May 1, 1999,

(d) The guidelines shdl be the complete and full statement of the policy, Sandards, and criteria
that the commission intends to use in selecting projects to be included in the State transportation
improvement program.

(60 The commisson may amend the adopted guidelines after conducting at least one public
hearing. The commission shal make a reasonable effort to adopt the amended guideines prior to its
adoption of the fund estimate pursuant to Section 14525. In no event shall the adopted guidelines be
amended, or otherwise revised, modified, or atered during the period commencing 30 days after the
adoption of the fund estimate pursuant to Section 14525 and before the adoption of the dtate
trangportation improvement program pursuant to Section 14529.

STIP Amendmerts
Amended: Satutes of 2003, Chapter 715 (SB 916)

14531. () The commisson may amend the dtate transportation improvement program if the
amendment meets both of the following conditions:

(1) The request for the amendment is made by the entity that submitted the project or projects
that are in the program and are to be changed by the amendment.

(2) Thetotd amount programmed in each county for regiona improvements does not exceed the
county's share prior to the anendment, or the tota amount programmed in each county is treated as an
adjustment to the share pursuant to Section 188.11 of the Streets and Highways Code.

(b) Public notice of the proposed amendments to the program or the plan shal be made at least
30 days before the commission takes formd action on the proposed amendments. The notice shall
include the text and complete description of the proposed amendments.

Conditions Prerequisite to Unprogrammed Allocation
Amended: Satutes of 1989, Chapter 105 (SB 300)

14533. The commisson shdl dlocate funds for trangportation projects consstent with those
provisons of the current and prior Budget Acts that apply to the use of the appropriated funds to be
dlocated. The commisson shal not dlocate funds for mgor projects required to be in a dae
transportation improvement program, or in the department's highway systems operation and protection
plan, that are not included in the adopted date transportation improvement program or in the
department’s highway systems operation and protection plan, except asfollows:

(& Thedlocation is necessary for a response to an emergency condition which has placed either
people or property in jeopardy or which has caused or threatens to cause closure of a critical state
trangportation facility or accessto it.

(b) Cods will be sgnificantly increased if the project is ddayed pending amendment to the
program.

(©) When bids are opened, it is necessary to obtain an additiona alocation which will make the
project a mgor project and the delay in amending the program will increase the cost of the project
ggnificantly.

(d) Thedlocaionisto supplement funding for an advertised project.
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Advancing Funds Allocated for Guideway Projects
Amended: Satutes of 1984, Chapter 117 (AB 690)

14533.5. (8) The department shal advance funds for an exclusve public mass transt guideway
project to a public entity digible for those funds when al of the following conditions exist:

(1) The commisson has dlocated the funds pursuant to Section 14533 of this code and in
accordance with Section 99317 of the Public Utilities Code or Section 199 of the Streets and Highways
Code.

(2) The financing plan and the schedule for the project have been approved by the department
pursuant to Section 14085.

(3) The depatment and the public entity have entered into a fund transfer agreement which
specifies the terms of the advance and the procedure for periodic reimbursement of actua codts
incurred for the project.

(4) The public entity has demondtrated to the satisfaction of the department that the advance is
required to pay current expenses on the project for which the alocation is authorized.

(5) The advance does not exceed 10 percent of the allocation authorized.

(6) The advance will not jeopardize the timely discharge of the other commitments againg the
account in the State Trangportation Fund from which the advance is made.

(b) If, upon completion of the project, the advance of funds, together with interest on the advance
of funds earned for the full period of the advance equivaent to the average rate earned by invesmentsin
the Pooled Money Investment Account during the same period, exceeds that portion of the actud
rembursable costs for which the public entity has not been reimbursed, the public entity shall repay the
excess amount to the state for deposit in the account from which the advance was made.

(¢) If the department encounters any subgtantia problems in carrying out this section, it shal
promptly prepare and submit to the Legidature a report which summarizes the procedures adopted to
carry out the section, identifies any problems encountered, and indicates the direct and indirect costs to
the state incurred in carrying out the section.

Minority Business Enterprise
Added: Satutes of 1988, Chapter 9 (SB 516)

14533.6. Asused in this chapter:

(@ "Minority business enterprise’ means a business concern which isdl of the following:

(1) At least 51 percent owned by one or more minorities, or in the case of a publicly owned
business, a least 51 percent of the stock of which is owned by one or more minorities.

(20 Managed by, and the daily business operations are controlled by, one or more minorities.

(3) A domedtic corporation with its home office located in the United States.

(b) "Women busness enterprise’ means a business concern which isdl of the following:

(1) At least 51 percent owned by a woman or, in the case of a publicly owned business, at least
51 percent of the stock of which is owned by one or more women.

(2) Managed by, and the daily business operations are controlled by, one or more women.

(3) A domestic corporation with its home office located in the United States.

Compliancewith STIP
Amended: Satutes of 1982, Chapter 454 (SB 1782)

14534. Upon the adoption of the state trangportation improvement program, the Secretary of the
Business, Trangportation and Housing Agency, the commisson, and the department shdl act in
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accordance with the program in carrying out their respective powers and duties, except as otherwise
provided by law.

The existing adopted date trangportation improvement program shdl remain in effect until a new
date trangportation improvement program is adopted by the commission.

CHAPTER 3. ANNUAL REPORT

Commission's Annual Report
Amended: Satutes of 1984, Chapter 95 (SB 283)

14535. The commission shdl adopt and submit to the Legidature, by December 15 of each year,
an annua report summarizing the commisson's prior-year decisions in alocating transportation capita
outlay gppropriations, and identifying timey and relevant transportation issues facing the State of
Cdifornia

Contents of Annual Report
Amended: Statutes of 2001, Chapter 113 (AB 438)

14536. (a) The annua report shdl include an explanation and summary of mgor policies and
decisions adopted by the commission during the previousy completed state and federd fisca year, with
an explanation of any changes in policy associated with the performance of its duties and respongibilities
over the past year.

(b) The annud report may aso include a discusson of any sgnificant upcoming transportation
issues anticipated to be of concern to the public and the Legidature.

(©) The annud report submitted to the Legidature for the years 2001 to 2008, inclusve, shdl
indude dl of the following:

(1)) A summary and discussion of loans and transfers authorized pursuant to Sections 14556.7
and 14556.8.

(20 A summary and discusson on the cash+flow and project delivery impact of those loans and
transfers.

(3) A summary of any guidance provided to the department pursuant to Section 14556.7.

CHAPTER 4. FEDERAL HIGHWAY GRANT ANTICIPATION NOTES
Article 1. Legidative Findings and Dedlarations

L egidative Findings
Added: Satutes of 1999, Chapter 862 (SB 928)

14550. The Legidature hereby finds and declares al of the following:

(@ Between 1970 and 1990, Cdifornias population grew by 50 percent, while the total number
of miles driven in the state increased by 100 percent.

(b) Consarvative estimates have the Sate adding an additional 6 million new residents by the end
of the next decade.

(0 Revenues available for investment in Cdifornias transportation syssem have not kept pace
with that increesing sate population, or with the increased demand on the da€'s transportation
infrastructure.

(d) Cdiforniaisnow hometo five of the nation's 10 most congested urban aress.
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(e) Between 1987 and 1995, the number d Cdifornia drivers who gt idle in traffic congestion
has grown by 70 percent, and Cdifornia drivers now st idle in traffic congestion more than 300,000
hours per day.

() Itisesimated that traffic congestion in Cdifornia now costs the state's businesses more than
two million eight hundred thousand dollars ($2,800,000) per day in lost time and resources.

(@9 The United States Congress recently authorized states under the federal National Highway
System Designation Act of 1995 and the federal Transportation Equity Act for the 21st Century to issue
"GARVEE bonds" which are tax-exempt anticipation notes backed by annual federal appropriations
for federa ad transportation projects.

(h) Utilizing grant anticipation notes to finance federa trangportation projects can grestly
accelerate projects and can result in sgnificant cost savings to the date, since those transportation
projects can be completed at present-day costs.

() Funding trangportation projects with grant anticipation notes can aso deliver projects to the
public sgnificantly sooner than traditiona funding mechaniams.

() Therefore, it is in the best interest of the State of Cdifornia to develop these new and
innovative methods for funding and accderating critica trangportation infrastructure projects.

Artide 2. Definitions

Definitions
Added: Satutes of 1999, Chapter 862 (SB 928)

14552, Unless the context otherwise requires, the definitions in this article govern the congtruction
of this chapter.

Eligible Project
Amended: Statutes of 2001, Chapter 113 (AB 438)

14552.2. "Eligible Project” means the federdly funded portion of any highway or other
trangportation project that has been designated for accelerated condruction by the commission,
including, but not limited to, any of the fallowing:

(@ Tall bridge seismic retrofit projects.

(b) Projects approved for funding under the Traffic Congestion Relief Act of 2000 (Ch. 4.5
(commencing with Section 14556)).

(©) Projects programmed under the current adopted State Trangportation Improvement Program
or the current State Highway Operation and Protection Program.

Federal Trangportation Funds
Added: Statutes of 1999, Chapter 862 (SB 928)

14552.4. "Federd trangportation funds' means any funds apportioned to the state by the United
States Department of Trangportation, including, but not limited to, funds paid pursuant to the
Trangportation Equity Act for the 21st Century (Public Law 105-178).
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Note
Added: Statutes of 1999, Chapter 862 (SB 928)

14552.6. A "note' is a federd highway grant anticipation note issued by the Treasurer under this
chapter.

Article 3. Sdlection of Projects

Commission Responsibility
Added: Satutes of 1999, Chapter 862 (SB 928)

14553. (&) The commisson may from time to time select and desgnate digible projects to be
funded from the proceeds of notes, if financing of the project from the proceeds of notes has been
approved by the Federal Highway Adminigtration and the regiona transportation planning agency, and
the project has completed environmental clearance and project design.

(b) Notwithstanding Section 7550.5 of the Government Code, on or before April 1 of each yesr,
the commission, in conjunction with the Treasurer's office, shdl prepare an annud andysis of the
bonding capacity of federa transportation funds deposited in the State Highway Account in the State
Transportation Fund.

Commission Guiddlines
Added: Statutes of 1999, Chapter 862 (SB 928)

14553.2. The commisson, in cooperation with the department and regional trangportation planning
agencies, shdl establish guiddines for digibility for funding dlocations under this chapter. The guiddines
shdl be nondiscriminatory and shdl be desgned to dlow as many counties as possble to establish
igibility for funding alocations under this chapter, regardless of the population or geographic location
of the county.

Bonding Capacity
Added: Statutes of 1999, Chapter 862 (SB 928)

14553.4. The Treasurer may not authorize the issuance of notes if the annua repayment obligations
of dl outstanding notes in any fiscd year would exceed 30 percent of the totd amount of federa
transportation funds deposited in the State Highway Account in the State Transportation Fund for any
consecutive 12-month period within the preceding 24 months.

Allocations Count Againgt County Share
Amended: Statutes of 2002, Chapter 438 (AB 3026)

14553.6. Funds dlocated to a State Trangportation Improvement Program project under this
chapter, including cost overruns and financing codts, shal be counted againgt the interregiond
improvement program share in the case of a project in the interregiond improvement program and the
county share for the county in which the project is located in the case of a project in a regiond
improvement program.
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Future Receipts Pledged as Collateral
Added: Statutes of 1999, Chapter 862 (SB 928)

14553.7. In order to provide security for repayment of the notes, the commission shall adopt a
resolution dedicating and pledging any future receipts of federd trangportation funds received by the
date to the payment of principd of, and interest and premium on the notes, for as long as any notes
remain outstanding. That action shall congtitute a pledge or receipt of those moneys as collaterd within
the meaning of subdivision (b) of Section 5450. The pledge shdl be governed under Chapter 5.5
(commencing with Section 5450) of Divison 6 of Title 1 of the Government Code. The commisson
shall be deemed a""public body" for purposes of Section 5451, as defined in Section 5450.

Determination of Appropriateness
Amended: Statutes of 2002, Chapter 438 (AB 3026)

14553.8. Before notes are issued under this chapter, the commission, in cooperation with the
department and the Department of Finance, shall consider and determine the appropriateness of the
mechanism authorized by this chapter in comparison to other funding mechaniams, including, but not
limited to, pay-as-you-go, federd advance congtruction, federad incremental advance congtruction, or
other funding methods authorized under federd law to achieve maximum efficiency from the date's
federd dlocation of trangportation funds.

Reporting
Added: Satutes of 1999, Chapter 862 (SB 928)

14553.9. (8) Upon taking the actions authorized under this article, the commission may request the
Treasurer to issue notes to provide funds for the digible projects.

(b) Notwithstanding Section 7550.5 of the Government Code, on or before April 1 of each yesr,
the commission shal prepare and submit an annua report regarding the preceding calendar year to the
Governor and the Legidature. Each report shdl compile and detall the total amount of outstanding debt
issued pursuant to this chapter and the projects funded by that outstanding debt.

Artide 4. Issuance of Notes

Proceeds Deposited in Transportation Financing Subaccount
Added: Satutes of 1999, Chapter 862 (SB 928)

14554. (@) In order to provide for the financing of salected projects, the Treasurer may issue tax-
exempt or taxable notes under this article. Proceeds of the sale of those notes shal be deposited in the
Trangportation Financing Subaccount, which is hereby created as a specid trust fund in the State
Highway Account in the State Transportation Fund. The funds in the subaccount shdl be avalable for
use as directed by the commission and administered by the department and to pay costs associated with
the issuance or further security of the notes or for capitalized interest of up to 12 months.

(b) Any issue of notes may be secured and made more atractive to capitd markets through
financdd ingruments, induding, but not limited to, the following:

(1) Credit enhancements, including, but not limited to, letters of credit, bond insurance, and surety
bonds provided by private sector finencd inditutions.

(2) Insurance and guarantees provided by any other agency of the state.
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Contract with Holder s of Notes
Added: Statutes of 1999, Chapter 862 (SB 928)

14554.2. The Treasurer shal issue notes from time to time pursuant to a resolution from the
commission. Those pledges shdl be governed under Chapter 5.5 (commencing with Section 5450) of
Divison 6 of Title 1 of the Government Code. The resolution may contain any of the following
provisions, which shall be apart of the contract with the holders of the notes to be authorized:

(& Provisons pledging receipt of future federd transgportation funds to secure the payment of the
notes or of any particular issue of notes, subject to those agreements with noteholders as may then exig,
and pledging moneys held in funds and accounts pursuant to the note issue, or the earnings thereon. The
Treasurer may authorize classes of notes having different priority in the receipt of available federd
trangportation funds.

(b) Provisons for the investment of proceeds of the notes or of the moneys received by the
Treasurer for repayment of the notes.

(c) Provisons stting asde reserves or Snking funds, and the regulation and disposition thereof.

(d) Limitations on the issuance of additiond notes, the terms upon which additiona notes may be
issued and secured, and the refunding of outstanding notes.

(¢) The procedure, if any, by which the terms of any contract with noteholders may be amended
or abrogated, the amount of notes and the holders thereof that are required to give consent thereto, and
the manner in which the consent may be given.

(f) Definitions of acts or omissons to act that condtitute a default in the duties of the date to
holders of the notes, and provisions on the rights and remedies of the holdersin the event of a defaullt.

Note Resolution
Added: Satutes of 1999, Chapter 862 (SB 928)

14554.4. Any notes issued under this chapter may be secured by a trust agreement, indenture, or
resolution by and between the commission and a trustee. The trustee may be the Treasurer or a bank
or trust company chartered under the laws of this state or of the United States and designated by the
Treasurer. The Treasurer may act under the note resolution as the fiscal agent for the notes.

Termsand Conditions
Added: Statutes of 1999, Chapter 862 (SB 928)

14554.6. The notes shdl be authorized by resolution or resolutions of the Treasurer, shdl bein the
form, shal bear the date or dates, and shall mature at the time or times, as the resolution or resolutions
may provide, except that no note may mature more than 30 years from the date of itsissue. The fixed
or variable notes shall bear interest at the rate or rates, be in the denominations, be in the form, be
executed in the manner, be payable in the medium of payment at the place or places within or without
the state, be subject to the terms of redemption and contain the terms and conditions, that the resolution
or resolutions may provide. The notes shall be sold at public or private sale by the Treasurer at, above,
or below the par vaue, on the terms and conditions and for the consideration that the Treasurer shall
determine,

Continuous Appropriation, Debt Service
Amended: Satutes of 2002, Chapter 438 (AB 3026)

14554.8. (@) Notwithstanding Section 13340 of the Government Code or any other provison of
law, the amounts specified in the annua Budget Act as having been deposited in the State Highway
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Account in the State Trangportation Fund from federd trangportation funds, and pledged by the
commission under this chapter, are hereby continuously appropriated, without regard to fiscd years, to
the Treasurer for the purposes of, and in accordance with, this chapter.

(b) Fundsthat are subject to Section 1 or 2 of Article XIX of the Cdifornia Congtitution may be
used as the gate or local principa match for any project that is digible for federa matching fundsand is
funded pursuant to this chapter.

Refunding
Added: Satutes of 1999, Chapter 862 (SB 928)

14555. Upon request of the commission, the Treasurer may issue refunding notes to refund any
outstanding notes, and to pay costs associated with that refunding.

Legal Services
Added: Satutes of 1999, Chapter 862 (SB 928)

14555.2. Whenever the Treasurer deems that it will increase the sdability or the price of the notes
to obtain, prior to or after sde, alega opinion, other than that of the Attorney Generd, asto the vdidity
or tax-exempt nature of the notes, the Treasurer may obtain that legal opinion. Payment for those legd
services shdl be made from the proceeds of the sale of the notes.

Other Services
Added: Statutes of 1999, Chapter 862 (SB 928)

14555.4. The Tressurer may employ financial, engineering, or transportation consultants or
advisers, underwriters, and accountants as may be necessary in his or her judgment in connection with
the issuance and sde of any notes of the Treasurer. Payment for these services may be made out of the
proceeds of the sale of the notes.

Exemption from State Procurement Procedures
Added: Statutes of 1999, Chapter 862 (SB 928)

14555.6. Section 10295 of the Public Contract Code and Article 4 (commencing with Section
10335) of, and Article 5 (commencing with Section 10355) of, Chapter 2 of Part 2 of Divison 2 of the
Public Contract Code do not apply to agreements entered into by the Treasurer pursuant to the sale of
notes authorized under this chapter.

Legal Investmentsand Securities
Added: Satutes of 1999, Chapter 862 (SB 928)

14555.8. Notes issued under this chapter are alegd investment for any state specid or trust fund
notwithstanding any provison of law limiting the invesments that may be made by the specid or trust
fund. The notes shdl be legd invesments in which dl public officers and public bodies of the Sate, its
politicd subdivisons, dl municipdities and municipa subdivisons, dl insurance companies and
associations and other persons carrying on an insurance business, dl banks savings and loan
associations, savings banks and savings associations, investment companies, dl adminigrators,
guardians, executors, trustees and other fiduciaries, and all other persons authorized to invest in notes or
in other obligations of the state, may properly and legdly invest funds, including capitd, in their control
or beonging to them. The notes may be used as security for public deposits. The notes are dso
securities that may properly and legally be deposited with and received by al public officers and bodies
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of date or any agency or politica subdivison of the state and adl municipdities and public corporations
for any purpose for which the deposit of notes or other obligations of the State is authorized by law,
including deposits to secured public funds.

Limited Obligation
Added: Statutes of 1999, Chapter 862 (SB 928)

14555.9. Notes issued under the provisions of this chapter may not be deemed to congtitute a debt
or ligbility of the gate or of any poalitical subdivision thereof, or a pledge of the full faith and credit of the
date or of any politicd subdivison thereof, but shdl be payable solely from the funds and revenues
pledged therefor.

All the notes shdl contain on their face a satement to the effect that the State of Cdifornia shall not
be obligated to pay the principa, or the interest on the notes, except from the revenues received by the
Treasurer as shal be provided by the documents governing the revenue note issuance, and that neither
the faith and credit nor the taxing power of the State of Cdiforniaor of any of its politica subdivisonsis
pledged to the payment of the principa or interest on the notes. The issuance of notes under this part
shdl not directly or indirectly or contingently obligete the Sate or any of its political subdivisons to levy
or to pledge any form of taxation whatever or to make any appropriation for their payment.

* * * * * * *

CHAPTER4.5. THE TRAFFIC CONGESTION RELIEF ACT OF 2000
Article1l. Genegrd Provisons

Citation
Added: Satutes of 2000, Chapter 91 (AB 2928)

14556. This chapter shdl be known and may be cited as the Traffic Congestion Relief Act of
2000.

Definitions
Amended: Statutes of 2001, Chapter 113 (AB 438)

14556.1. For purposes of this chapter, the following terms shdl have the following meanings, unless
expressy stated otherwise:

(@ "Commisson" isthe Cdifornia Trangportation Commission.

(b) "Depatment” isthe Department of Trangportation.

(© "Fund' or "TCRF" isthe Traffic Congestion Relief Fund created under this chapter.

(d) "Program” isthe Traffic Congestion Relief Program established under this chapter.

L egidative Findings
Added: Satutes of 2000, Chapter 91 (AB 2928)

14556.3 The Legidature finds and declares thet it is in the interest of the State of Cdifornia to
immediately take steps to relieve congestion on the state's transportation systems and finds and declares
the fallowing:

(@ Cdifornias population has grown by more than 50 percent over the past 20 years while
highway capacity has increased only 7 percent.
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(b) Between 1987 and 1995, the number of Cdifornia drivers who gt idle in traffic congestion
has grown 70 percent, and California drivers now gt idle in traffic congestion more than 300,000 hours
per day.

(o) Itisedimated that traffic congestion in Cdifornia now cods the state's businesses more than
two million eight hundred thousand dollars ($2,800,000) per day in lost time and resources.

(d) Loca dreets and roads in Cdifornia suffer from an estimated ten billion two hundred million
dollars ($10,200,000,000) backlog of deferred maintenance. The magnitude of this backlog is
estimated to increase by four hundred million dollars ($400,000,000) each year.

(e) The Public Transportation Account in the State Trangportation Fund, which provides funds
for trangt operations and intercity rail service in Cdifornia, is estimated to have a four-year deficit of
fifty-three million dollars ($53,000,000), increasing to a Six-year deficit of one hundred fifty-aght million
dollars ($158,000,000).

(f) The state's population is expected to exceed 45,000,000 persons by the year 2020, imposing
additional demand on the transportation system.

(9 Sgnificant benefits will be obtained by completing magor improvements earlier, accderding
development of new improvements, and improving the connectivity of the various transportation modes
within the tate's trangportation system.

(h) Therefore, it is gppropriate to creste a Traffic Congestion Rdief Fund to finance congestion
relief improvements, to dedicate the sdes tax on gasoline to transportation purposes, and to create a
Trangportation Investment Fund to finance improvements to neighborhood streets and roads, to provide
funding for trangt operations and intercity rail, and to supplement the Traffic Congestion Relief Fund.

Article 2. Traffic Congestion Rdief Fund

Creation of Traffic Congestion Relief Fund
Amended: Satutes of 2002, Chapter 445 (SB 1834)

14556.5. (a) The Traffic Congestion Relief Fund is hereby created in the State Treasury. The fund
shdl include depogts of funds provided in the annud Budget Act, provided from the Transportation
Investment Fund established under Section 7104 of the Revenue and Taxation Code, or provided under
any other gatute. Notwithstanding Section 13340, the money in the fund is hereby continuously
appropriated to the department, without regard to fiscd years, asfollows:

(1) For dlocation by the depatment, as directed by the commission pursuant to Section
14556.20, to the department and other regional and loca transportation entities for the projectslisted in
Article 5 (commencing with Section 14556.40).

(2) For dlocation by the Contraller, the sum of four hundred million dollars ($400,000,000), for
dlocation during the 2000-01 fiscal year to cities, counties, and cities and counties, pursuant to Section
2182 of the Streets and Highways Code.

(3) For dlocation by the commisson to the funding exchange program authorized by Section
182.8 of the Streets and Highways Code.

(b) Notwithgtanding any other provison of law, the Department of Finance may establish the
accounting and reporting system used to determine the expenditures, cash needs, and baance of the
fund.

Traffic Congestion Relief Fund: Purpose
Amended: Satutes of 2001, Chapter 113 (AB 438)
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14556.6. The purpose of this aticle is to reieve traffic congestion, provide additiond funding for
local dreet and road deferred maintenance, and provide additiond trangportation capecity in high
growth areas of the Sate. The Traffic Congestion Relief Fund is intended to contribute five billion three
hundred thirteen million nine hundred thousand dollars ($5,313,900,000), above the traditiona
transportation funding provided by the date, towards the funding of projects lised in Article 5
(commencing with Section 14556.40) and the deferred maintenance program authorized in Section
2182 of the Streets and Highways Code. This funding commitment is intended to be combined with
other dtate, locd, federd, and private funds to complete and operate the transportation improvements
identified in Article 5 (commencing with Section 14556.40). Funds needed © meet the contribution
commitment described in this section are intended to be provided asfollows:

(& Thesum of one hillion five hundred million dollars ($1,500,000,000) from the Genera Fund,
as appropriated by Section 20 of Chapter 91 of the Statutes of 2000, to the fund.

(b) Thesum of five hundred million dollars ($500,000,000) from the transfer of the sales and use
tax on motor vehicle fud during the 2000-01 fisca year, as required under Section 7102 of the Revenue
and Taxation Code, as amended by Section 10 of Chapter 91 of the Statutes of 2000.

() The sum of six hundred seventy-eight million dollars ($678,000,000) is intended to be
provided in each of four successve fiscd years, commencing with the 2003-04 fiscd year, plusthe sum
of sx hundred one million nine hundred thousand dollars ($601,900,000) in the 2007-08 fiscd yesr,
from the Transportation Investment Fund.

Traffic Congestion Relief Fund: Short Term Loans
Added: Satutes of 2001, Chapter 113 (AB 438)

14556.7. (@) To provide adequate cash for projects, including, but not limited to, projects in the
State Transportation Improvement Program, the State Highway Operation and Protection Program, and
the Traffic Congestion Rdlief Program, and for the support of the department, the department may
transfer funds as short-term loans among and between the State Highway Account in the State
Trangportation Fund, the Transportation Investment Fund in the State Treasury, the Public
Trangportation Account in the State Transportation Fund and the Traffic Congestion Relief Fund
(TCRF), subject to those terms and conditions that the Director of Finance may impose upon those
trandfers.  When loan bdances authorized in this subdivison are outstanding, the Director of
Trangportation shal report the amounts of loans outstanding with respect to each fund or account as of
the last business day of each quarter to the commisson. The commission shal monitor the cash-flow
loan program authorized in this section and shdl provide guidance to the department to ensure that
sufficient resources will be available for dl projects and dl other authorized expenditures from each fund
or account S0 asto not delay any authorized expenditure.

(b) For the purposes of this section, a "short-term loan" is a trandfer that is made subject to the
following conditions.

(1) That any amount loaned is to be repaid in full to the fund or account from which it was loaned
during the same fiscd year in which the loan was made, except that repayment may be deayed until a
date not more than 30 days after the date of enactment of the budget bill for the subsequent fisca yesr.

(2) That loans shdl be repaid whenever the funds are needed to meet cash expenditure needs in
the loaning fund or account.

(c) This section shal become inoperative on July 1, 2008, and, as of January 1, 2009, is
repealed, unless a later enacted statute, that becomes operative on or before January 1, 2009, deletes
or extends the dates on which it becomes inoperative and is repealed.
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Traffic Congestion Relief Fund: General Fund Short Term Loans
Added: Satutes of 2002, Chapter 445 (SB 1834)

14556.75. (8) The Director of Finance may authorize short-term loans from the Generd Fund to
the State Highway Account to provide adequate cash for costs funded from that account. Repayment
of these loans shdl be the firgt obligation on revenues deposited into the State Highway Account after
any loan is made pursuant to this section.

(b) This section shdl become inoperative on July 1, 2008, and, as of January 1, 2009, is
repealed, unless a later enacted Statute, that is enacted before January 1, 2009, deletes or extends the
dates on which it becomes inoperative and is repeded.

Traffic Congestion Relief Fund: Cash Availability
Amended: Satutes of 2002, Chapter 445 (SB 1834)

14556.8. (&) (1) To the extent necessary to provide adequate cash to fund projected expenditures
under this chapter, the Director of Finance may authorize, by Executive order, the transfer of not more
than one hundred million dollars ($100,000,000), as an interest free loan, from the Motor Vehicle
Account in the State Transportation Fund to the TCRF, and the transfer of any available funds, as an
interest free loan, from the General Fund to the TCRF. Loans from the Motor Vehicle Account may be
made no sooner than July 1, 2004, and shal be repaid no later than July 1, 2007. The Director of
Finance shdl not authorize a loan from the Motor Vehicle Account, and shal promptly require the
repayment of any outstanding balance owed to that account, if the funds are needed in the account to
make expenditures authorized in the annual Budget Act and by any other appropriations made by the
Legidatiure.

(2) To provide cash needed for expenditures on projects listed in Section 14556.40, the
Legidature may authorize loans from the Public Trangportation Account or the State Highway Account
to the TCRF through the annua Budget Act. The Legidaiure may aso authorize the State Highway
Account to expend funds on behdf of projects listed in Section 14556.40 and those expenditures shall
condtitute a loan to the TCRF. Loans from the Public Trangportation Account shall not exceed a
cumulative tota of two hundred eighty million dollars ($280,000,000), and loans from the State
Highway Account shal not exceed a cumulaive totd of sx hundred fifty-four million dollars
($654,000,000).

(b) The Director of Finance shal order the repayment of the loans authorized under this section
under those terms and conditions that the director deems appropriate, upon determining that there are
adequate funds available for that purpose in the TCRF and that repayment will not jeopardize the
availability of money needed to fund approved and projected expenditures under this chapter. All loans
from the Public Transportation Account shall be repaid by June 30, 2008, and dl loans from the State
Highway Account shdl be repaid by June 30, 2007. Upon the request of the commission or the
Director of Finance, the department shall provide a report, for purposes of this subdivison, projecting
the cash needs of the projects approved under this chapter.

(© (1) Money in the TCRF derived from the Generd Fund and not currently needed for
expenditures on the projects listed in Section 14556.40 may be loaned to the Generd Fund through the
annua Budget Act.

(2) Upon making a determination that funds in the TCRF are not adequate to support expected
cash expenditures for the listed projects, the Director of Finance, by Executive order, shal require that
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funds loaned to the Generd Fund under paragraph (1) be repaid to the TCRF. All these loans shdl be
repaid no later than June 30, 2006.

(3) Interest at the rate earned by the Surplus Money Investment Fund shal be paid to the TCRF
from the Generad Fund with respect to the cumulative amount |oaned from the State Highway Account
to the TCRF pursuant to paragraph (2) of subdivison (a) that isin excess of one hundred eighty million
dollars ($180,000,000). The amount of this interest obligation shal be cadculated annudly on the
baance of this portion of this outstanding loan amount. All interest on the loan shal be paid in full on or
before June 30, 2007, and the interest payment shal be trandferred from the TCRF to the State
Highway Account.

(d) Funds loaned to the TCRF under this section shdl be used for purposes consstent with any
redtrictions on uses of those funds imposed under the Cdifornia Conditution or by Satute. The
department shdl identify specific projects to which those funds may properly be applied and shdll
propose that gpplication of funds to the commisson. The commission shall designate projectsto receive
those funds through the processes described in Article 3 (commencing with Section 14556.10) and
Artide 4 (commencing with Section 14556.25). The department shall report periodicdly to the
commission and the Department of Finance on the expenditure of those funds.

(6) This section shdl become inoperative on July 1, 2008, and, as of January 1, 2009, is
repealed, unless a later enacted statute, that becomes operative on or before January 1, 2009, deletes
or extends the dates on which it becomes inoperative and is repealed.

Traffic Congestion Relief Fund: Annual Report
Amended: Statutes of 2002, Chapter 445 (SB 1834)

14556.9. (a) The department shal submit quarter and annual reports to the Joint Legidative
Budget Committee, and to the fiscd and policy committees of the Legidature that consider
trangportation issues, on al loans and transfers authorized pursuant to Sections 14556.7, 14556.75, and
14556.8 for the most recent reporting period. The reports shal summarize amounts loaned and repaid
during the reporting period and any outstanding balances at the end of the reporting period. The annud
report required under this section shall be ddlivered to the Legidature by March 1 of each year and shdl
include information on and a discussion of the impact of dl loans and transfers on project expenditures
for each affected program. Additiondly, the annua report shdl include the amount of loans outstanding
as of the end of the reporting period and any actua or projected impacts of those loan baances on
funds projected to be used for projects in the latest State Transportation Improvement Program fund
estimate required pursuant to subdivison (a) of Section 14525.

(b) The department shdl provide the monthly finance report it prepares for the commission to the
fiscd and policy committees of the Legidature that consider trangportation issues. The report shall
include actua cash baances, revenues, and expenditures for the State Highway Account, the TCRF,
and the Tall Bridge Seismic Retrofit Account.

(©) This section shdl become inoperative on July 1, 2008, and, as of January 1, 2009, is
repealed, unless a later enacted statute that is enacted before January 1, 2009, deletes or extends the
dates on which it becomes inoperative and is repeal ed.
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Article 3. Fund Allocation and Expenditure

Traffic Congestion Relief Program Lead Applicant Agency
Added: Satutes of 2000, Chapter 91 (AB 2928)

14556.10. (@) The lead gpplicant agency specified for each project in Article 5 (commencing with
Section 14556.40) shall be responsble for preparing and submitting a project gpplication to the
commission in accordance with guidelines adopted by the commission.

(b) The lead gpplicant agency may, but is not required, to be the agency responsible for carrying
out the work to complete the project.

(o A lead gpplicant agency may submit separate gpplications for separate projects identified in
Article 5 (commencing with Section 14556.40).

Traffic Congestion Relief Program Guiddines
Added: Satutes of 2000, Chapter 91 (AB 2928)

14556.11. Not later than 90 days from the effective date of the act that added this section, the
commission, in consultation with the department and representatives from regiond agencies and locdl
agencies, and after a public hearing, shdl establish guiddines to implement this chapter. The guidelines
shdl include, but not be limited to, criteria for project gpplications, estimation cogts, assessment of
capability to complete the project, dlocation of funds to project phases, timely expenditure of funds,
management of changesto cost, scope, and schedules, assessment of progress in implementing projects,
and audit requirements.

Traffic Congestion Relief Program Applications
Added: Satutes of 2000, Chapter 91 (AB 2928)

14556.12. (a) Designated lead gpplicant agencies shal submit gpplications to the commisson
within two years of the effective date of the act that added this section. If a completed application is not
received within this period for a project listed in Article 5 (commencing with Section 14556.40), or an
aternate project has not been submitted by the appropriate lead agency pursuant to subdivison (b), the
commisson shdl naotify the Governor and the Legidature and shdl seek datutory identification and
approva of another project or projectsto use the funds.

(b) (2) A designated lead applicant agency may submit an application for an dternate or subgtitute
for a project specified in Section 14556.40, for other than an intercity rall project, if the specified
project is delayed by environmental or other factors externa to the control of the lead applicant agency
that are not likely to be removed within a reasonable time, if sufficient matching funds are not available
to secure the designated state grant funds, if the specified project is not included in or consstent with the
respective regiona trangportation plan, or if completion of the specified project would jeopardize the
completion of other projects previoudy programmed in the State Trangportation Improvement Program.

(2) An gpplication for an dternative project shdl be gpproved by the commission if the gpplication
is submitted by the identified lead gpplicant agency within the two-year period specified in subdivison
(a), the dternative project is desgnated to relieve congestion consstent with this act, the dternate
project is within the jurisdiction of the lead gpplicant agency, and al other project approva requirements
are met.
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Content of Applications
Added: Satutes of 2000, Chapter 91 (AB 2928)

14556.13. (@) The project applications shal define the project purpose, intended scope, proposed
cog, intended funding sources, and schedule for project completion. Each gpplication shdl aso specify
the paragraph number of subdivision (a) of Section 14556.40 that authorizes the project, and identify
the agency respongible for carrying out the work, to which the commission will dlocate funds.

(b) Except as authorized under subdivison (c), the project application shal specify the scope of
work, the cost, and the schedule for the following separate phases of work, as appropriate:

(1) Studies, environmentd review, and permits.

(2) Preparation of project plans and specifications.

(3) Right-of-way acquistion.

(4) Condruction or procurement.

(c) Some projects may be permitted to include scope of work on less than dl of the phases
specified in subdivisons (b).

(d) Inaccordance with guiddines established by the commisson, each gpplication shdl include a
plan describing al capita funds required for the project, the sources and the timing for those funds, and
how those funds will be used. An application may seek funding for a single phase of a project.

(e) Applications for projects involving regiond improvement program funds shdl be cosigned by
the regiona transportation planning agency responsble for the regiond trangportation improvement
program. Applications for projects involving interregiona improvement program funds or where the
date is the owner-operator shal be cosigned by the department.

(f) The plan shdl identify the sources and timing of al funds required to undertake and complete
any phase of a project for which the applicant seeks an dlocation of funds from the commission. The
plan should aso describe intended sources and timing of funds to complete any subsequent phases of
the project, through congtruction.

TCR Projectsin or Consistent with Regional Transportation Plan
Added: Satutes of 2000, Chapter 91 (AB 2928)

14556.14. The commisson shall ascertain from the gppropriate regiona transportation planning
agency tha a project is included in, or is consstent with, the gppropriate regiona trangportation plan
before gpproving a project gpplication involving right-of-way or construction phases. A project that
involves only studies or project development phases is not required to be included in a regiond
trangportation plan, unless federd funds will dso be used to fund the project.

Application Approval
Added: Satutes of 2000, Chapter 91 (AB 2928)

14556.16. (8) The commission, with the assistance of the department, shal begin review of a
project application within 30 days of receipt of the gpplication.

(b) The commission shdl ether goprove or deny a project gpplication within 90 days of the
receipt of the application, unless the commission requests additiond information from the applicant, in
which case the 90-day time to approve or deny the gpplication shdl begin on the date tha the
commission receives the additiond information requested.

(©) Thecommission shdl gate pecific reasons for denying an gpplication. The commisson shdl
dlow the applicant to amend and resubmit an application that has been denied. The commisson shdl
then have 90 days from receipt of the amended gpplication to reconsider the denid.
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(d) The commisson shdl not deny an gpplication that meets the requirements of this chapter,
including the guiddines adopted by the commission for this chapter and any other applicable statutes
and regulations. The commisson shdl not unreasonably delay approva of an goplication tha
subgtantialy conforms to these requirements if the gpplicant agrees to dlow modifications to the
gpplication to meet the commisson's conditions for gpproval.

Project Time Schedule
Added: Satutes of 2000, Chapter 91 (AB 2928)

14556.18. (a) Commission gpprova of a project goplication establishes the time schedule, by fisca
year, for implementation of the phases of a project. Project gpprova shdl be deemed rescinded if the
lead applicant agency or the agency responsible for carrying out the project does not seek an dlocation
from the commission and art the firgt phase of work during the fiscd year scheduled.

(b) If the first phase is not completed as scheduled, so that work on subsequent phases is
delayed, the agency responsible for carrying out the project shal report the reasons for failure to
complete the project to the commisson. The commission may then reconsider the project application,
ask for modification of the schedule and any other requirements of the gpplication, and may, & its
discretion, extend the time of reconsderaion until environmental sudies, review, and gpprovd of find
environmental documents has been completed.

Project Funding Allocations
Added: Satutes of 2000, Chapter 91 (AB 2928)

14556.20. (&) The commission shdl direct the department to alocate funds to the department,
regiona transportation planning agencies, loca transportation commissons, congestion management
agencies, trangportation authorities, cities, counties, a city and county, joint powers authorities, ports,
and trangit digtricts for projects specified in Article 5 (commencing with Section 14556.40).

(b) Funds dlocated as directed by the commission shal be expended only for studies or the
phases of project work specified in Article 5 (commencing with Section 14556.40).

(c) Allocations shdl be made to specified phases of a project and may include more than one
phese in a given dlocation. The commisson shdl, a the time the first alocation is made to a project,
indicate how it intends to spread the total funding authorized for the project among the phases, but that
indication shal not be binding for future phasss if the commisson finds thet a different level of funding for
alater phase would help ensure quicker ddlivery of the project for congtruction.

(d) Conggent with Article 5 (commencing with Section 14556.40), these funds may be used to
satisfy any federd, state, or loca matching fund requirement for the project to be funded.

(¢ The dlocation shdl specify the percentage rate of reimbursement for expenditures for each
phase of the project, consdering the funding shares from various sources that comprise the full funding
of each phase. The commission may specify different rates of reimbursement for different phases, and
shdl determine the spread of funding specified in Article 5 (commencing with Section 14556.40) across
all the phases of work, as appropriate for the project.

(f) The commisson may gpprove minor changes to project scope, cost, or schedule, so long as
those modifications fal within the project purpose specified in the project gpplication.

(@ The commisson may consder gpplications under this section upon adoption of implementing
guiddines.

Artice4. Adminigration and Expenditure of Funds
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Cooper ative Agreement
Added: Satutes of 2000, Chapter 91 (AB 2928)

14556.25. (@) The department shal execute a cooperative agreement with the lead applicant
agency or the agency responsible for carrying out the work for reimbursement of approved project
expenditures, using funds dlocated by the commission for that purpose and project phase. To reduce
time and financid burden on lead gpplicant agencies, the department shall use dectronic reimbursement
procedures to the extent prudent and practical.

(b) The cooperative agreement shall specify how additiona costs are to be covered, if necessary,
and how savings are to be used or digributed, if available, anong dl the various funding sources being
used for the project.

L ocal Maintenance of Effort
Amended: Satutes of 2001, Chapter 512 (AB 1705)

14556.26. (a) Except as provided in subdivison (b), a regiona or locad agency recelving an
dlocation from this program shdl certify, by resolution of its governing board, before find execution of
the cooperative agreement, that it will sustain its level of expenditures for trangportation purposes a a
level that is consstent with the average of its annud expenditures during the 1997-98, 1998-99, and
1999-2000 fiscd years, including funds reserved for transportation purposes, during the fiscal years that
the dlocation provided under this chapter is available for use. The certification is subject to audit by the
state.

(b) A transportation entity that imposes a retail transactions and use tax in accordance with an
ordinance adopted pursuant to Part 1.6 (commencing with Section 7251) of Divison 2 of the Revenue
and Taxation Code for trangportation purposes, and receives an dlocation under this program, shal
certify, by resolution of its governing board, before find execution of the cooperative agreement, that
during the fisca years that the dlocation provided under this chapter is avalable for use the
transgportation entity will expend the dlocated funds for the originaly programmed purpose, and that the
entity will not use for other than transportation capitd purposes any capitd funds that were
programmed, planned, or approved for trangportation capital purposes on or before the effective date
of the cooperative agreement. The certification is subject to audit by the sate.

Project Cost Reimbur sement and Advance Payment
Added: Satutes of 2000, Chapter 91 (AB 2928)

14556.28. (a) For applicants other than the department, funds dlocated shall generally be
adminigered as a reimbursement program. At the request of an gpplicant, the commisson shdl
authorize an advance payment for project development work necessary for a project specified in Article
5 (commencing with Section 14556.40). At the request of an applicant, the commission may authorize
an advance payment for demonstrated need, or for a project right-of-way, construction, or procurement
phase.

(b) Project cods incurred prior to commission gpprova of a project application may not be
rembursed. Project codts incurred prior to commission dlocation of funds, but after commisson
approvad of aproject gpplication, may be reimbursed retroactively after alocation.

Electronic Fund Transfer
Added: Satutes of 2000, Chapter 656 (SB 1662)
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14556.29. The Controller shal develop a system that provides access to funds dlocated by the
commisson under this article from the Traffic Congestion Relief Fund by dectronic transfer of funds.

Timely Progress
Added: Satutes of 2000, Chapter 91 (AB 2928)

14556.30. (@) After receiving an dlocation, the lead gpplicant shal make diligent and timely
progress toward completing the work as described in the submitted application. If timely progressis
not achieved, the commisson may review the status of the project. If the commisson finds the lead
goplicant agency is not pursuing project work diligently, including use of funds under the agency's
control committed to the project, the commisson may redlocate those funds to another project or
projectslisted in Article 5 (commencing with Section 14556.40).

(b) If the commission and a lead gpplicant agency concur that a project is delayed by factors
externd to the control of the lead applicant agency and the factors are not likely to be removed within a
reasonable time, the lead applicant agency may submit an application for an dternate or subdtitute
project if the dternate project is designed © relieve congestion consstent with this act, is within the
jurisdiction of the lead applicant agency, and meets dl other project gpprova requirements.

(© Notwithstanding Section 16304, funds dlocated from the fund shdl be avaladle for
encumbrance for three years dfter the date of adlocation, and encumbered funds shall be available for
liquidation for two additiond years, unless the time limit is extended by an act of the Legidaure. Any
funds not expended by that time-limit shdl revert to the fund.

Cost Sharing: Increases and Savings
Added: Satutes of 2000, Chapter 91 (AB 2928)

14556.32. (@) The rate of reimbursement of expenditures shall not exceed the rate determined by
the commission in itsdlocation of funds.

(b) After notifying the commisson of savings in any phase, the lead applicant may use those
savings for expenditures on alater phase of the same project.

(o) If additiond funds are needed to complete a project, the lead gpplicant agency shdl be
responsible for securing the funding needed from other sources outside this program.  The commission
may not increase the dlocation from this program beyond the amount specified for the project in Article
5 (commencing with Section 14556.40) unless the Governor and the Legidature subsequently designate
a higher amount for the project.

(d) If aproject can be completed at a lower cost than expected, any savings shal be divided
among dl funding sources contributing to the project in the proportion each of the funding sources bears
to the tota funding for the project as defined in the approved project gpplication. For the savings that
revert to this program, the commission shal determine the amount to be returned to the fund.

() If adetermination is made to cease funding for a project, funds allocated but not expended on
any phase shdl be returned to the fund.

Letter of No Preudice
Added: Satutes of 2001, Chapter 908 (AB 1335)

14556.33. (&) A regiond or locd entity that is a lead gpplicant agency under Article 5
(commencing with Section 14556.40), may apply to the commission for a letter of no prejudice for the
project. If approved by the commission, the letter of no prgudice dlows the regiond or locd entity to
expend its own funds for any component of the trangportation project.
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(b) The amount expended under subdivison (a) shdl be reimbursed by the date if dl of the
following conditions are met:

(1) Theprojectisincluded in an adopted regiona transportation plan.

(2) The department makes an allocation for the project pursuant to Section 14556.20.

(3) The expenditures made by the regiond or locd entity are digible for reimbursement in
accordance with state and federd laws and procedures. In the event expenditures made by the regiona
or locd entity are determined to be indigible, the state has no obligation to reimburse +-those
expenditures.

(4) Theregiond or locd entity complies with dl legd requirements for the project, including the
requirements of the Cdifornia Environmental Qudity Act (Divison 13 (commencing with Section
21000) of the Public Resources Code).

(©) Upon execution of an agreement with the department to transfer rembursement funds for a
project described in subdivison (), the commission may delay reimbursement pursuant to this section
only if cash-management issues prevent immediate repaymen.

(d) The commisson, in consultation with regiond and locd entities, and the department, may
develop guiddines to implement this section.

Succeeding Agencies
Added: Satutes of 2000, Chapter 91 (AB 2928)

14556.34. Any agency or combination of agencies that succeed to an agency having any rights,
powers, duties, or obligations under this chapter, including, but not limited to, digibility to apply for,
receive, and expend a grant alocation, shdl fully succeed to those rights, powers, duties, and
obligetions.

Commisson Annual Report
Added: Satutes of 2000, Chapter 91 (AB 2928)

14556.36. The commisson shdl report annudly, starting no later than February 2001, to the
Governor and the Legidature on progress in implementation of the program. The report shal assess
programwide implementation progress, and identify project schedules and delays, project failures, cost
savings, and any opportunities for the specification of additiona or dternative projects for funding.

The commisson report may aso discuss any significant issues associated with implementation of the
program, and recommend changes that could improve implementation.

Article 5. Eligible Projects

Ligt of Eligible Projects
Amended: Satutes of 2000, Chapter 656 (SB 1662)

14556.40. (a) The following projects are digible for grants from the fund for the purposes and
amounts specified:

(1) BART to San Jose; extend BART from Fremont to Downtown San Jose in Santa Clara and
Alameda Counties. Seven hundred twenty-five million dollars ($725,000,000). The lead applicant is
the Santa Clara VVdley Transportation Authority.

(2 Fremont-South Bay Commuter Rail; acquirerall line and start commuter rail service between
Fremont and San Jose in Santa Clara and Alameda Counties. Thirty-five million dollars ($35,000,000).
The lead gpplicant is the Santa Clara Valley Trangportation Authority.
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(3 Route 101; widen freeway from four to eight lanes south of San Jose, Bernd Road to Burnett
Avenue in Santa Clara County. Twenty-five million dollars ($25,000,000). The lead gpplicant is the
department or the Santa Clara VValley Transportation Authority.

(4) Route 680; add northbound HOV lane over Sunol Grade, Milpitas to Route 84 in Santa
Clara and Alameda Counties. Sixty million dollars ($60,000,000). The lead gpplicant is the
department or the Alameda County Congestion Management Agency.

(5) Route 101; add northbound lane to freeway through San Jose, Route 87 to Trimble Road in
Santa Clara County. Five million dollars ($5,000,000). The lead applicant is the department or the
Santa Clara Vdley Trangportation Authority.

(6) Route 262; mgor investment study for cross connector freeway, Route 680 to Route 880
near Warm Springs in Santa Clara County. One million dollars ($1,000,000). Thelead applicant is the
department or the Santa Clara VValley Transportation Authority.

(7) CdTran; expand service to Gilroy; improve parking, Sations, and platforms dong UPRR line
in Santa Clara County. Fifty-five million dollars ($55,000,000). The lead gpplicant is Santa Clara
Vdley Trangportation Authority.

(8) Route 880; recongtruct Coleman Avenue Interchange near San Jose Airport in Santa Clara
County. Five million dollars ($5,000,000). The lead applicant is the department or the Santa Clara
Vadley Transportation Authority.

(9) Capital Corridor; improve intercity rail line between Oakland and San Jose, and a Jack
London Sguare and Emeryville dations in Alameda and Santa Clara Counties.  Twenty-five million
dollars ($25,000,000). The lead applicant is the department or the Capitol Corridor Joint Powers
Authority.

(10) Regiond Express Bus, acquire low-emission buses for new express service on HOV lanes
regionwide. In nine counties. Forty million dollars ($40,000,000). The lead applicant is the
Metropolitan Transportation Commission.

(11) San Francisco Bay Southern Crossing; complete feasibility and financid studies for new San
Francisco Bay crossing (new bridge, HOV /trangt bridge, termina connection, or second BART tube)
in Alameda and San Francisco or San Mateo Counties.  Five million dollars ($5,000,000). The lead
gpplicant is the department or the Metropolitan Transportation Commission.

(12) Bay Area Trandt Connectivity; complete studies of, and fund related improvements for, the I-
580 Livermore Corridor; the Hercules Rall Station and related improvements, West Contra Costa
County and Route 4 Corridors in Alameda and Contra Costa Counties.  Seventeen million dollars
($17,000,000). Of the amount specified, seven million dollars ($7,000,000) shdl be made available for
the Route 4 Corridor study and improvements, seven million dollars ($7,000,000) shdl be made
available for the I-580 Corridor study and improvements, and three million dollars ($3,000,000) shall
be made available for the Hercules Rail Station study and improvements. The lead applicant for the
Hercules Rall Station and related improvements in west Contra Costa County is the Contra Costa
County Transportation Authority. The lead applicants, for the 1-580 Livermore Study and
improvements are the Alameda County Congestion Management Authority and the San Francisco Bay
Area Rapid Trangt Didrict. The lead applicants for the Route 4 Corridor study and improvements are
the Contra Costa County Transportation Authority and the San Francisco Bay Area Rapid Trangt
Didtrict.

(13) CdTran Peninsula Corridor; acquire rolling stock, add passing tracks, and congtruct
pedestrian access Sructure at stations between San Francisco and San Jose in San Francisco, San
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Mateo, and Santa Clara Counties. One hundred twenty-seven million dollars ($127,000,000). The
lead applicant is the Peninsula Joint Powers Board.

(14) CdTrain; extenson  Sdinas in Monterey County. Twenty million dollars ($20,000,000).
The lead gpplicant is the Trangportation Agency for Monterey County.

(15) Route 24; Cddecott Tunne; add fourth bore tunnd with additiond lanes in Alameda and
Contra Costa Counties. Twenty million dollars ($20,000,000). The lead gpplicant is the department or
the Metropolitan Transportation Commission.

(16) Route 4; congtruct one or more phases of improvements to widen freeway to eight lanes from
Railroad through Loveridge Road, including two high-occupancy vehicle lanes, and to Six or more lanes
from east of Loveridge Road through Hillcrest.  Thirty-nine million dollars ($39,000,000). The lead
gpplicant is the Contra Costa Trangportation Authority.

(17) Route 101; add reversible HOV lane through San Rafadl, Sir Francis Drake Boulevard to
North San Pedro Road in Marin County. Fifteen million dollars ($15,000,000). The lead applicant is
the department or the Marin Congestion Management Agency.

(18) Route 101; widen eight miles of freeway to six lanes, Novato to Petaluma (Novato Narrows)
in Marin and Sonoma Counties. Twenty-one million dollars ($21,000,000). The lead gpplicant is the
department or the Sonoma County Transportation Authority.

(19) Bay Area Water Trangt Authority; establish a regiond water trangt system beginning with
Treasure Idand in the City and County of San Francisco. Two million dollars ($2,000,000). The lead
goplicant isthe Bay Area Water Trangt Authority.

(20) San Francisco Muni Third Street Light Rail; extend Third Street line to Chinatown (tunnd) in
the City and County of San Francisco. One hundred forty million dollars ($140,000,000). The lead
gpplicant isthe San Francisco Municipa Trangportation Agency.

(21) San Francisco Muni Ocean Avenue Light Rail; recongruct Ocean Avenue light rall line to
Route 1 near Cdifornia State University, San Francisco, in the City and County of San Francisco.
Seven million dollars ($7,000,000). The lead applicant is the San Francisco Municipd Transportation
Agency.

(22) Route 101; environmental study for recondruction of Doyle Drive, from Lombard
St/Richardson Avenue to Route 1 Interchange in City and County of San Francisco. Fifteen million
dollars ($15,000,000). The lead applicant is the department or the San Francisco County
Trangportation Authority.

(23) CdTran Peninsula Corridor; complete grade separations at Poplar Avenue in (San Mateo),
25th Avenue or vicinity (San Mateo), and Linden Avenue (South San Francisco) in San Mateo County.
Ffteen million dollars ($15,000,000). The lead applicant is the San Mateo County Transportation
Authority.

(24) vdlgo Baylink Fery; acquire low-emisson ferryboats to expand Baylink Valgo-San
Francisco service in Solano County. Five million dollars ($5,000,000). The lead gpplicant is the City
of vdlgo.

(25) 1-80/1-680/Route 12 Interchange in Fairfield in Solano County; 12 interchange complex in
seven stages (Stage 1). Thirteen million dollars ($13,000,000). The lead applicant is the department or
the Solano Transportation Authority.

(26) ACE Commuter Rail; add sding on UPRR linein Livermore Vdley in Alameda County. One
million dollars ($1,000,000). The lead applicant is the Alameda County Congestion Management
Authority.
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(27) Vasco Road Safety and Trandt Enhancement Project in Alameda and Contra Costa
Counties. Eleven million dollars ($11,000,000). The lead applicant is Alameda County Congestion
Management Authority.

(28) Parking Structure at Trangt Village a Richmond BART Station in Contra Costa County.
Five million dollars ($5,000,000). Thelead gpplicant isthe City of Richmond.

(29) AC Trangt; buy two fud cdl buses and fuding facility for demongration project in Alameda
and Contra Costa Counties. Eight million dollars ($8,000,000). The lead gpplicant is the Alameda
Contra Cosgta Trangt Didtrict.

(30) Implementation of commuter rail passenger service from Cloverdale south to San Rafad and
Larkspur in Marin and Sonoma Counties.  Thirty-seven million dollars ($37,000,000). The lead
goplicant is the Sonoma- Marin Area Trangt Authority.

(31) Route 580; construct eastbound and westbound HOV lanes from Tassgara Road/Santa Rita
Road to Vasco Road in Alameda County. Twenty-five million dollars ($25,000,000). The lead
gpplicant is the department or the Alameda County Congestion Management Authority.

(32) North Coast Railroad; repair and upgrade track to meet Class |1 (freight) standards in Napa,
Sonoma, Marin, Mendocino and Humboldt Counties. Sixty million dollars ($60,000,000). The lead
goplicant is the North Coast Rall Authority. Except for the amounts specified in paragraph (1) of
subdivision (a) and subdivison (b) of Section 14456.50, no part of the specified amount may be made
available to the authority until it has made a full accounting to the commisson demondrating thet the
expenditure of funds provided to the authority in the Budget Act of 2000 (Chapter 52 of the Statutes of
2000) was congstent with the limitations placed on those fundsin that Budget Act.

(33) Bus Trangt; acquire low-emission buses for Los Angeles County MTA bus trangit service.
One hundred fifty million dollars ($150,000,000). The lead gpplicant is the Los Angees County
Metropolitan Trangportation Authority.

(34) Blue Line to Los Angeles, new rail line Pasadena to Los Angdes in Los Angdes County.
Forty million dollars ($40,000,000). The lead applicant is the Pasadena Metro Blue Line Congtruction
Authority.

(35) Pacific Surfliner; triple track intercity rail line within Los Angeles County and add run-through-
tracks through Los Angeles Union Station in Los Angdes County. One hundred million dollars
($100,000,000). The lead applicant is the department.

(36) Los Angeles EagtSde Transt Extension; build new light ral line in East Los Angeles, from
Union Station to Atlantic via 1% Street to Lorenain Los Angeles County. Two hundred thirty-six million
dollars ($236,000,000). The lead gpplicant is the Los Angeles County Metropolitan Transportation
Authority.

(37) Los Angeles Mid-City Trangt Improvements; build Bus Rapid Trangt system or Light Rail
Transt in Mid-City/Westsde/Expostion Corridors in Los Angdes County. Two hundred fifty-Sx
million dollars ($256,000,000). The lead gpplicant is the Los Angeles County Metropolitan
Trangportation Authority.

(38) Los Angdes-San Fernando Vdley Trangt Extenson; (A) build an East-West Bus Rapid
Trandgt sysem in the Burbank-Chandler corridor, from North Hollywood to Warner Center. One
hundred forty-five million dollars ($145,000,000). (B) Build a North-South corridor bus transit project
that interfaces with the foregoing East-West Burbank-Chandler Corridor project and with the Ventura
Boulevard Rapid Bus project. One hundred million dollars ($100,000,000). The lead gpplicant for
both extension projectsis the Los Angeles County Metropolitan Transportation Authority.
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(39) Route 405; add northbound HOV lane over Sepulveda Pass, Route 10 to Route 101 in Los
Angdes County. Ninety million dollars ($90,000,000). The lead applicant is the department or the Los
Angdes County Metropolitan Trangportation Authority.

(40) Route 10; add HOV lanes on San Bernardino Freeway over Kellogg Hill, near Pomona,
Route 605 to Route 57 in Los Angeles County. Ninety million dollars ($90,000,000). The lead
gpplicant is the department or the Los Angdes County Metropolitan Trangportation Authority.

(41) Route 5; add HOV lanes on Golden State Freeway through San Fernando Valey, Route 170
(Hollywood Freeway) to Route 14 (Antelope Vdley Freeway) in Los Angdes County. Fifty million
dollars ($50,000,000). The lead applicant is the department or the Los Angeles County Metropolitan
Trangportation Authority.

(42) Route 5; widen Santa Ana Freeway to 10 lanes (two HOV + two mixed flow), Orange
County line to Route 710, with related mgor aterid improvements, in Los Angeles County. One
hundred twenty-five million dollars ($125,000,000). The lead applicant is the department or the Los
Angeles County Metropalitan Transportation Authority.

(43) Route 5; improve Carmenita Road Interchange in Norwalk in Los Angeles County. Seventy-
one million dollars ($71,000,000). The lead gpplicant is the department or the Los Angeles County
Metropolitan Transportation Authority.

(44) Route 47 (Termina 1dand Freeway); congtruct interchange at Ocean Boulevard Overpassin
the City of Long Beach in Los Angdes County. Eighteen million four hundred thousand dollars
($18,400,000). Thelead gpplicant isthe Port of Long Beach.

(45) Route 710; complete Gateway Corridor study, Los Angeles/Long Beach ports to Route5in
Los Angeles County. Two million dollars ($2,000,000). The lead gpplicant is the departmen.

(46) Route 1; recongtruct intersection a Route 107 in Torrance in Los Angeles County. Two
million dollars ($2,000,000). The lead applicant is the depatment or the Los Angeles County
Metropolitan Transportation Authority.

(47) Route 101, Cdifornia Street off-ramp in Ventura County. Ffteen million dollars
($15,000,000). The lead applicant is the department or the City of San Buenaventura.

(48) Route 101; corridor andysis and PSR to improve corridor from Route 170 (North
Hollywood Freeway) to Route 23 in Thousand Oaks (Ventura County) in Los Angeles and Ventura
Counties. Three million dollars ($3,000,000). The lead gpplicant is the departmen.

(49) Hollywood Intermodd Transportation Center; intermodd facility at Highland Avenue and
Hawthorn Avenue in the City of Los Angeles. Ten million dollars ($10,000,000). The lead applicant is
the City of Los Angdes.

(50) Route 71; complete three miles of six-lane freeway through Pomona, from Route 10 to Route
60 in Los Angeles County. Thirty million dollars ($30,000,000). The lead applicant is the department
or the Los Angeles County Metropolitan Transportation Authority.

(51) Route 101/405; add auxiliary lane and widen ramp through freeway interchange in Sherman
Oéks in Los Angeles County. Twenty-one million dollars ($21,000,000). The lead gpplicant is the
department or the Los Angeles County Metropolitan Transportation Authority.

(52) Route 405; add HOV and auxiliary lanes for 1 mile in West Los Angeles, from Waterford
Avenue to Route 10 in Los Angees County. Twenty-five million dollars ($25,000,000). The lead
gpplicant is the department or the Los Angeles County Metropolitan Trangportation Authority.

(53) Automated Signd Corridors (ATSAC); improve 479 automated sgnds in Victory/Ventura
Corridor, and add 76 new automated signals in Sepulveda Boulevard and Route 118 Corridorsin Los
Angeles County. Sixteen million dollars ($16,000,000). The lead gpplicant isthe City of Los Angdles.
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(54) Alameda Corridor East; build grade separations on Burlington Northern-Santa Fe and Union
Pecific Rallroad lines, downtown Los Angdesto Los Angeles County linein Los Angeles County. One
hundred fifty million dollars ($150,000,000). The lead applicant is the San Gabriel Valey Council of
Governments.

(55) Alameda Corridor East; build grade separations on Burlington Northern-Santa Fe and Union
Pacific Railroad lines, with rail-to-rail separaion a Colton through San Bernardino County. Ninety-five
million dollars ($95,000,000). The lead applicant is the San Bernardino Associated Governments.

(56) Metrolink; track and signd improvements on Metrolink; San Bernardino line in San
Bernardino County.  Ffteen million dollars ($15,000,000). The lead agpplicant is the Southern
Cdifornia Regiond Rail Authority.

(57) Route 215; add HOV lanes through downtown San Bernardino, Route 10 to Route 30 in San
Bernardino County. Twenty-five million dollars ($25,000,000). The lead applicant is the department
or the San Bernardino County Transportation Commisson.

(58) Route 10; widen freeway to eight lanes through Redlands, Route 30 to Ford Street in San
Bernardino County. Ten million dollars ($10,000,000). The lead applicant is the department or the
San Bernardino County Trangportation Commission.

(59) Route 10; Live Oak Canyon Interchange, including, but not limited to, the 14th Street Bridge
over Wilson Creek, in the City of Yucaipa in San Benardino County. Eleven million dollars
($11,000,000). The lead applicant is the department or the San Bernardino County Transportation
Commission.

(60) Route 15; southbound truck climbing lane at two locations in San Bernardino County. Ten
million dollars ($10,000,000). The lead applicant is the department or the San Bernardino County
Trangportation Commission.

(61) Route 10; recongtruct Apache Trail Interchange east of Banning in Riversde County. Thirty
million dollars ($30,000,000). The lead applicant is the department or the Riversde County
Trangportation Commission.

(62) Route 91; add HOV lanes through downtown Riverside, Mary Street to Route 60/215
junction in Riverside County. Forty million dollars ($40,000,000). The lead applicant is the department
or the Riversde County Trangportation Commisson.

(63) Route 60; add seven miles of HOV lanes west of Riversde, Route 15 to Vdley Way in
Riversde County. Twenty-five million dollars ($25,000,000). The lead gpplicant is the department or
the Riversde County Trangportation Commisson.

(64) Route 91; improve the Green River Interchange and add auxiliary lane and connector ramp
esdt of the Green River Interchange to northbound Route 71 in Riversde County. Five million dollars
($5,000,000). The lead applicant is the depatment or the Riversde County Transportation
Commission. [sic: No 65-69]

(70) Route 22; add HOV lanes on Garden Grove Freeway, Route [-405 to Route 55 in Orange
County. Two hundred six million five hundred thousand dollars ($206,500,000). The lead applicant is
the department or the Orange County Transportation Authority.

(73) Alameda Corridor East; (Orangethorpe Corridor) build grade separations on Burlington
Northern-Santa Fe line, Los Angdes County line through Santa Ana Canyon in Orange County.
Twenty-aght million dollars ($28,000,000). The lead gpplicant is the Orange County Transportation
Authority.
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(74) Padific Surfliner; double track intercity ral line within San Diego County, add maintenance
yard in San Diego County. Forty-seven million dollars ($47,000,000). The lead applicant is the
department or North Coast Trangit Didtrict.

(75) San Diego Trandt Buses, acquire about 85 low-emisson buses for San Diego trangt service
in San Diego County. Thirty million dollars ($30,000,000). The lead gpplicart is the San Diego
Metropolitan Trangt Development Board.

(76) Coaster Commuter Rail; acquire one new train set to expand commuter rail in San Diego
County. Fourteen million dollars ($14,000,000). The lead applicant is North County Trangit Digtrict.

(77) Route 94; complete environmental studies to add capacity to Route 94 corridor, downtown
San Diego to Route 125 in Lemon Grove in San Diego County. Twenty million dollars ($20,000,000).
The lead gpplicant is the department or San Diego Association of Governments.

(78) Eadt Village access, improve access to light rail from new in-town East Village development in
San Diego County. Fifteen million dollars ($15,000,000). The lead applicant is the San Diego
Metropolitan Trangt Development Board.

(79) North County Light Rail; build new 20-milelight rall line from Oceangde to Escondido in Sen
Diego County. Eighty million dollars ($80,000,000). The lead applicant is North County Transt
Didtrict.

(80) Mid-Coest Light Rail; extend Old Town light rail line 6 milesto Balboa Avenue in San Diego
County. Ten million dollars ($10,000,000). The lead applicant is the San Diego Metropolitan Trangt
Development Board.

(81) San Diego Ferry; acquire low-emisson high-speed ferryboat for new off-coast service
between San Diego and Oceanside in San Diego County. Five million dollars ($5,000,000). The lead
applicant is the Port of San Diego.

(82) Routes 5/805; recongtruct and widen freeway interchange, Genesee Avenue to Dd Mar
Heights Road in San Diego County. Twenty-five million dollars ($25,000,000). The lead applicant is
the department or the San Diego Association of Governments.

(83) Route 15; add high-tech managed lane on I-15 freeway north of San Diego (Stage 1) from
Route 163 to Route 78 in San Diego County. Seventy million dollars ($70,000,000). The lead
applicant is the department or the San Diego Association of Governments.

(84) Route 52; build four miles of new sx-lane freeway to Santee, Misson Gorge to Route 67 in
San Diego County. Forty-five million dollars ($45,000,000). The lead applicant is the department or
the San Diego Association of Governments.

(85) Route 56; condruct approximately five miles of new freeway dignment between 1-5 and I-15
from Carmd Valley to Rancho Penasquitos in the City of San Diego in San Diego County. Twenty-five
million dollars ($25,000,000). The lead gpplicant is the department or the San Diego Association of
Governments.

(86) Route 905; build new six-lane freeway on Otay Mesa, Route 805 to Mexico Port of Entry in
San Diego County. Twenty-five million dollars ($25,000,000). The lead applicant is the department or
the San Diego Association of Governments.

(87) Routes 94/125; build two new freeway connector ramps at Route 94/125 in Lemon Grove in
San Diego County. Sixty million dollars ($60,000,000). The lead gpplicant is the department or the
San Diego Association of Governments.

(88) Route5; redign freeway at Virginia Avenue, approaching San Y'sidro Port of Entry to Mexico
in San Diego County. Ten million dollars ($10,000,000). The lead applicant is the department or the
San Diego Association of Governments.
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(89) Route 99; improve Shaw Avenue Interchange in northern Fresno in Fresno County. Five
million dollars ($5,000,000). The lead applicant is the department or the Council of Fresno County
Governments.

(90) Route 99; widen freeway to sx lanes, Kingsburg to Sdmain Fresno County. Twenty million
dollars ($20,000,000). The lead applicant is the department or the Council of Fresno County
Governments.

(91) Route 180; build new expressway east of Clovis, Clovis Avenue to Temperance Avenue in
Fresno County. Twenty million dollars ($20,000,000). The lead applicant is the department or the
Council of Fresno County Governments.

(92) San Joaquin Corridor; improve track and sgnas aong San Joaguin intercity rail line near
Hanford in Kings County. Ten million dollars ($10,000,000). The lead applicant is the departmen.

(93) Route 180; complete environmental studies to extend Route 180 westward from Mendota to
I-5 in Fresno County. Seven million dollars ($7,000,000). The lead gpplicant is the department or the
Council of Fresno County Governments.

(94) Route 43; widen to four-lane expressway from Kings County line to Route 99 in Sdma in
Fresno County. Five million dollars ($5,000,000). The lead applicant is the department or the Council
of Fresno County Governments.

(95) Route 41; add auxiliary lane/operationd improvements and improve ramps a Friant Road
Interchange in Fresno in Fresno County. Ten million dallars ($10,000,000). The lead applicant is the
department or the Council of Fresno County Governments.

(96) Friant Road; widen to four lanes from Copper Avenue to Road 206 in Fresno County. Ten
million dallars ($10,000,000). The lead applicant is the County of Fresno.

(97) Operationd improvements on Shaw Avenue, Chestnut Avenue, Willow Avenue, and Barstow
Avenue near Cdifornia State Universty a Fresno in Freno County.  Ten million dollars
($10,000,000). The lead applicant is the Cdifornia State Universty a Fresno. Of the amount
authorized under this paragraph, the sum of two million dollars ($2,000,000) shdl be transferred to the
Cdifornia State University a Fresno for the purposes of funding preliminary plans, working drawings, or
both of those, and related program management costs for the Fresno Events Center.

(98) Peach Avenue, widen to four-lane arteria and add pedestrian overcrossings for three schools
in Fresno County. Ten million dollars ($10,000,000). The lead gpplicant isthe City of Fresno.

(99) San Joaguin Corridor; improve track and signds dong San Joaquin intercity ral line in seven
counties. Fifteen million dollars ($15,000,000). The lead gpplicant is the department.

(100) San Joaquin Vdley Emergency Clean Air Attainment Program; incentives for the reduction of
emissons from heavy-duty diesd engines operating within the eight-county San Joaguin Valey region.
Twenty-five million dollars ($25,000,000). The lead gpplicant is the San Joaquin Valey Unified Air
Pollution Cortral Didtrict.

(101) Senta Cruz Metropolitan Trangt Didrict bus fleet; acquistion of low-emisson buses. Three
million dollars ($3,000,000). The lead applicant is the Santa Cruz Metropolitan Trangt Didtrict.

(102) Route 101 access;, State Street smart corridor Advanced Traffic Corridor System (ATSC)
technology in Santa Barbara County. One million three hundred thousand dollars ($1,300,000). The
lead gpplicant is the City of Santa Barbara.

(103) Route 99; improve interchange a Seventh Standard Road, north of Bakersfidd in Kern
County. Eight million dollars ($3,000,000). The lead applicant is the department or Kern Council of
Governments.
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(104) Route 99; build saven miles of new sx-lane freeway south of Merced, Buchanan Hollow
Road to Healey Road in Merced County. Five million dollars ($5,000,000). The lead applicant isthe
department or the Merced County Association of Governments.

(105) Route 99; build two miles of new sx-lane freeway, Madera County line to Buchanan Hollow
Road in Merced County. Five million dallars ($5,000,000). The lead applicant is the department or
the Merced County Association of Governments.

(106) Campus Parkway; build new arterid in Merced County from Route 99 to Bellevue Road.
Twenty-three million dollars ($23,000,000). The lead gpplicant is the County of Merced.

(107) Route 205; widen freeway to Six lanes, Tracy to -5 in San Joaquin County. Twenty-five
million dollars ($25,000,000). The lead gpplicant is the department or the San Joaquin Council of
Governments.

(108) Route 5; add northbound lane to freeway through Mossdale "Y" , Route 205 to Route 120 in
San Joaquin County. Seven million dollars ($7,000,000). The lead applicant is the department or the
San Joaguin Council of Governments.

(109) Route 132; build four miles of new four-lane expressway in Modesto from Dakota Avenue to
Route 99 and improve Route 99 Interchange in Stanidaus County. Twelve million dollars
($12,000,000). The lead gpplicant is the department or the Stanidaus Council of Governments.

(110) Route 132; build 3.5 miles of new four-lane expressway from Route 33 to the San Joaquin
county line in Stanidaus and San Joaquin Counties.  Two million dollars ($2,000,000). The lead
gpplicant is the department or the Stanidaus Council of Governments.

(111) Route 198; build 10 miles of new four-lane expressway from Route 99 to Hanford in Kings
and Tulare Counties. Fourteen million dollars ($14,000,000). The lead gpplicant is the department or
the Kings County Association of Governments.

(112) Jersey Avenue widen from 17th Street to 18th Street in Kings County. One miillion five
hundred thousand dollars ($1,500,000). The lead applicant is Kings County.

(113) Route 46; widen to four lanes for 33 miles from Route 5 to San Luis Obigpo County linein
Kern County. Thirty million dollars ($30,000,000). The lead gpplicant is the department or the Kern
Council of Governments,

(114) Route 65; add four passng lanes, intersection improvement, and conduct environmental
gudies for ultimate widening to four lanes from Route 99 in Bakersfield to Tulare County line in Kern
County. Twelve million dollars ($12,000,000). The lead applicant is the department or the Kern
Council of Governments,

(115) South Line Light Rail; extend South Line three miles towards Elk Grove, from Meadowview
Road to Calvine Road in Sacramento County. Seventy million dollars ($70,000,000). The lead
gpplicant is the Sacramento Regiona Trangt Didtrict.

(116) Route 80 Light Ral Corridor; double-track Route 80 light ral line for express servicein
Sacramento County. Twenty-five million dollars ($25,000,000). The lead gpplicant is the Sacramento
Regiond Trangt Didrict.

(117) Folsom Light Rail; extend light rail tracks from 7th Street and K Street to the Amtrak Depot
in downtown Sacramento, and extend Folsom light rail from Mather Field Station to downtown Folsom.
Add a new vehicle storage and maintenance facility in the area between the Sunrise Boulevard and
Hazd Avenue Stations in Sacramento County.  Twenty million dollars ($20,000,000). The lead
gpplicant is the Sacramento Regiona Trangt Didtrict.
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(118) Sacramento Emergency Clean Air/Transportation Plan (SECAT); incentive for the reduction
of emissons from heavy-duty diesd engines operating within the Sacramento region.  Fifty million
dollars ($50,000,000). The lead applicant is the Sacramento Area Council of Governments.

(119) Convert Sacramento Regiond Trangdt bus fleet to low emisson and provide Y olo bus service
by the Yolo County Transportation Didtrict; acquire gpproximately 50 replacement low-emission buses
for sarvice in Sacramento and Yolo Counties.  Nineteen million dollars ($19,000,000). The lead
gpplicants are the Sacramento Regiona Trangt Didtrict, the Sacramento Area Council of Governments,
and the Y olo Bus Authority. [sic: No 120]

(121) Metropolitan Bakerdfidd System Study; to reduce congestion in the City of Bakersfidd.
Three hundred fifty thousand dallars ($350,000). The lead applicant is the Kern County Council of
Governments.

(122) Route 65; widening project from 7th Standard Road to Route 190 in Porterville. Three
million five hundred thousand dollars ($3,500,000). The lead applicant isthe County of Tulare.

(123) Oceandde Trangt Center; parking structure.  One million five hundred thousand dollars
($1,500,000). The lead applicant isthe City of Oceanside. [sic: No 124 or 125]

(126) Route 50/Wet Avenue Interchange; widening of overcrossng and modifications to
interchange. Seven million dollars ($7,000,000). Thelead gpplicant isthe County of Sacramento.

(127) Route 85/Route 87; interchange completion; addition of two direct connectors for southbound
Route 85 to northbound Route 87 and southbound Route 87 to northbound Route 85. Three million
five hundred thousand dollars ($3,500,000). The lead applicant is the City of San Jose.

(128) Airport Road; recondtruction and intersection improvement project. Three million dollars
($3,000,000). The lead applicant is the County of Shasta.

(129) Route 62; traffic and pedestrian safety and utility undergrounding project in right-of-way of
Route 62. Three million two hundred thousand dollars ($3,200,000). The lead applicant is the Town
of YuccaVdley. [sic: No 130-132]

(133) Feashility studies for grade separation projects for Union Pecific Railroad a Elk Grove
Boulevard and Bond Road. One hundred fifty thousand dallars ($150,000). The lead applicant is the
City of Elk Grove.

(134) Route 50/Sunrise Boulevard; interchange modifications. Three million dallars ($3,000,000).
The lead applicant is the County of Sacramento.

(135) Route 99/Sheldon Road; interchange project; recongtruction and expanson. Three million
dollars ($3,000,000). The lead applicant is the County of Sacramento. [sic: No 136-137]

(138) Cross Vdley Rall; upgrade track from Visdia to Huron. Four million dollars ($4,000,000).
The lead gpplicant isthe Cross Vdley Rail Corridor Joint Powers Authority.

(139) Baboa Park BART Station; phase | expanson. Six million dollars ($6,000,000). The lead
applicant is the San Francisco Bay Area Rapid Trangt Didtrict.

(140) City of Goshen; overpass for Route 99. One million five hundred thousand dollars
($1,500,000). The lead applicant is the department.

(141) Union City; pedestrian bridge over Union Pecific rall lines. Two million dollars ($2,000,000).
The lead gpplicant is the City of Union City.

(142) West Hollywood; repar, maintenance, and mitigation of Santa Monica Boulevard. Two
million dollars ($2,000,000). The lead gpplicant isthe City of West Hollywood. [sic: No 143]

(144) Sasmic retrofit of the nationd landmark Golden Gate Bridge. Fve million dadllars
($5,000,000). The lead applicant is the Golden Gate Bridge, Highway and Transportation District.



(145) Congruction of a new sding in Sun Valey between Sheldon Street and Sunland Boulevard.
Six million five hundred thousand dollars ($6,500,000). The lead applicant is the Southern Cdifornia
Regiond Rall Authority.

(146) Congruction of Pdm Drive Interchange. Ten million dollars ($10,000,000). The lead
gpplicant isthe Coachella Vdley Association of Governments. [sic: No 147]

(148) Route 98; widening of 8 miles between Route 111 and Route 7 from 2 lanesto 4 lanes. Ten
million dollars ($10,000,000). The lead gpplicant is the department.

(149) Purchase of low-emisson buses for express service on Route 17. Three million seven
hundred fifty thousand dollars ($3,750,000). The lead gpplicant is the Santa Cruz Metropolitan Trangt
Didtrict.

(150) Renovation or rehabilitation of Santa Cruz Metro Center.One miillion dollars ($1,000,000).
The lead gpplicant is the Santa Cruz Metropolitan Trangt Digtrict.

(151) Purchaseof 5 dternative fud buses for the Pasadena Area Rapid Trangt System. Onemiillion
one hundred thousand dollars ($1,100,000). The lead applicant is the Pasadena Area Rapid Transit
System.

(152) Pesadena Blue Line trandt-oriented mixed-use devdopment. One million five hundred
thousand dollars ($1,500,000). The lead gpplicant is the City of South Pasadena.

(153) Pasadena Blue Line utility relocation. Fve hundred fifty thousand dollars ($550,000). The
lead gpplicant is the City of South Pasadena.

(154) Route 134/1-5 Interchange study. One hundred thousand dollars ($100,000). The lead
goplicant is the department. [sic: No 155]

(156) Seismic retrofit and @re segment improvements for the Bay Area Rapid Trangt system.
Twenty million dollars ($20,000,000). The lead applicant is the San Francisco Bay Area Rapid Trangt
Didrict.

(157) Route 12; Congestion relief improvements from Route 29 to I-80 through Jamison Canyon.
Seven million dollars ($7,000,000). The lead applicant is the department.

(158) Remodd the intersection of Olympic Boulevard, Mateo Street, and Porter Street and indtdl a
new traffic agna. Two million dollars ($2,000,000). The lead gpplicant isthe City of Los Angeles.

(159) Route 101; redesgn and congdruction of Stede Lane Interchange. Six million dollars
($6,000,000). The lead applicant is the department or the Sonoma County Transportation Authority.

(b) Asusedin this section "route’ is a Sate highway route as identified in Article 3 (commencing
with Section 300) of Chapter 2 of Divison 1 of the Streets and Highways Code.

Article 6. Miscdlaneous Provisons

North Coast Railroad Authority
Amended: Satutes of 2000, Chapter 656 (SB 1662)

14556.50. The grant authorized under paragraph (32) of subdivison (a) of Section 14556.40 shall
be dlocated asfollows:

(@ (1) Two hundred fifty thousand dollars ($250,000) to defray the adminigtrative cogts of the
North Coast Railroad Authority, allocated directly to the authority as directed by the commission at its
first scheduled meeting immediately upon enactment of the Budget Act of 2000.

(2) Two hundred fifty thousand dollars ($250,000) to defray the adminigtrative costs of the
authority, alocated directly to the authority as directed by the commisson within sx months from the
date of enactment of the Budget Act of 2000.
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(3) Five hundred thousand dollars ($500,000) to defray the administrative cogts of the authority,
alocated to the authority as directed by the commission, within one year from the date of enactment of
the Budget Act of 2000, if the commission determines that additiond funding is needed by the authority
as directed by the commisson a itsfirst scheduled meeting for administrative costs.

(b) Six hundred thousand dollars ($600,000) to fund completion of the authority's rail line from
Lombard to Willits, dlocated directly to the authority immediately upon enactment of the Budget Act of
2000.

(¢) Onemillion dallars ($1,000,000) to fund completion of the authority's rail line from Willits to
Arcata, dlocated to the authority as directed by the commission, within ax months from the date of
enactment of the Budget Act of 2000.

(d) Five million dallars ($5,000,000) to fund the upgrade of the authority's rail lineto Class | or
[l status, dlocated to the authority as directed by the commission.

(¢) Four million one hundred thousand dollars ($4,100,000) for environmenta remediation
projects, dlocated to the authority as directed by the commission, within sx months from the date of
enactment of the Budget Act of 2000.

()  Ten million dollars ($10,000,000) for the authority's debt reduction, alocated to the authority
as directed by the commission, within 9x months from the date of enactment of the Budget Act of 2000.

(@9 One million eight hundred thousand dollars ($1,800,000) for use by the authority & loca
match funds, alocated to the authority as directed by the commission.

(h)  Fve million five hundred thousand dollars ($5,500,000) to fund repayment of the authority's
federa |oan obligations, dlocated to the authority as directed by the commission.

(9 Thirty-one million dollars ($31,000,000) for long-term stabilization projects, alocated to the

authority as directed by the commisson.

Alameda Corridor East Projects
Amended: Satutes of 2000, Chapter 656 (SB 1662)

14556.52. (a) Before grants from the fund may be alocated to any of the three Alameda Corridor
East Projects identified in paragraphs (54), (55), and (73) of subdivision (@) of Section 14556.40, a
report shall be completed and submitted to the commission within one year of the operdtive date of this
section. The report shall be prepared by a team consisting of the lead applicants for those projects and
the Riversde County Transportation Commisson. The report shall address regional mobility needs as
well as regiona, Sate, and national economic impacts of the corridor. The team shdl dso evaluae and
assess the technicd merits, determine the phasing and delivery schedule, and identify a financing strategy
for the proposed corridor improvements. Based on the good faith participation of the stakeholders, the
commission shal dlocate some or dl of the available funds to one or more of the lead applicants for
specific projects within the corridor that meet the requirements under this chapter.

(b) Fundsmay be alocated from the fund to produce the report required under this section.

Partial Suspension of TIF Transfer, FY 2003-04
Added: Satutes of 2003, Chapter 223 (AB 1750)

14557. () The Legidature finds and declares that the Governor has issued a proclamation pursuant
to paragraph (1) of subdivision (d) of Section 1 of Article X1XB of the Cdifornia Congtitution declaring
that the transfer of revenues from the Generd Fund to the Trangportation Investment Fund during the
2003-04 fiscd year pursuant to paragraph (@) of Section 1 of Article XIXB would have a Sgnificant
negative fisca impact on the range of functions of government funded by the Generd Fund of the Sate,
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(b) Pursuant to paragraph (2) of subdivison (d) of Section 1 of Article XIXB, the transfer of
revenues from the General Fund to the Trangportation Investment Fund that would otherwise be
required under paragraph (@) of Section 1 of Article XIXB is hereby partialy suspended for the 2003-
04 fiscd year. The amount of the transfer for the 2003-04 fiscd year shdl be two hundred eighty-nine
million dollars ($289,000,000).

Traffic Congestion Relief Fund Allocations, FY 2003-04
Added: Satutes of 2003, Chapter 224 (AB 1751)

14557.1. (@) Notwithstanding Sections 14556.5 and 14556.6, the money transferred from the
Trangportation Investment Fund to the Traffic Congestion Relief Fund during the 2003-04 fiscd year,
which amount is two hundred eghty-nine million dollars ($289,000,000) pursuant to subdivision (b) of
Section 14557 and paragraph (1) of subdivison (c) of Section 7104 of the Revenue and Taxation
Code, shdl be dlocated asfollows:

Q) One hundred eighty-nine million dollars ($189,000,000) is appropriated to the department,
for expenditure as directed by the commisson, for the Traffic Congestion Relief Program, of which up
to thirty-one million dollars ($31,000,000) shal be available to the department for capital outlay support
for projectsin that program.

2 One hundred million dollars ($100,000,000) shdl be transferred to the State Highway
Account, as partia repayment of loans made to the Traffic Congestion Rdief Fund from the State
Highway Account pursuant to paragraph (2) of subdivison (a) of Section 14556.8, for expenditure by
the department as directed by the commission on transportation capital improvement projects included
in the State Trangportation Improvement Program.

(b) The trangfer from the Trangportation Investment Fund to the Traffic Congestion Relief Fund
under subdivison (a) shdl occur on a quarterly basis, with one quarter of totd funds available for the
fiscd year to be transferred each quarter.

DIVISION 4. FISCAL AFFAIRS
PART 2. STATE FUNDS
CHAPTER 1. GENERAL

Availability of State Budget Appropriation for Encumbrance
Amended: Satutes of 2000, Chapter 364 (SB 220)

16304. An appropriation shdl be available for encumbrance during the period specified therein, or,
if not otherwise limited by law, for three years after the date upon which it first became available for
encumbrance. An appropriation containing the term "without regard to fisca years' shdl be avallable
for encumbrance from year to year until expended.

An gppropriation shall be deemed to be encumbered at the time and to the extent that a vaid
obligation againgt the appropriation is created.

As used in this code and in every other datute heretofore or heredfter enacted, the term
"unexpended baance' shall be construed to mean "unencumbered balance.”

Appropriations for the following purposes are exempt from limitations as to period of avalability in
any appropriaion, and shdl remain available from year to year until expended:
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(@ Payment of interest and redemption charges on any portion of the bonded debt of the Sate.

(b) Tranders of money from any fund for the benefit of dementary schools, high schools,
community colleges, the Univerdty of Cdifornia, or any interest and sinking fund in the State Treasury.

(©0 Money trandferred to revolving funds specificaly created by law, including, but not limited to,
the Architecture Revolving Fund and the Water Resources Revolving Fund.

(d) Appropriations avalable for the acquidtion of red property to the extent that such
appropriations have been encumbered by the filing of condemnation proceedings on behdf of the State
of Cdifornia prior to the expiration of the period of availability of the appropriation.

(e Money tranderred to and expendable from funds other than the fund in which origindly
deposited, pursuant to the provisions of law earmarking or appropriating for expenditure certain classes
of revenue or other receipts.

(f)  Continuing provisons of law gppropriating for pecific purposes certain classes of revenue or
other receipts, upon their deposit in a particular fund in the State Treasury or upon their collection by an
agency of this sate.

Appropriation for Relocation Assistance
Added: Satutes of 1977, Chapter 829 (SB 656)

16304.01. Notwithstanding Section 16304, an appropriation available for the acquisition of red
property to the extent that such appropriation is required to carry out the provisions of Chapter 16
(commencing with Section 7260) of Divison 7 of Title 1 [ Relocation Assistance] shdl be available for
five years after the date upon which it first became available for encumbrance.

Availability of State Encumbrancesfor Liquidation
Amended: Statutes of 1994, Chapter 726 (AB 3069)

16304.1. Disbursements in liquidation of encumbrances may be made before or during the two
years following the last day an gppropriation is available for encumbrance, except in the case of a fund
made up of federd funds. Disbursementsin liquidation of encumbrances may be made before or during
the four years following the last day an gppropriation of federal funds is available for encumbrance.
Whenever, during either liquidation period, the Director of Finance determines that the project for which
the appropriation was made is completed and that a portion of the gppropriation is not necessary for
disbursements, that portion shdl, upon order of the Director of Finance, revert to and become a part of
the fund from which the appropriation was made. Upon the expiration of two years, or four yearsin the
case of a fund made up of federal funds, following the last day of the period of its availability, the
undisbursed balance in any gppropriation shdl revert to and become a part of the fund from which the
gppropriation was made.  Subsequent to reverson any unpaid encumbrance againgt the appropriation
may be paid from any current gppropriations available for the same purposes.

To the extent that gppropriaions are exempt from limitations as to periods of availability under
Section 16304, they shdl not be subject to the provisions of this section.

* * * * * * *

Availability of Appropriation for a Cooperative Work Agreement
Added: Satutes of 2000, Chapter 364 (SB 220)

16304.3. (@) Notwithstanding Section 16304, an appropriation for an approved cooperative work
agreement shdl be available for expenditure as provided in this section.
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(b) An approved cooperative work agreement is a binding contract or agreement between
multiple parties, including the state or other governmentd entities, or private nonprofit organizations, for
work that cannot be completed for valid and substantia reasons during the period of time for which the
funding is avallable for liquidetion, and that meats dl of the following criteria

(1) The cooperative work agreement has been approved by the Department of Finance.

(2) Thework to be completed is consstent with the intent of the origina appropriation.

(3) The cooperative work agreement is funded only from appropriations for local assistance.

(c) Only that portion of the appropriation aready encumbered upon gpprova of the cooperative
work agreement by the Department of Finance shall be available to complete the work specified in the
agreement. Any unencumbered or disencumbered baance shdl revert to the fund of origin consstent
with standard state accounting practices.

(d) The unliquidated balance subject to the approved cooperative work agreement shal revert to
the fund of origin no later than eight years from the date of the origina appropriation.

(e) This section shall not apply to cooperative work agreements entered into prior to January 1,
2001.

* * * * * * *

TITLE 3. GOVERNMENT OF COUNTIES
DIVISION 3. FINANCIAL PROVISIONS
CHAPTER 2. FUNDS
Article 11. Transportation Fund

Designation of Transportation Planning Agencies
Amended: Satutes of 1992, Chapter 1172 (AB 3799)

29532. From funds appropriated pursuant to Section 29531, the county auditor shall pay to public
transportation entities the amounts alocated by the trangportation planning agencies designated by the
Director of Trangportation as follows:

(8 For acounty included within the jurisdiction of a statutorily crested regiona transportation
planning agency, that agency.

(b) For a county which is not included within the jurisdiction of a satutorily creeted regiond
transportation planning agency but for which there is a council of governments, and an dection has not
been made pursuant to Section 2536, that council. For a county which is not included within the
juridiction of a datutorily created regiond trangportation planning agency but for which there is a
council of governments for which an eection has been made under Section 29536 to form alocdl
transportation commission, the loca trangportation commisson authorized in Section 29535.

(c) For acounty not within the jurisdiction of a statutorily created regiona trangportation planning
agency or acouncil of governments, the loca trangportation commission authorized in Section 29535.

(d) Upon the request of a county within the jurisdiction of the multicounty designated
trangportation planning agency, as defined in Section 130004 of the Public Utilities Code, that agency.
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Statutorily Created Transportation Planning Agencies
Amended: Satutes of 2002, Chapter 743 (SB 1703)

29532.1. Pursuant to subdivision (8) of Section 29532, each of the following entities is designated
the transportation planning agency for its repective area:

(& The Metropolitan Trangportation Commission created by Title 7.1 (commencing with Section
66500).

(b) The Tahoe Regiona Planning Agency created by interstate compact and ratified by Title 7.4
(commencing with Section 66800).

() The Pacer County Trangportation Planning Agency crested by Title 7.91 (commencing with
Section 67910).

(d) The Nevada County Transportation Planning Agency created by Title 7.92 (commencing with
Section 67920).

(e) The Trangportation Agency of Monterey County created pursuant to Title 7.93 (commencing
with Section 67930).

(f) The Santa Cruz County Regiond Transportation Commission created by Title 7.94
(commencing with Section 67940).

(9 The El Dorado County Transportation Planning Agency created by Title 7.95 (commencing
with Section 67950).

(hy The consolidated agency created by Chapter 3 (commencing with Section 132350) of
Divison 12.7 of the Public Utilities Code.

County Transportation Commissions
Amended: Satutes of 1992, Chapter 1172 (AB 3799)

29532.4. (@ Notwithstanding subdivision (d) of Section 29532, the county transportation
commission created in the Counties of Los Angdes, Orange, Riversde, and San Bernardino by Divison
12 (commencing with Section 130000) of the Public Utilities Code shall not be designated by the
Director of Trangportation as the trangportation planning agency for the area under its jurisdiction, and
the Imperid Vdley Association of Governments in Imperid County shal not be desgnated the
trangportation planning agency for the area under its jurisdiction.

(b) Notwithstanding Section 29532, for the purposes of Chapter 4 (commencing with Section
99200) of Part 11 of Divison 10 of the Public Utilities Code, "transportation planning agency” means
the county transportation commission cregted in the Counties of Los Angeles, Orange, Riverside, San
Bernardino, and Ventura by Divison 12 (commencing with Section 130000) of the Public Utilities
Code, and dso includes the Imperid Valey Association of Governments in Imperid County. The
county auditor in each of those counties shal pay to the public transportation entities in the county the
amounts alocated by the respective commissons or that association of governments, as the case may
be.

* * * * * * *

TITLE 6.7. INFRASTRUCTURE FINANCE
DIVISION 2. TRANSPORTATION FINANCE BANK
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Trangportation Finance Bank
Amended: Satutes of 2002, Chapter 805 (AB 2996)

64000. (a) The Cdifornia Trangportation Commisson may alocate available federd and date
transportation funds to the Department of Transportation, consstent with al applicable state and federa
laws governing the use of those funds, to implement the purposes of, and to operate and manage, the
Trangportation Finance Bank as provided in accordance with the provisons of Section 350 of Public
Law 104-59 and Section 1511 of Public Law 105-178 using only funds made avalable to the
department through the annua budget act.

(b) The department shdl act as alender in administering the Trangportation Finance Bank and in
entering into enforceable commitments to implement, operate, and manage the program created by this
section to achieve the purposes of the Transportation Finance Bank.

(© The depatment shal develop, and may amend as necessary, the guidelines and loan
documents for the program, which shdl be presented to the commission for adoption.

(d) An dlocation of funds by the commission to meet capita and interest obligations created by
the Trangportation Finance Bank as those obligations become due shall be construed as an expenditure
of those funds in the county or counties where the project islocated. In the event of default on the loan,
an amount equivaent to the remaining loan baance plus al accrued interest and pendties shdl be
deducted from the STIP county share of the affected county or counties pursuant to Sections 14524
and 14525 and an amount equivaent to the remaining loan baance plus al accrued interest and
pendties shdl be transferred from the State Highway Account to the Transportation Finance Bank.
Interest shal continue to accrue up to the date that the fund transfer is actudly made.

(e An digble entity requesting loan funds under this section shdl firs recelve gpprovad of the
project from the applicable regiond trangportation planning agency or county trangportation commission
where the project is located prior to the execution of a loan agreement with the department and the
receipt of any funding.

(f) Only projects that have a dedicated revenue source and are digible for assstance under
Section 1511 of Public Law 105-178 are entitled to funding under this section.

(9 The Locad Trangportation Loan Account is hereby created in the State Highway Account in
the State Trangportation Fund for the management of funds for loans to loca entities pursuant to this
section. All funds for trangportation loans in the Federal Trust Fund are hereby transferred to the Local
Trangportation Loan Account. The department shal deposit in the Loca Transportation Loan Account
al money received by the department from repayments of and interest and penaties on existing and
future trangportation loans from he Transportation Finance Bank. Interest on money in the Locd
Transportation Loan Account shall be credited to that account as it accrues.

(h)  Notwithstanding Section 13340, the money in the Loca Transportation Loan Account is
continuously appropriated to the department without regard to fiscal years for purposes of loans to
eligible projects as defined by Section 1511 of Public Law 105-178.

(i)  On or before March 1 of each year in which the loan program authorized by this section is
effective, the department shdl report, to the fiscd committees and the policy committees of the
Legidature that congder transportation issues, on its activities in administering that program. The report
shdl include, but not be limited to, the total amount of loans issued by the department pursuant to this
section, a description of the projects funded by those loans, the identification of al recipients of those
loans, and any loans that the department intends to make in the subsequent fisca year pursuant to this
section.
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TITLE 7. PLANNING AND LAND USE
DIVISION 1. PLANNING AND ZONING
CHAPTER 2.3. LONG-RANGE TRANSPORTATION PLANNING

California Transportation Plan: Legidative Findings
Added: Satutes of 1992, Chapter 1177 (SB 1435)

65070. (d) The Legidature finds and declares, consstent with Section 65088, thet it is in the
interest of the State of Cdifornia to have an integrated date and regiond trangportation planning
process. It further finds that federd lawv mandates the development of a state and regiond long-range
trangportation plan as a prerequisite for receipt of federa transportation funds. It is the intent of the
Legidature that the preparation of these plans shall be a cooperative process involving loca and regiona
government, trangt operators, congestion management agencies, and the goods movement industry and
that the process be a continuation of activities performed by each entity and be performed without any
additiona cost.

(b) The Legidature further finds and declares that the last attempt to prepare a Cdifornia
Trangportation Plan occurred between 1973 and 1977 and resulted in the expenditure of over eighty
million dollars ($80,000,000) in public funds and did not produce a ussble document. As a
consequence of that, the Legidature delegated responsbility for long-range transportation planning to
the regiona planning agencies and adopted a sevenyear programming cycle instead of a longer range
planning process for the state.

(©) The Legidature further finds and declares that the Trangportation Blueprint for the Twenty-
Firgt Century (Chapters 105 and 106 of the Statutes of 1989) is a long-range state transportation plan
that includes a financid plan and a continuing planning process through the preparation of congestion
management plans and regiond transportation plans, and identifies mgor interregiona road networks
and passenger rail corridors for the State.

California Trangportation Plan: Elements
Added: Statutes of 1992, Chapter 1177 (SB 1435)

65072. The Cdifornia Trangportation Plan shdl include al of the following:

(& A policy dement that describes the state's transportation policies and system performance
objectives. These policies and objectives shal be consistent with legidative intent described in Sections
14000, 14000.5, and 65088. For the plan to be submitted in December 1993, the policy element shall
address any opportunities for changes or additions to state legidative policy direction or Satute.

(b) A drategies dement that shal incorporate the broad system concepts and Strategies
synthesized from the adopted regional transportation plans prepared pursuant to Section 65080. The
Cdifornia Trangportation Plan shdl not be project specific.

(© A recommendations dement that includes economic forecasts and recommendations to the
Legidature and the Governor to achieve the plan's broad system concepts, strategies, and performance
objectives.
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California Trangportation Plan: Adoption
Added: Statutes of 1992, Chapter 1177 (SB 1435)

65073. The depatment shal submit the Cdifornia Trangportation Plan to the Governor by
December 1, 1993. The department shal make a draft of its proposed plan available to the Legidature,
the commisson, and the regiond trangportation planning agencies for review and comment. The
commisson may present the results of its review and comment to the Legidature and the Governor.
The Legidaure intends to hold public hearings and submit its comments to the department and the
Governor by conducting joint hearings of the Transportation Committees of the Senate and Assembly.
The Governor shdl adopt the plan and submit the plan to the Legidature and the Secretary of the United
States Department of Transportation.

Federal Statewide Transportation Improvement Program (FSTIP)
Added: Satutes of 1992, Chapter 1177 (SB 1435)

65074. The Department of Transportation shal prepare, in cooperation with the metropolitan
planning agencies, a federa trangportation improvement program in accordance with subsection (f) of
Section 135 of Title 23 of the United States Code. The federd transportation improvement program
shall be submitted by the department to the United States Secretary of Transportation, by October 1 of
each even-numbered year.

Regional Transportation Plan (RTP)
Amended: Satutes of 2001, Chapter 99 (AB 133)

65080. (a) Each trangportation planning agency designated under Section 29532 or 29532.1 shall
prepare and adopt a regionad transportation plan directed a achieving a coordinated and baanced
regiond transportation system, including, but not limited to, mass trangportation, highway, railroad,
maritime, bicycle, pedestrian, goods movement, and aviation facilities and services. The plan shdl be
action-oriented and pragmatic, consdering both the short-term and long-term future, and shal present
clear, concise policy guidanceto loca and state officids. The regiona transportation plan shal consider
factors specified in Section 134 of Title 23 of the United States Code. Each transportation planning
agency shdl consder and incorporate, as appropriate, the transportation plans of cities, counties,
digtricts, private organizations, and state and federal agencies.

(b) Theregiond trangportation plan shdl include dl of the following:

(1) A policy dement that describes the trangportation issues in the region, identifies and quantifies
regional needs, and describes the desired short-range and long-range transportation goas, and
pragmatic objective and policy statements. The objective and policy satements shdl be consstent with
the funding estimates of the financid dement. The policy dement of trangportation planning agencies
with populations that exceed 200,000 persons may quantify a set of indicators including, but not limited
to, dl of the following:

(A) Measures of mohbility and traffic congestion, including, but not limited to, vehicle hours of
delay per capitaand vehicle miles traveled per capita.

(B) Messures of road and bridge maintenance and rehabilitation needs, including, but not limited
to, roadway pavement and bridge conditions.

(C) Mesasures of means of travel, including, but not limited to, percentage share of dl trips (work
and nonwork) made by al of the following:

()  Single occupant vehicle.

(i)  Multiple occupant vehicle or carpoal.
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@) Public trandt including commuter rail and intercity rall.

(iv) Wadking.

(v) Bicyding.

(D) Measures of safety and security, including, but not limited to, tota injuries and fatdities
assigned to each of the modes st forth in subparagraph (C).

(E) Mesasures of equity and accessihility, including, but not limited to, percentage of the population
served by frequent and rdiable public trangit, with a breakdown by income bracket, and percentage of
al jobs ble by frequent and reliable public trangt service, with a breakdown by income bracket.

(F) The requirements of this section may be met utilizing existing sources of information. No
additiond traffic counts, household surveys, or other sources of data shall be required.

(G) For the region defined in Section 66502, the indicators specified in this paragraph shdl be
supplanted by the performance measurement criteria established pursuant to subdivision (€) of Section
66535, if that subdivison is added to the Government Code by Section 1 of Senate Bill 1995 of the
1999-2000 Regular Session. [ B 1995 was not enacted.]

(2) An action dement that describes the programs and actions necessary to implement the plan
and assigns implementation responghilities. The action dement may describe all projects proposed for
development during the 20-year life of the plan. The action dement shdl consder congestion
management programming activities carried out within the region.

(3) (A) A financid dement that summarizes the cost d plan implementation condrained by a
redidic projection of available revenues. The financia dement shdl aso contain recommendations for
dlocation of funds. A county transportation commission created pursuant to Section 130000 of the
Public Utilities Code shal be respongble for recommending projects to be funded with regiond
improvement funds, if the project is consgtent with the regiond trangportation plan. The firg five years
of the financia dement shdl be based on the five-year estimate of funds devel oped pursuant to Section
14524, The financia element may recommend the development of specified new sources of revenue,
consgtent with the policy dement and action eement.

(B) The financid dement of trangportation planning agencies with populations that exceed
200,000 persons may include a project cost breakdown for al projects proposed for development
during the 20-year life of the plan that includes tota expenditures and related percentages of tota
expendituresfor dl of the following:

() State highway expanson.

(i) State highway rehabilitation, maintenance, and operations.

(i)  Locd road and street expansion.

(iv) Locd road and street rehabilitation, maintenance, and operation.

(v) Masstrangt, commuter rail, and intercity rail expanson.

(vi) Masstrangt, commuter rail, and intercity rail rehabilitation, maintenance, and operations.

(vii) Pedestrian and bicycle fecilities.

(viii) Environmental enhancements and mitigation.

(iX) Research and planning.

(X) Other categories.

(c) Each trangportation planning agency may aso include other factors of locd sgnificance as an
element of the regiond trangportation plan, including, but not limited to, issues of mohbility for pecific
sectors of the community, including, but not limited to, senior citizens.

(d) Each transportation planning agency shdl adopt and submit, every three years, an updated
regiona trangportation plan to the Cdifornia Transportation Commisson and the Department of
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Trangportation. The plan shdl be consstent with federd planning and programming requirements. A
trangportation planning agency that does not contain an urbanized area may at its option adopt and
submit a regiona trangportation plan once every four years beginning by September 1, 2001. Prior to
adoption of the regiond trangportation plan, a public hearing shdl be held, after the giving of notice of
the hearing by publication in the affected county or counties pursuant to Section 6061.

CHAPTER 2.5. TRANSPORTATION PLANNING AND PROGRAMMING

Planning Agency Redesignation
Amended: Satutes of 1982, Chapter 681 (AB 1168)

65080.1. Once preparation of aregiond trangportation plan has been commenced by or on behaf
of a desgnated transportation planning agency, the Secretary of the Business, Trangportation and
Housing Agency shdl not designate a new trangportation planning agency pursuant to Section 29532 for
dl or any part of the geographic area served by the origindly designated agency unless he or she first
determines that redesignation will not result in the loss to Cdifornia of any substantial amounts of federa
funds.

San Diego Planning
Amended: Satutes of 1978, Chapter 669 (AB 3297)

65080.2. A trangportation planning agency which has within its area of jurisdiction a trangt
development board established pursuant to Divison 11 (commencing with Section 120000) of the
Public Utilities Code shdl include, in the regiona transportation improvement program prepared
pursuant to Section 65080, those elements of the transportation improvement program prepared by the
trangit development board pursuant to Section 120353 of the Public Utilities Code relaing to funds
made available to the trangt development board for transportation purposes.

RTP Alternative Planning Scenario
Added: Satutes of 2000, Chapter 832 (AB 2140)

65080.3. (a) Each transportation planning agency with a population that exceeds 200,000 persons
may prepare at least one "dternative planning scenario” for presentation to locd officids, agency board
members, and the public during the development of the triennid regiona transportation plan and the
hearing required under subdivision (c) of Section 65080.

(b) The dternative planning scenario shal accommodate the same amount of population growth
as projected in the plan but shall be based on an dternative that attempts to reduce the growth in traffic
congestion, make more efficient use of exiging transportation infrastructure, and reduce the need for
codtly future public infrastructure.

(©) The dternative planning scenario shal be developed in collaboration with a broad range of
public and private stakeholders, including local dected officids, city and county employees, relevant
interest groups, and the generd public. In developing the scenario, the agency shal consider dl of the
falowing:

(1) Increasng housing and commercia development around trangt facilities and in close proximity
to jobs and commercid activity centers.

(2) Encouraging public trangt usage, ridesharing, walking, bicycling, and transportation demand
management practices.
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(3 Promating amore efficient mix of current and future job Stes, commercia activity centers, and
housing opportunities.

(4) Promoting use of urban vacant land and "brownfield" redevelopment.

(5) An economic incentive program that may include measures such as trandt vouchers and
variable pricing for transportation.

(d) Theplanning scenario shdl be included in a report evaduating dl of the following:

(1) Theamounts and locations of traffic congestion.

(2) Vehidemilestraveled and the resulting reduction in vehicle emissons,

(3) Estimated percentage share of trips made by each means of travel specified in subparagraph
(C) of paragraph (1) of subdivison (b) of Section 65080.

(4) The codts of transportation improvements required to accommodate the population growth in
accordance with the dternative scenario.

(5) Theeconomic, socid, environmentd, regulatory, and ingtitutiona barriers to the scenario being
achieved.

(e) If the adopted regiona transportation plan dready achieves one or more of the objectives set
forth in subdivison (c), those objectives need not be discussed or evauated in the dternative planning
scenario.

(f)  The dternative planning scenario and accompanying report shal not be adopted as part of the
regiond trangportation plan, but it shdl be distributed to cities and counties within the region and to
other interested parties, and may be a bass for revisons to the transportation projects that will be
included in the regiona trangportation plan.

(@9 Nothing in this section grants trangportation planning agencies any direct or indirect authority
over locd land use decisions.

(hy This section does not apply to a transportation plan adopted on or before September 1,
2001, proposed by a transportation planning agency with a population of less than 1,000,000 persons.

Regional Trangportation Plan and RTIP Preparation
Amended: Satutes of 1982, Chapter 681 (AB 1168)

65080.5. (8) For each area for which a trangportation planning agency is designated under
subdivison (c) of Section 29532, or adopts a resolution pursuant to subdivision (c) of Section 65080,
the Department of Transportation, in cooperation with the transportation planning agency, and subject
to subdivison (e), shal prepare the regiona transportation plan, and the updating thereto, for that area
and submit it to the governing body or desgnated policy committee of the transportation planning
agency for adoption. Prior to adoption, a public hearing shall be held, after the gving of notice of the
hearing by publication in the affected county or counties pursuant to Section 6061. Prior to the
adoption of the regiona transportation improvement program by the trangportation planning agency if it
prepared the program, the transportation planning agency shal consder the relationship between the
program and the adopted plan. The adopted plan and program, and the updating thereto, shdl be
submitted to the Cdifornia Transportation Commission and the department pursuant to subdivison (b)
of Section 65080.

(b) In the case of a trangportation planning agency designated under subdivison (c) of
Section 29532, the trangportation planning agency may prepare the regiona transportation plan for the
area under its jurisdiction pursuant to this chapter, if the transportation planning agency, prior to July 1,
1978, adopts by resolution a declaration of intention to do 0.

76



(© In those aeas tha have a county trangportation commisson crested pursuant to
Section 130050 of the Public Utilities Code, the multicounty designated transportation planning agency,
as defined in Section 130004 of that code, shal prepare the regiond trangportation plan and the
regiond transportation improvement program in conaultation with the county trangportation
commissons.

(d) Any trangportation planning agency which did not dect to prepare the initid regiond
trangportation plan for the area under its jurisdiction, may prepare the updated plan if it adopts a
resolution of intention to do so at least one year prior to the date when the updated plan is to be
submitted to the Cdifornia Trangportation Commission.

(e) If the department prepares or updates a regiond transportation improvement program or
regiona trangportation plan, or both, pursuant to this section, the state-locad share of funding the
preparation or updating of the plan and program shdl be caculated on the same basis as though the
preparation or updating were to be performed by the transportation planning agency and funded under
Sections 99311, 99313, and 99314 of the Public Utilities Code.

Airport Ground Access
Amended: Satutes of 1997, Chapter 622 (B 45)

65081.1. (8) After consultation with other regiond and locd transportation agencies, each
trangportation planning agency whose planning area includes a primary ar carrier arport shdl, in
conjunction with its preparation of an updated regiona trangportation plan, include an arport ground
access improvement program.

(b) The program shall address the development and extension of mass trandt systems, including
passenger ral service, mgor aterid and highway widening and extenson projects, and any other
ground access improvement projects the plaming agency deems gppropriate.

(c) Highest consideration shdl be given to mass trangit for airport access improvement projectsin
the program.

(d) If federd funds are not available to a trangportation planning agency for the costs of preparing
or updating an arport ground access improvement program, the agency may charge the operators of
primary ar carier arports within its planning area for the direct costs of preparing and updating the
program. An arport operator against whom charges are imposed pursuant to this subdivison shdl pay
the amount of those charges to the trangportation planning agency.

Designation of Special Corridorsfor Priority Acquisition
Added: Satutes of 1992, Chapter 754 (AB 3719)

65081.3. (Q) Asa part of its adoption of the regiond transportation plan, the designated county
transportation commission, regiond trangportation planning agency, or the Metropolitan Transportation
Commission may designate specid corridors, which may include, but are not limited to, adopted state
highway routes, which, in consultation with the Department of Transportation, cities, counties, and
trangt operators directly impacted by the corridor, are determined to be of statewide or regiona priority
for long-term right- of-way preservation.

(b) Prior to desgneting a corridor for priority acquigtion, the regiona trangportation planning
agency shdl do dl of thefallowing:

(1) Edabdlish geographic boundaries for the proposed corridor.

(20 Complete a traffic survey, including a preiminary recommendation for transportation moda
split, which generdly describes the traffic and air quality impacts of the proposed corridor.
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(3) Consder the widest feasible range of possible transportation facilities that could be located in
the corridor and the mgor environmental impacts they may cause to assst in making the corridor more
environmentaly sengtive and, in the long term, a more viable Ste for needed transportation
improvements.

(c) A designated corridor of statewide or regiond priority shal be specificaly consdered in the
certified environmenta impact report completed for the adopted regiona transportation plan required by
the Cdifornia Environmental Qudlity Act, which shal include a review of the environmenta impeacts of
the possible transportation facilities which may be located in the corridor. The environmental impact
report shdl include a survey within the corridor boundaries to determine if there exist any of the
following:

(1) Rareor endangered plant or anima species.

(2) Hidoricd or culturd Stes of mgor sgnificance.

(3) Waetlands, verna pools, or other naturaly occurring festures.

(d) The regiond trangportation planning agency shdl designate a corridor for priority acquisition
only if, after a public hearing, it finds that the range of potentia trangportation facilities to be located in
the corridor can be condructed in a manner which will avoid or mitigate significant environmentd
impacts or vaues identified in subdivison (c), congstent with the Cdifornia Environmenta Quaity Act
and the state and federal Endangered Species Acts

(6 Notwithstanding any other provision of this section, a corridor of statewide or regiond priority
may be designated as part of the regiond trangportation plan only if it has previoudy been specificdly
defined in the plan required pursuant to Section 134 and is consstent with the plan required pursuant to
Section 135 of Title 23 of the United States Code.

Regional Trangportation | mprovement Program (RTIP)
Amended: Satutes of 2003, Chapter5251 (AB 1717)

65082. (@) (1) A five-year regiond trangportation improvement program shal be prepared,
adopted, and submitted to the Cdlifornia Transportation Commission on or before December 15 of
each odd-numbered year theresfter, updated every two years, pursuant to Sections 65080 and
65080.5 and the guiddines adopted pursuant to Section 14530.1, to include regiond transportation
improvement projects and programs proposed to be funded, in whole or in part, in the dae
trangportation improvement program.

(2) Magor projects shal include current costs updated as of November 1 of the year of submittal
and escdated to the appropriate year, and be listed by relative priority, taking into account need,
delivery milestone dates, and the availability of funding.

(b) Except for those counties that do not prepare a congestion management program pursuant to
Section 65088.3, congestion management programs adopted pursuant to Section 65089 shall be
incorporated into the regiond trangportation improvement program submitted to the commission by
December 15 of each odd-numbered year.

(0 Locd projects not included in a congestion management program shal not be included in the
regiona trangportation improvement program. Projects and programs adopted pursuant to subdivison
(@ sndl be consgent with the capitd improvement program adopted pursuant to paragraph (5) of
subdivision (b) of Section 65089, and the guidelines adopted pursuant to Section 14530.1.

(d) Other projects may be included in the regiond transportation improvement program if listed
separately.
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(e Unless a county not containing urbanized areas of over 50,000 population notifies the
Department of Transportation by July 1 that it intends to prepare a regiond transportation improvement
program for that county, the department shal, in consultation with the affected loca agencies, prepare
the program for al counties for which it prepares aregiond transportation plan.

(f) The requirements for incorporating a congestion management program into a regiond
trangportation improvement program specified in this section do not apply in those counties that do not
prepare a congestion management program in accordance with Section 65088.3.

(@9 Theregiond transportation improvement program may include a reserve of county shares for
providing fundsin order to match federd funds.

High Density Residential Development
Amended: Satutes of 2000, Chapter 91 (AB 2928)

65083. As part of implementation of the demondtration program established pursuant to Section
14045 of the Government Code, the regional transportation planning agency preparing the five-year
regiond transportation improvement program pursuant to Section 65082 shdl consider those exclusve
mass trandt guideway projects where the applicant and the locd entity responsible for land use
decisions have entered into a binding agreement to promote high dengity resdentia development within
one-haf mile of amass trangt guideway station. Any project selected by the agency that is located in a
demondtration Site shal be consdered for inclusion in the regiordl transportation improvement program.
This section shadl not preclude the agency from applying the criteria for making awards that may be
required or permitted pursuant to other provisons of law.

County Director of Transportation
Added: Satutes of 1972, Chapter 1253 (AB 69)
65084. In order to insure coordinated planning, development, and operation of transportation

systems of dl types and modes, the board of supervisors of each county may appoint a county director
of trangportation, and specify the extent of the responsbilities of such officer.

County Officer Designation
Added: Satutes of 1972, Chapter 1253 (AB 69)

65085. The board of supervisors may designate any county officer who is properly qudified to
serve as the county director of transportation.

State Highway System Planning
Amended: Satutes of 1997, Chapter 622 (SB 45)

65086. The Depatment of Trangportation, in consultation with transportation planning agencies,
county transportation commissions, counties, and cities, shal carry out long-term state highway system
planning to identify future highway improvements.

State Highway Standards
Amended: Satutes of 1997, Chapter 622 (SB 45)

65086.4. Projects on the state hghway sysem shdl comply with gpplicable state and federd
dandards to ensure systemwide consstency with operationa, safety, and maintenance needs. The
department may approve exceptions to this requirement that it determines to be appropriate.
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Projeat Study Reports
Amended: Statutes of 1998, Chapter 596 (AB 2035)

65086.5. (8) To the extent that the work does not jeopardize the ddivery of the projects in the
adopted dtate trangportation improvement program, the Department of Trangportation may prepare a
project studies report for capacity-increasing state highway projects that are not included in the State
transportation improvement program. Preparation of the project studies report shall be limited by the
resources available to the department for that work, supplemented, as appropriate, by regiona or loca
sources. The project studies report shal include the project-related factors of limits, description, scope,
cogts, and the amount of time needed for initiating construction.

(b) Whenever project sudies reports are performed by an entity other than the Department of
Transportation, the department shall review and approve the report.

(c) The Department of Transportation may be requested to prepare a project studies report for a
capacity-increesng date highway project which is being proposed for incuson in a future date
trangportation improvement program. The department shall have 30 days to determine whether it can
complete the requested report in atimey fashion. If the department determines that it cannot complete
the report in a timely fashion, the requesting entity may prepare the report.  Upon submisson of a
project studies report to the department by the entity, the department shall complete its review and
provide its comments to that entity within 60 days from the date of submisson. The department shall
complete its review and find determination of a report which has been revised to address the
department's comments within 30 days following submission of the revised report.

(d) The Department of Trangportation, in consultation with representatives of cities, counties, and
regiona transportation planning agencies, shdl prepare draft guidelines for the preparation of project
studies reports by dl entities. The guidelines shal address the development of rdigble cost etimates.
The department shdl submit the draft guiddines to the Cdifornia Trangportation Commission not later
than July 1, 1991. The commission shdl adopt the fina guiddines not later than October 1, 1991.
Guiddines adopted by the commisson shal gpply only to project studies reports commenced after
October 1, 1991.

CHAPTER 2.6. CONGESTION MANAGEMENT

L egidative Findings
Amended: Satutes of 2002, Chapter 505 (SB 1636)

65088. The Legidature finds and declares dl of the following:

(& Although Cdifornids economy is criticaly dependent upon transportation, its current
transportation system relies primarily upon a street and highway system designed to accommodate far
fewer vehicles than are currently using the system.

(b) Cdifornids transportation system is characterized by fragmented planning, both among
jurisdictions involved and among the means of available transport.

(©) Thelack of an integrated system and the increase in the number of vehicles are causing traffic
congestion that each day results in 400,000 hours logt in traffic, 200 tons of pollutants reeased into the
ar we breathe, and three million one hundred thousand dollars ($3,100,000) added costs to the
moatoring public.

(d) To keep Cdifornia moving, al methods and means of trangport between maor destinations
must be coordinated to connect our vital economic and population centers.
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() Inorder to deveop the Cdifornia economy to its full potentid, it isintended thet federd, Sate,
and local agencies join with trangt didtricts, business, private and environmenta interests to develop and
implement comprehensive strategies needed to develop appropriate responses to transportation needs.

(f) In addition to solving Cdifornias traffic congestion criss, rebuilding Cdifornias cities and
suburbs, particularly with affordable housing and more walkable neighborhoods, is an important part of
accommodating future increases in the state's population because homeownership is only now available
to mogt Californians who are on the fringes of metropolitan areas and far from employment centers.

(9 The Legdature intendsto do everything within its power to remove regulaory barriers around
the development of infill housing, trangt-oriented development, and mixed use commercia development
in order to reduce regiond traffic congestion and provide more housing choices for dl Cdifornians.

(hy Theremova of regulaory bariers to promote infill housing, trangit-oriented development, or
mixed use commercia development does not preclude a city or county from holding a public hearing nor
finding that an individud infill project would be adversely impacted by the surrounding environment or
transportation patterns.

Definitions
Amended: Satutes of 2002, Chapter 505 (SB 1636)

65088.1. Asused in this chapter the following terms have the following meanings:

(@ Unless the context requires otherwise, "regiona agency” means the agency responsible for
preparation of the regiona trangportation improvement program.

(b) Unless the context requires otherwise, "agency” means the agency responsible for the
preparation and adoption of the congestion management program.

(¢ "Commisson" meansthe Cdifornia Trangportation Commission.

(d) "Department” means the Department of Transportation.

(e) "Locd jurisdiction” meansacity, acounty, or acity and county.

(f) "Parking cashtout program” means an employer-funded program under which an employer
offers to provide a cash alowance to an employee equivaent to the parking subsidy that the employer
would otherwise pay to provide the employee with a parking space. "Parking subsidy" means the
difference between the out- of-pocket amount paid by an employer on aregular basisin order to secure
the availability of an employee parking space not owned by the employer and the price, if any, charged
to an employee for use of that space.

A parking cash-out program may include a requirement that employee participants certify that they
will comply with guidelines established by the employer designed to avoid neighborhood parking
problems, with a provison that employees not complying with the guiddines will no longer be digible for
the parking cash+out program.

(@ "Infill opportunity zone" means a specific area desgnated by a city or county, pursuant to
subdivision (c) of Section 65088.4, zoned for new compact residentia or mixed use development within
one-third mile of agte with an existing or future rall trandt gation, aferry termina served by either abus
or rall trangt service, an intersection of at least two magjor bus routes, or within 300 feet of a bus rapid
transit corridor, in counties with a population over 400,000. The mixed use development zoning shall
condgt of three or more land uses that facilitate sgnificant human interaction in close proximity, with
resdentia use as the primary land use supported by other land uses such as office, hotdl, hedth care,
hospital, entertainment, restaurant, retall, and service uses.  The trangt service shdl have maximum
scheduled headways of 15 minutes for at least 5 hours per day. A qudifying futurerail station shdl have
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broken ground on congtruction of the station and programmed operationd funds to provide maximum
scheduled headway's of 15 minutes for at least 5 hours per day.

(hy "Interregiond travel" means any trips that originate outside the boundary of the agency. A
"trip" means a one-direction vehicle movement. The origin of any trip is the starting point of thet trip. A
roundtrip conssts of two individud trips.

() "Leve of service gandard’ is a threshold that defines a deficiency on the congestion
management program highway and roadway system which requires the preparation of a deficiency plan.
It is the intent of the Legidature that the agency shdl use dl dements of the program to implement
drategies and actions that avoid the creetion of deficiencies and to improve multimoda mohility.

() "Multimodd" means the utilization of al available modes of trave that enhance the movement
of people and goods, including, but not limited to, highway, transit, nonmotorized, and demand
management drategies including, but not limited to, tdecommuting. The avallability and practicdity of
specific multimoda systems, projects, and strategies may vary by county and region in accordance with
the size and complexity of different urbanized aress.

(k) "Performance measure’ is an andytica planning tool that is used to quantitetively evaduate
trangportation improvements and to assst in determining effective implementation actions, consdering al
modes and drategies. Use of a performance measure as part of the program does not trigger the
requirement for the preparation of deficiency plans.

()  "Urbanized ared’ has the same meaning as is defined in the 1990 federd census for urbanized
areas of more than 50,000 population.

(m) "Bus rapid trangt corridor" means a bus service that includes at least four of the following
attributes:

(1) Coordination with land use planning.

(2) Exdusveright-of-way.

(3 Improved passenger boarding facilities.

(4) Limited stops.

(5) Passenger boarding at the same height as the bus.

(6) Prepad fares.

(7) Red-time passenger information.

(8) Traffic priority at intersections.

(9 Sgnd priority.

(10) Unique vehicles.

County Election to be Exempt
Amended: Satutes of 1996, Chapter 293 (AB 2419)

65088.3. This chapter does not apply in a county in which a mgority of loca governments,
collectively comprised of the city councils and the county board of supervisors, which in totd dso
represent a majority of the population in the county, each adopt resolutions ecting to be exempt from
the congestion management program.
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Infill Opportunity Zone
Added: Statutes of 2002, Chapter 505 (SB 1636)

65088.4. (a) It is the intent of the Legidature to balance the need for level of service sandards for
traffic with the need to build infill housng and mixed use commercid developments within waking
distance of mass trangt facilities, downtowns, and town centers and to provide greater flexibility to locad
governments to balance these sometimes competing needs.

(b) Notwithstanding any other provison of law, level of service standards described in Section
65089 shdl not apply to the sreets and highways within an infill opportunity zone. The city or county
shdl do ether of thefollowing:

(1) Include these dtreets and highways under an dternative areawide levd of service standard or
multimoda composite or persond level of service standard that takes into account both of the following:

(A) The broader benefits of regiond traffic congestion reduction by gSting new resdentid
development within waking distance of, and no more than one-third mile from, mass trangt gations,
shops, and services, in a manner that reduces the need for long vehicle commutes and improves the
jobs-housing balance.

(B) Increased use of dternative transportation modes, such as mass trangt, bicycling, and
waking.

(2) Approve alig of flexible level of service mitigation options that includes roadway expansion
and investments in aternate modes of trangportation that may include, but are not limited to, trangt
infrastructure, pedestrian infrastructure, and ridesharing, vanpool, or shuttle programs.

(c) The city or county may desgnate an infill opportunity zone by adopting a resolution after
determining that the infill opportunity zone is congstent with the genera plan and any applicable specific
plan. A city or county may not designate an infill opportunity zone after December 31, 2009.

(d) The cty or county in which the infill opportunity zone is located shdl ensure that a
development project shal be completed within the infill opportunity zone not more than four years after
the date on which the city or county adopted its resolution pursuant to subdivison (c). If no
development project is completed within an infill opportunity zone by the time limit imposad by this
subdivison, the infill opportunity zone shdl automaticaly terminate.

County Transportation Commissionsin SCAG Area
Added: Satutes of 1996, Chapter 1154 (AB 3020)

65088.5. Congestion management programs, if prepared by county transportation commissions and
trangportation authorities created pursuant to Divison 12 (commencing with Section 130000) of the
Public Utilities Code, shdl be used by the regiond transportation planning agency to meet federd
requirements for a congestion management system, and shdl be incorporated into the congestion
management system.

Congestion Management Program
Amended: Satutes of 2002, Chapter 505 (SB 1636)

65089. (@) A congestion management program shal be developed, adopted, and updated
biennidly, condgent with the schedule for adopting and updating the regiona trangportation
improvement program, for every county that includes an urbanized area, and shdl include every city and
the county. The program shadl be adopted at a noticed public hearing of the agency. The program sl
be developed in consultation with, and with the cooperation of, the transportation planning agency,
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regiona transportation providers, locad governments, the department, and the air pollution control
digrict or the ar quaity management didrict, ather by the county transportation commission, or by
another public agency, as designated by resolutions adopted by the county board of supervisors and the
city councils of amgority of the cities representing a mgority of the population in the incorporated area
of the county.

(b) Theprogram shdl contain dl of the following dements:

(1) (A) Traffic level of service sandards established for a system of highways and roadways
desgnated by the agency. The highway and roadway system shdl include a a minimum dl date
highways and principd arterids. No highway or roadway designated as a part of the system shdl be
removed from the system. All new state highways and principa arterias shdl be designated as part of
the system, except when it is within an infill opportunity zone. Leved of service (LOS) shdl be measured
by Circular 212, by the most recent verson of the Highway Capacity Manud, or by a uniform
methodology adopted by the agency that is consstent with the Highway Capacity Manud. The
determination as to whether an dternative method is congstent with the Highway Capacity Manua shall
be made by the regiona agency, except tha the department instead shall make this determination if
ether (i) the regiond agency is adso the agency, as those terms are defined in Section 65088.1, or (ii)
the department is responsible for preparing the regiond transportation improvement plan for the county.

(B) Inno case shdl the LOS standards established be below the level of service E or the current
level, whichever is farthest from level of service A except when the areais in an infill opportunity zone.
When the level of service on asegment or a an intersection falls to attain the established leve of service
gandard outsde an infill opportunity zone, a deficiency plan shdl be adopted pursuant to Section
65089.4.

(2 A peformance dement that includes performance measures to evaluate current and future
multimodal system performance for the movement of people and goods. At a minimum, these
performance measures shdl incorporate highway and roadway system performance, and measures
established for the frequency and routing of public trangt, and for the coordination of trangt service
provided by separate operators. These performance measures shal support mohility, air qudity, land
use, and economic objectives, and shdl be used in the development of the capital improvement program
required pursuant to paragraph (5), deficiency plans required pursuant to Section 65089.4, and the land
use analysis program required pursuant to paragraph (4).

(3) A trave demand dement that promotes aternative transportation methods, including, but not
limited to, carpools, vanpools, trangit, bicycles, and park-and-ride lots; improvements in the balance
between jobs and housing; and other dtrategies, including, but not limited to, flexible work hours,
telecommuting, and parking management programs. The agency shdl congder parking cashout
programs during the development and update of the travel demand element.

(4) A program to andyze the impacts of land use decisons made by locd jurisdictions on regiond
transportation systems, including an estimate of the costs associated with mitigating those impacts. This
program shal measure, to the extent possble, the impact to the trangportation system using the
performance measures described in paragraph (2). In no case shal the program include an estimate of
the codts of mitigating the impacts of interregiond travel. The program shdl provide credit for loca
public and private contributions to improvements to regiond transportation systems. However, in the
case of tall road facilities, credit shal only be alowed for local public and private contributions which
are unreimbursed from toll revenues or other state or federal sources. The agency shdl cdculate the
amount of the credit to be provided. The program defined under this section may require implementation



through the requirements and andysis of the Cdifornia Environmenta Qudity Act, in order to avoid
duplication.

(5) A sevenryear capitd improvement program, developed using the performance measures
described in paragraph (2) to determine effective projects that maintain or improve the performance of
the multimodal system for the movement of people and goods, to mitigate regiond trangportation
impacts identified pursuant to paragraph (4).

The program shdl conform to transportation-related vehicle emisson air quality mitigation messures,
and include any project that will increase the capacity of the multimodd system. It is the intent of the
Legidaure that, when roadway projects are identified in the program, consideration be given for
maintaining bicycle access and safety & a level comparable to that which exised prior to the
improvement or dteration. The capital improvement program may aso include safety, maintenance, and
rehabilitation projects that do not enhance the capacity of the system but are necessary to preserve the
investment in exigting fadilities

(c) The agency, in consultation with te regiona agency, cities, and the county, shal develop a
uniform data base on traffic impacts for use in a countywide transportation computer model and shall
gpprove trangportation computer models of specific areas within the county that will be used by locd
juridictions to determine the quantitative impacts of development on the circulation system that are
based on the countywide model and standardized modding assumptions and conventions. The
computer models shdl be consgtent with the modeling methodology adopted by the regiond planning
agency. The data bases used in the models shall be consstent with the data bases used by the regiond
planning agency. Where the regiona agency has jurisdiction over two or more counties, the data bases
used by the agency shdl be consstent with the data bases used by the regiond agency.

(d) (1) The city or county in which a commercid development will implement a parking cashout
program that is included in a congestion management program pursuant to subdivison (b), or in a
deficiency plan pursuant to Section 65089.4, shall grant to that devel opment an gppropriate reduction in
the parking requirements otherwise in effect for new commercial devel opment.

(2) At the request of an exigting commercid development that has implemented a parking cash
out program, the city or county shdl grant an gppropriate reduction in the parking requirements
otherwise applicable based on the demonsirated reduced need for parking, and the space no longer
needed for parking purposes may be used for other appropriate purposes.

(¢ Pursuant to the federd Intermodal Surface Transportation Efficiency Act of 1991 and
regulations adopted pursuant to the act, the department shal submit a request to the Federd Highway
Adminidraion Divison Adminidrator to accept the congestion management program in lieu of
development of a new congestion management system otherwise required by the act.

Trip Reduction Plans, South Coast Air Quality Management District
Added: Satutes of 1994, Chapter 534 (SB 1134)

65089.1. (8) For purposes of this section, "plan” means atrip reduction plan or arelated or Smilar
proposa submitted by an employer to aloca public agency for adoption or approvd thet is designed to
facilitate employee ridesharing, the use of public trangt, and other means of travel that do not employ a
sngle-occupant vehicle.

(b) An agency may require an employer to provide rideshare dita bases;, an emergency ride
program; a preferentid parking program; a transportation information program; a parking cash-out
program, as defined in subdivison (f) of Section 65088.1; a public trangt subsdy in an amount to be
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determined by the employer, bicycle parking areas, and other noncash vaue programs which encourage
or facilitate the use of dternatives to driving done. An employer may offer, but no agency shdl require
an employer to offer, cash, prizes, or items with cash value to employees to encourage participationin a
trip reduction program as a condition of gpproving aplan.

(¢ Employers shdl provide employees reasonable notice of the content of a proposed plan and
shdl provide the employees an opportunity to comment prior to submittal of the plan to the agency for
adoption.

(d) Eachagency shdl modify exigting programs to conform to this section not later than June 30,
1995. Any plan adopted by an agency prior to January 1, 1994, shdl remain in effect until adoption by
the agency of amodified plan pursuant to this section.

(¢ Employers may include disincentives in their plans that do not create a widespread and
subgtantiad disproportionate impact on ethnic or racid minorities, women, or low-income or disabled
employees.

(f) Thissection shdl not be interpreted to relieve any employer of the responsibility to prepare a
plan that conforms with trip reduction goas specified in Divison 26 (commencing with Section 39000)
of the Hedlth and Safety Code, or the Clean Air Act (42 U.S.C. Sec. 7401 et seq.).

(@ This section only gpplies to agencies and employers within the South Coast Air Qudlity
Management Didlrict.

Regional Agency Review
Amended: Satutes of 1994, Chapter 1146 (AB 1965)

65089.2. (8) Congestion management programs shdl be submitted to the regiond agency. The
regiond agency shal evauate the consstency between the program and the regiona transportation plans
required pursuant to Section 65080. In the case of multicounty regiond transportation planning agency,
that agency shdl evauate the congstency and compatibility of the programs within the region.

(b) Theregiona agency, upon finding that the program is consstent, shall incorporate the program
into the regiona trangportation improvement program as provided for in Section 65082. If the regiond
agency finds the program is inconggtent, it may exclude any project in the congestion management
program from inclusion in the regiond transportation improvement program.

(© (1) The regiond agency shdl not program any surface trangportation program funds and
congestion mitigation and air quality funds pursuant to Section 182.6 and 182.7 of the Streets and
Highways Code in a county unless a congestion management program has been adopted by December
31, 1992, as required pursuant to Section 65089. No surface transportation program funds or
congestion mitigation and air quality funds shal be programmed for a project in alocd jurisdiction that
has been found to be in nonconformance with a congestion management program pursuant to Section
65089.5 unless the agency finds that the project is of regiond significance.

(2) Notwithganding any other provision of law, upon the designation of an urbanized areq,
pursuant to the 1990 federal census or a subsequent federa census, within a county which previoudy
did not indude an urbanized area, a congestion management program as required pursuant to Section
65089 shdl be adopted within a period of 18 months after designation by the Governor.

(d) (1) Itistheintent of the Legidature that the regiona agency, when its boundariesinclude areas
in more than one county, should resolve inconsstencies and mediate disputes which arise between
agencies related to congestion management programs adopted for those areas.

(2) It is the further intent of the Legidature that disputes which may arise between regiond
agencies, or agencies which are not within the boundaries of a multicounty regiona transportation
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planning agency, should be mediated and resolved by the Secretary of Business, Housng and
Trangportation Agency, or an employee of that agency designated by the secretary, in consultation with
the air pollution control didrict or ar quaity management district within whose boundaries the regiond
agency or agencies are located.

() At the request of the agency, aloca jurisdiction that owns, or is responsible for operation of,
a trip-generating facility in another county shal participate in the congestion management program of the
county where the facility is located. If a dispute arises involving a locd jurisdiction, the agency may
request the regiona agency to mediate the dipute through procedures pursuant to subdivison (d) of
Section 65089.2. Falure to resolve the dispute does not invdidate the congestion management

program.

Congestion Management Program Conformance Reviews
Amended: Statutes of 1996, Chapter 293 (AB 2419)

65089.3. The agency shdl monitor the implementation of al eements of the congestion
management program. The department is responsible for data collected and analysis on state highways,
unless the agency designates that respongbility to another entity.  The agency may dso assign data
collection and andyds responghilities to other owners and operators of facilities or services if the
responsibilities are specified in its adopted program. The agency shal consult with the department and
other affected owners and operators in developing data collected and analysis procedures and
schedules prior to program adoption. At least biennidly, the agency shdl determine if the county and
cities are conforming to the congestion management program, including, but not limited to, al of the
falowing:

(& Consgency with levels of service standards, except as provided in Section 65089.4.

(b) Adoption and implementation of a program to andyze the impacts of land use decisons,
including the estimate of the cogts associated with mitigating these impacts.

(c) Adoption and implementation of a deficiency plan pursuant to Section 65089.4 when highway
and roadway level of service standards are not maintained on portions of the designated system.

Deficiency Plan
Added: Statutes of 1994, Chapter 1146 (AB 1963)

65089.4. (8) A locd jurisdiction shall prepare a deficiency plan when highway or roadway level of
sarvice dandards are not maintained on segments or intersections of the designated system. The
deficiency plan shdl be adopted by the city or county at a noticed public hearing.

(b) The agency ddl cdculate the impacts subject to excluson pursuant to subdivison (f) of this
section, after consultation with the regiona agency, the department, and the locd air quaity management
digrict or ar pollution control didrict. If the caculated traffic level of service following excluson of
these impacts is conagtent with the level of service standard, the agency shdl make a finding a a
publicly noticed meeting that no deficiency plan is required and so notify the affected local jurisdiction.

(c) The agency shdl be responsible for preparing and adopting procedures for loca deficiency
plan development and implementation responghilities, consistent with the requirements of this section.
The deficiency plan shdl indlude dl of the following:

(1) Anandyssof the cause of the deficency. Thisanadysis shdl include the following:

(A) Identification of the cause of the deficiency.

(B) Identification of the impacts of those local jurisdictions within the jurisdiction of the agency that
contribute to the deficiency. These impacts shdl be identified only if the calculated traffic level of service
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following exclusion of impacts pursuant to subdivison (f) indicates thet the leve of service gandard has
not been maintained, and shdl be limited to impacts not subject to exclusion.

(2) A lig of improvements necessary for the deficient segment or intersection to maintain the
minimum level of service otherwise required and the estimated costs of the improvements.

(3) A lig of improvements, programs, or actions, and estimates of cogts, that will (A) measurably
improve multimoda performance, usng measures defined in paragraphs (1) and (2) of subdivison (b) of
Section 65089, and (B) contribute to sgnificant improvements in air quality, such as improved public
trangt sarvice and facilities, improved nonmotorized trangportation facilities, high occupancy vehicle
facilities, parking cash-out programs, and transportation control measures. The air quality management
digrict or the ar pollution control digrict shdl establish and periodicaly revise a list of gpproved
improvements, programs, and actions that meet the scope of this paragraph.  If an improvement,
program, or action on the approved list has not been fully implemented, it shal be deemed to contribute
to Sgnificant improvements in air qudity. If an improvement, program, or action is not on the approved
lig, it shal not be implemented unless approved by the loca ar qudity management didrict or ar
pollution control digtrict.

(4) An action plan, condggtent with the provisons of Chapter 5 (commencing with Section
66000), that shdl be implemented, conssing of improvements identified in paragraph (2), or
improvements, programs, or actions identified in paragraph (3), that are found by the agency to bein the
interest of the public hedth, safety, and wefare. The action plan shdl include a specific implementation
schedule.  The action plan shdl include implementation Strategies for those jurisdictions that have
contributed to the cause of the deficiency in accordance with the agency's deficiency plan procedures.
The action plan need not mitigate the impacts of any exdusonsidentified in subdivison (f). Action plan
drategies shdl identify the most effective implementation srategies for improving current and future
system performance.

(d) A locd jurisdiction shal forward its adopted deficiency plan to the agency within 12 months of
the identification of a deficiency. The agency shdl hold a noticed public hearing within 60 days of
recelving the deficiency plan. Following that hearing, the agency shdl ether accept or rgect the
deficiency plan in its entirety, but the agency may not modify the deficiency plan. If the agency rgects
the plan, it shdl notify the locd jurisdiction of the reasons for that rgection, and the local jurisdiction
shdl submit a revised plan within 90 days addressng the agency's concerns.  Failure of a locd
jurisdiction to comply with the schedule and requirements of this section shdl be consdered to be
nonconformance for the purposes of Section 65089.5.

(60 The agency shdl incorporate into its deficiency plan procedures, a methodology for
determining if deficiency impacts are caused by more than one loca jurisdiction within the boundaries of
the agency.

(1) If, according to the agency's methodology, it is determined that more than one loca
jurisdiction is responsble for causng a deficient segment or intersection, al responsble locd
jurisdictions shdl participate in the development of a deficiency plan to be adopted by dl participating
locdl jurisdictions.

(2) The locd jurisdiction in which the deficiency occurs shdl have lead respongbility for
developing the deficiency plan and for coordinating with other impacting locd jurisdictions. If alocd
juridiction respongble for participating in a multi-jurisdictiona deficiency plan does not adopt the
deficiency plan in accordance with the schedule and requirements of paragraph (a) of this section, that
jurisdiction shdl be considered in nonconformance with the program for purposes of Section 65089.5.
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(3) The agency shdl establish a conflict resolution process for addressng conflicts or disputes
between locd juridictions in meeting the multi-jurisdictiond deficiency plan responshilities of this
section.

(f) Theanayss of the cause of the deficiency prepared pursuant to paragraph (1) of subdivison
(c) shall exdude the following:

(1) Interregiond trave.

(2) Condruction, rehabilitation, or maintenance of facilities that impact the system.

(3) Freaway ramp metering.

(4) Traffic 9gnd coordination by the state or multi-jurisdictional agencies.

(5) Traffic generated by the provison of low-income and very low income housing.

(6) (A) Traffic generated by high-dengty residentid development located within one-fourth mile of
afixed rall passenger station, and

(B) Traffic generated by any mixed use development located within one-fourth mile of afixed rall
passenger dation, if more than hdf of the land area, or floor area, of the mixed use development is used
for high dendity resdentia housing, as determined by the agency.

(9 For the purposes of this section, the following terms have the following meanings:

(1) "High dendty" means resdentid densty development which contains a minimum of 24
dweling units per acre and a minimum density per acre which is equa to or grester than 120 percent of
the maximum residentia dengty alowed under the local generd plan and zoning ordinance. A project
providing aminimum of 75 dwdling units per acre shdl automaticaly be consdered high dengty.

(20 "Mixed use development” means development which integrates compatible commercia or
retail uses, or both, with resdentid uses, and which, due to the proximity of job locations, shopping
opportunities, and resdences, will discourage new trip generation.

Deter mination Of Nonconfor mance
Amended: Statutes of 1994, Chapter 1146 (AB 1963)

65089.5. () If, pursuant to the monitoring provided for Section 65089.3, the agency determines,
following a noticed public hearing, that a city or county is not conforming with the requirements of the
congestion management program, the agency shdl notify the city or county in writing of the specific
areas of nonconformance. If, within 90 days of the receipt of the written notice of nonconformance, the
city or county has not come into conformance with the congestion management program, the governing
body of the agency shdl make a finding of nonconformance and shdl submit the finding to the
commission and to the Controller.

(b) (1) Upon recaiving notice from the agency of nonconformance, the Controller shal withhold
gpportionments of funds required to be gpportioned to that nonconforming city or county by Section
2105 of the Streets and Highways Code.

(2) If, within the 12-month period following the receipt of a notice of nonconformance, the
Controller is natified by the agency that the city or county isin conformance, the Controller shal dlocate
the gpportionments withheld pursuant to this section to the city or county.

(3) If the Controller is not notified by the agency that the city or county is in conformance
pursuant to paragraph (2), the Controller shall dlocate the gpportionments withheld pursuant to this
section to the agency.

(©) Theagency shdl use funds gpportioned under this section for projects of regiona significance
which are included in the capitd improvement program required by paragraph (5) of subdivison (b) of
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Section 65089, or in adeficiency plan which has been adopted by the agency. The agency shall not use
these funds for administration or planning purposes.

Failure To Complete
Amended: Statutes of 1994, Chapter 1146 (AB 1963)

65089.6. Failure to complete or implement a congestion management program shal not giveriseto
acause of action againg a city or county for faling to conform with its genera plan, unless the city or
county incorporates the congestion management program into the circulation eement of its genera plan.

Development Agreement Exception
Amended: Satutes of 1994, Chapter 1146 (AB 1963)

65089.7. A proposed development specified in a development agreement entered into prior to July
10, 1989, shal not be subject to any action taken to comply with this chapter, except actions required
to be taken with respect to the trip reduction and travel demand element of a congestion management
program pursuant to paragraph (3) of subdivision (b) of Section 65089.

Demongtration Study
Added: Satutes of 1994, Chapter 1146 (AB 1963)

65089.9. The study steering committee established pursuant to Section 6 of Chapter 444 of the
Statutes of 1992 may designate a least two congestion management agencies to participate in a
demondration study comparing multimodal performance standards to highway level of sarvice
dandards. The depatment shdl make avalable, from existing resources, fifty thousand dollars
($50,000) from the Trangportation Planning and Development Account in the State Transportation
Fund to fund each of the demondtration projects. The designated agencies shal submit a report to the
Legidature not later than June 30, 1997, regarding the findings of each demonstration project.

Bay Area Air Quality Management District
Added: Satutes of 1995, Chapter 950 (AB 414)

65089.10. Any congestion management agency that is located in the Bay Area Air Qudity
Management Digtrict and receives funds pursuant to Section 44241 of the Health and Safety Code for
the purpose of implementing paragraph (3) of subdivison (b) of Section 65089 shadl ensure that those
funds are expended as part of an overal program for improving air qudity and for the purposes of the
chapter.

* * * * * * *
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PUBLIC UTILITIES CODE

DIVISION 9. AVIATION
PART 1. STATE AERONAUTICS ACT
CHAPTER4. AIRPORTSAND AIR NAVIGATION FACILITIES

Article 1. Asdganceto Politica Subdivisons

Financial Assistance
Amended: Satutes of 2003, Chapter 525 (AB 1717)

21602. () Subject to the terms and within the limits of specia appropriations made by the
Legidature, the department may render financid assstance by grant or loan, or both, to politica
subdivisonsjointly, in the planning, acquidtion, construction, improvement, maintenance, or operation of
an arport owned or controlled, or to be owned or controlled, by a politica subdivison or subdivisons,
if the financid assstance has been shown by public hearing to be appropriate to the proper development
or maintenance of a satewide system of arports. Financia assistance may be furnished in connection
with federd or other financid aid for the same purpose.

(b) Notwithstanding subdivision (a) of Section 21681, a city or county designated by the Airport
Land Use Commission is digible to compete for funds held in the Aeronautics Account in the State
Transportation Fund on behdf of any privatey owned, public use airport that is included in an arport
land use compatibility plan. However, the city or county shal be digible to compete for the funds only
when zoning on the parcd is tantamount to a taking of dl reasonable uses that might otherwise be
permitted on the parcel. The digible arport and aviaion purposes are limited to those specified in
paragraphs (4), (5), (6), (9), and (14) of subdivison (f) of Section 21681, and, further, any capita
improvements or acquisitions shal become the property of the designated city or county. Matching
funds pursuant to subdivison (a) of Section 21684 may include thein-kind contribution of real property,
with the gpprova of the department.

(© Any grant of funds held in the Aeronautics Account in the State Trangportation Fund on behaf
of any privately owned arports shdl contain a covenant thet the airport remain open for public use for
20 years. Any grant made to a city or county on behdf of a privately owned arport shdl contain a
payback provison based upon existing market value at the time the private airport ceases to be open
for public use.

(d) Upon request, Cdifornia Aid to Airports Program (CAAP) projects included within the
adopted Aeronautics Program, may be funded in advance of the year programmed, with the
concurrence of the department, in order to better utilize funds in the account.
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(e Thereis, in the Aeronautics Account in the State Trangportation Fund, a subaccount for the
management of funds for loans to local entities pursuant to this chapter. All funds for arport loansin the
Specia Deposit Fund are hereby transferred to the subaccount. With the approva of the Department of
Finance, the department shdl deposit in the subaccount al money received by the department from
repayments of and interest on existing and future airport loans, including, but not limited to, the sums of
five hundred forty thousand dollars ($540,000) in repayments from the Generad Fund due in July 1987,
and July 1988, and may, upon agppropriation, transfer additiona funds from the Aeronautics Account in
the State Trangportation Fund to the subaccount as the department deems appropriate. Interest on
money in the subaccount shall be credited to the subaccount as it accrues.

(f)  Notwithstanding Section 13340 of the Government Code, the money in the subaccount
crested by subdivison (€) is hereby continuoudly appropriated to the department without regard to fisca
years for purposes of loans to politica subdivisons for arport purposes.

* * * * * * *

Article4. Aeronautics Fund

Definitions
Amended: Statutes of 2002, Chapter 438 (AB 3026)

21681. Asused inthis artidle, the following terms have the following meanings

(@& "Own and operate’ means that the public entity shall own the property in fee smple or by a
long-term lease of a minimum of 20 years, unless otherwise gpproved by the department, and shdl
maintain dominion and control of the property, except that the public entity may provide by contract
with a person for the operation and management of an airport otherwise meeting the requirements of this
article. Operations of the airport shall be for, and on behdf of, the public entity. All leasesto the public
entity of property are required to be gpproved by the department. A lease of the property by the public
entity to an agent or agency other than to a public entity does not meet the criteria for participation in
arport assistance funds.

(b) "Matching funds' means money that is provided by the public entity and does not consst of
funds previoudy received from date or federd agencies or public entity funds previoudy used to match
federd or state funds. This definition shall be retroactive to July 1, 1967.

(0 "Gened avidion" meansdl aviation except air carrier and military aviaion.

(d) "Public entity" means any city, county, airport district, airport authority, port district, port
authority, public digrict, public authority, political subdivison, arport land use commission, community
sarvices didrict, or public corporation and the University of Cdifornia

(¢ "Public agency” means the various agencies of the State of Cdifornia and the federd
governmern.

(f)  "Airport and aviation purposes' means expenditures of acapitd improvement nature, including
the repair or replacement of a capital improvement, and expenditures for compatible land use planning in
the area surrounding an airport, for any of the following purposes.

(1) Land acquidtion for devdopment and improvement of generd aviation arcraft landing
fadilities

(2) Grading and drainage necessary for the congruction or recongtruction of runways or
taxiways.

(3) Condruction or recongtruction of runways or taxiways.
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(4) Acguigtion of "runway protection zones' as defined in Federd Aviaion Adminigtration
Advisory Circular 150/1500-13.

(5) Acquistion of easements through, or other interests in, airspace as may be reasonably
required for safeguarding aircraft operationsin the vicinity of an aircraft landing facility.

(6) Remova of natura obgiructions from runway protection zones.

(7) Ingdlation of "segmented circle airport marker sysems' as defined in current regulaions of
the Federa Aviation Adminigration.

(8) Ingdlation of runway, taxiway, boundary, or obstruction lights, together with directly related
electricd equipment.

(9) Ingdlation of minimum security fencing around the perimeter of an aircraft landing facility.

(10) Grading and drainage necessary to provide for parking of transent genera aviation aircraft.

(11) Congruction or recongtruction of trangent generd aviation aircraft parking aress.

(12) Servicing of revenue or generd obligation bonds issued to finance capital improvements for
arport and aviation purposes.

(13) Air navigaiond facilities

(14) Engineering and preliminary engineering reaed directly to a project funded under this article.

(15) Other capitd improvements as may be designated in rules and regulations adopted by the
department.

(16) Activities of an arport land use commission in connection with the preparation of a new or
updated airport land use compatibility plan pursuant to Section 21675. Expenditures that cannot be
clearly identified as capital improvements shal be submitted to the department for consderation and
approval.

(17) Airport master plans and airport layout plans.

(9 "Operation and maintenance’ means expenditures for wages or sdaries, utilities, service
vehicles, and dl other noncapitd expenditures that are included in insurance, professond services,
supplies, construction equipment, upkeep and landscaping, and other items of expenditure designated as
"operation and maintenance” in rules and regulations adopted by the department.

(h) "Enplanement” means the boarding of an arcraft by arevenue passenger, including an origind,
stopover, or transfer boarding of the aircraft. For purposes of this subdivison, a stopover is adeliberate
and intentiona interruption of ajourney by a passenger scheduled to exceed four hoursin the case of an
intrastate or interstate passenger or not to exceed 24 hours in the case of an international passenger a a
point between the point of departure and the point of destination, and a transfer is an occurrence a an
intermediate point in an itinerary whereby a passenger or shipment changes from aflight of one carrier to
another flight either of the same or a different carrier with or without a stopover.

Aeronautics Account — Annual Grants
Amended: Statutes of 1993, Chapter 671 (AB 597)

21682. (a) The department shal establish individud revolving fund subaccounts for digible airports
in the Aeronautics Account in the State Trangportation Fund. Money payable under this section shall be
credited to individud arport subaccounts annudly, and may be accumulated for a maximum period of
fiveyears.

(b) The department shal, subject to Section 21684, credit from the Aeronautics Account to each
public entity owning and operating an airport or airports under a valid permit issued by the department
for every arport which has not been desgnated by the Federd Aviation Adminigration as (1) ardiever
arport, as defined in Section 503 (@) (19) of the federal Airport and Airway Improvement Act of 1982,
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as amended, or (2) acommercia service airport, as defined in Section 503 (a) (5) of the federa Airport
and Airway Improvement Act of 1982, as amended, the sum of ten thousand dallars ($10,000) annudly
for each quaifying airport. These funds shdl be paid to public entities upon request for expenditure on
preapproved digible projects. Eligible public entities may submit gpplications for the withdrawa of
credited funds for expenditure on proposed projects in letter form to the department for review and
gpprova. Projects identified shall be for airport and aviation purposes and operation and maintenance
purposes.  No payment made under this section is transferable, but shal be expended only upon the
arport for which the payment is made, unless the department authorizes a payment to be transferred for
expenditure on another airport owned or operated by the public entity. The department may establish
any accounting systems it deems necessary to provide for the cumulation and expenditure of funds under
this subdivision.

(o If, in any year, there is insufficient money in the Aeronautics Account to make the credits
specified in subdivison (b), the department shall, subject to Section 21684, credit to each public entity
subaccount an amount which is equa to the totd amount of money in the Aeronautics Account
multiplied by a percentage equivaent to the proportion which the arport or airports of the public entity
for which credit is required to be made pursuant to subdivision (b) bear to the total number of airports
for which credit is required to be made pursuant to subdivision (b).

(d) No payment shdl be made under this section to any public entity for any arport on which
generd or commercid aviation activities are subgtantidly redtricted if the airport is licensed to conduct
these activities by the depatment. The department shal determine whether or not generd or
commercid aviation activities are redtricted.

(¢ The department shall adopt rules and regulations and establish procedures to effect prompt
payment to public entities for digible airport projects from money credited pursuant to this section.

* * * * * * *

Applications
Amended: Satutes of 1993, Chapter 671 (AB 597)

21683. Any public entity may apply to the department each year for the alocation of funds for the
acquigtion or development of arports The commisson may, pursuant to rules and regulations
promulgated by the department, make an alocation to the public entity if it determines that the proposed
acquisition or development is feasible and in accordance with the policies and standards established by
the department. The department shal make recommendations to the commission on dl gpplications.
Such dlocations shal be represented as subventions in the department budget in accordance with
Section 21206.

No moneys paid under this section shdl be expended for operation and maintenance. No payment
shdl be made under this section to any public entity for any arport on which genera or commerciad
avidion activities are substantialy redtricted if the arport is licensed to conduct such activities by the
department. The department shall determine whether or not general or commercia aviation activities
are restricted.

Match for Federal Airport Improvement Program Grants
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Amended: Satutes of 2002, Chapter 754 (AB 2630)

21683.1. (a) At the discretion of the commisson, any baance remaining in the Aeronautics
Account, after the payments made under Section 21682, may be used to provide a portion of the local
match for federd Airport Improvement Program grants. Matching shal be provided only for grants a
generd aviation arports, or a arports that have been designated by the Federd Aviaion Adminidration
as reliever arports, as defined in Section 503(a)(19) of the federa Airport and Airway Improvement
Act of 1982, as amended.

(b) Funds shdl not be alocated by the commission until the federa grant offer is accepted by the
public entity. Upon dlocation by the commission, the department may pay a public entity an amount
equal to 5 percent of the amount of a federd Airport Improvement Program grant. These funds are
excluded from the requirements of Section 21684.

(¢) Funds shdl not be dlocated by the commission until the federa grant offer is accepted by the
public entity. Upon alocation by the commission, the department may, until December 31, 2006, pay a
public entity an amount equa to the 10 percent loca match required for afederal Airport Improvement
Program grant for security projects at small genera aviation airports. For purposes of this section, a
"security project” means a project to ingtdl or maintain fencing, gates, security lighting, access controls
systems, and surveillance systems. For purposes of this section a"smdl generd aviation arport” means
an arport with fewer than 80,000 annua landings and take-offs of arcraft.

Use of Balancein Account
Added: Satutes of 1993, Chapter 671 (AB 597)

21683.2. Any badance remaining in the Aeronautics Account, after the payments made under
Section 21682 and Section 21683.1, shall be used at the discretion of the commission for airport and
aviation purposes subject to the provisions of Section 21684.

L ocal Match; Special Aviation Fund
Amended: Satutes of 1993, Chapter 671 (AB 597)

21684. (a) No payment shal be made to a public entity pursuant to this article unless the public
entity has established a specid aviation fund in which al payments received by a public entity under this
article shall be deposited for expenditure solely for arport and aviation purposes. No payment shdl be
made to a public entity for a project pursuant to Section 21683.2 unless the public entity depositsin its
goecid aviation fund a sum from other than State or federal sources, established annudly by the
commission a not less than 10 percent nor more than 50 percent of the nonfedera portion of the
project.

Notwithstanding the provisions of this subdivison requiring matching funds, the department shall pay
to each public entity owning and operating an airport or arports the annua amount that is in accordance
with Section 21682.

(b) No payment shdl be made for any arport to the Universty of Cdifornia pursuant to this
article unless the university has established a specid aviation fund in which al payments received by the
univergty under this article shall be deposited for expenditure solely for arport and aviation purposes.
No payment shal be made for any arport to the University of Caifornia pursuant to Section 21683.2
unless the univerdty depodts in its specid aviation fund each year, for expenditure soldly for arport and
aviation purposes, a sum from nongtate or nonfederal funds based on the rate established annualy by
the commission pursuant to subdivision (a), or unless a city located within 10 miles of the airport or the
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county within which the airport is located pays to the universty a sum based on the rate established
annudly by the commission pursuant to subdivison (a). However, any sums so deposited by the
university or paid by the city or county may be consdered jointly as meeting the requirements of this
section.  The payments received from a city or county pursuant to these sections are to be expended
soldy for the airport and for aviation purposes related to such arport. All payments received by the
university shal be deposited in its specid aviaion fund.

* * *

CHAPTER 6. AIRPORT PLANNING

California Aviation System Plan
Added: Satutes of 1989, Chapter 1149 (SB 707)

21701. The divison, in conaultation with trangportation planning agencies as designated by the
director pursuant to Section 29532 of the Government Code, shal prepare a California Aviation
System Plan, which shdl include, but not be limited to, every Cdifornia airport designated in the federd
Nationd Plan of Integrated Airport Systems and any other existing or proposed public use arports, as
desgnated by the divison.

Elements
Amended: Satutes of 2003, Chapter 525 (AB 1717)

21702. The Cdifornia Aviation System Plan shdl include, but not be limited to, al of the following
eements

(8 A background and introduction element, which summarizes aviation activity in Cdifornia and
edtablishes goals and objectives for aviation improvement.

(b) An ar trangportation issues element, which addresses issues such as aviation safety, airport
noise, arport ground access, transportation systems management, airport financing, airport land use
compdtibility planning, and indtitutiond relationships.

(© A regiond plan dterndive dement, which consids of the aviaion dements of the regiond
transportation plans prepared by each transportation planning agency. This dement shdl include
consderation of regiond air trangportation matters relating to growth, capacity needs, county activity,
arrport activity, and sysemwide activity in order to evauate adequately the overadl impacts of regiond
activity in reation to the satewide air transportation system. This eement shdl propose generd aviation
and air carrier public use arports for consderaion by the commisson for funding digibility under this
chapter.

(d) A date plan dternative dement, which includes consderation of statewide air trangportation
meatters relating to growth, including, but not limited to, county activity, arport activity, and syslemwide
activity in order to evauate adequately the State aviation system and to designate an adequate number of
generd aviation and air carrier public use arports for state funding in order to provide a levd of ar
service and safety acceptable to the public.

(e A comparative eement, which compares and contrasts the regionad plan dternative with the
date plan dternative, including, but not limited to, airport noise, air qudity, toxic waste cleanup, energy,
economics, and passengers served.

(f) A 10-year capita improvement plan for each airport, based on each airport's adopted master
plan if the arport has a master plan, gpproved by the gpplicable trangportation planning agency, and
submitted to the divison for indusion in the Cdlifornia Aviaion System Plan.
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(@ Any other dement deemed appropriate by the divison and the transportation planning
agencies.

(hy A summary and concluson eement, which presents the findings and recommended course of
action.

Submittal
Added: Satutes of 1989, Chapter 1149 (SB 707)

21703. Thedivison shdl submit the Cdifornia Aviation System Plan to the commission.

Revision Schedule
Amended: Satutes of 2003, Chapter 525 (AB1 717)

21704. The divison, in consultation with the trangportation planning agencies, shdl biennidly revise
the capitd improvement plan developed pursuant to subdivision (f) of Section 21702, and the divison
shdl submit the revised capitd improvement plan to the commission. The divison, in consultation with
the trangportation planning agencies, shdl revise dl other dements of the Cdifornia Aviaion System
Pan every five years, and shal submit the revised system plan to the commission.

Public Hearings
Added: Satutes of 1989, Chapter 1149 (SB 707)

21705. The commission shdl review, hold public hearings on, and, based on these hearings, adopt
or revise and adopt as revised, the Cdifornia Aviation System Plan and its subsequent revisions.

Consistency
Added: Statutes of 1989, Chapter 1149 (SB 707)

21706. The divison shdl require that every project submitted for funding from the Aeronautics
Account in the State Trangportation Fund shall be congstent with the California Aviation System Plan.
Applications for funding shal be processed in accordance with the procedures adopted by the
commission for processing applications by loca entities for projects included in the gate transportation
improvement program, to the extent those procedures may be applicable. In determining the priorities
of projects, the divison shdl, and the transportation planning agencies may, utilize the methodology
adopted by the commission for determining the priorities of projects listed in the aviation eement of the
dtate trangportation improvement program.

Federal Grants
Amended: Satutes of 2003, Chapter 525 (AB 1717)

21707. Any funds necessary to carry out Sections 21701, 21702, and 21704 shall be obtained
from federd grants, except for updates of the capitd improvement plan and policy eements d the
Cdifornia Aviation System Plan, which may be funded from nonfederal sources.
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DIVISION 10. TRANSIT DISTRICTS
PART 11. PROVISIONS APPLICABLE TO ALL PUBLIC TRANSIT
CHAPTER 4. TRANSPORTATION DEVELOPMENT

Article 6.5. Trangportation Planning and Devel opment Account

Public Transportation Account Created
Amended: Satutes of 1997, Chapter 622 (SB 45)

99310. (& The Trangportation Planning and Development Account in the State Transportation
Fund, heresfter referred to as the "account” in this article, is hereby continued in existence as the Public
Trangportation Account in the fund.

(b) Any reference in any law or regulation to the Transportation Planning and Development
Account in the State Trangportation Fund is a reference to the Public Transportation Account.

Pur poses of Account
Amended: Proposition 116

99310.5. (8) The account is hereby designated a trust fund.

(b) The funds in the account shal be available, when gopropriated by the Legidature, only for
trangportation planning and mass transportation purposes, as specified by the Legidature.

(c) The Legidaure may amend this section by statute passed in each house of the Legidature by
rollcal vote entered in the journd, two-thirds of the membership concurring, if the satute is congstent
with, and furthers the purposes of, this section.

Accounting and Reporting System
Added: Statutes of 2002, Chapter 445 (SB 1834)

99310.6. Notwithstanding any other provision of law, the Department of Finance may establish the
accounting and reporting system used to determine the expenditures, cash needs, and balance of the
Public Transportation Account.

Planning Transfersfrom State Highway Account and Aeronautics Account
Amended: Statutes of 1992, Chapter 1172 (AB 3799)

99311. Upon appropriation by the Legidature, funds transferred, or scheduled as a reimbursement,
to the account, pursuant to Section 21682.5 of this code and Section 194 of the Streets and Highways
Code shall be available for alocation by the Director for the following purposes.

(@ Saetransportation planning.

(b) Regiond transportation planning by transportation planning agencies designated pursuant to
Section 29532 of the Government Code, but not those specified in subdivison (b) of Section 29532.4
of the Government Code.

Rural Transportation Planning Agency Allocations
Added: Satutes of 1996, Chapter 436 (SB 902)

99311.1. Upon appropriation by the Legidature, the director shall dlocate, from the account or
from other available state or federal sources, or from both state and federal sources, for the purposes of
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subdivison (b) of Section 99311, an amount commensurate with the higtorical dlocation to
transportation planning agencies designated pursuant to Section 29532 of the Government Code that do
not directly receive federa planning funds, as set forth in Section 134 of Title 23 of the United States
Code.

Trangportation Planning Agency Allocation
Amended: Satutes of 1984, Chapter 579 (SB 1406)

99311.5. The amount alocated to a trangportation planning agency designated pursuant to Section
29532 of the Government Code, for the preparation or updating of a regiond transportation plan
pursuant to Chapter 2.5 (commencing with Section 65080) of Title 7 of that code, may be up to 70
percent of its nonfederaly reimbursed costs for regiona transportation planning.

For atransportation planning agency in a county with a population of less than 500,000 persons, the
Director may increase that percentage, if the Director determinesit to be in the best interests of regiond
and state transportation planning to do so.

Funding Split
Amended: Satutes of 1997, Chapter 622 (SB 45)

99312. From the funds transferred to the account pursuant to Section 7102 of the Revenue and
Taxation Code, the Legidature shall gppropriate funds for the following purposes:

(& Tothe department, 50 percent for purposes of Section 99315.

(b) To the Contraller, 25 percent for alocation to trangportation planning agencies, county
trangportation commissions, and the San Diego Metropolitan Transt Development Board pursuant to
Section 99314.

(©) To the Contraller, 25 percent for alocation to trangportation agencies, county transportation
commissions, and the San Diego Metropolitan Trandt Development Board for purposes of Section
99313.

SCAG and SANDAG Allocations
Amended: Statutes of 1982, Chapter 322 (AB 2551)

993125. (@ In the case of a trangportation planning agency with county trangportation
commissions within its area of jurisdiction, the alocations pursuant to Sections 99313 and 99314 to the
trangportation planning agency shdl be determined by excluding the areas a'so under the jurisdiction of
the county transportation commissions.

(b) In the case of the trangportation planning agency with the San Diego Metropolitan Trangt
Development Board within its area of jurisdiction, the dlocations pursuant to Sections 99313 and
99314 to the trangportation planning agency shdl be determined by excluding the area dso under the
jurisdiction of the transit development board.

State Transit Assistance Controller’'s Estimates
Amended: Satutes of 2000, Chapter 787 (SB 1404)

99312.7. (& Not later than each January 31, the Controller shal send to each transportation
planning agency and county transportation commission, and the San Diego Metropolitan Transit
Development Board, an estimate of the amount of funds to be dlocated to it during the next fisca year
pursuant to Sections 99313 and 99314.
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(b) Not later than each August 1st, on the basis of the amount gppropriated in the Budget Act for
purposes of Sections 99313 and 99314, the Controller shall send to each of the entities an estimate of
the amount of funds to be alocated to it during the fiscd year.

This section shal become operative on July 1, 1987.

State Transit Assistance Population Formula Allocation
Amended: Satutes of 1989, Chapter 105 (SB 300)

99313. From the funds made available pursuant to subdivison (c) of Section 99312, an amount
shall be alocated by the Cortroller to each transportation planning agency and county transportation
commission, and the San Diego Metropolitan Transt Development Board, based on the ratio of the
population of the area under its jurisdiction to the tota population of the Sate.

State Transt Assistance Fund Transfers
Added: Satutes of 1984, Chapter 707 (AB 2359)

99313.1. A trangportation planning agency, a county transportation commission, or the San Diego
Metropolitan Trangt Development Board may transfer any funds which it receives pursuant to Section
99313 to another transportation planning agency, county transportation commission, or the San Diego
Metropolitan Transt Development Board. Any funds transferred pursuant to this Section shdl be used
only for the purposes authorized by this chapter and are subject to dl statutes and rules and regulations
applicable to funds alocated pursuant to Section 99313.

If one transfer has been completed between a transportation planning agency, a county
trangportation commission, or the San Diego Metropolitan Transit Development Board, pursuant to this
section, no other transfer may be made between the same parties.

In the event of atransfer of funds to the Los Angees County Trangportation Commission pursuant
to this section, the amount of that transfer, if any, which exceeds the amount of funds transferred at that
time by the Los Angdles County Transportation Commission to the transferring transportation planning
agency, county trangportation commission, or the San Diego Metropolitan Trandt Development Board,
may not be used for the purpose of funding an exclusve public mass trandt guideway system project.
The Los Angdes County Transportation Commisson shal report to the Senate Committee on
Transportation and the Assembly Committee on Trangportation on the expenditure of any funds
received by it pursuant to a transfer made pursuant to this section.

Use of State Transit Assistance Funds
Amended: Statutes of 1991, Chapter 13 (AB 37)

99313.3. The amount received by each transportation planning agency and county transportation
commission, and the San Diego Metropolitan Transit Development Board, pursuant to Sections 99313
and 99314, shdl be dlocated for public trangportation purposes, including community transt services.
Funds received pursuant to Section 99314 may be expended for community transit services pursuant to
Section 99275.

Creation of State Transit Assistance Funds
Amended: Satutes of 1994, Chapter 704 (SB 1699)

99313.6. (8) Except as provided in subdivision (b), each transportation planning agency and county
transportation commission, and the San Diego Metropolitan Transit Development Board, shdl create a
date trangt assstance fund and deposit therein the funds alocated to it pursuant to Sections 99313 and
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99314 for dlocations to operators, and to clamants for the purposes specified in Section 99275 and in
subdivisons (b), (c), (d), and (€) of Section 99400, within the area on which its alocation was
determined.

(b) From funds dlocated to it pursuant to Sections 99313 and 99314, the Los Angeles County
Transportation Commisson may dlocate funds to itself for the planning, design, and condruction of an
exclugve public mass trandt guideway system.

() Andlocation of funds from a date trangt assstance fund for a transit capital project may be
used for the payment of the principa of, and interest on, equipment trust certificates, bonded or other
indebtedness, or in accomplishment of a defeasance of any outstanding revenue bond indenture issued
for that project.

(d) From funds dlocated to it pursuant to Section 99313, the Metropolitan Transportation
Commission may dlocate funds to itself for projects to achieve regiond trangt coordination objectives.

Rail Passenger Service Agencies Eligiblefor State Transit Assistance
Added: Satutes of 1991, Chapter 995 (SB 791)

99313.7. A public agency authorized to file clams with the trangportation planning agency and
expend funds pursuant to Section 99234.5, 99234.7, or 992349 may dso file clams, recelve
dlocations, and expend date transt assstance funds made available pursuant to Sections 99313 and
99314.

State Transit Assistance Revenue Allocation Formula
Amended: Satutes of 2000, Chapter 632 (AB 1951)

99314. (@) From funds made available pursuant to subdivison (b) of Section 99312, an amount
shal be dlocated by the Controller to each transportation planning agency and county transportation
commission, and the San Diego Metropolitan Trangt Development Board.

The dlocation shdl incdlude an amount corresponding to each of the member agencies of the
Altamont Commuter Express Authority and the Southern Cdifornia Regiond Ral Authority. The
amount of funds alocated shall be based on the ratio of the total revenue of dl the operators and the
member agencies of the Altamont Commuter Express Authority and the Southern Cdifornia Regiona
Rail Authority in the area under their respective jurisdictions during the prior fiscd year to the totd
revenue of al the operators in the state and the member agencies of the Altamont Commuter Express
Authority and the member agencies of the Southern Cdifornia Regiona Raill Authority during the prior
fiscd year.

(b) For purposes of this section and Section 99314.3, "revenue’ means fare revenues and any
other funds used by the operator for its trangt operation, and the revenue that is derived from operating
as a member of the authority pursuant to Section 99314.1, except federa and state funds which may
only be used for trangportation purposes and funds alocated pursuant to Section 99233. The revenue
amount for each operator shall be determined from the annua report submitted to the Legidature by the
Controller pursuant to Section 99243.5. The revenue amount for each member agency of the Altamont
Commuter Express Authority and the Southern Cdifornia Regiond Rail Authority shal be determined
by the revenues reported to the Controller by the respective authorities in accordance to subdivision (b)
of Section 99314.1 and subdivision (b) of Section 99314.2, respectively.
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State Transt Assistance Revenue Allocation, Altamont Commuter Express
Added: Satutes of 2000, Chapter 632 (AB 1951)

99314.1. (8) For purposes of this section, the following terms have the following meanings:

(1) The "Altamont Commuter Express Authority” or the "authority” is the joint powers agency
duly formed pursuant to Article 1 (commencing with Section 6500) of Chapter 5 of Divison 7 of Title 1
of the Government Code, by and between the Alameda Congestion Management Agency, the Santa
ClaraValey Trangportation Authority, and the San Joaquin Regiond Rall Commission.

(2) "Revenue' meansrevenue, as defined in subdivison (b) of Section 99314, that is derived from
operating as amember agency of the authority.

(b) The Altamont Commuter Express Authority shall report to the Contraller, for each fisca year,
the ratio that the revenue of each member agency of the authority during the prior fiscal year bearsto the
totd revenue of the authority during that fisca year.

(©) (1) From funds made available pursuant to subdivison (b) of Section 99312, the Controller shall
dlocate to each member agency of the authority an amount that is based on the ratio provided under
subdivison (b).

(2) The dlocation st forth in paragraph (1) shdl be in addition to any other alocation provided
under thisarticle,

(3) Allocations made under this section shal be used only for purposes authorized under this
chapter.

State Transit Assistance Revenue Allocation, SCRRA
Added: Satutes of 2000, Chapter 632 (AB 1951)

99314.2. (a) For purposes of this section, the following terms have the following meanings:

(1) The "Southern Cdifornia Regiond Ral Authority” or the "authority” is that joint powers
authority described in Section 14072 of the Government Code and includes any additiona agencies that
may join the authority under Section 14072.2 of that code.

(2) "Revenue' meansrevenue, as defined in subdivison (b) of Section 99314, thet is derived from
operating as a member agency of the authority.

(b) The Southern Cdifornia Regiond Rail Authority shdl report to the Controller, on an annud
basis, the ratio that the revenue of each member agency of the authority during the prior fiscal year bears
to the tota revenue of the authority during thet fisca year.

(©) (1) From funds made available pursuant to subdivision (b) of Section 99312, the Controller shall
dlocate to each member agency of the authority an amount that is based on the ratio provided under
subdivison (b).

(2) Thedlocation st forth in paragraph (1) shal be in addition to any other dlocation provided
under thisarticle,

(3) Allocations made under this section shal be used only for purposes authorized under this
chapter.

Revenue Based Allocationsto Operators
Amended: Satutes of 2000, Chapter 632 (AB 1951)

99314.3. (8 The amount recelved by each transportation planning agency and county
transportation commission, and the San Diego Metropolitan Transt Development Board, pursuant to
Section 99314 shdl be dlocated to the operators in the area of its jurisdiction.
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(b) The amount of funds dlocated by the Controller corresponding to each of the member
agencies of the Altamont Commuter Express Authority and the member agencies of the Southern
Cdifornia Regiond Rail Authority, pursuant to Section 99314, shdl be dlocated by the trangportation
planning agency having jurisdiction over the member agency's areg, for purposes authorized in this
chapter. The dlocation shal be based on the ratio of the revenues of each of the member agencies and
of dl the operators during the prior fisca year within the area of jurisdiction of the dlocating agency,
commission, or board as the case may be.

(c) The amount dlocated to each operator pursuant to this section shal be based on the ratio of
its revenue of dl the operations and the member agencies of the Altamont Commuter Express Authority
and the member agencies of the Southern Cdifornia Rall Authority during the prior fiscd year to the
totd revenue of dl the operators during the prior fiscd year within the area of jurisdiction of the
alocating agency, commission, or board, as the case may be.

(d) For purposes of subdivison (a), the City and County of San Francisco with respect to its
municipd ralway sysem, the Alameda-Contra Costa Trangit Digtrict, and the San Francisco Bay Area
Rapid Trangt Digtrict shdl be considered one operator. The amount alocated to them as one operator
shall be apportioned to each of them based on the ratio of its revenue to the sum of their revenues,
excluding from the determination of that ratio the amount alocated to each of them pursuant to Section
29142.2.

State Transgt Assistance Funding Exchange Program
Amended: Statutes of 1989, Chapter 630 (AB 2184)

99314.4. (4) An operator in an urbanized area having a population of less than 200,000 persons
may elect to participate in the funding exchange program authorized by this subdivison. An operator
electing to participate in the funding exchange program shdl give notice to the director and shdl indicate
the amount of funds which it wants dlocated for the funding exchange program.

From funds that would otherwise be alocated to an operator pursuant to Sections 99313.3, 99314,
and 99314.3, an amount so designated by the participating operator shdl be dlocated to the
department for transfer pursuant to an agreement between the department and the State of Arizona
whereby Cdifornia can receive federa mass trangportation funds origindly apportioned to the State of
Arizona

The department shal alocate the federal mass transportation funds so received to each participating
operator in the same proportion as the operator contributed to the funding exchange program. Funds
s0 received shal be used only for the purposes authorized by this chapter and are subject to al statutes
and rules and regulations gpplicable to funds alocated pursuant to Sections 99313 and 99314.

The Legidature finds and declares that the exchange of state funds for federa mass trangportation
funds authorized by this section will result in anet incresse in the total amount of funds to be available to
the participating operators.

(b) A trangportation planning agency, county transportation commission, or trandgt development
board may authorize an operator under its jurisdiction to exchange funds dlocated to it pursuant to
Section 99314.3 for funds made available pursuant to Section 99231. Any funds allocated pursuant to
Section 99314.3 that are exchanged pursuant to this subdivison shdl only be avalable to other
operators and shall be used for the purposes authorized by this chapter and are subject to al statutes
and rules and regulations applicable to funds dlocated pursuant to Section 99314.3. Exchanges
pursuant to this subdivison shall be on adollar-for-dollar basis.

103



Eligibility for State Transit Assistance
Amended: Satutes of 2002, Chapter 201 (AB 1912)

99314.5. (a) No funds alocated pursuant to Section 99313.3 or 99314.3 shall be alocated to an
operator unless it is digible for dlocations under Article 4 (commencing with Section 99260), without
congdering any funds to be dlocated to it pursuant to those sections, or it isin a county in which funds
may be alocated for purposes specified in Section 99400.

(b) No funds dlocated pursuant to Section 99313.3 shdl be dlocated to a city or county for the
purposes specified in subdivisons (b), (c), (d), and (e) of Section 99400 unless it is digible for
dlocations under Article 8 (commencing with Section 99400) for those purposes, without consdering
any fundsto be alocated to it pursuant to that section.

(o) It isthe intent of the Legidature thet, in dlocating the funds, the trangportation planning
agencies and the county trangportation commissons, and the San Diego Metropolitan Trangt
Devedlopment Board, give priority condderation to clams to offset reductions in federd operating
assstance and the unanticipated increase in the cost of fud, to enhance existing public transportation
services, and to meet high-priority regiond, countywide, or areawide public transportation needs.

(d) No funds allocated pursuant to Section 99313.3 or 99314.3 shall be allocated to a clamant
for the purposes specified in Section 99275 unless it is digible for dlocation under Article 4.5
(commencing with Section 99275) for those purposes, without considering any funds to be dlocated to
it pursuant to those sections.

(@9 Nothing in this section shdl be congtrued to prohibit, or limit the ability of, a public trandt
operator to do the following:

(1) Contract with common carriers of persons operating under afranchise or license.

(20 Employ part-time drivers.

Cap on Operator Subsidies
Amended: Statutes of 2003, Chapter 354 (AB 813)

99314.6. Except as provided in Section 99314.7, the following digibility standards apply:

(& Except as provided in subdivison (b), funds shall not be alocated for operating purposes
pursuant to Sections 99313 and 99314 to an operator unless the operator meets ether of the following
efficiency sandards.

(1) The operator's total operating cost per revenue vehicle hour in the latest year for which
audited data are available does not exceed the sum of the preceding year's total operating cost per
revenue vehicle hour and an amount equa to the product of the percentage change in the Consumer
Price Index for the same period multiplied by the preceding year's total operating cost per revenue
vehicle hour.

(2) The operator's average tota operating cost per revenue vehicle hour in the latest three years
for which audited data are available does not exceed the sum of the average of the total operating cost
per revenue vehicle hour in the three years preceding the latest year for which audited data are available
and an amount equa to the product of the average percentage change in the Consumer Price Index for
the same period multiplied by the average tota operating cost per revenue vehicle hour in the same three
years.

(b) The transportation planning agency, county trangportation commission, or the San Diego
Metropolitan Trangt Development Board, as the case may be, shdl adjust the calculation of operating
cogts and revenue vehicle hours pursuant to subdivison (a) to account for ether or both of the following
factors:
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(1) Exduson of cogts increases beyond the change in the Consumer Price Index for fud;
dterndive fud programs, power, including eectricity; insurance premiums and payments in settlement of
cams arisng out of the operator's liability; or date or federad mandates, including the additiona
operating costs required to provide comparable complementary paratrandt service as required by
Section 37.121 of Title 49 of the Code of Federa Regulations, pursuant to the Americans with
Disabilities Act of 1990 (42 U.S.C. Sec. 12101 et s2q.), as identified in the operator's paratrangt plan
pursuant to Section 37.139 of Title 49 of the Code of Federal Regulations.

(2) Excluson of startup costs for new services for a period of not more than two years.

(© Fundswithheld from dlocation to an operator pursuant to subdivision (a) shal be retained by
the transportation planning agency, county trangportation commission, or the San Diego Metropolitan
Transt Development Board, as the case may be, for redlocation to that operator for two years
following the year of indigibility. In a year in which an operator's funds are alocated pursuant to
subdivison (), funds withheld from dlocation during a preceding year shal dso be dlocated. Funds not
dlocated before the commencement of the third year following the year of indigibility shdl be
redllocated to cost effective high priority regiond trandt activities, as determined by the transportation
planning agency, county trangportation commisson, or the San Diego Metropalitan Trangt
Development Board, as the case may be. If that agency or commission, or the board, determines that
no cog effective high priority regiona trangt activity exists, the unalocated funds shdl revert to the
Controller for redllocation.

(d) Asusedinthissection, the following terms have the following meanings.

(1) "Operating cost” means the total operating cost as reported by the operator under the
Uniform System of Accounts and Records, pursuant to Section 99243 and subdivision (@) of Section
99247.

(2) "Revenue vehicle hours' has the same meaning as "vehidle sarvice hours™ as defined in
subdivison (h) of Section 99247.

(3) "Consumer Price Index," as applied to an operator, is the regiond Consumer Price Index for
that operator's region, as published by the United States Bureau of Labor Statistics. If a regiona index
is not published, the index for the State of Cdifornia gpplies.

(4) "New savice' has the same meaning as "extendon of public transportation services' as
defined in Section 99268.8.

(8) Theredrictionsin this section do not apply to alocations made for capit purposes.

(f) Theexcluson of costs increases described in subdivision (b) applies solely for the purpose of
cdculating an operator's digibility to cam funds pursuant to this section and does not authorize an
operator to report an operating cost per revenue vehicle hour other than as described in this section and
in Section 99247, to any of the following entities: (1) The Controller pursuant to Section 99243. (2) The
entity conducting the fiscd audit pursuant to Section 99245. (3) The entity conducting the performance
audit pursuant to Section 99246.

MTC Eligibility Standardsfor State Transit Assistance
Amended: Satutes of 1996, Chapter 256 (SB 1474)

99314.7. (a) Indlocating funds for operating purposes pursuant to Sections 99313 and 99314, the
Metropolitan Trangportation Commission shdl apply the following digibility sandards to the operators
within the region subject to its jurisdiction:

(1) Anoperator isnot digible for its full alocation under this section unless the operator has been
found to have made reasonable effort in implementing productivity improvements pursuant to Section
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99244. In determining whether a reasonable effort has been made, the Metropolitan Transportation
Commission shdl give condderation to whether the operator would qualify for funding under Section
99314.6. The amount of funds alocated shdl be reduced in an amount that the Metropolitan
Trangportation Commission deems proportionate to the fallure of the operator to implement the
recommended improvements. The Metropolitan Trangportation Commission shall adopt rules and
regulations, in cooperation with the affected operators, governing the alocation of any funds withheld
under this paragraph, subject to paragraphs (2) and (3).

(2) Notwithstanding paragraph (1), an operator shal not receive any funds pursuant to Section
99313 or 99314 unless it has complied with the gpplicable rules, regulations, and recommendations
adopted by the Metropolitan Transportation Commission pursuant to Sections 66516 and 66516.5 of
the Government Code.

(3) Funds withheld from dlocation to an operator pursuant to paragraph (1) shal be retained by
the Metropolitan Transportation Commission for reallocations to that operator for two years following
the year of indigibility. With respect to the funds withheld from an operator pursuant to paragraph (1),
the Metropolitan Transportation Commission shall redllocate those funds to the operator if the operator
complies with that paragraph within two years. Funds not redlocated to the operator, and funds
withheld pursuant to paragraph (2), shdl be dlocated to any eligible operator within the region subject
to the juridiction of the Metropolitan Transportation Commisson for the purpose of improving
coordination among the operators, or to any operator whose increase in tota operating cost per
revenue vehicle hour is less than the increase in the Consumer Price Index. Funds dlocated for these
purposes are exempt from subdivision ().

(b) For purposes of this section, "operating cost,” "revenue vehicle hour," and "Consumer Price
Index" have the same meaning as defined in Section 99314.6.

Availability of Public Trangportation Account for State Programs
Amended: Statutes of 1997, Chapter 622 (B 45)

99315. Funds made available pursuant to subdivision (a) of Section 99312, shdl be available for al
of the following purposes:

(& Bus and passenger rail services pursuant to Sections 14035, 14035.5, and 14038 of the
Government Code.

(b) Funding of public trangt capita improvement projects in the state transportation improvement
program, pursuant to Section 14529 of the Government Code.

(c) To the department for its planning activities not payable from the State Highway Account in
the State Transportation Fund, its mass transportation responghilities, and its assstance in regiond
trangportation planning.

(d) To the director for dlocation to the Indtitute of Trangportation Studies of the University of
Cdifornia for training and research in public rangportation systems engineering and management and
coordination with other trangportation modes.

(¢ Tothecommisson for its activities not payable from the State Highway Account.

(f) To the Public Utilities Commission for its passenger rail safety responshbilities specified in
datute on commuter rail, intercity rail, and urban ral trangt lines.

Orange County Funding Exchange
Added: Satutes of 1999, Chapter 278 (AB 168)

106



99315.5. (@) Pursuant to an agreement between the board of directors of the Orange County
Trangportation Authority and the department, the authority, acting as the board of directors of the
Orange County Trangt Didrict, may exchange with the department funds gpportioned and paid to the
authority under paragraph (1) of subdivison (a) of Section 2128 of the Streets and Highways Code for
state funds appropriated to the department under subdivision (c) of Section 99315, asfollows:

(1) The authority shdl notify the director on or before March 1 o its desire to participate during
the subsequent fiscd year in the funding exchange program authorized under this section.

(2) Upon receipt of the notice required under paragraph (1), the director shall determine whether
any of the funds to be gppropriated to the department under subdivision (c) of Section 99315 will be
available for the exchange and, on or before April 1, shdl report to the Legidature and the Governor on
al of thefollowing:

(A) Theamount that will be avalable for exchange.

(B) The date programs proposed to be funded during the following fisca year with funds
appropriated to the department under subdivision (c) of Section 99315, and the amounts proposed for
each of those programs.

(C) Theimpacts of the proposed transfer of funds on each of those programs.

(3) Based upon the information provided under paragraph (2), the Legidature shdl determine the
portion of the department's appropriation under subdivision (c) of Section 99315 that may be alocated
and transferred to the authority for the purposes of this section and shal designate that amount in the
Budget Act.

(4) Upon receiving the gppropriation under subdivision (c) of Section 99315, the department shdll
dlocate and transfer to the authority from that appropriation the amount designated for that purpose
under paragraph (3).

(5) Upon receiving the funds trandferred under paragraph (4) and the gpportionment under
paragraph (1) of subdivison (a) of Section 2128 of the Streets and Highways Code, the authority shall
transfer to the department from that payment an amount equal to the amount received under paragraph
(4).

(b)(2) Nothing in this section affects the dlocations under Sections 99313, 99314, and 99315.

(2) The department may not reduce any request for appropriation for any program funded under
Section 99313, 99314, or 99315, except for programs funded under subdivision (c) of Section 99315,
asaresult of participating in the funding exchange program authorized under this section.

(©) The depatment shdl expend the funds received from the authority under paragraph (5) of
subdivison (@) exclusvey for programs and projects funded from the Public Transportation Account in
the State Transportation Fund, to the extent that the expenditure is authorized under Article X1X of the
Cdifornia Condtitution.

(d) Funds received by the authority under paragraph (4) of subdivison (@) shdl be used only for
the purposes authorized under this article and are subject to al of the provisons of law applicable to
funds allocated under Sections 99313 and 99314.

(¢) This section shal become inoperative on June 30, 2003, and as of January 1, 2004, is
repedled, unless alater enacted Statute that becomes operative on or before January 1, 2004, deletes or
extends the dates on which it becomes inoperative and is repealed.

Allocationsfor Fresno Amtrak Station
Added: Satutes of 1999, Chapter 1007 (SB 532)
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99315.7. All funds from the Public Transportation Account and the State Highway Account, State
Trangportation Fund, previoudy alocated by the commisson or the department to the new Fresno
Amtrak Station project shall adso be available for expenditure on any form of Amtrak project in the
Fresno downtown area, including, but not limited to, the rehabilitation of the former Santa Fe Rallway
gtation, as approved by the commission or the department or the commission and the department. The
encumbering and expending of funds for this project is not subject to an additiond alocation action or
approval action, or both actions, by the commission.

Availability of Prior Allocationsfor North Coast Railroad Authority
Added: Satutes of 2000, Chapter 860 (AB 2908)

99315.8. All funds from the Public Transportation Account and the State Highway Account, in the
State Trangportation Fund, previoudy alocated by the commission for specific track repair and rolling
stock acquistions through resolutions number MFP-95-05, MFP-95-10, MPFP-95-01, MFA-96-01,
and MBFA-98-01 shdl dso be available for expenditure on any form of track improvement project,
track rehabilitation project, or rolling stock acquisition project nominated by the North Coast Railroad
Authority, as approved by the commission. Projects nominated by the North Coast Railroad Authority,
for which funds in the State Highway Account in the State Transportation Fund are to be used, are dso
required to be digible under Article X1X of the Cdifornia Conditution. The encumbering and
expending of funds for this project is not subject to an additiond dlocation action or approva action, or
both actions, by the commission.

Monterey County Allocations
Added: Statutes of 2002, Chapter 736 (AB 2206)

99315.95. All funds from the Public Trangportation Account and the State Highway Account, in the
State Transportation Fund, previoudy dlocated by the Cdifornia Trangportation Commission to the
City of Seadsde for the acquigtion of right-of-way for the Fort Ord rail sation shall dso be available for
expenditure by the Trangportation Agency for Monterey County for work at the Monterey Bay rall
gation. The commission shdl oversee the timely use of these funds in accordance with the requirements
specified in current law.

Appropriationsfor Bus and Passenger Rail Services
Amended: Satutes of 1989, Chapter 105 (SB 300)

99316. Funds made available pursuant to subdivision (a) of Section 99315 shall be appropriated to
the department for dlocation, as directed by the commission, for purposes of bus and passenger ral
services pursuant to Sections 14035, 14035.5, and 14038 of the Government Code.

Appropriationsfor Trangt Capital Improvement Projects
Amended: Satutes of 1998, Chapter 53 (SB 837)

99317. (@ Funds made available pursuant to subdivison (b) of Section 99315 shdl be
gopropriated to the department for dlocation, as directed by the commission, to fund public trangt
capital improvement projects that maintain or improve public trangt service.

(b) Funds made available for capitd outlay pursuant to subdivison (a) of Section 14031.6 of the
Government Code and subdivision (@) of Section 99315 shdl be appropriated to the department, as
directed by the commission, solely for capitad outlay improvements and rolling slock on intercity rail
passenger routes.
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(c) The Legidature may amend this section, by statute passed in each house of the Legidature by
rollcal vote entered in the journa two-thirds of the membership concurring, if the Satute is consstent
with, and furthers the purposes of, this section.

Allocation for Short-Line Railroad Rehabilitation
Amended: Satutes of 2001, Chapter 597 (AB 1706)

99317.1. (&) Funds appropriated pursuant to subdivison (8) of Section 99317 shdl, in addition to
the purposes specified in that section, be available for short-line railroad rehabilitation projects, through
the state trangportation improvement program.

(1) Prgects digble for funding pursuant to this subdivison shdl be limited to railroad
rehabilitation projects.

(2) Tobedigiblefor funding pursuant to this subdivison, a project proposal shal be submitted by
apublic entity. The public entity shal submit a project proposa only if it has mede afinding, following a
public hearing, that rall service on the affected ralroad would be in imminent danger of being
discontinued without the expenditure of public funds, and that continuation of the service serves a public
purpose.

(b) Asusad in this section, "short-line railroad” means any standard gauge railroad which is being,
or is planned to be, used for passenger service, other than a class | railroad, as that term is used and
goplied in federd law.

Inspection of Intermodal Transfer Stations
Amended: Satutes of 2001, Chapter 597 (AB 1706)

99317.8. (&) A public agency that has received an dlocation for funding of an intermodd transfer
dation pursuant to subdivison (a) of Section 99317 shdl provide for maintaining the gation and its
gppurtenances, including, but not limited to, restroom facilities, in good condition and repair, and in
accordance with high standards of cleanliness. As part of its duties in monitoring state-funded ral and
bus sarvices, the department shdl, a least annudly, conduct an unannounced ingpection of each facility
and make recommendations, if any, to the operating agency. Results of the department's ingpections
shal be included in the passenger rail eement of the State Rail Plan required pursuant to Section 14036
of the Government Code. If gppropriate remedial action is not taken, the department may recommend
to the commission that future gpplications for trangit capital funding be denied.

(b) The Legidature finds and declares that regular ingpections of intermoda Stetions are necessary
to protect the state's capitd investment in these essentia transportation facilities and to avoid the
problems resulting from deferred maintenance.

Priority for Improved Accessto State Prisons
Amended: Statutes of 2001, Chapter 597 (AB 1706)

99317.9. The department and the commisson shdl give reasonable priority to alocations pursuant
to subdivision (a) of Section 99317 to Station projects that improve access for vistors to state prisons.

Intermodal Transfer Station State Funded Bus Service
Amended: Satutes of 2001, Chapter 597 (AB1706)

99317.10. (&) A public entity which has recelved an dlocation for funding of an intermoda transfer
gation pursuant to subdivision (&) of Section 99317 shdl, upon request of the department, authorize
state-funded bus service to use the station without any charge to the department or its contractors, and
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ghdl assg the department in the placement of sgns and informational materid designed to dert the
public to the availahility of the state-funded bus service.

(b) A public entity shdl not be digible to receive an dlocation for funding of an intermodd transfer
gation pursuant to subdivison (a) of Section 99317 unlessit first agrees that, upon any future request of
the department, it will authorize a state-funded bus service to use the station without any charge to the
department or its contractors and it will assst the department in the placement of Sgns and informationa
materid designed to dert the public to the availability of the state-funded bus service.

(c) For the purpose of this section, "state-funded bus service' means any bus service funded
pursuant to Section 99316.

Intercity Rail Projects
Amended: Satutes of 2001, Chapter 597 (AB 1706)

99318.1. An intercity rail project nominated by the department shdl be digible to compete for
funding pursuant to Section 99317 if it is recommended in the passenger rall dement of the State Rall
Plan prepared pursuant to Section 14036 of the Government Code, or an update to that plan.

Rail Platform Construction Standards
Amended: Satutes of 2001, Chapter 597 (AB 1706)

99319. (a) If aral capita improvement project proposed for funding by the department or aloca
agency includes as an dement the addition or improvement of rail passenger service boarding platforms,
those platforms shdl be congtructed in conformity with gpplicable rules and orders of the Public Utilities
Commission and in such a manner that the top of each platform is not less than eight inches above the
adjacent rails, unless the department makes a finding that the circumstances in a particular case warrant
otherwise and obtains gpprovad from the Public Utilities Commisson for any deviaion from its
applicable rules and orders.

(b) The requirements of this section apply to al passenger service boarding platforms constructed
with funds made available pursuant to Section 14031.6 of the Government Code, Sections 99234.5,
99234.9 and 99317 of this code, Section 164 of the Streets and Highways Code, and funds made
available from the proceeds of state genera obligation bonds issued for the purposes of rail capitad
improvements.

* * * * * * *

PART 11.5. CLEAN AIR AND TRANSPORTATION
IMPROVEMENT ACT OF 1990
CHAPTER 1. GENERAL PROVISIONS

Citation
Added: Proposition 116
99600. This part shal be known as the Clean Air and Transportation Improvement Act of 1990.

Findings and Declarations
Added: Proposition 116

99601. The people of Cdiforniafind and declare dl of the following:
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(@ Ral transportation results in cleaner air, less energy use, more trangportation opportunities for
those who cannot drive, and less crowding on aready overcrowded streets and highways.

(b) For these reasons, it is gppropriate to use state generd obligation bonds to finance rall
infrastructure.

(©) This pat will result in implementation of part of an overdl trangportation plan which will
provide cleaner air and better trangportation options for dl Caifornians.

Definitions
Added: Proposition 116

99602. For purposes of this part, the following terms have the following meanings, unless expressy
date otherwise:

(& "CdTran" means the commuter rall service operated dong the San Francisco Peninsula
commute corridor.

(b) "Commisson" meansthe Cdifornia Trangportation Commission.

(0 "Commuter ral sarvice' and its derivative terms have the same meaning as the term
"commuter service' and its derivative terms, as defined in paragraph (9) of subsection (@) of Section
502 of Title 45 of the United States Code.

(d) "Department” meansthe Department of Transportation.

(6 "Exdudve public mass trangt guideway" means a trangt capitd improvement induded in the
definition of thisterm as gpplied and used in 70 Op. Atty. Gen. 119 or atrandgt capitd improvement for
which motor fuel tax funds from the State Highway Account in the State Transportation Fund were
actualy dlocated by the commission on or before January 1, 1989.

() "Fund' means the Clean Air and Transportation Improvement Fund creaeted by Section
99610.

(9 "Grade separations’ means grade separations for elther passenger or freight rail services.

(h)  "Intercity rail" and its derivative terms means passenger rail service between urban aress of the
state.

() "Locd agency" means a county, city, city and county, county transportation commission,
county trangportation authority, transit development board, trangit digtrict, or any joint powers agency
specified in this part.

() "Rail project’ means a commuter passenger rail service project, an intercity passenger rail
project, or arail trangt project, and includes exclusive public mass trandt guideway projects and the
project described in Section 99624.

(k) "Rall trangt" meansaral mass trangportation operation usudly within an urban area, generdly
characterized by more frequent service over shorter distances than normaly provided by commuter rail
service or intercity rall service, and operating on arail line without any or with very limited rail freight
service.

() "Rignt-of-way" means right-of-way for ral purposes, including separae right-of-way
alignments adjacent to existing freight lines.

Advisory Committee
Added: Proposition 116

99603. (a) The depatment shdl establish an advisory committee to assst the department in
developing specifications for standard state-of-the-art Cdifornia commuter and intercity rail cars and

111



locomotives. The committee shdl condst of representatives from dl affected loca transgportation
agencies as wdl as the department's Divison of Mass Transportation and one consumer representative.

(b) The purpose of the standard equipment is to facilitate joint procurement in economic
quantities, to further interchangeability of equipment among corridors, and to reduce maintenance costs
by minimizing the need for spare partsinventories.

(©) Totheextent possble, the committee shal rely on the department's existing work in procuring
new equipment for CaTrain.

(d) The committee shdl investigate the feasibility of a uniform design of arail car shel which could
be deployed in both intercity and commuter rall applications, with car interiors to be appropriatedy
outfitted for ether intercity or commuter service.

(e The committee shal consder two types of coach service, dining or cafe car service, or both,
and economica degping car service for intercity applications.

(f) The committee shdl consider incluson of sanitary holding tanks and reasonable passenger
amenities including, but not limited to, accommodations for a reasonable number of bicycles carried on
board by passengers, for both intercity and commuter applications.

(9 Intercity equipment specifications shdl not be adopted unless approved by the Nationa
Railroad Passenger Corporation.

Allocation Reduced
Added: Proposition 116

99604. If bonds sufficient to fund the tota aggregate of the amounts specified in Chapter 3

(commencing with Section 99629) cannot be sold pursuant to Chapter 6 (commencing with
Section 99690), the dlocation for each project shall be reduced proportionately.

Amendment Conditions
Added: Proposition 116

99605. Except as otherwise provided in this part, the Legidature may amend this part, by statute
passed in each house of the Legdaure by rdlical vote entered in the journd, four-fifths of the
membership concurring, if the statute is consstent with, and furthers the purposes of, this part. No
changes shdl be made in the way in which funds are dlocated pursuant to Chapter 3 (commending with
Section 99620), except pursuant to Section 99684.

CHAPTER 2. THE CLEAN AIR AND TRANSPORTATION IMPROVEMENT FUND

Clean Air and Trangportation Improvement Fund
Added: Proposition 116

99610. The Clean Air and Trangportation Improvement Fund is hereby created.

Not to Displace Other Funding
Added: Proposition 116

99611. Itistheintent of the people of Cdifornia, in enacting this part, that bond funds shdl not be
used to displace existing sources of funds for rail and other forms of public trangportation, including, but
not limited to, funds that have been provided pursuant to Article X1X of the Cdifornia Condtitution, the
Trangportation Planning and Development Account in the State Transportation Fund, the Mills-Alquigt-
Deddeh Act (Chapter 4 (commencing with Section 99200) of Part 11), and local transportation sales
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taxes, that any future comprehensive trangportation funding legidation shdl not offset or reduce the
amounts otherwise made available for trangit purposes by this act; and that funding for public transt
should be increased from existing sources including fudl taxes and sdestax on fuels.

Continuoudy Appropriated to Commission
Added: Proposition 116

99612. Notwithstanding Section 13340 of the Government Code, al money deposited in the fund
is hereby continuoudy gppropriated to the commission, without regard to fiscd years, for dlocation for
grantsto itsef, the department, the Department of Parks and Recrestion, and to local agencies pursuant
to Chapter 3 (commencing with Section 99620).

Allocation of Funds
Added: Proposition 116

99613. (&) The commission shdl dlocate money from the fund in accordance with the dlocations
gpecified in Chapter 3 (commencing with Section 99620) to the department, to the Department of
Parks and Recreation, and to locd agencies as grants for expenditure for the preservation, acquisition,
congruction, or improvement of any of the following:

(1) Rights-of-way for rail purposes.

(2) Ral termindsand gations.

(3) Ralling stock, including locomotives, passenger cars, and related rail equipment and facilities.

(4) Grade separations and other improvements dong rall rights-of-way for rail purposes.

(5) Ral mantenancefadilities.

(6) Other capitd facilities deemed necessary for a Specified rail service, including soundwalls.

(7) Capitd expenditures for the purposes specified in subdivision (b) of Section 1 of Article XIX
of the Cdifornia Congtitution.

(8) Paratrangt vehicles, bicycle facilities, and water-borne ferry vessels and facilities.

(90 The project described in Section 99648.

(b) The commission shdl require each applicant for a grant pursuant to Chapter 3 (commencing
with Section 99620), including the department, to demondtrate in its application that if the grant funds
being applied for are awarded, no other funds which were previoudy planned, programmed, or
approved for rail purposeswill be used for other than rail purposes.

(¢ Conggent with Section 99665, money from the fund may be used to satisfy any federd, date
or local matching fund requirement for the project to be funded. Money from the fund may be used to
provide loca matching funds for grade separaions pursuant to subdivison (¢) of Section1202 or
Section 1202.5.

(d) Authorized expenditures listed in paragraphs (1) to (7), inclusve, of subdivison (a) are "rall
projects’ as defined in subdivision (j) of Section 99602.

(e) Grant fundsshdl be expended only for capital expenditures.
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(f) Projects to be funded shdl include, to the greatest extent possible, projects which integrate
and fadilitate trangfers between rail lines, including dl rail lines for which funding is provided by this part.

Interest Paid from General Fund
Added: Proposition 116

99614. (a) Notwithstanding Section 16312 of the Government Code and Section 99694.5 of this
part, the interest on any loans made from the Pooled Money Investment Account to the fund for the
purposes of carrying out the purposes of this part shal be paid from the Generd Fund.

(b) Notwithstanding Section 13440 of the Government Code, the amounts required to be paid
pursuant to subdivision (&) are hereby continuoudy appropriated from the General Fund.

(©) The appropriations for interest payments pursuant to subdivision (b) are gppropriations for
debt service, as defined in Section 8 of Article X1l B of the Cdifornia Condtitution, and are therefore
exempt from the appropriations limit set by thet article.

CHAPTER 3. GRANTS

Grants Awarded by Commission Pursuant to Proposition 116
Added: Proposition 116

99620. This dhapter sets forth the purposes and the amounts for which alocations shal be made
from the fund. Money from the fund shdl be awarded as grants by the commission pursuant to Sections
99621 to 99651, inclusive, for the purposes specified in those sections. The amount of a grant awarded
pursuant to any of those sections shal not exceed the amount specified therein.  The department and
local agencies may implement service funded pursuant to this chapter on an incremental bass. Partid
grants may be made for preliminary engineering and design purposes.

Caltrans: Survey of Rail Rights-of-Way
Added: Proposition 116

99621. One million dollars ($1,000,000) shdl be dlocated to the department to complete a survey
of dl ral rights-of-way in the sate. The study shal be completed by December 31, 1991, and shdll
identify the status of dl therall corridors in the state and evauate their relative importance and potentia
for future rail passenger service.

Caltrans. San Joaquin and Capitol Corridors
Added: Proposition 116

99622. Two hundred thirty million dollars ($230,000,000) shdl be alocated to the department for
dl of the falowing:

(@& Improvements to the Los Angeles-Fresno-San Francisco Bay Area passenger rail corridor
and extenson of the corridor to Sacramento, one hundred forty million dollars ($140,000,000),
including at least Sixty million dollars ($60,000,000) for rail rehabilitation and other rail improvements to
provide intercity rail service between Fresno and Oakland via Madera, Merced, Turlock, and
Modesto, and not more than thirty million dollars ($30,000,000) for rehabilitation and other rail
improvements to provide intercity rail service between Stockton and Sacramento via Lodi and Gdlt.

(b) Prdiminary enginering and feasibility studies of a high speed passenger rall link between
Bakersfield and Los Angdles, five million dallars ($5,000,000).
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(© Implementation of intercity rail service from Placer County to Santa Clara County, eighty five
million dollars ($85,000,000), of which not more than thirty five million dollars ($35,000,000) for
rehabilitation and other rail improvements to provide intercity rail service between Auburn and Davis,
induding funding for right-of-way acquidtion. Service to Woodland may aso be provided, if deemed
practicable by the department.

Caltrans. Los Angeles-Santa Barbara Corridor
Added: Proposition 116

99623. (@) Eighty one million dollars ($81,000,000) shdl be alocated to the department for
intercity and commuiter rail projects dong the Los Angeles-Santa Barbara rail corridor to be alocated
for expenditure as follows:

() InVentura County, thirty one million dollars ($31,000,000).

(2) In SantaBarbara County, seventeen million dollars ($17,000,000).

(3) InLosAngdes County, thirty three million dollars ($33,000,000).

(b) The funds dlocated for expenditure in Los Angeles and Ventura Counties may be expended
in coordination with ajoint powers agency required to be established for commuter rail service pursuant
to Section 130255 within that segment of the corridor.

Grade Separ ations, Alameda Corridor
Added: Proposition 116

99624. (a) Eighty million dollars ($30,000,000) to the department for grade separations aong the
Alameda-San Pedro branch rall line connecting the Los Angeles and Long Beach Harbors with
downtown Los Angeles and pardlding Alameda Street, to aleviate vehicle traffic congestion, conserve
energy, reduce air pollution in the area, and facilitate the more efficient and expeditious shipment of
freight to and from the Los Angeles and Long Beach Harbors. The current owner of the Alameda-San
Pedro branch line may, at its option, continue to own and operate the line and related right-of-way.

(b) The dlocation and granting of funds pursuant to this Section shdl be exempt from Sections
99653 and 99663. The alocation and granting of funds pursuant to this section shal aso be exempt
from subdivision (c) of Section 1202, and Sections 1202.5 and 99317.8 of the Public Utilities Code,
and Sections 2450 to 2461, inclusve, of the Streets and Highways Code if the affected railroad
corporation contributes ten (10) percent of the costs of constructing the grade separations funded
pursuant to this section. Notwithstanding any provision of this code or the Streets and Highways Code,
no city on the Alameda- San Pedro branch line shall be assessed codts for the grade separations. The
department is the sole state agency responsible for designing, determining priorities, and implementing
the congtruction of those grade separations. The department shdl coordinate its planning with any joint
powers agency established to represent affected cities, local agencies, or commissions. The department
shdl further coordinate and cooperate with any such joint powers agency o that the expenditure of any
federd, locd, and private funds including those for tracks, switching, and interconnection improvements,
and the possible congtruction of a proposed Alameda Street truck corridor is accomplished in an
effident and wel- planned manner.

() For the purposes of the Cdifornia Environmental Qudity Act (Divison 13 (commencing with
Section 21000) of the Public Resources Code), grade separations funded pursuant to this section and
al rdated track and switching improvements and rail interconnections shdl be consdered to be one
project.
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Rail Service-Humboldt County
Added: Proposition 116

99625. (8 Six million dollars ($6,000,000) shal be dlocated to the department for the
improvement of rail service, including rail freight service and tourig-related services, important to the
regiond economy of Humboldt county.

(b) The commission shdl not approve a grant for purposes of this section unless the Board of
Supervisors of the County of Humboldt makes a finding that the project proposed for funding is in the
public interest and vital to the economy of the county and the commission determines that the proposed
project will serve a public purpose.

(0 Notwithgtanding subdivisions (a) and (b), the grant authorized by this section may be used by
the Humboldt County Association of Governments, &t its request, for any of the purposes pecified in
Section 99628.

Rail Service-Mendocino County
Added: Proposition 116

99626. (a) Four million dollars ($4,000,000) shdl be dlocated to the department for the
improvement of rail service, including rail freight service and tourig-related services, important to the
regiona economy of Mendocino County.

(b) The commission shdl not gpprove a grant for purposes of this section unless the Board of
Supervisors of the County of Mendocino makes a finding that the project proposed for funding isin the
public interest and vitd to the economy of the county and the commisson determines that the proposed
project will serve a public purpose.

(0 Notwithstanding subdivisions (a) and (b), the grant authorized by this section may be used by
the Mendocino Council of Governments, at its request, for any of the purposes specified in Section
99628.

North Coast Railroad Authority
Added: Proposition 116

99627. () If the Legidature establishes arailroad transportation authority which includes, or which
is subsequently expanded to include, within its jurisdiction, Humboldt County or Mendocino County, or
both of them, the authority shal be subgtituted for the department and affected councils of government
as the applicant and the grantee agency for purposes of Sections 99625 and 99626.

(b) If the authority includes, or is expanded to include, within its jurisdiction, Del Norte County,
the authority shal be subgtituted for the county as the applicant and grantee agency for purposes of
Section 99628.

Nonurban Program
Added: Proposition 116

99628. (a) Seventy three million dollars ($73,000,000) for alocation by the commission on a per
capita basis to the Counties of Alpine, Amador, Butte, Caaveras, Colusa, Del Norte, El Dorado,
Glenn, Imperid, Inyo, Lake, Lassen, Mariposa, Modoc, Mono, Napa, Nevada, Plumas, San Benito,
San Luis Obigpo, Shasta, Serra, Siskiyou, Sutter, Tehama, Trinity, Tuolumne, and Y uba, for railroad
grade crossng improvements, acquisition of railroad rights-of-way for rail transportation purposes, rail
passenger or other ral dtations, ralroad soundwals, and other locd rail improvements for sdfety;
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purchase of paratrangt vehicles, and other capita facilities for public trangportation. Funds may not be
alocated for street or highway improvements, operations, maintenance, or construction.

(b) Application for grants shal be submitted to the commisson by the transportation planning
agency having jurisdiction in the county.

() If the commisson has not received gpplications by December 31, 1992, for al of the funds
available for dlocation pursuant to this section, it may redlocate the remaining funds on the bass of a
competitive grants program to the counties specified in subdivison (8). The commisson shdl adopt
regulations or guidelines governing the competitive program alocations to proposals which best serve
the purposes of this part.

(d) Funds alocated pursuant to this section and Section 99639 may be pooled by any
combination of the recipient counties and used with private funds to acquire exigting railroad rights-of-
way for passenger and freight rail projects, or for other rail projects.

L os Angeles-San Diego Rail Corridor
Added: Proposition 116

99629. Two hundred two million dollars ($202,000,000) shdl be dlocated to the Los Angeles-
San Diego Rail Corridor Agency for intercity and commuiter rail projects for expenditure as follows:

(@ InSan Diego County, forty five million dollars ($45,000,000).

(b)  In Orange County, eighty two million dollars ($82,000,000).

(©) InLosAngdes County, seventy five million dollars ($75,000,000).

L os Angeles County
Added: Proposition 116

99630. Two hundred twenty nine million dollars ($229,000,000) shal be alocated to the
Los Angeles County Trangportation Commission, for expenditure on rail projects within Los Angeles
County asfollows:

(@ Not lessthan eighty million dollars ($80,000,000) thereof shdl be dlocated for Metro Rail.

(b) Not less than eighty million dollars ($30,000,000) thereof shal be alocated for rail projects
other than Metro Rail within Los Angeles County.

San Bernardino - Riverside - Orange County Corridor
Added: Proposition 116

99631. (8) Seventy nine million dollars ($79,000,000) shall be dlocated to the joint powers agency
required to be established pursuant to Section 130255, for the San Bernardino-Riversde-Orange
County rail corridor, for expenditure for commuter rail projects as follows:

(1) InRiversde County, forty seven million dollars ($47,000,000).

(2) InOrange County, twenty seven million dollars ($27,000,000).

(3) In San Bernardino County, five million dollars ($5,000,000).

(b) If full or partid funding for the project in Riversde County becomes available from other
sources, gpplication may be made by the Riverade County Trangportation Commission to use the
portion of the grant not needed for the project for other rail projects in the county.

() If full or patid funding for the project in San Bernardino County becomes available from
other sources, application may be made by the San Bernardino County Transportation Commission to
use the portion of the grant not needed for the project for other rail projects in the county.
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(d) If full or patid funding for the project in Orange County becomes avalable from other
sources, gpplication may be made by the Orange County Trangportation Commission to use the portion
of the grant not needed for the project for other rail projectsin the county.

San Bernardino - Los Angeles Corridor
Added: Proposition 116

99632. (@) Ninety eight million dollars ($98,000,000) shdl be alocated to the joint powers agency
required to be established pursuant to Section 130255, for the San Bernardino-Los Angdes rall
corridor, for expenditure for commuter rall projects in the county.

(1) InLosAngeles County, forty two million dollars ($42,000,000).

(2) InSan Bernardino County, fifty six million dollars ($56,000,000).

(b) If full or partid funding for the project in Los Angeles County becomes available from other
sources, the Los Angeles County Trangportation Commission may make gpplication to use the portion
of the grant not needed for the project for other rail projectsin the county.

(o) If full or patid funding for the project in San Bernardino County becomes available from
other sources, application may be made by the San Bernardino County Transportation Commisson to
use the portion of the grant not needed for the project for other rail projects in the county.

Alameda County Trangportation Authority
Added: Proposition 116

99633. Sixty one million dollars ($61,000,000) shdl be dlocated to the Alameda County
Trangportation Authority for expenditure on rail projects of the San Francisco Bay Area Rapid Trangt
Didrict and other rail projects within Alameda County, as determined by the authority. Projects funded
pursuant to this section shal be consgent with the new ral darts and extensons plan of the
Metropolitan Trangportation Commission.

Contra Costa Transportation Authority
Added: Proposition 116

99634. Thirty seven million dollars ($37,000,000) shdl be alocated to the Contra Costa
Trangportation Authority for expenditure on rail projects of the San Francisco Bay Area Rapid Trangit
Didrict and other rail projects within Contra Costa County, as determined by the authority. Projects
funded pursuant to this section shdl be condggtent with the new rail garts and extensions plan of the
Metropolitan Trangportation Commission.

San Francisco City and County
Added: Proposition 116

99635. Thirty five million dollars ($35,000,000) shall be dlocated to the Public Utilities
Commission of the City and County of San Francisco, for expenditure for rail projects within the City
and County of San Francisco.

CaTrain
Added: Proposition 116

99636. One hundred seventy three million dollars ($173,000,000) shall be dlocated to the
Peninsula Corridor Study Joint Powers Board for CaTrain capita improvements and acquisition of
rights-of-way, asfollows
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(@ IntheCity and County of San Francisco, thirteen million dollars ($13,000,000).

(b) In San Mateo County, nineteen million dollars ($19,000,000).

() In Santa Clara County, twenty one million dollars ($21,000,000), to be alocated for
expenditure as follows:

(1) Existing service from San Jose, seventeen million dallars ($17,000,000).

(2) Extension of service south of San Jose to the county line, four million dollars ($4,000,000).

(d) Acquistion of rights-of-way, one hundred twenty million dollars ($120,000,000).

San Mateo County Transit District
Added: Proposition 116

99637. Ten million dollars ($10,000,000) shall be dlocated to the San Mateo County Transit
Didtrict for expenditure for extensons of the San Francisco Bay Area Rapid Trangt Didtrict within San
Mateo County.

Monterey County
Added: Proposition 116

99638. Seventeen million dollars ($17,000,000) shal be dlocated to the Monterey County
Trangportation Commission for the following:

(@ Extensonof CdTran service.

(b) Other rail projectswithin Monterey County.

Marin and Sonoma Counties
Added: Proposition 116

99639. (a) Twenty eight million dollars ($28,000,000) shall be dlocated to ajoint powers agency
responsible for expenditure for arail project along the Santa Rosa to Larkspur rail corridor.

(b) Notwithstanding subdivison (a), eeven million dollars ($11,000,000) of the grant authorized
by this section may be alocated to the Board of Supervisors of the County of Marin, and seventeen
million dollars ($17,000,000) may be dlocated to the Board of Supervisors of the County of Sonoma,
for expenditure on the rail project described in subdivison (a) or for any of the purposes specified in
Section 99628, if both boards concur.

Santa Cruz County Transportation Commission
Added: Proposition 116

99640. Eleven million dallars ($11,000,000) shdl be alocated to the Santa Cruz County
Trangportation Commission for the following:

(@ Intercity passenger rail projects connecting the City of Santa Cruz with the Watsonville
Junction.

(b) Other ral projects within Santa Cruz County which facilitate recreationa, commuiter, intercity
and intercounty travel.

Santa Clara County Trangt Digrict
Added: Proposition 116

99641. Forty seven million dollars ($47,000,000) shdl be dlocated to the Santa Clara County
Trangt Didrict, for expenditure for rail projects within Santa Clara County.
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San Diego County
Added: Proposition 116

99642. Seventy seven million dollars ($77,000,000) shall be alocated on a per capita basis to the
San Diego Metropolitan Transt Development Board and the North San Diego County Transt
Deveopment Board for expenditure for rall projects within San Diego County.

Sacramento Regional Transit District
Added: Proposition 116

99643. One hundred million dollars ($100,000,000) shdl be alocated to the Sacramento Regiona
Trangt Didrict for rail trangt projects.

San Joaquin Council of Governments
Added: Proposition 116

99644. Fourteen million dallars ($14,000,000) shal be dlocated to the San Joaquin Council of
Governments for expenditure for rail projects dong the StocktonMantecaTracy corridor to the
Alameda County line, including three hundred thousand dollars ($300,000) for a preliminary engineering
and economic study of passenger rail service aong the Stockton-Livermore (Altamont) corridor.
Projects funded pursuant to this section shall be consstent with alocally adopted regiond trangportation

plan.

City of Irvine
Added: Proposition 116

99645. One hundred twenty five million dollars ($125,000,000) shdl be dlocated to the City of
Irvine for congtruction of a guideway demonstration project.

City of Vallgo
Added: Proposition 116

99646. Ten million dollars ($10,000,000) shal be dlocated to the City of Vdlgo for expenditure
on water-borne ferry vessdls and termind improvements.

City of South Lake Tahoe
Added: Proposition 116

99647. Seven million dollars ($7,000,000) shdl be dlocated to the City of South Lake Tahoe for
expenditure on acquisition of rights-of-way, congtruction of an intermoda Station, and related facilities
for an exclusve public mass trangt guideway project.

State Museum of Railroad Technology
Added: Proposition 116

99648. Five million dollars ($5,000,000) to the Department of Parks and Recregtion for
congruction of the Cdifornia State Museum of Railroad Technology. These funds shall be provided to
the Department of Parks and Recrestion when sufficient funding for the entire project is available,
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Rail Carsand L ocomotives
Added: Proposition 116

99649. (8) One hundred million dollars ($100,000,000) shdl be dlocated by the commission to
fund a competitive program for the acquisition of both commuter and intercity rail cars and locomoatives
designed pursuant to Section 99603. Loca agencies and the department may apply for these funds,
which shall be alocated to the department for ajoint purchase. No matching funds shdl be required for
this competitive program. A loca agency may contract with the department for purchase of additiond
rall equipment funded with other funds avallable to the local agency, including funds made available by
this chapter. No funds made available by the commisson pursuant to this chapter shal be used to
purchase intercity or commuter rail cars or locomotives other than the standard equipment designed
pursuant to Section 99603.

(b) The department shall estimate the need for commuter and intercity rail cars and locomotivesto
be ordered pursuant to this section and establish a ddivery schedule based on the needs of the
operators of raill service. Orders for ral cars and locomotives shdl include options as deemed
necessary by the department to ensure that equipment is delivered when needed and to permit
additiond future orders.

(©) The depatment may purchase rail cars and locomotives by competitive bid or competitive
negotiation, and may negotiate sde-lease back provisons if determined to be advantageous. Proceeds
from sde-lease back shall be used to acquire additiona rail cars and equipment.

Bicycle Improvement Projects
Added: Proposition 116

99650. (8 Twenty million dollars ($20,000,000) shdl be dlocated to fund a program of
competitive grants to loca agencies for capitd outlay for bicycle improvement projects which improve
safety and convenience for bicycle commuters.

(b) Grants for the establishment of separate bicycle paths and ways shdl be awarded only if the
department determines that the route established will be principally used by bicycle commuters.

Water-Borne Ferry Projects
Added: Proposition 116

99651. Twenty million dallars ($20,000,000) shdl be dlocated to fund a program of competitive
grants to local agencies for the construction, improvement, acquisition, and other capital expenditures
associated with water-borne ferry operations for the transportation of passengers or vehicles, or both.

Administration
Added: Proposition 116

99652. Not more than ten million dollars ($10,000,000) may be alocated for the administration of
this part by the commission to pay its expenses and the expenses of the department in adminigtering this
part. The commisson may contract with the department for technica review services needed to review
grant applications pursuant to this section. The commission shal not reduce the amount of a grant
authorized by this chapter to defray the costs of andyzing grant gpplications or any other codts
associated with its adminigiration of this part.
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Reallocation Within Corridor
Added: Proposition 116

99653. In any case in which funds are granted or alocated for expenditure within specified counties
or regions in or dong arail corridor, the grantee agency, including the department may, by resolution,
and with the gpprovd of the commisson and of al the agencies which program capital improvements for
transportation purposes aong the affected part of the corridor, redlocate the funds for expenditure
elsawhere adong the corridor. For the purposes of this section, a corridor is a route used to provide
passenger rall service.

Successor Agency
Added: Proposition 116

99654. Any agency or combination of agencies which is the successor to an agency having any
rights, powers, duties, or obligations under this part, including eigibility to apply for, award, receive, and
expend agrant, shdl fully succeed to those rights, powers, duties, and obligations.

CHAPTER4. APPLICATIONSFOR GRANTS

Guidédlines
Added: Proposition 116

99660. (8) The commission shdl adopt guidelines, as necessary, to require that grants for trangt
projects be expended for projects which are essentia to the implementation of safe and rdigble transit
savices. The guiddines shdl incdude criteria for the awvarding of grants for new or rehabilitated rall
congruction for passenger rail projects, specifying a maximum cost per mile for service for various
regions of the ate.

(b) The purpose of this section is to facilitate implementation of improved cogst-effective trangt
service to the maximum number of Cdifornians and to prevent the funds provided for by this part from
being spent on needlesdy costly features.

Applications
Added: Proposition 116

99661. The department, the Department of Parks and Recresetion, or a loca agency responsible
for aproject which is digible for a grant pursuant to Chapter 3 (commencing with Section 99620) may
apply to the commission for a grant for that project. Each gpplication shdl identify the specific section
of Chapter 3 which authorizes the grant applied for. If a project is proposed to be funded by grants
authorized by more than one section, the application shall identify each of the gpplicable sections and
shdl specify the amount applied for under each of those sections.

Joint Applications
Added: Proposition 116

99662. Two or more gpplicant agencies may join in gpplying for agrant for a project in which each
of the agencies will participate.
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Application Plan
Added: Proposition 116

99663. (8) In accordance with regulations and guiddines of the commission, each application shall
be accompanied by a plan describing how the grant funds will be used, what other capitd funds are
avallable for the project, and how those funds will be used. The plan shdl include a plan for operating
any new sarvice, including afinancia plan for operation.

(b) The plan shdl aso identify the sources of the remainder of the funds required for congtruction
and operation of any new service.

(c) The gpplication shdl demondrate that a reasonable share of the cost of any new or
rehabilitated passenger rall service, as determined by the commission, will be covered by farebox
revenue.

Application Review Time Limits
Added: Proposition 116

99664. (a) The commission, with the assistance of the department, shall commence its review of an
application for agrant within 30 days of receipt of the gpplication.

(b) The application shdl either be approved or denied by the commisson within 180 days of its
receipt, except that, if the commission requests additiond information from the applicant, the time for
gpproving or denying the application shal be calculated from the date that the commission receives the
additiona information requested.

() If the commisson denies an gpplication, it shal sate the specific reasons for that denid and
may, in its discretion, permit the application to be amended to remove those grounds for denid. The
commission shdl have 180 days from the receipt of an amended application to either approve or deny
the amended application.

(d) The commisson shdl not deny any application which meets the requirements of this part and
which conforms to the regulations and guiddines of the commission for the award of grants, nor shdl the
commission unreasonably delay the approva of an application which subgtantially conforms to those
requirements if the goplicant agrees to dlow the commisson to modify the gpplication to meet its
conditions for approval.

Matching Funds
Added: Proposition 116

99665. (a) To be digiblefor agrant for arail trangt project pursuant to Section 99630, subdivison
(b), (c), or (d) of Section 99631, subdivison (b) or (c) of Section 99632, Section 99633, 99634,
99635, 99637, subdivison (b) of Section 99638, Section 99639, subdivison (b) of Section 99640,
Section 99641, 99642, 99643, 99644, or 99645, an applicant agency shall match on a dollar-for-
dollar basis, the amount of the grant from other public or private sources and shal demondtrate, to the
satisfaction of the commission, the availability of those other funds.

(b) Locd agencies shdl not adopt new or increased development taxes, fees, or exactions or
permit fees for the purpose of providing maiching funds for any grant specified in subdivison (8) or to
pay for operating costs of new service established by a grant made pursuant to this part.

(c) Bridge toll revenues otherwise available to a locd agency may be used as a source of
meatching funds.
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Eligibility Specific to Statutory Allocation
Added: Proposition 116

99666. The digibility of an applicant agency for a grant pursuant to a section of Chapter 3
(commencing with Section 99620) does not make it indigible to apply for and receive a grant pursuant
to any other provision of that chapter.

Regional Grant Review Authority
Added: Proposition 116

99667. (a) An application for a grant for a commuter rail or rall trangit project within the area of
jurisdiction of a transportation planning agency, as defined in Sections 29532 and 29532.4 of the
Government Code, shdl be subject to the grant review authority of the trangportation planning agency.

[sic] [Subdivision (a) isthe only subdivision in this section]

Commuter Rail Coordination
Added: Proposition 116

99668. [sic] [This section has no subdivision (a)] Each application for a grant to fund a
segment of a commuter rail project shal demondrate that the project is coordinated with al other
planned and exigting connecting commuter and intercity services, to maximize thar efficiency and service
to the people in the region.

(b) If practicable, a joint maintenance facility shal be developed for commuter and other rall
equipment & a centra location in Southern Cdifornia

(0 Inorder to maximize efficiency and avoid duplication of effort, a Sngle joint powers agency
may be established to implement and operate dl commuter rail servicesin Southern Cdifornia

Trandgt Integration Plan
Added: Proposition 116

99669. An application for rail trangt extenson shdl include a plan for integrating bus service with
ral line and for avoiding duplicative and competing bus sarvice:. The commisson shdl submit the
application to a peer review committee of at least three persons which shall evaduate the adequacy of the
loca agency's trangt integration plan. The peer review committee shal be gppointed by the commisson
from persons recommended by the department and shdl include representatives of trangt operators.
The locd agency shdl either implement recommendations of the peer review committee or indicate why
the recommendations are not being implemented. The commission shdl review the adequacy of the
trangt integration plan before gpproving the rall trangt extension.

CHAPTERS. CONDITIONS

Excluded Projects
Added: Proposition 116

99680. Funds alocated pursuant to this part shal not be used for any of the following:

(& A ral project connecting San Bernardino County and the State of Nevada.

(b) Any dteration to the Golden Gate Bridge.

() Passnger ral facilities which would not be available to the generd public or whose primary
purpose would be to benefit a private entity or individud.
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Railroad Corporation
Added: Proposition 116

99681. Funds shdl not be dlocated for a project requiring service over the right-of-way of a
railroad corporation unless a course of improvements and operation is agreed to by the railroad
corporation or unless the right-of-way, or dl or part of use of the right-of-way, is acquired by eminent
domain or purchase. New or incressed passenger service over the right-of-way of a railroad
corporation shal be implemented in a manner which ensures the adequacy and efficiency of exiging
freight service. Neither the specific amounts dlocated pursuant to Chapter 3 (commencing with
99620), nor any other provison of this part, are intended to indicate the actud fair market vaue of any
rallroad right-of-way to be acquired or |eased.

Facilities Accessible to Physically Disabled
Added: Proposition 116

99682. All passenger rail and water borne ferry equipment and facilities acquired or constructed
pursuant to this part and intended for public use shal be accessible to persons with physica disgbilities,
including whedchair users. All passenger vehicles and vessals shal be accessible to whedlchair usars a
al sops, sations and terminas whether or not staffed.

Bicycle Access
Added: Proposition 116

99683. All passenger vehicles and vessals acquired pursuant to this part shal provide reasonable
access to hicycles. All gations acquired or congtructed pursuant to this part shal provide convenient
and secure bicycle parking facilities.

Reallocation by Legidature
Added: Proposition 116

99684. (@) All funds alocated to an agency pursuant to this part shal be programmed,
encumbered, obligated, or spent prior to July 1, 2000, unless economically infeasible. If funds alocated
to an agency pursuant to this part are not expended or encumbered prior to July 1, 2000, the
Legidature may, by a statute passed in each house by a two-thirds vote, redlocate those funds for
another rail project within that agency's jurisdiction.

(b) If any of the funds are not expended or encumbered prior to July 1, 2010, the Legidature
may, in the same manner, redlocate the funds for any other passenger rail project in the state.

(¢ In the case of funds dlocated to the department, the redlocation shdl be for a date-
sponsored passenger rail project.

(d) The Legidature may, by datute passed in each house by mgority vote, or in the annud
Budget Bill, require the commission to award any grant specified in Chapter 3 (commencing with
Section 99620) which the commission has denied.

Governor's Option
Added: Proposition 116

99685. If, within one year after the commisson has denied any grant pecified in Chapter 3
(commencing with Section 99620), the Legidature does not require the commission to award the grant
pursuant to Section 99864, the Governor may direct the commission to award the grant if the Governor
finds that the gpplicant for the grant isin substantid compliance with the requirements of this part.
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California Environmental Quality Act (CEQA)
Added: Proposition 116

99686. Every expenditure made pursuant to this part shal be made in compliance with the
Cdifornia Environmenta Quadlity Act (Divison 13 (commencing with Section 21000) of the Public
Resources Code).

CHAPTER 6. BONDS

Clean Air and Transportation |mprovement Bond Act
Added: Proposition 116

99690. This chapter shdl be known and may be cited as the Clean Air and Transportation
Improvement Bond Act of 1990.

Bond Authorization
Added: Proposition 116

99690.5. Bonds in the totd amount of one billion nine hundred ninety million dollars
(%$1,990,000,000), exclusive of refunding bonds, or so much thereof asis necessary, may be issued and
sold to be used for carrying out the purposes expressed in this part and to be used to reimburse the
Generd Obligation Bond Expense Revolving Fund pursuant to Section 16724.5 of the Government
Code. The bonds, when sold, shal be and condtitute a vaid and binding obligation of the State of
Cdifornia, and the full faith and credit of the State of Cdifornia is hereby pledged for the punctud
payment of both principa and interest as they become due and payable.

Clean Air and Transportation |mprovement Fund
Added: Proposition 116

99691. The proceeds of bonds and notes issued and sold pursuant to this chapter shal be
deposited in the Clean Air and Transportation Improvement Fund created by Section 99610.

State General Obligation Bond Law
Added: Proposition 116

99691.5. The bonds authorized by this chapter shall be prepared, executed, issued, sold, paid, and
redeemed as provided in the State Generd Obligation Bond Law (Chapter 4 (commencing with Section
16720) of Part 3 of Divison 4 of Title 2 of the Government Code), and dl provisons of that law shall
apply to the bonds and are hereby incorporated in this chapter as though set forth in full in this chapter.

Trangportation Improvement Finance Committee
Added: Proposition 116

99692. (a) Soldy for the purpose of authorizing the issuance and sale, pursuant to the State
Generd Obligation Bond Law, of the bonds authorized by this chapter, the Trangportation Improvement
Finance Committee is hereby created. For purposes of this chapter, the Transportation Improvement
Finance Committee is "the committee’ as that term is used in the State Generd Obligation Bond Law.
The committee shdl consst of the Controller, the Director of Finance, and the Treasurer, or ther
designated representatives. The Treasurer shdl serve as chairperson of the committee. A mgority of
the committee may act for the committee.

(b) For purposes of this chapter, the commission is hereby designated as “the board".
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Bond Committee
Added: Proposition 116

99692.5. The committee shal determine whether or not it is necessary or desirable to issue bonds
authorized pursuant to this chapter in order to carry out this part, and, if so, the amount of the bondsto
beissued and sold. Successive issues of bonds may be authorized and sold to carry out those purposes
progressively, and it is not necessary that al of the bonds authorized to be issued be sold & any one
time.

Principal and Interest
Added: Proposition 116

99693. There shdl be collected annudly in the same manner and at the same time as other date
revenue is collected, in addition to the ordinary revenues of the ate, a sum in an amount required to
pay the principa of, and interest on, the bonds each year. It isthe duty of al officers charged by law
with any duty in regard to the collection of the revenue to do and perform each and every act which is
necessary to collect that additiona sum.

General Fund Appropriation
Added: Proposition 116

99693.5. Notwithstanding Section 13340 of the Government Code, there is hereby appropriated
from the Genera Fund, for the purposes of this part, an amount that will equa the total of the following:

(@ The sum annually necessary to pay the principa of, and interest on, bonds issued and sold
pursuant to this chapter, as the principa and interest become due and payable.

(b) Thesum which is necessary to carry out Section 99694, appropriated without regard to fiscd
years.

Use of General Fund
Added: Proposition 116

996%4. For the purposes of carrying out this part, the Director of Finance may authorize the
withdrawa from the General Fund of an amount or amounts not to exceed the amount of unsold bonds
which have been authorized by the committee to be sold for the purpose of carrying out those
provisons. Any amounts withdrawn shall be deposted in the fund. Any money made available under
this section shdl be returned to the General Fund from money received from the sale of bonds which
would otherwise be deposited in the fund.

Maintaining Federal Tax-Exempt Status
Added: Satutes of 1991, Chapter 652 (SB 822)

99694.2. Notwithstanding any other provision of this bond act, or of the State General Obligation
bond Law (Chapter 4 (commencing with Section 16720) of Part 3 of Divison 4 of Title 2 of the
Government Code), if the Treasurer sells bonds pursuant to this bond act that include a bond counsel
opinion to the effect that the interest on the bonds is excluded from gross income for federd tax
purposes under designated conditions, the Treasurer may maintain separate accounts for the bond
proceeds invested and the investment earnings on those proceeds, and may use or direct the use of
those proceeds or earnings to pay any rebate, pendty, or other payment required under federa law, or
take any other action with respect to the investment and use of those bond proceeds, as may be
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required or desirable under federd law in order to maintain the tax-exempt status of those bonds and to
obtain any other advantage under federd law on behdf of the funds of this Sate.

Pooled M oney Investment Account Loan
Added: Proposition 116

99694.5. The board may request the Pooled Money Investment Board to make a loan from the
Pooled Money Investment Account in the Genera Fund, in accordance with Section 16312 of the
Government Code, to carry out this part. The amount of the loan shal not exceed the amount of the
unsold bonds which the committee has, by resolution, authorized to be sold for the purposes of this
chapter. The board shall execute any documents as required by the Pooled Money Investment Board
to obtain and repay the loan. Any amounts loaned shall be deposited in the fund to be dlocated in
accordance with this chapter.

Premium and Accrued Interest
Added: Proposition 116

99695. All money derived from premium and accrued interest on bonds sold shdl be reserved and
shall be available for transfer to the Generd Fund as a credit to expenditures for bond interest.

Refunding Bonds
Added: Proposition 116

99695.5. Any bondsissued or sold pursuant to this chapter may be refunded by the issuance of
refunding bonds in accordance with Article 6 (commencing with Section 16780) of Chapter 4 of Part 3
of Divison 4 of Title 2 of the Government Code. Approva by the eectors of the sate for the issuance
of the bonds shdl include gpprovad of the issuance of any bonds issued to refund any bonds origindly
issued or any previoudy issued refunding bonds.

Proceeds Not Subject to Gann Limitation
Added: Proposition 116

99696. The people of Cdifornia hereby find and declare that, inasmuch as the proceeds from the
sde of bonds authorized by this part are not "proceeds of taxes' as that term isused in Article X111 B of
the Cdifornia Condtitution, the disbursement of these proceeds is not subject to the limitation imposed
by that article.

* * * * * * *
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REVENUE AND TAXATION CODE

DIVISION 2. OTHER TAXES
PART 1. SALESAND USE TAXES
CHAPTER 9. DISPOSITION OF PROCEEDS

Retail Sales Tax Fund
Amended: Satutes of 2003, Chapter 718 (SB 1009)

7101. All fees, taxes, interest, and pendties imposed and al amounts of tax required to be paid to
the state under this part shal, except as provided in Section 6452.1, be paid to the board in the form of
remittances payable to the State Board of Equdization of the State of Cdifornia The board shdl
transmit the payments to the Treasurer to be deposited in the State Treasury to the credit of the Retall
Sades Tax Fund.

Disposition of State Sales Tax Revenues
Amended: Satutes of 2003, Chapter 224 (AB 1751)

7102. The money in the fund shall, upon order of the Controller, be drawn therefrom for refunds
under this part, credits or refunds pursuant to Section 60202, and refunds pursuant to Section 1793.25
of the Civil Code, or be transferred in the following manner:

(@ (1) All revenues, less refunds, derived under this part at the 43/4-percent rate, including the
imposition of sales and use taxes with respect to the sde, storage, use, or other consumption of motor
vehicdle fud which would not have been received if the sales and use tax rate had been 5 percent and if
motor vehicle fuel, as defined for purposes of the Motor Vehicle Fud License Tax Law (Part 2
(commencing with Section 7301)), had been exempt from sales and use taxes, shdl be estimated by the
State Board of Equaization, with the concurrence of the Department of Finance, and shdl be
transferred quarterly to the Public Trangportation Account, a trust fund in the State Transportation
Fund.

(A) For the 2001-02 fiscd year, those transfers may not be nore than eighty-one million dollars
($81,000,000) plus one-haf of the amount computed pursuant to this paragraph that exceeds eighty-
one million dollars ($81,000,000).

(B) For the 2002-03 fiscd year, those transfers may not be more than thirty-seven milliondollars
($37,000,000) plus one-haf of the amount computed pursuant to this paragraph that exceeds thirty-
seven million dollars ($37,000,000).

(C) For the 2003-04 fiscd year, no transfers shdl be made pursuant to this paragraph, except that
if the amount to be otherwise transferred pursuant to this paragraph is in excess of eighty-seven million
four hundred fifty thousand dollars ($87,450,000), then the amount of that excess shdl be transferred.
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(2) All revenues, less refunds, derived under this part at the 43/4-percent rate, resulting from
increasing, after December 31, 1989, the rate of tax imposed pursuant to the Motor Vehicle Fud
License Tax Law on motor vehicle fud, as defined for purposes of tha law, shdl be transferred
quarterly to the Public Trangportation Account, atrust fund in the State Trangportation Fund.

(3) All revenues, less refunds, derived under this part at the 43/4-percent rate from the impostion
of sdles and use taxes on fud, as defined for purposes of the Use Fuel Tax Law (Part 3 (commencing
with Section 8601)) and the Diesd Fud Tax Law (Part 31 (commencing with Section 60001)), shdl be
estimated by the State Board of Equdization, with the concurrence of the Department of Finance, and
shdl be tranderred quaterly to the Public Trangportation Account, a trust fund in the State
Transportation Fund.

(4) All revenues, less refunds, derived under this part from the taxes imposed pursuant to
Sections 6051.2 and 6201.2 shall be transferred to the Sales Tax Account of the Loca Revenue Fund
for alocation to cities and counties as prescribed by Statute.

(5) All revenues, less refunds, derived from the taxes imposed pursuant to Section 35 of Article
X111 of the Cdifornia Condtitution shall be transferred to the Public Safety Account in the Loca Public
Safety Fund created in Section 30051 of the Government Code for allocation to counties as prescribed
by statute.

(b) Thebaance shal be transferred to the Genera Fund.

(©) The estimates required by subdivision (a) shall be based on taxable transactions occurring
during a calendar year, and the trandfers required by subdivison (a) shdl be made during the fiscd year
that commences during that same calendar year. Transfers required by paragraphs (1), (2), and (3) of
subdivison (8) shdl be edimated by the State Board of Equalization, with the concurrence of the
Department of Finance, and shal be made quarterly.

(d) Notwithgtanding the designation of the Public Transportation Account as atrust fund pursuant
to subdivision (@), the Controller may use the Public Transportation Account for loans to the Generd
Fund as provided in Sections 16310 and 16381 of the Government Code. The loans shdl be repaid
with interest from the Generad Fund at the Pooled Money Investment Account rate.

(e) TheLegidature may amend this section, by statute passed in each house of the Legidature by
rollcal vote entered in the journd, two-thirds of the membership concurring, if the datute is consstent
with, and furthers the purposes of this section.

Transportation Investment Fund
Amended: Statutes of 2001, Chapter 113 (AB 438)

7104. (@) The Trangportation Investment Fund (heresfter the fund) is hereby created in the State
Treasury. Notwithstanding Section 13340 of the Government Code, the money in the fund is
continuoudy appropriated without regard to fiscd years for disbursement in the manner and for the
purposes st forth in this section.

(b) All of thefallowing shdl occur on a quarterly bass.

(1) The State Board of Equdization, in consultation with the Department of Finance, shdll
edimate the amount that is transferred to the Generd Fund under subdivision (b) of Section 7102 that is
atributable to revenue collected for the sde, storage, use, or other consumption in this sate of motor
vehiclefud, as defined in Section 7304.

(2) The State Board of Equdization shdl inform the Controller, in writing, of the amount estimated

under paragraph (1).
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(3) Commencing with the 2003-04 fiscd year, the Controller shdl transfer the amount estimated
under paragraph (1) from the General Fund to the fund.

(©) For each quarter during the period commencing on July 1, 2003, and ending on June 30,
2008, the Controller shdl make dl of the following trandfers and gpportionments from the funds
identified for transfer under paragraph (2) of subdivison (b) in the following order:

(1) To the Traffic Congestion Relief Fund created in the State Treasury by Section 14556.5 of
the Government Code, the sum of one hundred sixty-nine million five hundred thousand dallars
($169,500,000), except that the transfer for the find quarter shall be ninety-three million four hundred
thousand dollars ($93,400,000), for a totd transfer of three billion three hundred thirteen million nine
hundred thousand dollars ($3,313,900,000).

(2) To the Public Trangportation Account, a trust fund in the State Trangportation Fund, 20
percent of the amount remaining after the trandfer required under paragraph (1). Funds transferred
under this paragraph shal be gppropriated by the Legidature asfollows:

(A) To the Department of Trangportation, 50 percent for purposes of subdivison (&) or (b) of
Section 99315 of the Public Utilities Code.

(B) To the Controller, 25 percent for alocation pursuant to Section 99314 of the Public Utilities
Code. Funds alocated under this subparagraph shal be subject to dl of the provisons governing funds
alocated under Section 99314 of the Public Utilities Code.

(C) To the Controller, 25 percent for alocation pursuant to Section 99313 of the Public Utilities
Code. Funds alocated under this subparagraph shdl be subject to dl of the provisons governing funds
alocated under Section 99313 of the Public Utilities Code.

(3) To the Depatment of Trangportation for expenditure for programming for transportation
capita improvement projects subject to al of the provisons governing the State Transportation
Improvement Program, 40 percent of the amount remaining after the transfer required under paragraph
(2), except that in the 2006-07 and 2007-08 fisca years, the transfer shall be 80 percent of the amount
remaining after the transfer required under paragraph (1).

(4) Tothe Controller for gpportionment to the counties, including a city and county, 20 percent of
the amount remaining after the transfer required under paragraph (1), except that in the 2006-07 and
2007-08 fiscd years, no transfer may be made under this paragraph. Funds transferred under this
paragraph shdl be dlocated in accordance with the following formulas:

(A) Seventy-five percent of the funds payable under this paragraph shal be apportioned among
the counties in the proportion that the number of fee-paid and exempt vehiclesthat are registered in the
county bears to the number of fee-paid and exempt vehicles registered in the State.

(B) Twenty-five percent of the funds payable under this paragraph shall be gpportioned among
the counties in the proportion that the number of miles of maintained county roads in each county bears
to the total number of miles of maintained county roads in the state. For the purposes of apportioning
funds under this subparagraph, any roads within the boundaries of a city and county that are not date
highways shdl be deemed to be county roads.

(5) To the Controller for gpportionment to cities, including a city and county, 20 percent of the
amount remaining after the transfer required under paragraph (1), except that in the 2006-07 and 2007-
08 fiscd years, no transfer may be made under this paragraph. Funds transferred under this paragraph
shall be gpportioned among the cities in the proportion that the total population of the city bears to the
tota population of dl the citiesin the Sate.

(d) Fundsreceived under paragraph (4) or (5) of subdivison (c) shal be deposited as followsin
order to avoid the commingling of those funds with other loca funds:
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(1) Inthe case of a city, into the city account that is designated for the receipt of state funds
allocated for transportation purposes.

(2) Inthe case of acounty, into the county road fund.

(3) Inthecase of acity and county, into aloca account thet is desgnated for the receipt of date
funds dlocated for transportation purposes.

(¢ Fundsadlocated to acity, county, or city and county under paragraph (4) or (5) of subdivision
(c) shdl be used only for street and highway maintenance, rehabilitation, reconsgtruction, and storm
damage repair. For purposes of this section, the following terms have the following meanings:

(1) "Maintenance' meansather or both of the following:

(A) Paching.

(B) Overlay and seding.

(2) "Recondgruction” includes any overlay, seding, or widening of the roadway, if the widening is
necessary to bring the roadway width to the desirable minimum width consstent with the geometric
design criteria of the department for 3R (recongtruction, resurfacing, and rehabilitation) projects that are
not on a freeway, but does not include widening for the purpose of increasing the traffic capacity of a
Sreet or highway.

(3) "Storm damage repar” is repair or recongruction of local dreets and highways and related
drainage improvements that have been damaged due to winter scorms and flooding, and congtruction of
drainage improvements to mitigate future roadway flooding and damage problems, in those jurisdictions
that have been declared disaster areas by the President of the United States, where the costs of those
repairs are indigible for emergency funding with Federd Emergency Rdief (ER) funds or Federd
Emergency Management Adminigtration (FEMA) funds.

() (1) Cities and counties shal maintain their existing commitment of locd funds for srest and
highway maintenance, rehabilitation, recongtruction, and sorm damage repair in order to remain digible
for the dlocation of funds pursuant to paragraph (4) or (5) of subdivison (c).

(2) Inorder to receive any dlocation pursuant to paragraph (4) or (5) of subdivison (c), the city
or county shal annualy expend from its generd fund for street, road, and highway purposes an amount
not less than the annud average of its expenditures from its generd fund during the 1996-97, 1997-98,
and 1998-99 fiscd years, as reported to the Controller pursuant © Section 2151 of the Streets and
Highways Code. For purposes of this paragraph, in caculating a city's or county's annua genera fund
expenditures and its average generd fund expenditures for the 1996-97, 1997-98, and 1998-99 fiscd
years, any unrestricted funds that the city or county may expend at its discretion, including vehicle in-lieu
tax revenues and revenues from fines and forfeitures, expended for street and highway purposes shdl be
consdered expenditures from the generd fund. One-time dlocations that have been expended for
dreet and highway purposes, but which may not be available on an ongoing badsis, including revenue
provided under the Teeter Plan Bond Law of 1994 (Chapter 6.6 (commencing with Section 54773) of
Pat 1 of Divison 2 of Title 5 of the Government Code, may not be considered when calculating a city's
or county's annud genera fund expenditures.

(3) For any city incorporated after July 1, 1996, the Controller shal caculate an annud average
of expenditure for the period between July 1, 1996, and December 31, 2000, that the city was
incorporated.

(4) For purposes of paragraph (2), the Controller may request fiscal data from cities and counties
in addition to data provided pursuant to Section 2151, for the 1996-97, 1997-98, and 1998-99 fiscd
years. Each city and county shdl furnish the data to the Controller not later than 120 days after
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receiving the request. The Controller may withhold payment to cities and counties that do not comply
with the request for information or that provide incomplete data

(5) The Controller may perform audits to ensure compliance with paragraph (2) when deemed
necessary. Any city or county that has not complied with paragraph (2) shall remburse the state for the
funds it received during thet fiscal year. Any funds withheld or returned as a result of afailure to comply
with paragreph (2) shdl be redlocated to the other counties and cities whose expenditures are in
compliance.

(6) If acity or county falsto comply with the requirements of paragrgph (2) in a particular fisca
year, the city or county may expend during that fiscd year and the following fiscd year atotd amount
that is not less than the total amount required to be expended for those fisca years for purposes of
complying with paragraph (2).

(7) The dlocation made under paragraph (4) or (5) of subdivison (c) shdl be expended not later
than the end of the fiscd year following the fiscal year in which the alocation was made, and any funds
not expended within that period shdl be returned to the Controller and shdl be reallocated to the other
cities and counties pursuant to the alocation formulas set forth in paragraph (4) or (5) of subdivison (c).

(9 The Los Angeles County Metropolitan Transportation Authority shal give firg priority for
usng its share of the funds made available under subparagraphs (B) and (C) of paragraph (2) of
subdivision (c) to providing the levels of bus service mandated under the consent decree entered into by
the authority on October 29, 1996, in the case of Labor/Community Strategy Center, et d. v. Los
Angeles County Metropolitan Transportation Authority.

(h)  For the purpose of alocating funds under paragraph (4) or (5) of subdivison (c) to counties,
cities, and a city and county, the Controller shdl use the most recent population estimates prepared by
the Demographic Research Unit of the Department of Finance. For a city that incorporated after
January 1, 1998, that does not appear on the most recent population estimates prepared by the
Demographic Research Unit, the Controller shdl use the population determined for that city under
Section 11005.3 of the Revenue and Taxation Code.

() This section shdl become inoperative on the date that al encumbrances incurred for the
projects funded under paragraph (3) of subdivison (¢) have been liquidated or on June 30, 2008,
whichever date islater, and as of the January 1 immediatdy following that date is repeded.

Transportation I nvestment Fund, M aintenance of Effort Suspension
Added: Satutes of 2003, Chapter 716 (SB 460)

7104.1. Notwithstanding any other provison of law, the requirements imposed on cities and
counties by subdivison (f) of Section 7104 shdl not gpply for any fiscd year in which the transfer of
revenues from the Genera Fund to the Transportation Investment Fund is suspended pursuant to Article
XIXB of the Cdifornia Condtitution and funds consequently are not made available for alocation to
cities or counties pursuant to paragraphs (4) and (5) of subdivision (c) of Section 7104.

Trangportation Deferred | nvestment Fund
Added: Satutes of 2003, Chapter 224 (AB 1751)

7105. (a) The Trangportation Deferred Investment Fund is hereby created in the State Treasury.

(b) On or before June 30, 2009, the Controller shdl transfer an amount from the Generd Fund
to the Transportation Deferred Investment Fund that is equa to the amount that was not transferred
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from the Genera Fund to the Trangportation Investment Fund for the 2003-04 fiscal year because of
the partial suspension of the transfer pursuant to Section 14557 of the Government Code, plus interest
caculated a the Pooled Money Investment Account rate releive to the amounts that would otherwise
have been available for the transportation programs described in paragraphs (2) to (5), inclusive, of
subdivison (c) of Section 7104. The money in the Trangportation Deferred Investment Fund is
continuoudy appropriated without regard to fisca years for disbursement in the manner and for the
purposes st forth in this section.

(© The Controller, from money in the Trangportation Deferred Investment Fund, shal make
transfers and gpportionments of those funds in the same manner and amounts that would have been
made in the 2003-04 fiscal year from the Transportation Investment Fund pursuant to Section 7104, as
that section read on January 1, 2003, if the transfer of funds from the Generd Fund to the
Trangportation Investment Fund had not been partidly suspended for the 2003-04 fiscd year pursuant
to Section 14557 d the Government Code. However, in making those transfers and gpportionments,
the Controller shdl take into account and deduct therefrom any transfers and apportionments that were
made from the Trangportation Investment Fund in the 2003-04 fiscd year from funds mede available
pursuant to subdivison (b) of Section 14557 of the Government Code. It is the intent of the Legidature
that upon completion of the trandfer of funds pursuant to subdivison (b) from the Generd Fund to the
Transportation Deferred Investment Fund that each of the transportation programs that was to have
been funded during fisca year 2003-04 from the Trangportation Investment Fund pursuant to Section
7104 of the Revenue and Taxation Code shdl have received the amount of funding that the program
would have received in the absence of the suspension of the transfer pursuant to Section 14557 of the
Government Code.

(d) The interest that is to be deposited in the Transportation Deferred Investment Fund pursuant
to subdivison (b) shdl be alocated proportionately to each program eement in paragraphs (2) to (5),
inclusive, of subdivision (c) of Section 7104, based on the amount that each program did not recelve in
fiscal year 2003-04 due to suspension of the transfer pursuant to Section 14557 of the Government
Code.

(e The Legidature finds and declares that continued investment in trangportation is essentid for
the Cdlifornia economy. That investment reduces traffic congestion, asssts in economic development,
improves the condition of loca streets and roads, and provides high-qudlity public transportation.

* * * * * * *

PART 2. MOTOR VEHICLE FUEL LICENSE TAX
CHAPTER 2. IMPOSITION OF TAX

Gasoline Tax
Amended: Satutes of 2000, Chapter 1053 (AB 2114)

7360. (a) A tax of eighteen cents ($0.18) is hereby imposed upon each galon of fud subject to the
tax in Sections 7362, 7363, and 7364.

(b) If the federa fue tax is reduced below the rate of nine cents ($0.09) per gallon and federd
financid dlocations to this gate for highway and exclusive public mass trandt guideway purposes are
reduced or diminated correspondingly, the tax rate imposed by this section, on and after the date of the
reduction, shall be recaculated by an amount so that the combined state and federd tax rate per gallon
equals twenty-seven cents ($0.27).
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() If any person or entity is exempt or partidly exempt from the federd fue tax at the time of a
reduction, the person or entity shal continue to be so exempt under this section.

* * * * * * *

PART 3. USE FUEL TAX
CHAPTER 2. IMPOSITION OF TAX

Use Fuel Tax: Diesel
Amended: Statutes of 1990, Chapter 627 (SB 2829)

8651. (a) Anexcisetax ishereby imposed for the use of fud at the following rate per gdlon:

(1) Fourteen cents ($0.14) during 1990, on and after August 1.

(2) Fifteen cents ($0.15) during 1991.

(3) Sixteen cents ($0.16) during 1992.

(4) Seventeen cents ($0.17) during 1993.

(5) Eighteen cents ($0.18) on and after January 1, 1994.

(b) If the federd fud tax is reduced below the rate of fifteen cents ($0.15) per gallon and federd
financid dlocations to this sate for highway and exclusive public mass trandt guideway purposes are
reduced or eiminated correspondingly, the tax rate imposed by this Section, on and after the date of the
reduction, shal be increased by an amount so that the combined state and federd tax rate per gdlon
equds the following:

(1) Twenty-nine cents ($0.29) during 1990, on and after August 1.

(2) Thirty cents ($0.30) during 1991.

(3) Thirty-one cents ($0.31) during 1992.

(4) Thirty-two cents ($0.32) during 1993.

(5) Thirty-three cents ($0.33) on and after January 1, 1994.

(o) If any person or entity is exempt or partidly exempt from the federd fue tax at the time of a
reduction, the person or entity shall continue to be exempt under this section.

Use Fud Tax: Liquefied Petroleum Gas
Amended: Statutes of 1975, Chapter 807 (AB 2149)

8651.5. Notwithstanding the provisions of Section 8651, on or after January 1, 1966 the excise tax
imposed upon liquefied petroleum gas shal be at the rate of sx cents ($0.06) for each galon of fuel
used. All references in this code to Section 8651 shall be deemed, with respect to the rate imposed
upon liquefied petroleum gas on or after January 1,1966, to also refer to this section. Neither the tax
imposed by this section nor the tax imposed by Section 8651 shdl apply to the use of liquefied
petroleumn gas in a vehicle during any period of time for which the owner or operator of the vehicle has
pad the annud flat rate fuel tax as provided in Section 8651.7.

Use Fud Tax: Natural Gas
Amended: Statutes of 1975, Chapter 807(AB 2149)

8651.6. Notwithstanding the provisions of Sections 8651 and 8651.5, on or after January 1, 1971,
the excise tax imposed upon natura gas shal be at the rate of seven cents ($0.07) for each 100 cubic
feet of compressed naturd gas used, measured at standard pressure and temperature, and at a rate of
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six cents ($0.06) for each gdlon of liquid naturd gas used. All referencesin this code to Section 8651
shall, with respect to the rate imposed upon natural gas on or after January 1, 1971, dso refer to this
section. Neither the tax imposed by this section nor the tax imposed by Section 8651 shal apply to the
use of compressed naturd gas or liquid natura gas used in a vehicle during any period of time for which
the owner or operator of the vehicle has paid the annud flat rate fudl tax as provided in Section 8651.7.

Annual Flat Rate
Amended: Satutes of 1997, Chapter 620 (SB 1102)

8651.7. (a) The owner or operator, except an interdtate user, of a vehicle propelled by a system
using liquefied petroleum gas, liquid naturd gas, or compressed naturd gas may pay the fud tax for the
use of those fuds by paying an annud flat rate fud tax according to the following schedule:

Unladen weight Fee
All passenger cars and other vehicles 4,000 Ibs. or less $36
More than 4,000 Ibs. but less than 8,001 Ibs. 72
More than 8,000 Ibs. but less than 12,001 Ibs. 120
12,001 Ibs. or more 168

(b) The annud flat rate fud tax described in subdivison () shdl be an annud tax. The annud
period shdl be that period from the end of the month in which the tax was paid to the end of the month
prior in the following caendar year. When an owner or operator eects to pay the annud flat rete fud
tax on more than one vehicle, the owner or operator may request that the board prorate the tax due on
avehicle added during the annud period, so that al vehicles have the same annud period. Intheyear a
vehidle is added, the annud flat rate fue tax for that vehicle shdl be caculated by dividing the fee set
forth in subdivison (a) by 12 and multiplying the resulting amount by the number of months remaining
before the beginning of the next annua period.

(c) The board shal adopt an identification procedure for vehicles with respect to which the annua
flat rate tax described in subdivision (8) of this section has been paid.

Use Fud Tax: Ethanol or M ethanol
Amended: Satutes of 1993, Chapter 875 (SB 146)

8651.8. (@) Notwithstanding Section 8651, the excise tax imposed upon ethanol or methanol
containing not more than 15 percent gasoline or diesd fuels shal be one-half the rate prescribed by
Section 8651 for each gallon of fud used.

(b) All referencesin this code to Section 8651 shdl be deemed, with respect to the rate imposed
upon ethanal or methanal, to aso refer to this section.

Exemption for Fud Used for Nontransportation Purposes
Amended: Statutes of 1968, Chapter 1217 (SB 478)

8652. No tax shal be imposed upon any user with respect to that fuel which the user establishes to
the satisfaction of the board is used:

(@ Topropd an implement of husbandry, truck, or farm tractor used in agricultura operations off
the highway and only incidentaly operated upon a highway, for the purpose of moving between farms or
parts of farms, which farms or parts of farms are in close proximity, and which implement of husbandry,
truck or farm tractor is exempt from registration under the Vehicle Code;
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(b) To prope any condruction equipment while operated within the confines and limits of a
congruction project and only incidentally operated upon the highway and which construction equipment
is exempt from vehicle regigration pursuant to the Vehicle Code; or

(c) For apurpose other than the generation of power to prope amotor vehiclein this sate.

Exemption for Off-Highway Operations
Amended: Satutes of 1968, Chapter 1217 (SB 478)

8653. No tax shdl be imposed upon any user with respect to that fuel which the user establishes to
the satisfaction of the board is used in the operation of amotor vehicle off the highway.

Exemption for Operation on US Department of Agriculture Roads
Added: Satutes of 1967, Chapter 1682 (SB 1296)

8653.1. No tax shal be imposed on any user with respect to fuel used in the operation of a motor
vehide on any highway which is under the jurisdiction of the United States Department of Agriculture
and with respect to the use of such highway the user pays, or contributes to, the cost of congtruction or
mai ntenance thereof pursuant to an agreement with, or permission of, the United States Department of
Agriculture.

Exemption for Public Agency Use on Military Reservation Roads
Added: Satutes of 1957, Chapter 419 (AB 544)

8654. No tax shdl be imposed asto any fud used in any motor vehicle owned by any county, city
and county, city, digtrict, or other political subdivison or public agency when operated by it over any
highway congtructed and maintained by the United States or any department or agency thereof within a
military reservation in this State. If any such motor vehicle is operated both over such highway and over
a public highway outside the military reservation in a continuous trip the tax shdl be imposed only as to
that portion of the fud used to operate the vehicle over the public highway outside the military
reservation.

Nothing contained in this section shal be construed as an exemption from the tax of the use of fud in
any motor vehicle operated upon a public highway within a military reservation, which highway is
congtructed and or maintained by this State or any political subdivison thereof.

As usad in this section, "military reservation” includes any establishment of the United States
Government or any agency thereof used by the armed forces of the United States for military, arr, or
nava operations, including research projects.

Fud Tax Rdief for Transit and School Buses
Amended: Statutes of 1984, Chapter 1663 (AB 281)

8655. () Thissection shdl be known and may be cited as the Mills-Hayes Act.

(b) Notax shdl beimposed upon fuel used by:

(1) Any trangt didrict, trangt authority, or city owning and operating alocd trangt system itsdf or
through awholly owned nonprofit corporation.

(2) Any private entity providing transportation services for the transportation of people under
contract or agreement, except genera franchise agreements, with a public agency authorized to provide
public trangportation services, only for fuels consumed while providing services under such contracts or
agreements entered into subsequent to the effective date of this act.
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(3) Any passenger stage corporation subject to the jurisdiction of the Public Utilities Commission
when the motor vehicles of such passenger stage corporation are exclusively operated in urban or
suburban areas or between cities in close proximity for the trangportation of persons for hire,
compensation, or profit; provided, however, that the exemption is not extended to any line or lines
operated by such passenger stage corporation which shall exceed 50 miles of one-way route mileage.

(4) Any common carrier of passengers operating exclusively on any line or lines within the limits of
asgngle city between fixed termini or over aregular route, 98 percent of whose operations, as measured
by totd route mileage operated, are exclusvdy within the limits of a sngle city, and who by reason
thereof is not a passenger dage corporation subject to the jurisdiction of the Public Utilities
Commisson.

(5) Any schoal digtrict, community college digtrict, or county superintendent of schools owning,
leasing, or operating buses for the purpose of transporting pupils to and from school and for other
school or college activitiesinvolving pupils, including, but not limited to, field trips and athletic contests.

(6) Any private entity providing transportation services for the purposes specified in paragraph
(5 under contract or agreement with a school digtrict, community college didtrict, or county
superintendent of schools, only for fuels consumed while providing services under those contracts or
agreements entered into subsequent to the effective date of the act adding this paragraph.

(0 Notwithstanding the exemption provided for by subdivison (b), any system, corporation, or
carier usng fud exempt under the provisons of subdivision (b) shal, for the privilege of operating
vehicles on state highways and freeways, make a payment equa to one cent ($0.01) for each gdlon of
such exempt fud used. The payments required by this subdivison shdl be paid to the State Board of
Equalization in the manner prescribed by the board, and such payments shall be treated as atax for all
purposes of this part.

(d) The exemption provided for in subdivison (b) and the payments provided for in subdivison
(¢) shdl not be gpplicable to fud used by a charter-party carrier of passengers. The term "charter-party
carier of passengers' has the same meaning as that specified in Section 5360 of the Public Utilities
Code and shdl further include those transportation services described in subdivisions (&) and (e) of
Section 5353 of the Public Utilities Code, if such transportation service is rendered as contract carriage
and not as common carriage of passengers.

(¢ There are in the State of Cdifornia many locd bus trangt operators in need of financid
assgtance from sources other than the loca property tax. These operators are performing essential
public trangt service as a vita counterpart of the streets and highways. It is the purpose of this section
to provide rdief from the payment of use fud tax for loca trangt operators and it is the intent of the
Legidature that the funds accruing to such operators shdl be used for the improvement of ther trangt
operations and to aid in providing better trangt service to and from places of employment.

There are dso in the State of Cdiforniamany private entities providing public trangportation services
for the transportation of people in vehicles other than buses under contract or agreement with loca
government, trangt didtricts or loca bus trangt operators. It is the purpose of this section to provide
relief from the payment of use fud taxes for diesdl fud for those private entities only for fud consumed
while providing these services.

Fuel Tax Relief for School Buses Reimbur sed by General Fund
Amended: Statutes of 1984, Chapter 1663 (AB 281)

8655.5. (8 Commencing with the 1984-85 fiscd year, the Controller shal annudly transfer from
the Genera Fund to the Highway Users Tax Account in the Transportation Tax Fund, the amount, as
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determined by the State Board of Equalization, necessary to fully reimburse the account for any revenue
loss caused by the exemptions provided by paragraphs (5) and (6) of subdivision (b) of Section 86565.

(b) In addition, the Controller shal transfer, on January 1, 1985, the sum of four hundred thirty-
five thousand dallars ($435,000) from the Genera Fund to the account to fully reimburse the account
for the revenue loss caused by Section 3 of the act enacting this section.

Alcohol Taxed as Fuel
Amended: Satutes of 1982, Chapter 1589 (AB 3195)

8657. (@ Notwithsanding any provison of the Alcoholic Beverage Control Act (Divison 9
(commencing with Section 230000) of the Business and Professons Code) any acohol produced for
usein or asafud to propd amotor vehicle shal be taxed as fud under this part and shal not be subject
to taxes under the Alcoholic Beverage Tax Law (Part 14 (commencing with Section 32001)).

(b) The gate requirements for determining whether acohal is produced for usein or as a fud to
propel amotor vehicle and not for use as an dcoholic beverage shall be the same as the requirements of
the Bureau of Alcohol, Tobacco and Firearms of the United States Department of Treasury under
federd law.
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STREETSAND HIGHWAYSCODE

DIVISION 1. STATEHIGHWAYS
CHAPTER 1. ADMINISTRATION
Article 3. The Department of Transportation

AB 680 - Toll Road Demonstration Program Constructed By Private Entities
Amended: Satutes of 2002, Chapter 688 (AB 1010)

143. (&) The department may solicit proposas and enter into agreements with private entities, or
consortia thereof, for the construction by, and lease to, private entities of two public transportation
demondtration projects. The department shal not enter into an agreement for any new proposas under
this authority after January 1, 2003.

(b) For the purpose of facilitating those projects, the agreements may include provisions for the
lease of rights-of-way in, and airgpace over or under, state highways, for the granting of necessary
easements, and for the issuance of permits or other authorizations to enable the private entity to
congtruct trangportation facilities supplementd to existing state-owned transportetion facilities. Facilities
congtructed by a private entity pursuant to this section shdl, at dl times, be owned by the state. The
agreement shdl provide for the lease of those facilities to the private entity for up to 35 years. In
consderation therefor, the agreement shall provide for complete reversion of the privatdly constructed
facility to the sate at the expiration of the lease at no charge to the sate.

(©) The department may exercise any power possessed by it with respect to the development and
condruction of date trangportation projects to facilitate the development and congruction of
trangportation projects pursuant to this section. Agreements for maintenance and police services entered
into pursuant to this section shdl provide for full reembursement for services rendered by the department
or other state agencies. The department may provide services for which it is reimbursed with respect to
preiminary planning, environmenta certification, and prdiminary desgn of the demondration projects.

(d) (1) Agreements entered into pursuant to this section shal authorize the private entity to impose
tolls for use of a facility constructed by it, and shdl require that over the term of the lease the toll
revenues be gpplied to payment of the private entity's capitd outlay costs for the project, the costs
associated with operations, toll collection, adminisiration of the facility, reimbursement to the ate for
the costs of maintenance and police sarvices, and areasonable return on investment to the privete entity.
The agreement shal require that any excess toll revenue ether be gpplied to any indebtedness incurred
by the private entity with respect to the project or be paid into the State Highway Account, or both.

(2) The authority to collect tolls for the use of these facilities shdl terminate a the expiration of the
franchise agreement.

(¢ The plans and specifications for each project constructed pursuant to this section shal comply
with the department's standards for state transportation projects. A facility constructed by and leased to
a private entity shall, during the term of the lease, be deemed to be a part of the state highway system
for purposes of identification, maintenance, enforcement of traffic laws, and for the purposes of Divison
3.6 (commencing with Section 810) of Title 1 of the Government Code.
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(f) Theassignment authorized by subdivison (c) of Section 130240 of the Public Utilities Code is
consgtent with this section.

* * * * * * *
Article4.3. Trangportation Funding Plan

Basisfor Fund Estimate
Amended: Satutes of 1998, Chapter 877 (AB 2132)

163. The Legidature, through the enactment of this section, intends to establish a policy for the use
of dl trangportation funds that are available to the Sate, including the State Highway Account, the Public
Trangportation Account, and federa funds. For the purposes of this section, “federa funds’ means any
obligationa authority to be provided under annual federa transportation gppropriations acts. The
department and the commission shall prepare fund estimates pursuant to Sections 14524 and 14525 of
the Government Code based on the following:

(@ Annud expenditures for the adminigration of the department shall be the same as the most
recent Budget Act, adjusted for inflation.

(b) Annua expenditures for the maintenance and operation of the state highway system shdl be
the same as the most recent Budget Act, adjusted for inflation and inventory.

(© Annua expenditure for the rehabilitation of the state highway system shdl be the same as the
most recent Budget Act, or, if a long-range rehabilitation plan has been enacted pursuant to Section
164.6, it shal be based on planned expenditures in a long-range rehabilitation plan prepared by the
department pursuant to Section 164.6.

(d) Annua expenditures for loca assstance shdl be the amount required to fund loca assstance
programs required by state or federa law or regulations, including, but not limited to, railroad grade
crossng maintenance, bicycle trangportation account, congestion mitigetion and ar quality, regiond
surface transportation programs, locad highway bridge replacement and rehabilitation, locd seiamic
retrofit, loca hazard eimination and safety, and loca emergency relief.

(e) After deducting expenditures for adminigtration, operation, maintenance, loca assistance,
safety, and rehabilitation pursuant to subdivisions (@), (b), (¢), and (d), and for expenditures pursuant to
Section 164.56, the remaining funds shdl be avalable for capitd improvement projects to be
programmed in the state trangportation improvement program.

STIP Regional and Interregional Programs, 75/25 Split
Amended: Statutes of 1998, Chapter 596 (AB 2035)

164. (a) Funds made available for transportation capita improvement projects under subdivision (€)
of Section 163 shdl be programmed and expended for the following program categories.

(1) Twenty-five percent for interregiona improvements,

(2) Seventy-five percent for regiona improvements.

(b) Sixty percent of the funds availadle for interregiond improvements under paragraph (1) of
subdivison () shal be programmed and expended for improvements to state highways that are
specified in Sections 164.10 to 164.20, inclusive, and that are outside the boundaries of an urbanized
areawith a population of more than 50,000, and for intercity rail improvements.

(©) Not less than 15 percent of the amount of funds programmed under subdivison (b) shal be
programmed for intercity rail improvement projects, including separation of grade projects.
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(d) Funds made available under paragraph (1) of subdivison (a) shal be used for trangportation
improvement projects that are needed to facilitate interregiona movement of people and goods. The
projects may include state highway, intercity passenger rail, mass trangit guideway, or grade separation
projects.

(6) Funds made available under paragraph (2) of subdivison (a) shdl be used for transportation
improvement projects that are needed to improve trangportation within the region. The projects may
include, but shal not be limited to, improving state highways, local roads, public transt, intercity rail,
pedestrian, and bicycle facilities, and grade separation, trangportation system management,
trangportation demand management, soundwal projects, intermodd facilities, safety, and providing
funds to match federa funds.

Interregional Road System
Amended: Satutes of 1997, Chapter 622 (SB 45)

164.3. The interregiond road system shdl include, and shall be limited to, those routes that are
gpecified in Sections 164.10 to 164.20, inclusive.

TenYear State Rehabilitation Plan
Amended: Statutes of 2003, Chapter 525 (AB 1717)

164.6. (a) The department shall prepare a 10-year state rehabilitation plan for the rehabilitation and
recongtruction, or the combination thereof, by the State Highway Operation and Protection Program, of
al gae highways and bridges owned by the state. The plan shdl identify dl rehabilitation needs for the
10-year period beginning on July 1, 1998, and ending on June 30, 2008, and shdl include a schedule of
improvements to complete al needed rehabilitation during the life of the plan not later than June 30,
2008. The plan shdl be updated every two years beginning in 2000. The plan shdl include specific
milestones and quantifiable accomplishments, such as miles of highways to be repaved and number of
bridges to be retrofitted. The plan shdl contain Strategies to control cost and improve the efficiency of
the program, and include a cost estimate for at least the firgt five years of the program.

(b) The plan shdl be submitted to the commission for review and comments not later than January
31 of each odd-numbered year, and shal be transmitted to the Governor and the Legidature not later
than May 1 of each odd-numbered year.

(c) The plan shdl be the basis for the department's budget request and for the adoption of fund
estimates pursuant to Section 163.

Eligible Interregional Routes
Amended: Satutes of 1996, Chapter 1154 (AB 3020)

164.10. For purposes of subdivison (€) of Section 164.3, the digible interregiona and intercounty
routes include dl of the following:

Route 1.

Route 2, between the north urban limits of Los Angeles-L.ong Beach and Route 138.

Route 4, between the east urban limits of Antioch-Pittsburg and Route 89.

Route 5.

Route 6.

Route 7.

Route 8.

Route 9, between the north urban limits of Santa Cruz and the south urban limits of San Jose.
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Route 10, between the east urban limits of San Bernardino- Riversde and the Arizona sate line.

Eligible Interregional Routes
Amended: Satutes of 1998, Chapter 877 (AB 2132)

164.11. For purposes of subdivison (€) of Section 164.3, the digible interregiona and intercounty
routesinclude dl of the following:

Route 12.

Route 14.

Route 15.

Route 16, between the east urban limits of Sacramento and Route 49.

Route 17, between the north urban limits of Santa Cruz and the south urban limits of San Jose.

Route 18, between the City of San Bernardino and the junction with Routes 18 and 138 in Los
Angeles County.

Route 20.

Route 25, between Route 146 in San Benito County and Route 101 in Santa Clara County .

Route 28.

Route 29.

Eligible Interregional Routes
Amended: Satutes of 1996, Chapter 1154 (AB 3020)

164.12. For purposes of subdivision () of Section 164.3, the digible interregiona and intercounty
routes include dl of the following:

Route 36, between Route 5 and Route 395.

Route 37, between the east urban limits of San Francisco-Oakland near Novato and the west urban
limits of San Francisco-Oakland near Valgo.

Route 38, between the east urban limits of San Bernardino-Riversde and Route 18 west of Big
Bear Lake.

Route 40.

Route 41, between Route 1 and Y osemite National Park.

Route 44, between the east urban limits of Redding and Route 36.

Route 46, between Route 1 and Route 99.

Route 49, between Route 41 and Route 89.

Eligible Interregional Routes
Amended: Satutes of 1996, Chapter 1154 (AB 3020)

164.13. For purposes of subdivison (e) of Section 164.3, the digible interregiona and intercounty
routes include dl of the following:

Route 50.

Route 53.

Route 58, between Route 5 and Route 15.

Route 62.

Route 63, between the north urban limits of Visdia and Route 180.

Route 65, between the north urban limits of Bakersfidd and Route 198 near Exeter and between
Route 80 and Route 99 near Y uba City.

Route 68.
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Eligible Interregional Routes
Amended: Satutes of 2003, Chapter 598 (SB 802)

164.14. For purposes of Section 164.3, the digible interregiona and intercounty routes include the
falowing:

Route 70, between Route 99 north of Sacramento and Route 395.

Route 74.

Route 78.

Route 79, between Route 8 and Route 10.

Route 80.

Route 84, between Route 580 and Route 4.

Route 86, between Route 111 in Brawley and Route 10.

Route 88.

Route 89.

Eligible Interregional Routes
Amended: Satutes of 1996, Chapter 1154 (AB 3020)

164.15. For purposes of subdivision (€) of Section 164.3, the igible interregiona and intercounty
routesinclude dl of the fallowing:

Route 94, except within the urban limits of the County of San Diego.

Route 95, between Route 10 and the Nevada state line.

Route 97.

Route 98, between Route 111 and Route 7.

Route 99, with routing to be determined via Route 70 or via Route 99 between Route 70 north of
Sacramento and Route 149 north of Oroville.

Route 101.

Route 108, between Route 120 at Y osemite Junction and Route 395.

Route 111, between the Mexico border near Calexico and Route 10 near Whitewater.

Route 113, between Route 80 and Route 5.

Route 116, between Route 1 and Route 12.

Eligible Interregional Routes
Amended: Statutes of 2002, Chapter 438 (AB 3026)

164.16. For purposes of Section 164.3, the digible interregiona and intercounty routes include al
of thefollowing:

Route 120, between Route 5 and Route 395.

Route 126, between the east urban limits of Oxnard-Ventura- Thousand Oaks and Route 5. Route
127.

Route 128.

Route 129, between Route 1 and Route 101.

Route 132, west of Route 99.

Route 138, between Route 5 and Route 14 in Los Angeles County and between Route 14 in Los
Angeles County and Route 18 near Credtline in San Bernardino County.

Route 139, between Route 299 and the Oregon state line.

Route 246, between Route 1 and Route 101.
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Eligible Interregional Routes
Amended: Statutes of 1998, Chapter 877 (AB 2132)

164.17. For purposes of subdivison (€) of Section 164.3, the digible interregiona and intercounty
routes include dl of the following:

Route 140, between the east urban limits of Merced and Y osemite Nationd Park.

Route 146.

Route 149.

Route 152, between Route 101 and Route 99.

Route 154.

Route 156, between Route 1 and Route 152.

Eligible Interregional Routes
Added: Satutes of 1998, Chapter 877 (AB 2132)

164.18. For purposes of subdivison (e) of Section 164.3, the digible interregiond and intercounty
routes include dl of the following:

Route 160, between the north urban limits of Antioch-Pittsburg and the south urban limits of
Sacramento.

Route 168, between the east urban limits of Fresno and Route 168 at Florence Lake Road, and
between Route 168 near Lake Sabrina and Route 395.

Route 178, between the east urban limits of Bakersfidld and Route 14.

Route 180, between the east urban limits of Fresno and Kings Canyon Nationa Park.

Route 188.

Route 190, between Route 65 and Route 127.

Route 198, between Route 5 and the Sequoia National Park.

Route 199.

Eligible Interregional Routes
Amended: Satutes of 2003, Chapter 598 (SB 802)

164.19. For purposes of Section 164.3, the digible interregional and intercounty routes include the
following:

Route 203.

Route 205.

Route 207.

Route 215.

Route 239.

Route 243.

Route 267.

Route 299, between Route 101 and Route 89, and between Route 139 and Route 395.

Eligiblel nterregional Routes
Added: Statutes of 1989, Chapter 105 (SB 300)

164.20. For purposes of subdivision (€) of Section 164.3, the digible interregiona and intercounty
routes include dl of the following:

Route 330, between the north urban limits of San Bernardino-Riversde and Route 18.

Route 371.
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Route 395.
Route 505.
Route 580.
Route 680.
Route 905, except within the urban limits of San Diego.

SB 2800-Advance Expenditures of Local Sharefor STIP projects
Added: Satutes of 1990, Chapter 993 (SB 2800)

16453. (@ A locd agency may request authorization from the commisson to make advance
expenditures of funds, other than state or federd funds, for a project which isincluded in the priority list
for the dlocation of trangt capitd improvement funds pursuant to Section 99317 of the Public Utilities
Code, or is included in the adopted State transportation improvement program, or is specificaly
authorized by Chapter 3 (commencing with Section 99600) of Part 11.5 of Division 10 of the Public
Utilities Code.

(b) If the commission approves a request submitted pursuant to subdivison (@), the approved
advance expenditures shall be considered either part of the nonfederal share of project cogts, or part of
the match from public or private sources, for projects which are included in the trangt capitd
improvement program pursuant to Section 99317 of the Public Utilities Code, or included in the state
trangportation improvement program, or which are authorized by Chapter 3 (commencing with Section
99600) of Part 11.5 of Divison 10 of the Public Utilities Code.

(c) The commisson's gpprova of aregquest pursuant to subdivison (b) does nat, in and of itsdf,
condtitute an obligation to dlocate state funds for the project.

(d) The commisson, in consultation with the department and local trangportetion officids, shall
develop and adopt guidelines to implement this section. The guiddines shdl include a requirement that
the advance expenditure of fundswill result in the completion of an operable segment of a transportation
project. The acquistion of right-of-way needed ether for a usable urban or commuter rail project or an
operable segment of an urban or commuter rail project meets that requirement.

(e) Thecommission shdl prepare areport on the progress and impact of the advance expenditure
program authorized by this section and shdl include the report as an ement of the annua report to the
Legidature required pursuant to Sections 14535 and 14536 of the Government Code.

Environmental Enhancement and Mitigation Program
Amended: Statutes of 1999, Chapter 739 (B 117)

164.56. (a) Itistheintent of the legidature to adlocate ten million dollars ($10,000,000) annualy to
the Environmental Enhancement and Mitigation Program Fund, which is hereby created.

(b) Locd, date, and federal agencies and nonprofit erntities may gpply for and receive grants, not
to exceed five million dollars ($5,000,000) for any single grant, to undertake environmentd
enhancement and mitigation projects that are directly or indirectly related to the environmental impact of
modifying exising trangportation facilities or for the desgn, condruction, or expanson of new
trangportation facilities.

(o Proectsdigiblefor funding include, but are not limited to, dl of the following:

(1) Highway landscaping and urban forestry projects designed to offset vehicular emissions of
carbon dioxide.

(2) Acquistion or enhancement of resource lands to mitigate the loss of, or the detriment to,
resource lands lying within the right- of-way acquired for proposed transportation improvements.

146



(3) Roadside recregtiond opportunities, including roadside rests, trails, trailheads, and parks.

(4) Proects to mitigate the impact of proposed transportation facilities or to enhance the
environment, where the ability to effectuate the mitigation or enhancement measures is beyond the scope
of the lead agency responsible for assessing the environmental impact of the proposed transportation
improvement.

(d) Grant proposas shdl be submitted to the Resources Agency for evauation in accordance
with procedures and criteria prescribed by the Resources Agency. The Resources Agency shall
evauate proposas submitted to it and prepare a list of proposas recommended for funding. The list
may be revised at any time. Prior to including a proposa on the lig, the Resources Agency shdl makea
finding that the proposd is digible for funding pursuant to subdivison (f).

(¢ Within the fiscd limitations of subdivisions (a) and (b), the commisson shdl annudly award
grants to fund proposds that are included on the list prepared by the Resources Agency pursuant to
subdivision (d).

(f) Projects funded pursuant to this section shdl be projects that contribute to mitigation of the
environmental effects of transportation facilities, as provided for by Section 1 of Article XIX of the
Cdifornia Condtitution.

(@ Notwithstanding Section 7550.5 of the Government Code, on or before December 31 of
each year, the commission shdl provide the Assembly Committee on Budget and the Senate Committee
on Budget and Fiscd Review with a list of projects funded from the Environmental Enhancement and
Mitigation Program during the previous fiscd year and a copy of the most recent criteria for dlocating
grants pursuant to this section.

Article4.5. Transportation Budget

Caltrans Budget Proposed
Amended: Satutes of 1982, Chapter 681 (AB 1168)

165. The department shal prepare and submit to the Governor a proposed budget. The
department shdl include, within the proposed budget, the portion of that budget that is to be funded
from the State Highway Account.

The department shal inform the commisson of al pertinent assumptions and policy directions it
intends to use in preparing the budget. This information shdl be forwarded to the commission as soon
as avalable. The commisson shdl review the assumptions and policy directions used in preparing the
budget and forward its comments and recommendeations to the department.

Budget Administration
Amended: Satutes of 1982, Chapter 681 (AB 1168)

166. The portion of the proposed budget to be funded from the State Highway Account shdl be
included in the printed fisca year budget submitted to the Legidature. The degree of detall contained in
the portion of the proposed budget shal be established jointly by the Department of Transportation and
the Department of Finance. That portion of the proposed budget shdl be, for the State Highway
Account, the complete and detailed budget as required by Section 13320 of the Government Code. In
case of incongstency between that section and this article, the provisons of this article shdl contral.
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Notwithstanding Section 13321 of the Government Code, the Department of Trangportation, in
adminigering the budget of the State Highway Account, shdl be responsble for determining the
expenditures or incurrence of obligations by quarter or other period of thefisca year.

Develop Fiscal Information Systems
Amended: Satutes of 1982, Chapter 681 (AB 1168)

166.5. In order to support its proposed budgets and to improve its program management, the
Depatment of Transportation shal develop budgeting, accounting, fiscd control, and management
information systems to provide & least the following information:

(& Documentation and control of positions and personnel services expenditures.

(b) Accounting and reporting of revenues and expenditures on a basis generaly conggtent with
provisons of the Government Code.

These systems shdl be developed to better inform the Legidature so that respongble legidative
oversgght of the program and budget of the Department of Trangportation would be possble. These
systems shdl recognize the specid characteristics of the department's program.

Development of these systems shdl be closely coordinated with the Department of Finance, the
Joint Legidative Budget Committee, the Committees on Transportation of the Senate and Assembly, the
Subcommittee on Genera Government and Transportation of the Senate Committee on Finance, and
the Subcommittee on Resources and Trangportation of the Assembly Committee on Ways and Means.

Budget Programsand Priorities
Amended: Statutes of 1997, Chapter 622 (SB 45)

167. (&) Funds in the State Highway Account in the State Transportation Fund shal be
programmed, budgeted subject to Section 163, and expended to maximize the use of federd funds and
shdl be basad on the following sequence of priorities:

(1) Operation, maintenance, and rehabilitation of the Sate highway system.

(2) Safety improvements where physcd changes, other than adding additiona lanes, would
reduce fatalities and the number and severity of injuries.

(3) Trangportation capital improvements that expand capacity or reduce congestion, or do both.

(4) Environmenta enhancement and mitigation programs.

(b) With respect to the funds in the State Highway Account, in the Public Transportation
Account, and in the Passenger Rail Bond Fund, the proposed budget shall be organized on a program
bass. The proposed budget shdl list the proposed expenditures for the transportation program under
the following program dements.

(1) Adminigration.

(2) Program development.

(3) Maintenance.

(4) State highway operation and protection.

(5) Locd assgtance.

(6) Interregiond improvements.

(7) Regiond improvements.

(8) Environmenta enhancement and mitigation programs.
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(o) State operaions expenditure amounts of the department for interregiond and regiond
transportation improvement projects shall be listed as required by subdivison (b) of Section 14529 of
the Government Code, but those amounts other than those for the acquisition of rights-of-way and
congtruction shal not be subject to alocation by the commission.

(d) To dign the annua budget with the adopted dtate trangportation improvement program, the
department may submit to the Department of Finance revised capita outlay support and capitd outlay
budget estimates as part of its May revison process.

(¢ The budget shdl not include specific appropriations for specific trangportation improvement
projects, and the Legidature shdl not enact legidation containing specific individud transportation
projects.

(f) The bass for defining ngor and minor capital outlay projects shdl be established by the
commisIon.

(9 The Legidaive Andys shdl prepare an andyss of the proposed expenditures for each
program element as a part of the budget andysis.

Contract Award isObligation
Added: Satutes of 1977, Chapter 1106 (AB 402)

169. For the purposes of this code, except as provided in Section 170, the date of the award of a
contract and of the commencement of a day-labor project shal be deemed the time when the entire
obligation thereunder isincurred.

Split Financing of Multiple Year Projects
Amended: Satutes of 2002, Chapter 438 (AB 3026)

170. Where it is estimated by the department that the work involved in a project to be constructed
under the State Contract Act (Chapter 1 (commencing with Section 10100) of Part 2 of Divison 2 of
the Public Contract Code) will not be completed within a given fiscd year, the department, in the
contract specifications, may provide a limitation upon the amounts that will be paid to the contractor
during the first or second fiscal years of the congtruction period. Subject to this limitation, the contracts
shdl provide for the completion of the work and full payment therefor.

For the purposes of complying with Section 169, the department may include in any proposed
budget, and the commisson may dlocate, at least the amounts with reference to those construction
projects as would be payable during the fiscal year, together with al necessary engineering and other

charges.

Financing Contract on Cash Basis
Added: Satutes of 1988, Chapter 24 (SB 140)

170.5. Notwithstanding Section 13302 of the Government Code, the department may, with
respect to any project which will not be completed within a fiscal year, finance the project on a cash
bassif the department has sufficient unused bonding authority not earmarked for any other project.

Early Advertising
Added: Satutes of 1977, Chapter 1106 (AB 402)

171. Prior to the commencement of each fiscd year, the department may advertise for bids for
capita outlay projects anticipated to be budgeted during the fiscal year. However, the department shall
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not award any contract for any capital outlay project until (1) sufficient funds have been gppropriated
for such project and (2) the commission has alocated sufficient funds for the project.

Article 4.8. Loca Bridge Seismic Safety Retrofit

L ocal Bridge Seismic Safety Retrofit Obligation
Amended: Statutes of 2002, Chapter 805 (AB 2996)

179. Effective June 30, 2002, dl funds in the Sesmic Safety Retrofit Account in the State
Trangportation Fund are transferred to the State Highway Account in the State Transportation Fund.
Any outstanding encumbrances as of June 30, 2002, in the Seismic Safety Retrofit Account shal be
pad from the State Highway Account.

Projects
Amended: Satutes of 2002, Chapter 805 (AB 2996)

179.1. The department may administer projects for locd bridge seismic safety retrofits consstent
with the requirements of Chapter 9 (commencing with Section 2400) of Divison 3.

State Highway Account Funds as L ocal Match
Amended: Satutes of 2002, Chapter 805 (AB 2996)

179.2. The department may alocate State Highway Account funds in lieu of the local matching
requirements of subdivison (b) of Section 2413 to the extent funding for this purpose is included in the
annua Budget Act.

Definition
Amended: Satutes of 2002, Chapter 805 (AB 2996)

179.3. For purposes of this article: (a) "Bridge" includes a publicly owned pedestrian bridge and a
publicly owned rail trangt bridge. (b) "Retrofit” includes both the structurd modification of an existing
bridge and the replacement of an exigting bridge by a newly constructed bridge meeting seismic safety
requirements.

Los Angeles and Santa Clara Counties
Amended: Satutes of 1994, Chapter 1012 (AB 1958)

1794. () The department and the Counties of Los Angdes and Santa Clara shdl immediatdy
proceed to implement this article by developing criteria for the assessment and prioritization of bridge
retrofit needs and by collecting data that will be evaluated by thet criteria. The director shal establish a
datewide priority list for seismic retrofit projects based on the bridge assessments performed by the
department and the Counties of Los Angeles and Santa Clara, taking into account the assigned risk
given to any bridge or structure, the exposure of the public in case of a dructura failure, and the
probability of the occurrence of an earthquake in any given area.

(b) (1) The department and the Counties of Los Angeles and Santa Clara shal prepare or caused
the preparation of retrofit plans, specifications, and estimates for dl projects included in the priority list
established pursuant to subdivison (a). All affected loca agencies, for projects within their respective
jurisdictions, and the department, with respect to projects on state highways, shal by December 31,
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1991, execute the necessary congtruction contracts for al projects on the priority list, except that, upon
aloca agency's notification of the director, the date for execution of congtruction contracts for projects
on the priority list shal be extended to December 31, 1992.

(2) Notwithstanding paragraph (1), congtruction contracts for projects involving the retrofitting of
muitiple-column bents, for which the identification of gppropriate structural solutions is dependent upon
active research, may be delayed so long as they are executed on or before December 31, 1993.

(3) All deficient bridges and structures shdl be retrofitted or replaced by December 31, 1992, or,
in the case of aloca agency which has notified the director pursuant to paragraph (1), by December 31,
1993, except for bridges and structures involving the retrofitting of multiple-column bents, which shdl be
completed by December 31, 1994.

(4) Condruction contracts for seismic repair, replacement, and retrofit shal be awarded to the
lowest respong ble bidder through a competitive bid contract, consstent with existing statutes.

Accelerated Resear ch and Development Program
Added: Satutes of 1989, First Extraordinary Session, Chapter 18 (SB 36)

1795. An accderated program of research and development shdl be undertaken by the
department, as necessary, to develop engineering solutions to seismic structural deficiencies.

Annual Report
Amended: Statutes of 1992, Chapter 1243 (AB 3090)

179.6. The department shal report annualy to the commission on the implementation of thisarticle.
The commisson shal monitor the depatment's progress, review each report prepared by the
department, and attach its comments and recommendations prior to submitta of the report to the
Legidature on March 1 of each year.

Retrofit Defined
Added: Statutes of 1990, Chapter 1082 (SB 1742)

179.7. For purposes of this article, "retrofit” includes both the structurd modification of an existing
bridge and the replacement of an exigting bridge by a newly congructed bridge meeting seismic sefety
requirements.

Proposed Budget
Added: Satutes of 1990, Chapter 1082 (SB 1742)

179.8. Each annud proposed budget prepared pursuant to Section 165 shall include an amount
recommended to be transferred from the State Highway Account to the Seismic Safety Account. This
amount shall be based on the department's estimate of state funds necessary to fund the seismic retrofit
program during the year of the proposed budget.

Article4.9. Saamic Retrofit

Definitions
Added: Statutes of 1994, Chapter 100 (SB 667)

180. () For the purposes of this article, "project” means any activity of seismic retrofit work that
includes @ther of the following:
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(1) The dructurd modification of an existing highway structure that does not increase the number
of mixed-flow lanes.

(2) The replacement of an exigting highway structure by a newly congtructed structure meeting
selamic safety requirements that does not increase the number of mixed-flow lanes.

(b) For the purpose of thisarticle:

(1) "Permit" includes any permit, authorization, approva, or consent in any form.

(2) "Permitting agency” includes any city, county, city and county, and any state or local public
agency.

Not Subject to Public Contract Code
Amended: Satutes of 1995, Chapter 310 (SB 146)

180.1. (8 Projects under this article shal not be subject to the provisons of Chapter 1
(commencing with Section 10100) of Part 2 of Divison 2 of the Public Contract Code, except the
falowing:

(1) Artice 1.5 (commencing with Section 10115) of Chapter 1 of Part 2 of Divison 2 of the
Public Contract Code, as to projects not subject to the provisons of Part 23 of Title 49 of the Code of
Federal Regulations.

(2) Section 10128 of the Public Contract Code.

(3) Article 9 (commencing with Section 10280) of Chapter 1 of Part 2 of Division 2 of the Public
Contract Code.

(4) Article 10 (commencing with Section 10285) of Chapter 1 of Part 2 of Divison 2 of the
Public Contract Code.

(b) Projects undertaken by a locad agency under this article shal not be subject to the Loca
Agency Public Congtruction Act (Chapter 1 (commencing with Section 20100) of Part 3 of Divison 2
of the Public Contract Code).

(c) Projects under this article shal be performed under contract awarded to the lowest
responsible bidder or by contract upon informa bids, or by a combination thereof, in the discretion of
the department or local agency.

(d) The Department of Transportation shall report at the end of each calendar quarter to the Joint
Legidative Budget Committee and the committees in each house of the Legidature tha consider
transportation issues regarding the department's progress toward completion of seismic safety retrofit
projects.

Exemption from California Environmental Quality Act (CEQA)
Amended: Satutes of 1995, Chapter 310 (SB 146)

180.2. Thefollowing projects under this article shall be consdered to be activities under paragraph
(4) of subdivison (b) of Section 21080 of the Public Resources Code:

(@ Thedgructurd modifications of an exigting highway structure or toll bridge.

(b) The replacement of a highway structure or toll bridge within or immediately adjacent to an
exiding right- of-way.
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Seismic Retrofit Permit Review Pand
Amended: Satutes of 1995, Chapter 310 (SB 146)

180.3. (&) Thereis hereby crested an ad hoc saismic retrofit permit review pand that shall consst
of the Secretary of Business, Trangportation and Housing, the Secretary of Trade and Commerce, and
the Secretary of Resources.

(b) The pand shadl hear and gpprove or deny appeds for time extensons from permitting
agencies requested pursuant to Section 180.4, and shal hear and approve or deny gppeds from the
department or locd agency requested pursuant to Section 180.5.

Timely Issuance of Permits
Added: Satutes of 1994, Chapter 16 (SB 805)

1804. (a) Notwithgtanding any other provison of law, within 15 working days of receiving an
gpplication from the department or loca agency for a permit for any project subject to this article, a
permitting agency shdl issue the permit with any conditions the permitting agency deems necessary or
shdl deny the permit.

(b) If the permitting agency fails to act upon the permit within 15 working days, the permit shal be
deemed approved, unless the earthquake emergency and seismic retrofit permit review panel grants a
time extension pursuant to Section 180.3. If the permitting agency is unable to issue or deny a permit
within 15 working days, it may file an apped for atime extenson with the pand.

(o Any permitting agency affected by this article may adopt procedures for expedited permits.

Appeal to Permit Review Pandl
Added: Statutes of 1994, Chapter 16 (SB 805)

180.5. (8) If the permitting agency denies a permit, or if the department or local agency determines
that a permit issued pursuant to Section 180.4 imposes unreasonable conditions that would lead to a
ggnificant delay in a seismic retrofit project, the department or local agency may file an apped with the
earthquake emergency and seismic retrofit permit review pand.

(b) Notwithstanding any other provison of law, if, a a duly noticed public meeting, the pand
reviews a permit or a denia of a permit for which the department or loca agency had filed an apped
pursuant to subdivison (@), and finds that the project is necessary for the preservation of the public
peece, hedth, or safety within the meaning of Article IV of the Cdifornia Conditution, the pand may
waive the permit, amend by condition established by the permit, or issue a permit that has been denied
by the permitting agency.

Exemption from Contracting and Procurement Statutes
Added: Statutes of 1994, Chapter 16 (SB 805)

180.6. Projects under this article are not subject to Chapter 10 (commencing with Section 4525)
of Divison 5 of Title 1, or Chapter 6 (commencing with Section 14825) of Part 5.5 of Divison 3 of
Title 2 of the Government Code, or of Chapter 2 (commencing with section 10290) of Part 2 of
Divison 2 of the Public Contract Code.

Sunset
Amended: Satutes of 1997, Chapter 327 (SB 60)

180.7. This article shdl remain in effect only until the Director of Finance certifies to the Chair of
the Joint Legidative Budget Committee that the proceeds of the Seismic Retrofit Bond Act of 1996
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have been fully expended or until June 30, 2005, whichever is sooner, and shdl have no force or effect
on or after the date of that certification or June 30, 2005, whichever is sooner. [Note: Sections 180-
180.6 have been separately enacted and would remain in effect; this sunset provision would
apply only to sections following section 180.6.]

L egidative Finding, Contracting Out
Added: Satutes of 1994, Chapter 1012 (AB 1958)

180.75. The Legidature hereby finds and declares that there is a compeling public interest in
authorizing the department to contract out the design services for sasmic retrofit projects. The
Legidature further finds and declares that contracting out design services associated with seiamic retrofit
projectsis a new dtate function to assst in project ddivery and does not duplicate the exigting functions
of the department

Contracting Out
Amended: Statutes of 1995, Chapter 310 (SB 146)

180.8. (&) The director may contract out the design services for projects undertaken pursuant to
this article in order to enhance or assst saismic retrofit project delivery. Without the ability to contract
out the design and engineering portion of the seismic retrofit projects, the Legidature finds that the
department will not be able to adequately, competently, or satisfactorily perform and deliver seismic
retrofit projects. The director may contract for the services of engineers, architects, surveyors,
planners, environmenta specidigts, and materids testing specidids, in addition to those aready
employed by the department, in order to provide professond and technica project development
sarvices to the department whenever, in the judgment of the director those services are necessary in
order to timely deliver seismic retrofit projects.

(b) Routine ingpection of work related to the contracts specified in subdivison (8) may be
conducted by the contractor. However, the department is ultimately responsible for al ingpections.

Minority and Women Business Enterprise Goalsfor Contracting Out
Amended: Satutes of 1995, Chapter 310 (SB 146)

180.9. The seismic retrofit projects contracted out pursuant to Section 180.8 shadl be subject to
Article 1.5 (commencing with Section 10115) of Chapter 1 of Part 2 of Divison 2 of the Public
Contract Code, asto projects not subject to Part 23 of Title 49 of the Code of Federd Regulations.

Artide 5. Fundsfor Highway and Public Mass Transt Guideway Purposes

Transportation Revolving Account
Added: Satutes of 1977, Chapter 178 (AB 1989)

181. (@ The Transportation Revolving Account in the State Transportation Fund is hereby
created. With the approva of the Department of Finance, there shdl be transferred to, or deposited in,
the account al money appropriated, contributed, or made available from any source, including sources
other than dtate appropriations, for expenditure on work within the powers and duties of the
Department of Trangportation, including, but not limited to, services, surveys, reports, mgor and minor
congtruction, maintenance, improvements, and equipment as authorized by the state agency for which
such an gppropriation is made or, as to funds from sources other than state appropriations, as may be
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authorized by written agreement between the contributor of such funds and the Department of
Trangportation when approved by the Department of Finance.

(b) Money so0 trandferred or deposited is continuoudly appropriated for expenditures by the
Department of Transportation for the purposes for which appropriated, contributed, or made available
without regard to fiscal years and Section 16304 of the Government Code. The Department of
Trangportation may withdraw from the account for use in work for other public agencies, local, Sate or
federal, such sums as may be necessary for such work where the money to be paid by such other
agenciesis not deposited in the account in advance of the work being done.

(©0 The Depatment of Trangportation shdl file agang the account dl cdams covering
expenditures incurred, including expenditures incurred prior to the effective date of the act enacting this
section, in connection with services, surveys, reports, mgor and minor construction, maintenance,
improvements, and equipment, and the State Controller shal draw his warrant therefor againgt the
account.

(d) The Depatment of Trangportation shall keep a record of al expenditures chargesble againgt
each specific portion of the account, and any unused baance in any portion of the account shdl, on
gpprova by the Department of Finance, be withdrawn from the account and transferred to the credit of
the gppropriation from which it was transferred or, as to funds from other than state gppropriations, be
paid out or refunded as provided in the agreement relating to the contribution.

(¢ The Director of Trangportation may authorize the refund of money received or collected by
the department in payment of fees, licenses, permits, tools, or for rentals, property, or services, wherein
the license, permit, rental, property, or service cannot lawfully be issued, furnished, or transferred to the
person making the payment, or in cases where the payment, in whole or in part, represents overpayment
or payment in duplicate.

(f)  Theprovisonsof this section shdl only be operative during those fiscd yearsin which fundsin
the State Highway Account in the State Trangportation Fund are appropriated by the Budget Act for
such fiscd years.

State Highway Account
Added: Satutes of 1977, Chapter 1106 (AB 402)

182. The "State Highway Fund" is continued in exisence as the State Highway Account in the
State Trangportation Fund. Any reference in any law or regulation to the State Highway Fund shdl be
deemed to refer to the State Highway Account in the State Transportation Fund.

There shdl be transferred to, or deposited in, the State Highway Account al money appropriated,
contributed, or made available from any source, including sources other than state appropriations, for
expenditure on work within the powers and duties of the department, including, but not limited to,
sarvices, invedigaions, surveys, experiments, reports, right-of-way acquidtions, mgor and minor
congtruction, maintenance, improvements, and equipment, as authorized by the state agency for which
such an gppropriation is made, or as to funds from sources other than state appropriations, as may be
authorized by written agreement between the contributor of such funds and the department.

Money so transferred or deposited is available for expenditure by the department for the purposes
for which appropriated, contributed, or made available without regard to fisca years and Section 16304
of the Government Code. The department may withdraw from the account for use in work for other
public agencies loca, Sate, or federal, such sums as may be necessary for such work where the money
to be paid by such other agenciesis not deposited in the account in advance of the work being done.
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Grandfathered Projects, SB 45 Transtion to County Shares
Amended: Satutes of 2003, Chapter 715 (SB 916)

182.5. (a) It is the intent of the Legidature that the trandtion to the new programs and procedures
edablished in the hill enacting this section shdl be far and equitable and minimize disruptions in the
ddivery of projects. With specific reference to the trandtion from county minimums to county shares for
regional improvement, no project should be counted twice, no project that would be counted under
either the old or new procedures should escape being counted in the trangition, shares should be
aufficient to fund projects programmed in the 1996 State Trangportation Improvement Program for the
same period, no incentive or reward should be provided for delaying a project, and no incentive or
reward should be provided for dlocating funds to a project earlier than the year in which the funds are
needed for the project.

(b) Attheend of thefiscd year ending June 30, 1998, the county minimums and county minimum
deficits shdl be recdculated under the law as it existed prior to the enactment of the bill adding this
section.

(6 Notwithgtanding Section 164, there shal be set asde sufficient funding for every project that
isincluded in the 1996 State Transportation Improvement Program. This funding shal be sst asde in the
fund estimate prior to and in addition to the digtribution of funding between programs pursuant to
Section 164.

(d) The amount of the cumulative county minimum deficit calculated for any county pursuant to
subdivison (b) shdl be caried forward as a county share for the 1998 State Transportation
Improvement Program, prior to and in addition to the computation of county shares pursuant to
subdivison (a) of Section 188.8.

(60 The commisson shdl not dlocae funds for any project unless the commisson has
progranmed the date transportation improvement program in a manner that complies with the
requirements of Sections 188, 188.8, and 188.11.

(f)  Notwithgtanding subdivision (a), for a county within the region defined by Section 66502 of
the Government Code where funds were traded in the 1996 State Trangportation Improvement
Program to another county in tha region, the county share for that county for the 1998 State
Trangportation Improvement Program shdl be increased by the amount of the trade in the 1996 State
Trangportation Improvement Program, as if the share were a county minimum deficit under subdivison
(d).

(9 In adopting the 1998 State Transportation Improvement Program, the commission shdl, & a
minimum, fund al interaty rail projects that are included in the adopted 1996 State Transportation
Improvement Program. The amount of funds programmed for each project shdl not be less than the
amount in the 1996 State Transportation Improvement Program.

(hy The commission, after consulting with the department and the regiona planning agencies, shdl
adopt interim guidelines and procedures relative to fund estimates and project selection in a manner that
the firs date transportation improvement program, pursuant to the provisons of the act adding this
section, is adopted not later than June 1, 1998.

Regional Surface Transportation Program (RSTP)
Amended: Statutes of 2001, Chapter 512 (AB 1705)

182.6. (a) Notwithstanding Sections 182 and 182.5, Sections 188, 188.8, and 825 do not apply
to the expenditure of an amount of federal funds equa to the amount of federal funds apportioned to the
dtate pursuant to that portion of subsection (b)(3) of Section 104, subsections (@) and (c) of Section

156



157, and subsection (d) of Section 160 of Title 23 of the United States Code that is dlocated within the
dtate subject to subsection (d)(3) of Section 133 of that code. These funds shdl be known as the
regiond surface trangportation program funds. The department, the transportation planning agencies,
the county transportation commissions, and the metropolitan planning organizations may do dl things
necessary in their jurisdictions to secure and expend those federa funds in accordance with the intent of
federa law and this chapter.

(b) Theregiond surface trangportation program funds shal be apportioned by the department to
the metropolitan planning organizations designated pursuant to Section 134 of Title 23 of the United
States Code and, in areas where none has been designated, to the transportation planning agency
designated pursuant to Section 29532 of the Government Code. The funds shall be apportioned in the
manner and in accordance with the formula set forth in subsection (d) (3) of Section 133 of Title 23 of
the United States Code, except that the gpportionment shall be among dl aress of the state. Funds
gpportioned under this subdivison shdl remain available for three federd fiscd years, including the
federal fisca year apportioned.

(©) Where county transportation commissions have been created by Divison 12 (commencing
with Section 130000) of the Public Utilities Code, al regiond surface trangportation program funds shdl
be further gpportioned by the metropolitan planning organization to the county transportation
commission on the bags of reative population.

In the Monterey Bay region, dl regiond surface transportation program funds shal be further
gpportioned, on the basis of rdative population, by the metropolitan planning organization to the regiond
transportation planning agencies designated under subdivision (b) of Section 29532 of the Government
Code.

(d) The gpplicable metropolitan planning organization, county trangportation commisson, or
trangportation planning agency shal annualy apportion the regiona surface trangportation program funds
for projects in each county, asfollows:.

(1) Anamount equa to the amount gpportioned under the federd-aid urban program in federd
fisca year 1990-91 adjusted for population. The adjustment for population shal be based on the
population determined in the 1990 federal census except that no county shall be gpportioned less than
110 percent of the gpportionment received in the 1990-91 fiscd year. These funds shdl be
gpportioned for projects implemented by cities, counties, and other transportation agencies on afair and
equitable basis based upon an annualy updated five-year average of alocations. Projects shdl be
nominated by cities, counties, trangt operators, and other public trangportation agencies through a
process that directly involvesloca government representatives.

(2) Anamount not lessthan 110 percent of the amount that the county was gpportioned under the
federal-aid secondary program in federd fiscal year 1990-91, for use by that county.

(8 The depatment shal notify each metropolitan planning organization, county transportation
commission, and trangportation planning agency receiving an gpportionmert under this section, as soon
as possible each year, of the amount of obligation authority estimated to be available for program
purposes.  The metropolitan planning organization and transportation planning agency, in cooperation
with the department, congestion management agencies, cities, counties, and affected trangt operators,
ghdl sdect and program projects in conformance with federa law. The metropolitan planning
organization and trangportation planning agency shdl submit its trangportation improvement program
prepared pursuant to Section 134 of Title 23 of the United States Code to the department for
incorporation into the state transportation improvement program not later than August 1 of each even
numbered year beginning in 1994.
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(f) Not later than duly 1 of each year, the metropolitan planning organizations, and the regiond
trangportation planning agencies, recaiving obligationd authority under this article shdl notify the
department of the projected amount of obligationa authority that each entity intends to use during the
remander of the current federd fiscd year, including, but not limited to, a list of projects that will be
obligated by the end of the current federd fiscal year. Any federd obligationd authority that will not be
used shdl be redigtributed by the department to other projects in a manner that ensures that the sate
will continue to compete for and recelve increased obligationd authority during the federa redistribution
of obligationd authority. |If the department does not have sufficient federd gpportionments to fully use
excess obligationd authority, the metropolitan planning organizations or regiond trangportation planning
agencies rdinquishing obligationd authority shdl make sufficient gpportionments avalable to the
department to fund aternate projects, when practica, within the geographica aress relinquishing the
obligationa authority. Notwithstanding this subdivison, the department shal comply with subsections
(d)(3) and (f) of Section 133 of Title 23 of the United States Code.

(@ A regiona transportation planning agency that is not designated as, nor represented by, a
metropolitan planning organization with an urbanized area population grester than 200,000 pursuant to
the 1990 federa census may exchange its annua gpportionment received pursuant to this section on a
dollar-for-dollar basis for nonfederd State Highway Account funds, which shal be apportioned in
accordance with subdivision (d).

(h) (1) If aregiond transportation planning agency described in subdivision (g) does not dect to
exchange its annua gpportionment, a county located within the boundaries of that regiond trangportation
planning agency may dect to exchange its annua gpportionment received pursuant to paragraph (2) of
subdivison (d) for nonfederd State Highway Account funds.

(2) A county not included in aregiond transportation planning agency described in subdivison (g),
whose gpportionment pursuant to paragraph (2) of subdivison (d) was less than 1 percent of thetota
amount gpportioned to al counties in the state, may exchange its gpportionment for nonfederd State
Highway Account funds. If the gpportionment to the county was more than 31/2 percent of the tota
gpportioned to al counties in the date, it may exchange that portion of its gpportionment in excess of
31/2 percent for nonfederal State Highway Account funds. Exchange funds received by a county
pursuant to this section may be used for any trangportation purpose.

()  The department shall be responsible for closdly monitoring the use of federd transportation
funds, induding regiond surface trangportation program funds to assure full and timdy use. The
department shall prepare a quarterly report for submission to the commission regarding the progressin
use of dl federd trangportation funds. The department shdl notify the commisson and the gppropriate
implementation agency whenever there is a falure to use federd funds within the three-year
gpportionment period established under subdivision (b).

() The department shdl provide written notice to implementing agencies when there is one year
remaining within the three-year gpportionment period established under subdivision (b) of this section.

(k)  Within sx months of the date of natification required under subdivison (j), the implementing
agency shdl provide to the department a plan to obligate funds that includes, but need not be limited to,
alig of projects and milestones.

(O If the implementing agency has not met the milestones established in the implementation plan
required under subdivison (k), prior to the end of the three-year gpportionment period established
under subdivison (b), the commission shdl redirect those funds for use on other transportation projects
in the sate.
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(m) Notwithstanding subdivisons (g) and (h), regiond surface transportation program funds
available under this section exchanged pursuant to Section 182.8 may be loaned to and expended by
the department. The department shall repay from the State Highway Account to the Traffic Congestion
Rdief Fund al funds recelved as federd reimbursements for funds exchanged under Section 182.8 as
they are recelved from the Federd Highway Adminigration, except that those repayments are not
required to be made more frequently than on a quarterly basis.

Congestion Mitigation and Air Quality Program (CMAQ)
Amended: Satutes of 2001, Chapter 597 (AB 1706)

182.7. (a) Notwithstanding Sections 182 and 182.5, Sections 188, 188.8, and 825 do not apply
to the expenditure of an amount of federa funds equd to the amount of federd funds apportioned to the
dtate pursuant to subsection (b)(2) of Section 104 of Title 23 of the United States Code. These funds
shdl be known as the congestion mitigation and air quality program funds and shdl be expended in
accordance with Section 149 of Title 23 of the United States Code. The department, the transportation
planning agencies, and the metropolitan planning organizations may do dl things necessary in ther
jurisdictions to secure and expend those federa funds in accordance with the intent of federa law and
this chapter.

(b) The congestion mitigation and ar quaity program funds, including any funds to which
subsection (¢) of Section 110 of Title 23 of the United States Code, as added by subdivision (&) of
Section 1310 of Public Law 105-178, applies, shal be apportioned by the department to the
metropolitan planning organizations designated pursuant to Section 134 of Title 23 of the United States
Code and, in areas where none has been designated, to the transportation planning agency established
by Section 29532 of the Government Code. The funds shall be apportioned to metropolitan planning
organizations and transportation planning agencies respongble for arr quality conformity determinations
in federdly designated air quaity nonattainment and maintenance areas within the state in the manner
and in accordance with the formula set forth in subsection (b)(2) of Section 104 of Title 23 of the
United States Code. Funds gpportioned under this subdivision shdl remain available for three federa
fiscd years, including the federd fisca year gpportioned.

(6 Notwithstanding subdivison (b), where county transportation commissions have been created
by Divison 12 (commencing with Section 130000) of the Public Utilities Code, dl congestion mitigetion
and air qudity program funds shdl be further apportioned by the metropolitan planning organization to
the county transportation commission on the basis of reative population within the federaly designated
ar qudity nonatanment and mantenance aress after first gpportioning to the nonattainment and
maintenance aress in the manner and in accordance with the formula set forth in subsection (b) (2) of
Section 104 of Title 23 of the United States Code.

In the Monterey Bay region, dl congestion mitigetion and ar quality improvement program funds
shdl be further gpportioned, on the basis of reative population, by the metropolitan planning
organization to the regiond transportation planning agencies desgnated under subdivison (b) of Section
29532 of the Government Code.

(d) The depatment shdl notify each metropolitan planning organization, trangportation planning
agency, and county trangportation commission receiving an apportionment under this section, as soon as
possible each year, of the amount of obligationa authority estimated to be available for expenditure from
the federd apportionment. The metropolitan planning organizations, transportation planning agencies,
and county trangportation commissions, in cooperation with the department, congestion management
agencies, cities and counties, and affected trangit operators, shdl sdect and program projects in
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conformance with federd lawv. Each metropolitan planning organization and trangportation planning
agency shdl, not later than August 1 of each evenrnumbered year beginning in 1994, submit its
trangportation improvement program prepared pursuant to Section 134 of Title 23 of the United States
Code to the department for incorporation into the state transportation improvement program.

(8 Not later than July 1 of each year, the metropolitan planning organizations and the regiond
trangportation planning agencies receiving obligationd authority under this section, shdl notify the
department of the projected amount of obligationa authority that each entity intends to use during the
remainder of the current federd fiscd year, including, but not limited to, alist of projects that will use the
obligationa authority. Any federd obligationd authority that will not be used shdl be redigtributed by
the department to other projectsin a manner that ensures that the state will continue to compete for and
receive increased obligationa authority during the federa redigtribution of obligationa authority. If the
department does not have sufficient federa gpportionments to fully use excess obligationd authority, the
metropolitan planning organization or trangportation planning agency relinquishing obligationd authority
shdl make sufficient apportionments available to the department to fund dternate projects, when
practical, within the geographica areas relinquishing the obligational authority. Notwithstanding this
subdivison, the department shal comply with subsection (f) of Section 133 of Title 23 of the United
States Code.

(f)  The department shdl be responsble for closdy monitoring the use of federd trangportation
funds, induding congestion management and ar qudity funds to assure full and timdy use. The
department shal prepare a quarterly report for submisson to the commission regarding the progressin
use of dl federd trangportation funds. The department shal notify the commisson and the gppropriate
implementation agency whenever there is a falure to use federd funds within the three-year
gpportionment period established under subdivison (b).

(@9 The department shdl provide written notice to implementing agencies when there is one year
remaining within the three-year gpportionment period established under subdivision (b).

(h)  Within 9x months of the date of natification required under subdivison (g), the implementing
agency shdl provide to the department a plan to obligate funds that includes, but need not be limited to,
alist of projects and milestones.

(i) If theimplementing agency has not met the milestones established in the implementation plan
required under subdivision (h), prior to the end of the three-year apportionment period established
under subdivison (b), the commission shdl redirect those funds for use on other transportation projects
in the sate.

() Congegtion mitigation and air qudity program funds avallable under this section exchanged
pursuant to Section 182.8 may be loaned to and expended by the department. The department shall
repay from the State Highway Account to the Traffic Congestion Relief Fund dl funds received as
federa reimbursements for funds exchanged under Section 182.8 as they are received from the Federa
Highway Adminidration, except that those repayments are not required to be made more frequently
than on a quarterly basis.

TCR Fund/RSTP/CMAQ Exchange Program
Amended: Satutes of 2001, Chapter 597 (AB 1706)

182.8. (a) It isthe intent of the Legidature that this program help increase flexibility in the use of
date and federal funding to complete transportation improvements.  The ability to exchange certain
federd funds for state funds may enhance that flexibility. However, it isthe intent of the Legidature that
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the commisson make these exchanges only if the exchanges do not compromise other state funded
projects or activities.

(b) The commisson shdl propose guideines and procedures to implement this section, hold a
public hearing on the guidelines, and adopt the guidelines on or before February 1, 2001. The
commisson shal begin the exchange program on or before February 1, 2001, if it determines that
funding is avallable for that purpose. The commisson may amend its guiddines after holding a public
hearing, but may not amend the guiddines between the time it notifies regiond trangportation planning
agencies of the amount of ate funds available for exchange and its gpprova of projects for exchangein
any given yedr.

(©) On or before January 5 of each year, the department shdl report to the commission the
amounts gpportioned as federa loca assstance in the regiona surface transportation and congestion
mitigation and air qudity programs for the year, the Federd Obligation Authority for the year, and the
amount of federa funds it expects to be able to obligate for work on projects in al programs on or
before September 30 of that year, and the commission, in cooperaion with the department, shall
determine the amount of state funds from the Traffic Congestion Relief Fund that can be made available
for exchange under this section. If the release of federd gpportionments and obligationd authority is
ddayed beyond November 1 in any year, dl the dates specified in this section shal be extended by an
equivaent time, however, dl federd funds exchanged shal be obligated on or before September 30 of
the current federa fiscd year.

(d) Thecommisson may exchange funds under this section if it determines dl of the following:

(1) Adequate state funds are available to accomplish the exchange without putting at risk other
trangportation activities or projects needing state funds.

(2 Any exchange will be conggtent with full implementation of the Traffic Congestion Relief Act
of 2000.

(3) Feded funds recaived in exchange can be readily and effectively used on other projects or
activities by the state during the federd fiscd year.

(e) After making the determinations set forth in subdivison (d) the commisson may offer to
exchange gtate funds from the Traffic Congestion Relief Fund for federd locd assstance funds, subject
to the limits imposed under this section. For the purpose of this section, "federd loca assstance” funds
means regiond surface trangportation program or congestion mitigetion and air quaity program
gpportionments received that federd fisca year and apportioned as locd assstance pursuant to
Sections 182.6 and 182.7.

(f)  Not later than February 1 of each year, the commission shdl notify the regiond transportation
planning agencies of the amount of ate funds available for exchange for federd local assistance funds
for that year. The maximum amount of state funds to be exchanged may not exceed 50 percent of the
tota amount of federd regiond surface trangportation program and congestion mitigation and ar qudity
program funds apportioned for the current fiscal year as local assistance pursuant to subdivison (b) of
Section 182.6 and subdivison (b) of Section 182.7, exclusve of state funds that may be exchanged
pursuant to subdivision (g) of Section 182.6, paragraphs (1) and (2) of subdivison (h) of Section 182.6,
or Section 182.7. Federd funds exchanged under this program shall be available for projects identified
by the commission as ready to obligate during determination of the amount available for exchange. The
amount of exchange may not exceed the department's ability to obligate dl federa funds during the
current federd fiscd year. The commisson may not exchange dtate funds for regiond surface
trangportation program funds required to be spent for trangportation enhancements. This section does
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not affect the amount of exchange under subdivision (g) of Sections 182.6, or paragraphs (1) and (2) of
subdivision (h) of Section 182.6.

(09 Regiond trangportation planning agencies may submit gpplications for exchange of fundsto
the commission not later than March 15 of each year. Applications shdl identify the proposed use for
the exchange funds, including project descriptions, cost estimates, scopes of work, schedules for
congtruction, schedules for expenditures, and any other information required by the commisson. The
commisson may require aregion to identify priorities among applications it submits.

(h) If the commisson receives applications for more exchange funds than the amount of sate
funds avalable, the commisson shdl sdect projects for exchange up to the amount of state funds
available. The commission shal explain the criteriait usesto select projects, which shdl include, but are
not limited to, dl of the following:

(1) Removd of dl federd funds from projects.

(2) Assessment of projects that would benefit most from remova of federa funding because of
Sze, type, location, agency capability, festures, or federd requirements.

(3) Approximate relative equity within the program among regions in recelving stete exchange
funds over amultiyear period.

() The commisson may exchange date funds for federd locd assstance funds with agencies
requesting exchanges. Agencies wishing to exchange their federd funds shdl provide gpportionments
and obligation authority a the same rate the Federa Highway Adminigration digtributes obligation
authority. Agencies exchanging federd funds shdl receive funds equa to 90 percent of the obligation
authority exchanged. The commisson shal approve exchanges of funds not later than its second
regularly scheduled meeting following March 15 each year.

() The commisson shal determine an exchange payment schedule based on expenditure plans.
The commisson may suspend exchange payment schedulesiif it determines projects are not proceeding.

(k) For financid display and reporting purposes, obligationd authority received pursuant to this
section shall be reported as a revenue accrud in the Traffic Congestion Relief Fund in the year in which
the exchange is approved under subdivison (i). Funds approved for exchange shall be accrued as
expenditures in the year in which the exchange is approved. Notwithstanding Section 16362 of the
Government Code, the department shall repay from the State Highway Account to the Traffic
Congestion Rdief Fund al funds received as federa reimbursements for funds exchanged under this
section asthey are received from the Federd Highway Adminisiration, except that those repayments are
not required to be made more frequently than on a quarterly basis.

(h Sae funds provided through an exchange under this section shdl be encumbered within one
year and expended within three years.

(m) Upon adoption of its implementing guiddlines, the commisson may condder requests for
exchanges under this section.

(n) Regiond and loca agencies shal use sate exchange funds only for projects or purposes for
which the federd loca assstance funds being exchanged were origindly intended, and may not supplant
locd funds on projects in order that those loca funds can subsequently be used for nontransportation
purposes. The commisson may require agencies to certify that they are meeting this requirement.
Agencies not meeting this maintenance of effort requirement may not be dlowed to participate in the
next exchange cycle.

(0) The commisson shdl include a summary of exchanges made pursuant to this section in its
annua report to the Governor and Legidature pursuant to Section 14556.36, including an assessment of
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progress in implementing projects funded by exchanges, and discussion of issues and recommendations
related to implementation of the exchange program.

(p) Not later than the effective date of the reauthorization of the federal surface transportation act,
the commission shal submit a report to the Governor and the Legidature recommending any changesin
the exchange program necessitated by that reauthorization.

RSTP State Match Funds
Amended: Satutes of 1993, Chapter 376 (SB 233)

182.9. There shall be gppropriated from nonfederd funds in the State Highway Account, and the
commisson shal dlocate to each county, an amount, not to exceed one hundred thousand dollars
($100,000) each fisca year, equa to 50 percent of the amount alocated to the county pursuant to
paragraph (2) of subdivison (d) of Section 182.6. The amount shall not be reduced by any exchange of
funds made pursuant to subdivison (g) of Section 182. Funds alocated pursuant to this section shdl be
used to match the federd funds alocated pursuant to paragraph (2) subdivision (d) of Section 182.6 or,
if excess, may be used for any trangportation purpose.

State Highway Account Continuoudy Appropriated
Amended: Satutes of 2002, Chapter 445 (SB 1834)

183. (@) All money in the State Highway Account in the State Trangportation Fund derived from
federal sources or from appropriations to other state agencies, or deposited in the account by loca
agencies or by others, is continuously appropriated to, and shdl be available for expenditure by, the
department for the purposes for which the money was made available.

Unless otherwise expressly provided for by law, none of the baance of the money in the State
Highway Account shdl be expended until it has been specificaly appropriated by the Legidature or
made available pursuant to Section 13322 of the Government Code.

The Budget Act appropriations shdl be made on a program bads only and shdl not identify the
specific capitd outlay projects to be funded. The commisson shdl be respongble for alocating the
funds to specific projects within the budget program categories, except that al funds described in
Chapter 5 (commencing with Section 2200) of Divison 3 shdl be dlocated on a program badis to the
department for alocation pursuant to that chapter.

(b) Notwithstanding subdivison (a), commencing with the 1985-86 Budget, the department shall
submit with its budget requests a detailed description of the acquisition, improvement, and congtruction
of office building projects to the Legidature for review. The total amount appropriated for those
projects shdl be identified as a separate line item in the Budget Act. Funds appropriated for those
projects shdl be dlocated by the commission only for projects which have been gpproved by the
Legidature. Minor projects are to be defined consstent with Section 167. The commision may
subdtitute for gpproved minor projects, if the total sum of minor projects is within the amount gpproved
by the Legidature.

(0 Notwithganding any other provison of law, the Department of Finance may establish the
accounting and reporting system used to determine the expenditures, cash needs, and baance of the
State Highway Account.
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Non-Article X1 X State Highway Account Depositsto Public Transportation Account
Added: Satutes of 2000, Chapter 91 (AB 2928)

183.1. (a) Notwithstanding subdivison (a) of Section 182 or any other provison of law, money
deposited into the account that is not subject to Article XIX of the Cdifornia Condtitution, including, but
not limited to, money that is derived from the sde of documents, charges for miscdlaneous services to
the public, condemnation deposits fund investments, rental of state property, or any other miscellaneous
uses of property or money, may be used for any transportation purpose authorized by statute, upon
gppropriation by the Legidature or, after transfer to another fund, upon appropriation by the Legidature
from that fund.

(b) Not later than November 1 of each year, based on prior year financia statements, the State
Controller shdl transfer the funds identified in subdivison (@) for the prior fiscal year to the Public
Trangportation Account in the State Transportation Fund.

State Highway Account loan to General Fund
Added: Satutes of 2002, Chapter 445 (SB 1834)

183.3. (8) Upon the order of the Director of Finance, the Controller shdl transfer the sum of ore
hundred seventy-three million dollars ($173,000,000) from the State Highway Account in the State
Trangportation Fund to the General Fund. This transfer of money congtitutes a loan under paragraph (2)
of subdivison (b) of Section 6 of Article XIX of the Cdifornia Congtitution.

(b) The Generd Fund shdl pay interest to the State Highway Account on the loan authorized by
subdivison (a) at the rate earned by the Surplus Money Invesment Fund. The interest shal be
cdculated annualy and the loan shdl be repaid no later than June 30, 2005.

Advance of Funds To L ocal Agency for Proposition 116 Project
Added: Satutes of 1992, Chapter 25 (AB 680)

183.4. (8 The depatment may advance funds in the State Highway Account in the State
Transportation Fund to a loca agency for al or a portion of the cost of a project approved for bond
funding pursuant to Part 11.5 (commencing with Section 99600) of Divison 10 of the Public Utilities
Code. Thedirector shdl first make afinding that there are adequate funds for the advancement without
delaying or adversdly affecting any other project. The tota amount advanced shdl not exceed the
amount of the unsold bonds which the committee created by Section 99692 of the Public Utilities Code
has, by resolution, authorized to be sold.

(b) All advances shdl be subject to the terms and conditions of an agreement between the
department and a local agency. The agreement shdl contain provisons for rembursement of the State
Highway Account from the proceeds of the next bond sale for funds advanced pursuant to this section.
Any amounts advanced pursuant to this section shal be repaid with interest at the rate being earned by
the Pooled Money Investment Account at the time of the advance. Interest payments shdl be made
from funds of the local agency other than from the proceeds of bonds authorized by Part 11.5
(commencing with Section 99600) of Division 10 of the Public Utilities Code.
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AMTRAK Station Approval
Amended: Satutes of 1984, Chapter 579 (SB 1406)

183.5. No funds from the State Highway Account shal be budgeted, allocated, or expended for
any project which cdls for any change in passenger train stations or loading platforms used by the
Nationa Railroad Passenger Corporation unless the change has been submitted to the National Railroad
Passenger Corporation for review and comment which may include a recommendation for a
modification in the change. If the agency submitting the change eects not to accept the recommendation
of the Nationd Rallroad Passenger Corporation, it shal submit the matter to the director who shdl
determine whether the disputed recommendation for a modification in the change shdl be followed by

the agency.

Caltrans Accounting for State Highway Account
Amended: Satutes of 1980, Chapter 777 (SB 1419)

184. The department shall set up and keep the accounts necessary to show al expenditures from
the State Highway Account for the several purposes authorized or required by this article, and shall
make and keep on file in the office of the department an annud statement showing al expenditures from
the account.

State Highway Account Administration
Amended: Statutes of 1977, Chapter 1106 (AB 402)

185. All money withdrawn from the State Highway Account in the State Transportation Fund shall
be withdrawn in the manner provided by law upon demands made by the department.

The department may establish a revolving fund to be administered pursuant to Section 16400 of the
Government Code and to serve as a revolving fund from which relocation assistance payments may be
made pursuant to Chapter 16 (commencing with Section 7260) of Divison 7 of Title 1 of the
Government Code.

Caltrans Administrative Expenses
Amended: Satutes of 1974, Chapter 807 (SB 2335)

185.5. The director shall pay from the State Highway Account in the State Transportation Fund
that portion of the adminigrative expenses of the department that he determines, in consultation with the
commission, to have resulted from the functions of the department for purposes specified in Section
2101.

L ocal Subventions: Eligible Expenditures
Amended: Satutes of 1977, Chapter 865 (AB 1502)

186.3. Funds agpportioned pursuant to Section 2106 may be expended for highway-oriented
trangportation studies requested by a state or federal agency. Any expenditure of funds gpportioned
pursuant to Section 2106 or 2107 by a county or city for the acquidtion of rights-of-way or
construction upon a state highway, or upon a county road or city street not under the jurisdiction of the
county or city that complements the system of roads or streets of the county or city, shall be deemed an
expenditure upon the system of roads or streets of the county or city, as the case may be, making such
expenditure.
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Number and Width of Traffic Lanes
Amended: Statutes of 1979, Chapter 102 (SB 212)

186.5. Whenever loca entities are unable to agree upon the number and width of traffic lanes for a
street or road proposed to be congtructed by any such entity where such specifications will affect the
uniform flow of traffic on a road or dreet from ane such loca entity to another, the meatter may be
submitted to the department. The department shall thereupon endeavor to establish such specifications
for such street or road proposed to be constructed, and, if established, such specifications shall be
binding upon the loca entity constructing such road or street.

Caltrans Assistance to State Controller
Added: Satutes of 1969, Chapter 1498 (SB 677)

186.6. There is hereby appropriated to the commission from the Motor Vehicle Fue Fund an
amount not to exceed fifty thousand dollars ($50,000) annualy for work done by the department in
assiging the Controller in carrying out duties imposed upon his office in reviewing, goproving or
modifying the expenditure of highway user funds by loca agencies.

County Groups
Added: Satutes of 1935, Chapter 29 (SB 147)

187. For the purpose of alocating State funds available for highway purposes the counties of the
State are placed in these two groups:

Group No. 1.  All those counties not included in Group No. 2.

Group No. 2. The counties of San Luis Obispo, Kern, Mono, Tulare, Inyo, Santa Barbara,
Ventura, Los Angdles, San Bernardino, Orange, Riversde, San Diego and Imperid.

North/South Split
Amended: Satutes of 1997, Chapter 622 (SB 45)

188. (&) All federd and date funds to be dlocated by the commission, or expended by the
department, for transportation improvements under Section 164, except for purposes of subdivisions
(b) and (c) of that section, shal be programmed during the period commencing on July 1, 1997, and
ending on June 30, 2004, and for each four-year period thereafter, 40 percent in County Group No. 1
and 60 percent in County Group No. 2.

(b) Thissection shal be known and may be cited as the Barnes-Mills-Wash formula.

Exemption for Disaster Replacement
Amended: Satutes of 1980, Chapter 777 (SB 1419)

188.1. None of the provisons of this article or of Section 825 shdl apply to the expenditure of
ether date or federal funds necessary to replace or recondruct any state highway damaged or
destroyed as the result of disaster over a wide area, such as by enemy action, sabotage, floods,
hurricanes, tidal waves, earthquakes, severe storms, or other catastrophes where, at the time of the
catastrophe, the Governor declared an emergency, and where such expenditure is authorized pursuant
to this section by the commisson by resolution, and such resolution is gpproved by the Governor. In
the event the funds expended for replacing or reconstructing the damaged or destroyed state highway
exceeds the cogt of providing afacility of equa utility with that damaged or destroyed as determined by
the director, he shall report the amount of such excess to the commission, and any expenditure in excess
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of the cost of providing afacility of equa utility shal be subject to dl the provisons of this article and
Section 825.

Toll Bridge Maintenance Costs
Amended: Statutes of 2003, Chapter 715 (SB 916)

188.3. The cost of maintenance of dl toll bridges under the jurisdiction of the commisson shdl be
paid out of money in the State Highway Account.

Toll Bridge Maintenance Costs
Amended: Satutes of 2003, Chapter 715 (B 916)

188.4. (@) Maintenance expenditures on dl tall facilities owned by the state shdl, for accounting
purposes, be classified as Category A or Category B expenditures. Notwithstanding any other provison
of law, the cost of maintenance of toll faclities in the geographic jurisdiction of the Metropolitan
Trangportation Commisson shdl be paid in accordance with the following:

(1) Caegory A maintenance shal be paid from the State Highway Account and shdl include dll
norma highway maintenance which would be performed by the state according to state procedures asiif
the facility was atoll-free Sate facility.

(2) Caegory B mantenance shdl be paid from toll revenues and shdl include al maintenance and
recongtruction work of those facilities such astoll facility adminigration buildings and toll booths which
are congtructed primarily for the purpose of collecting tolls.

(b) In no event shdl the Category A maintenance expenditures for the toll bridges in the
geographic jurisdiction of the Metropolitan Trangportation Commission be funded a alower percentage
than was established in accordance with procedures for funding Category A maintenance of the toll
bridges during the 1986-87 fisca year.

Toll Bridge Seismic Funding; RSTP/CMAQ match funds
Amended: Satutes of 2003, Chapter 525 (AB 1717)

188.5. (a) The Legidature finds and declares dl of the following:

(1) The department has determined that in order to provide maximum safety for the traveling
public and to ensure continuous and unimpeded operation of the state's trangportation network, six
state-owned toll bridges are in need of a seismic safety retrofit, and one state-owned tall bridgeisin
need of apartid retrofit and apartia replacement.

(2) The bridges identified by the department as needing seismic retrofit are the Benicia-Martinez
Bridge, the Carquinez Bridge, the Richmond-San Rafael Bridge, the San Mateo-Hayward Bridge, the
San Pedro-Termind Idand Bridge (dso known as the Vincent Thomas Bridge), the San Diego-
Coronado Bridge, and the west span of the San Francisco-Oakland Bay Bridge. The department has
aso identified the east gpan of the San Francisco-Oakland Bay Bridge as needing to be replaced. That
replacement span will be safer, sronger, longer lasting, and more cost efficient to maintain than
completing a seismic retrofit for the current east span.

(3) The south span of the Carquinez Bridge is to be replaced pursuant to Regiond Measure 1, as
described in subdivision (b) of Section 30917.

(4) The cost edtimate to retrofit the state-owned toll bridges and to replace the east span of the
San Francisco-Oakland Bay Bridge is four hbillion dx hundred thirty-seven million dollars
($4,637,000,000), asfollows:

(A) TheBenicia-Martinez Bridge retrofit is one hundred ninety million dollars ($190,000,000).
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(B) The north span of the Carquinez Bridge retrofit is one hundred twenty-five million dollars
($225,000,000).

(C) The Richmond-San Rafadl Bridge retrofit is sx hundred sixty-five million dollars
($665,000,000).

(D) The San Mateo-Hayward Bridge rercofit is one hundred ninety million dollars
($190,000,000).

(E) The San Pedro- Termind Idand Bridge retrofit is Sixty-two million dollars ($62,000,000).

(F) The San Diego-Coronado Bridge retrofit is one hundred five million dollars ($105,000,000).

(G) The west span of the San Francisco-Oakland Bay Bridge retrofit, asalifdine bridge, is seven
hundred million dollars ($700,000,000).

(H) Replacement of the east span of the San Francisco-Oakland Bay Bridge is two hillion sx
hundred million dollars ($2,600,000,000).

(b) Itistheintent of the Legidature that the following amounts from the following funds shal be
dlocated until expended, for the seismic retrofit or replacement of state-owned toll bridges:

(1) Six hundred fifty million dollars ($650,000,000) from the 1996 Seismic Retrofit Account in
the Seismic Retrofit Bond Fund of 1996 for the seven state-owned toll bridges identified by the
department as requiring seilsmic safety retrofit or replacement.

(2 One hundred forty million dollars ($140,000,000) in surplus revenues generated under the
Seismic Retrofit Bond Act of 1996 that are in excess of the amount actually necessary to complete
Phase Two of the state's seismic retrofit program. These excess funds shdl be redlocated to assst in
financing seismic retrofit of the state-owned toll bridges.

(3) Fifteen million dollars ($15,000,000) from the Vincent Thomas Toll Bridge Revenue Account.

(4) Thefunds necessary to meet both of the following:

(A) A principad obligation of two hillion two hundred eighty-two million dollars ($2,282,000,000)
from the seismic retrofit surcharge, including any interest therefrom, imposed pursuant to Section 31010,
subject to the limitation set forth in subdivison (¢) and subdivison (b) of Section 31010.

(B) All costs of financing, including capitaized interest, reserves, codts of issuance, costs of credit
enhancements and any other financid products necessary or desirable in connection therewith, and any
other cogs related to financing.

(5) Thirty-three million dollars ($33,000,000) from the San Diego-Coronado Toll Bridge
Revenue Fund.

(6) Not lessthan seven hundred forty-five million dollars ($745,000,000) from the State Highway
Account to be used toward the eight hundred seventy-five million dollars ($875,000,000) state
contribution, to be achieved as follows:

(A) () Two hundred million dollars ($200,000,000) to be appropriated for the State-loca
trangportation partnership program described in paragraph (7) of subdivision (d) of Section 164 for the
1998-99 fiscal year.

(i)  Theremaining funds intended for that program and any program savings to be made available

for toll bridge saismic retrofit.

(B) A reduction of not more than saventy-five million dollars ($75,000,000) in the funding leve
specified in paragraph (4) of subdivision (d) of Section 164 for traffic system management.

(C) Three hundred million dollars ($300,000,000) in accumulated savings by the department
achieved from better efficiency and lower codts.
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(7) Not more than one hundred thirty million dollars ($130,000,000) from the Trangt Capita
Improvement Program funded by the Public Transportation Account in the State Trangportation Fund to
be used toward the eight hundred seventy-five million dollars ($875,000,000) state contribution. If the
contribution in subparagraph (A) of paragraph (6) exceeds three hundred seventy million dollars
($370,000,000), it is the intent that the amount from the Trangt Capitd Improvement Program shall be
reduced by an amount thet is equd to that excess.

(8) (A) The funds necessary to meet principd obligations of not less than six hundred forty-two
million dollars ($642,000,000) from the state's share of the federa Highway Bridge Replacement and
Rehabilitation (HBRR) Program.

(B) If the project costs exceed four billion sx hundred thirty-seven million daollars
($4,637,000,000), the department may program not more than four hundred forty-eight million dollars
($448,000,000) in project savings or other available resources from the Interregiond Trangportation
Improvement Program, the State Highway Operation and Protection Program, or federad bridge funds
for that purpose.

(C) None of the fundsidentified in subparagraph (B) may be expended for any purpose other than
the conditions and design features described in paragraph (9).

(99 Theedtimated cost of replacing the San Francisco-Oakland Bay Bridge listed in subparagraph
(H) of paragraph (4) of subdivison (@) is based on the following conditions:

(A) The new bridge shdl be located north adjacent to the existing bridge and shdl be the
Replacement Alterndtive N-6 (preferred) Suspenson Structure Variation, as specified in the Find
Environmentd Impact Statement, dated May 1, 2001, submitted by the department to the Federa
Highway Adminigration.

(B) Themain span of the bridge shdl be in the form of a sngle tower cable suspenson design and
shdl be the Replacement Alternative N-6 (preferred) Suspension Structure Variation, as specified in the
Find Environmental Impact Statement, dated May 1, 2001, submitted by the department to the Federa
Highway Adminigration.

(C) Theroadway in each direction shdl consst of five lanes, each lane will be 12 feet wide, and
there shdl be 10-foot shoulders as an emergency lane for public safety purposes on each side of the
man-traveled way.

(¢) If the actud cost of retrofit or replacement, or both retrofit and replacement, of toll bridgesis
less than the cost estimate of four billion six hundred thirty-seven million dollars ($4,637,000,000), there
shdl be a reduction in the amount provided in paragraph (4) of subdivison (b) equa to the proportion
of total funds committed to complete the projects funded from funds generated from paragraph (4) of
subdivison (b) as compared to the totd funds from paragraphs (6), (7), and (8) of subdivision (b), and
there shall be a proportiond reduction in the amount specified in paragraph (8) of subdivison (b).

(d) If the depatment determines that the actuad costs exceed the amounts identified in
subparagraph (B) of paragraph (8) of subdivision (b), the department shall report to the Legidature
within 90 days from the date of that determination as to the difference and the reason for the increase in
Ccosts. ).

(6 Notwithgtanding any other provison of law, the commisson shdl adopt fund esdtimates
consgtent with subdivison (b) and provide flexibility so that state funds can be made available to match
federd funds made available to regiona transportation planning agencies.

(f)  For the purposes of this section, "principa obligations' are the amount of funds generated,
elther in cash, obligation authority, or the proceeds of abond or other indebtedness.
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(@ (@ Commencing January 1, 2004, and quarterly thereafter until completion of al applicable
projects, the department shall provide quarterly seismic reports to the transportation committees of both
houses of the Legidature and to the commission for each of the toll bridge seismic retrofit projectsin
subdivison ().

(2) The report shdl include details of each toll bridge seismic retrofit project and dl informetion
necessary to clearly describe the status of the project, including, but not limited to, al of the following:

(A) A progress report.

(B) The basdine budget for support and capita outlay construction costs that the department
assumed at the time that Chapter 907 of the Statutes of 2001 was enacted.

(C) The current or projected budget for support and capital outlay construction costs.

(D) Expendituresto date for support and capita outlay construction costs.

(E) A comparison of the current or projected schedule and the basdline schedule that was
assumed at the time that Chapter 907 of the Statutes of 2001 was enacted.

(P A summary of milestones achieved during the quarterly period and any issues identified and
actions taken to address those issues.

(h) (1) Commencing on January 1, 2004, and quarterly thereafter until completion of dl gpplicable
projects, the department shall provide quarterly seismic reports to the transportation committees of both
houses of the Legidature and to the commission for other ssiamic retrofit programs.

(2) Thereportsshdl includedl of the following:

(A) A progressreport for each program.

(B) The program basdine budget for support and capital outlay construction cods.

(C) The current or projected program budget for support and capital outlay construction costs.

(D) Expendituresto date for support and capita outlay construction costs.

(E) A comparison of the current or projected schedule and the basdline schedule.

(F) A summay of milestones achieved during the quarterly period and any issues identified and
actions taken to address those issues.

Tall Bridge Seismic Funding, GARVEE Bonds
Added: Satutes of 2001, Chapter 907 (AB 1171)

188.51. (a) If the department utilizes its authority under Chapter 4 (commencing with Section
14550) of Part 5.3 of Divison 3 of the Government Code to issue federd highway grant anticipation
notes (GARVEE Bonds) from the dtae share of federd obligation authority to fund the projects
identified in subdivision (a) of Section 188.5, Section 14553.6 of the Government Code shdl not apply.

(b) State expenditures for the purposes of subdivison (a) shdl not exceed 5 percent of the annua
amount of federd obligation authority received by the state for a period determined by the department.

Toll Bridge Seismic Funding, Programming Authorization for Excess Costs
Added: Statutes of 2003, Chapter 715 (SB 916)

Section 188.53 is added to the Streets and Highways Code, to read: 188.53. Notwithstanding any
other provison of law, it isthe intent of the Legidature that the programming authorization described in
subparagraph (B) of paragraph (8) of subdivison (b) of Section 188.5 is available for any and al state-
owned toll bridge retrofit projects identified in paragraph (4) of subdivison (a) of Section 188.5.
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Cost of Convict Labor
Amended: Satutes of 1980, Chapter 777 (SB 1419)

188.7. Any expenses incurred in connection with any gate highway under Article 4 (commencing
with Section 2760) and Article 5 (commencing with Section 2780) of Chapter 5 of Title 1 of Part 3 of
the Pena Code shdl be paid from money in the State Highway Account available for the congtruction of
date highways, but such expenditures shall not be subject to Sections 188 and 188.8.

County Shares
Amended: Statutes of 2003, Chapter 594 (SB 315)

188.8. (a) From the funds programmed pursuant to Section 188 for regiona improvement projects,
the commission shdl gpprove programs and program amendments, so that funding is distributed to each
county of County Group No. 1 and in each county of County Group No. 2 during the county share
periods commencing July 1, 1997, and ending June 30, 2004, and each period of four years thereefter.
The amount shdl be computed asfollows:

(1) The commisson shdl compute, for the county share periods dl of the money to be expended
for regiona improvement projects in County Groups Nos. 1 and 2, respectively, as provided in Section
188.

(2) From the amount computed for County Group No. 1 in paragraph (1) for the county share
periods the commission shdl determine the amount of programming for each county in the group based
on aformulathat is based 75 percent on the population of the county to the total population of County
Group No. 1 and 25 percent on state highway miles in the county to the total state highway miles in
County Group No. 1.

(3) From the amount computed for County Group No. 2 in paragraph (1) for the county share
periods the commission shdl determine the amount of programming for each county in the group based
on aformulathat is based 75 percent on the population of the county to the total population of County
Group No. 2 and 25 percent on date highway miles in the county to the tota state highway milesin
County Group No. 2.

(b) Notwithgtanding subdivison (a), that portion of the county population and state highway
mileage in El Dorado and Placer Counties that is included within the jurisdiction of the Tahoe Regiond
Panning Agency shdl be counted separately toward the area under the jurisdiction of the Tahoe
Regiona Trangportation Agency and may not be included in El Dorado and Placer Counties. The
commission shall approve programs, program amendments, and fund reservations for the area under the
jurisdiction of the Tahoe Regiond Transportation Agency that shal be cdculated using the formula
described in paragraph (2) of subdivison (a).

(c) A trangportaion planning agency designated pursuant to Section 29532 of the Government
Code, or a county transportation commisson created by Divison 12 (commencing with Section
130000) of the Public Utilities Code, may adopt a resolution to poal its county share programming with
any county or counties adopting smilar resolutions to consolidate its county shares for two consecutive
county share periods into a sngle share covering both periods. A multicounty transportation planning
agency with a population of less than three million may aso adopt a resolution to pool the share of any
county or counties within its region. The resolution shdl provide for pooling the county share
programming in any of the pooling counties for the new single share period and shdl be submitted to the
commission not later than May 1 immediately preceding the commencement of the county share period.

(d) For the purposes of this section, funds programmed shal include the following costs pursuant
to subdivison (b) of Section 14529 of the Government Code:
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(1) The amounts programmed or budgeted for both components of project development in the
origina programmed year.

(2) The amount programmed for right-of-way in the year programmed in the most recent Seate
trangportation improvement program. If the fina estimate is greater than 120 percent or less than 80
percent of the amount origindly programmed, the amount shdl be adjusted for find expenditure
edimates a the time of right-of-way certification.

(3) Theengineer'sfina estimate of project cogts, including construction engineering, presented to
the commisson for gpprova pursuant to Section 14533 of the Government Code in the year
programmed in the most recent state trangportation improvement program. If the construction contract
award amount is less than 80 percent of the engineer's find estimate, excluding congtruction engineering,
the depatment shdl notify the commisson and the commission may adjust its project dlocation
accordingly.

(4) Project costs shown in the program, as amended, where project alocations have not yet been
approved by the commission, escaated to the date of scheduled project ddivery.

() Project costs may not be changed to reflect any of the following:

(1) Differences tha ae within 20 percent of the amount programmed for actua project
development cost.

(2 Actud right-of-way purchase costs.

(3) Condruction contract award amounts, except when those amounts are less than 80 percent of
the enginear’s find edimate, excluding congtruction engineering, and the commission has adjusted the
project congtruction alocation.

(4) Changes in congruction expenditures, except for supplemental project alocations made by
the commisson.

(f)  For the purposes of this section, the population in each county is that determined by the last
preceding federd census, or a subsequent census vdidated by the Population Research Unit of the
Department of Finance, at the beginning of each county share period.

(9 For the purposes of this section, "gtate highway miles' means the miles of sate highways open
to vehicular traffic at the beginning of each county share period.

(h) Itistheintent of the Legidaure that there isto be flexibility in programming under this section
and Section 188 so that, while ensuring that each county will receive an equitable share of date
transportation improvement program funding, the types of projects selected and the programs from
which they are funded may vary from county to county.

()  Commencing with the four-year period commencing on July 1, 2004, individud county share
shortfals and surpluses at the end of each four-year period, if any, shall be carried forward and credited
or debited to the following four years.

() The commission, with the consent of the department, may congder programming projectsin
the state trangportation improvement program in a county with a population of not more than 1,000,000
a aleved higher or lower than the county share, when the regiona agency ether asks to reserve part or
all of the county's share until a future programming yesr, to build up a larger share for a higher cost
project, or asks to advance an amount of the share, in an amount not to exceed 200 percent of the
county's current share, for a larger project, to be deducted from shares for future programming years.
After conaulting with the department, the commisson may adjugt the levd of programming in the
regiona program in the affected region againg the leve of interregiona programming in the improvement
program to accomplish the reservation or advancement, for the current sate transportation improvement
program. The commission shal keep track of any resulting shortfalls or surplusesin county shares.
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(k) Notwithgtanding subdivison (a), in a region defined by Section 66502 of the Government
Code, the trangportation planning agency may adopt a resolution to pool the county share of any county
or counties within the region, if each county receives no less than 85 percent and not more than 115
percent of its county share for asingle county share period and 100 percent of its county share over two
consecutive county share periods. The resolution shdl be submitted to the commission not later than
May 1, immediately preceding the commencement of the county share period.

() Federd funds used for federa demongtration projects that use federal obligationa authority
otherwise available for other projects shal be subtracted from the county share of the county where the
project is located.

Toll Bridges— Seismic Retrofit Account
Amended: Statutes of 2003, Chapter 715 (SB 916)

188.10. (a) The Tall Bridge Seismic Retrofit Account is hereby created in the State Transportation
Fund. The money in the account is hereby appropriated, without regard to fisca years, to the
department for the purpose of funding seismic retrofit or replacement of the bridges listed in Section
188.5. Notwithstanding Section 11012 of the Government Code, the department, in consultation with
the Department of Finance and the Office of the State Treasurer, may authorize the investment of bond
proceeds or commercial paper proceeds deposited into the account in obligations permitted by the
Treasurer. Those invested amounts may be held by a trustee who is either the Treasurer or who is
selected by the Treasurer. Authorized investments made pursuant to this section shdl be included as
cash balance for purposes of reporting the condition of the account in the Governor's proposed budget
or pursuant to the reporting requirement contained in subdivison (b) of Section 14556.9 of the
Government Code.

(b) The Depatment of Finance shdl provide notification to the Joint Legidative Budget
Committee and to the trangportation policy committee in each house in the form of a financing plan or
pro forma a least 60 days prior to the initid issuance of any commercia paper or the issuance of any
bonds for purposes of the toll bridge seismic retrofit program. The financing plan or pro forma shal
include al of the following components: (1) The amount and form of the debt issuance or issuances, the
term of the issuance or issuances, repayment and security provisions, the amount and Structure of any
reserve funds, and dl other details of the proposed financing. (2) All necessary information with respect
to the sources and uses of funds to congtruct the projects identified in the toll bridge seismic retrofit
program and the timing of expenditures by each fund source by fiscd year. (3) An assessment of funding
available for the Bay AreaToll Authority for authorized projects as aresult of the financing.

(c) The Depatment of Finance is not required to provide additiond natification to the Legidature
after meeting the requirements of subdivision (b) unless additiona bonds are issued or changes are made
to exising bonds that dter the content of the financing plan it submitted under subdivison (b). The
Depatment of Finance shdl notify the Legidature within 60 days of the closing of a refunding or an
advance refunding of an exigting bond but is not required to include this information in its report under
subdivison (b).

(d) Nointerest income earned as aresult of investments made pursuant to subdivison (), or from
reserve funds created to support the financing, shall be used to pay project costs that are in excess of
four hillion sx hundred thirty-seven million dollars ($4,637,000,000). No reserve funds, other than a
required debt service reserve fund, shal be in place subsequent to the completion of the seismic retrofit
projects.
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(e Notwithstanding any other provison of law, the Depatment of Finance may etablish the
accounting and reporting system used to determine the expenditures, cash needs, and baance of the
account.

Commission to Maintain County Share Balances
Amended and renumbered: Satutes of 2003, Chapter 715 (SB 916)

188.11. (&) The commission, with assistance from the department and regiond agencies, shal
maintain along-term balance of shares, shortfalls, and surpluses for regiona improvement programs.

(b) Thebdance shdl indudedl of the following:

(1) Sharesfrom the fund estimate for each tate transportation improvement program pursuant to
Section 14525 of the Government Code.

(2) Amounts programmed in each state trangportation improvement program pursuant to Section
14529 of the Government Code.

(3) Surpluses or shortfdls due to reservations or advancements pursuant to subdivison (j) of
Section 188.8.

(4) Amounts deducted or added because of changes in project development costs or a cost
increase or savings in the find enginearing estimate or the find right-of-way certification estimate at the
time of alocation for congtruction, pursuant to subdivisions (d) and (€) of Section 188.8.

(5) Any supplementa project alocations during or following congtruction.

(6) Amounts deducted or added because of amendments to the state transportation improvement
program that add, delete, or change the scope and cost of regiona improvement projects, pursuant to
Section 14531 of the Government Code.

(c) The bdance through the preceding fiscd year shdl be made avallable for review by al
regiond agencies a the time of each fund estimate, and by not later than August 15 of each year.

(d) The commisson, through the fund estimate, shal restore for the next Sate transportation
improvement program the interregional improvement program level specified in subdivison (a) of
Section 164.

No State Highway Account Funding for Bay Bridge Amenities
Amended: Statutes of 1997, Chapter 328 (SB 226)

188.14. The department may transfer or loan, or both, funds between the Toll Bridge Seismic
Retrofit Account in the State Trangportation Fund and the State Highway Account for cash flow
purposes to accomplish individua toll bridge seismic requirements. No funds may be transferred or
loaned from the State Highway Account to fund any amenity, as defined by Section 31000, or to fund
shortages that result from the expenditure of funds from the Toll Bridge Seismic Retrofit Account for
amenities

Federal Match Credit for Tollson Routes 91 (Orange) and 125 (San Diego)
Added: Statutes of 1999, Chapter 628 (AB 1318)

188.15. (a) Except as authorized under subdivison (b), toll funds used as a credit toward the
nonfederal share of any federd-aid highway project, as authorized under Section 120(j) of Title 23 of
the United States Code, or private entity expenditures used for that purpose, as authorized under
Section 1217(i) of the Trangportation Equity Act for the 21st Century (P.L. 105-178), may not be used
asacredit for any project that is not within the county or counties in which the toll facility is located.

174



(b) Thetadll funds and private expenditures described in subdivison (&) may be used as a credit
toward a project located outsde the county or counties in which the toll facility is located if the
department determines that there is no project in the current state trangportation improvement program
cycle within that county or counties for which the credit may be used.

() Thedepartment shdl do both of the following:

(1) Obtain specific project proposas for use of the credit described in subdivison (a) from the
regiona trangportation planning agencies and county transportation commissons of the county or
countiesin which the toll facility is located.

(2) Obtain contingency project proposds for use of the credit outsde the county or countiesin
which the toll facility is located, in preparation for the occurrence of the condition described in
subdivison (b).

(d) The county share dlocations, as computed under Section 188 or 188.8, may not be increased
or reduced as a consequence of any toll revenues or private agency expenditures that are utilized under
this section as a credit toward the nonfederd share of any federally funded project.

District 12-Orange County
Amended: Statutes of 1987, Chapter 1050 (AB 696)

189.1. Notwithstanding any other provison of law, State Transportation Didtrict 12, conssting of
the County of Orange, is hereby created. The didrict shall have a separate digtrict organization, staff
and fadilities in the county.

Grade Separation Program, Public Utilities Commission List
Amended: Statutes of 1994, Chapter 1220 (AB 3132)

190. Each annua proposed budget prepared pursuant to Section 165 shdl include the sum of
fifteen million dollars ($15,000,000), which sum may include federd funds available for grade separation
projects, for alocations to grade separation projects, in accordance with Chapter 10 (commencing with
Section 2450) of Divison 3. The funds included for such purposes pursuant to this section each fiscd
year, or by any other provision of law, shal be available for alocation and expenditure without regard to
fiscd years.

Deduction from Subventionsfor Grade Separation Program
Amended: Satutes of 1992, Chapter 1243 (AB 3090)

191. Prior to each July 15, the department shall prepare and forward to the Controller a report
identifying the amounts to be deducted from the alocations under Sections 2104 and 2107 as provided
in Sections 2104.1 and 2107.6. The amounts shdl be a proration of five million dollars ($5,000,000),
less the federd subventions for grade separation projects included in dlocations made pursuant to
Chapter 10 (commencing with Section 2450) of Divison 3 in the preceding fisca year in excess of three
million dollars ($3,000,000). The proration shal be based on the ratio that grade separation alocations
to cities, and grade separation dlocations to counties, bears to the total alocations in the preceding
fiscd year.
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Grade Crossings as Eligible Expense
Amended: Satutes of 1980, Chapter 777 (SB 1419)

1915. Any city, city and county, or county may use funds dlocated from the State Highway
Account or the Highway Users Tax Account in the Trangportation Tax Fund to finance the loca
governmenta entity's share of the cost of congtructing protective facilities on dl mainline grade crossngs.

Contributions Excluded from Apportionment Computations
Amended: Satutes of 1980, Chapter 777 (SB 1419)

192. In gpportioning the State Highway Account money as required by this article, there shal be
excluded, from the computations of moneys expended, any sums contributed by any person or
governmentd unit to pay any portion of the cost of congtructing, improving, or maintaining any date
highway.

Except as otherwise permitted in this article, any annud or biennid baances remaining unexpended
to the credit of any particular county group shall remain credited to such county group.

State Highway Account for State Highways and State Park Roads
Amended: Satutes of 1980, Chapter 777 (SB 1419)

193. The State Highway Account money alocated and available each year for state highways shdl
be expended by the department:

(@ On the locations determined by the commission, to acquire the necessary red property or
interest therein for, and to congtruct or improve to standards justified by traffic requirements, the state
highwaysin the date highway system.

(b) To congruct or improve highwaysin state parks in the manner provided by law.

State Highway Account Transfer to Public Transportation Account for Planning
Amended: Satutes of 1980, Chapter 777 (SB 1419)

194. Each annua proposed budget prepared pursuant to Section 165 shdl include an amount
recommended to be appropriated to the Trangportation Planning and Development Account in the State
Trangportation Fund. The amount shdl, to the extent possble, equa the pro rata share of the
comprehensive transportation planning duties attributable to highway and to exclusive public mass trangt
guideway planning and devel opment.

State Highway Account Budget for Trangportation Resear ch and Innovation Program
Added: Satutes of 1992, Chapter 352 (AB 3096)

203. It is the intent of the Legidature that each annua proposed budget prepared pursuant to
Section 165 include gate funds from the State Highway Account for the Cdifornia Trangportation
Research and Innovation Program, in accordance with Chapter 4 (commencing with Section 14450) of
Part 5 of Divison 3 of Title 2 of the Government Code. These funds shdl be identified as a digtinct line-
item in each proposed budget and shdl be in addition to existing research and development conducted
by the department.

State Highways Within Cities
Added: Satutes of 1935, Chapter 642 (SB 561)

204. The department shall exercise the same powers and duties with respect to State highways
within cities as with repect to other State highways.
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State Highway Account I nvestment
Amended: Satutes of 1980, Chapter 777 (SB 1419)

207. The commisson may, by resolution, provide a plan under which the department may invest
presently unneeded money in the State Highway Account in bonds or interest-bearing notes or
obligations of the United States for which the faith and credit of the United States are pledged for the
payment of principal and interes, in time bank deposits in igible banks described in Section 16500 of
the Government Code, in deposits in digible savings and loan associations described in Section 16600
of the Government Code, or in any securities of federal agencies described in Section 16430 of the
Government Code.  The department may, with the gpprova of the State Treasurer, invest such excess
funds in accordance with the resolution. All such bonds, notes, or obligation purchased under the
provisons of this section shall be ddivered to the State Treasurer, who shal keep them as a portion of
the State Highway Account, and al interest thereon when collected shall be paid into and become a part
of the State Highway Account.

All investments made under this section shdl be liquidated as soon as the funds invested are
required for state highway purposes.

Availability of DMV Fundsfor Advance Right-Of-Way Acquisition
Amended: Satutes of 1982, Chapter 681 (AB 1168)

208. The Controller shdl, from time to time, determine whether any portion of the money or
investment in the Department of Motor Vehicles Uncleared Collections Account in the Specia Deposit
Fund is not necessary for immediate use and, if so, the amount thereof shdl thereupon be designated as
"avalable money." On demand of the Department of Transportation from time to time, the amounts
demanded, not exceeding ten million dollars ($10,000,000) in the aggregate, shall, on order of the
Controller, be transferred to the State Highway Account from the "available money" and shdl be
available for the acquisition of properties to condtitute rights-of-way for state highway purposes. On
demand of the Controller, the money shall be retrandferred to the Department of Motor Vehicles
Uncleared Collections Account.

Article 6. Freeway Noise Attenuation

Caltrans Soundwall Priority List
Amended: Satutes of 1991, Chapter 1107 (SB 511)

2155. (a) The department shal develop and implement a system of priorities for ranking the need
for ingalation of roise atenuation barriers aong freeways in the Cdifornia freeway and expressway
gysdem. In edablishing a priority sysem, the depatment shdl give the highest condgderation to
resdentid areas which were developed prior to the opening of the freeway. If dteraions have been
meade to the freeway since its origind opening which result in a sgnificant and measurable increase in
ambient noise levels, the opening date for that segment of the freeway, for the purposes of determining
priorities under this section, is the completion date of that dteration project. Other criteria for
determining priorities shdl include the existing and future intengity of sound generated by the freeway,
the increase in treffic flow since the origind condruction of the feeway, the cost of building the
soundwall in relaion to the expected noise reduction, the number of persons living in close proximity to
the freeway, and whether a mgority of the occupants in close proximity to the freeway resded there
prior to the time of the freaway routing was adopted by the commisson. The city or county in which the
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resdentid area is located shdl be responsible for providing documentation to the department on the
percentage of origind occupants Hill resding along the freeway.

The actua cost of congtruction shal be used in determining the relative priority ranking of projects
funded and constructed pursuant to subdivision (d).

(b) When dl freeways have been ranked in priority order, the department shal, consistent with
available funding, include in its proposed dete trangportation improvement program, a program of
congruction of noise attenuation barriers beginning with the highest priority.

In preparing the annud priority ligt, the department shal not add any new project to the list ahead of
aproject that has been funded by a city or county, or by any other public agency using public funds, and
is awaiting state rembursement pursuant to subdivison (d).

(©) The commisson shdl include in the estimate adopted pursuant to Section 14525 of the
Government Code an annud and five-year etimate of funds etimated to be avaladle for noise
attenuation barriers dong freaways. If any city or county constructs a noise attenuation barrier dong a
freeway pursuant to subdivision (d), the commission shal dlocate funds for the project in the fiscd year
the project would have been digible for funding based on the department's priority list and the
commission's fund estimate at the time of gpprova of the project pursuant to subdivison (d).

(d) If any city, county, or public agency constructs a noise atenuation barrier aong a freeway
using public funds prior to the time that the barrier reaches a high enough priority for state funding, then,
when the funding priority is reached, the department shal reimburse the city, county, or public agency
without interest for the cost of congruction, but the reimbursement may not exceed the cost of the
department to condruct the barriers. Reimbursement shall be made only if the city, ocounty, or public
agency congructs the noise atenuation barrier to the standards approved by department, follows
bidding and contracting procedures approved by the department, and the project is approved by the
commisson.

Accelerated Priority Projects
Added: Satutes of 1991, Chapter 1107 (SB 511)

215.6. If any city or county contributes at least 33 percent of the estimated cost of any soundwall
project included for the firg time in the dtate trangportation improvement program in 1992 or in
subsequent years, that project shal be given priority over dl other soundwall projects to be included for
thefirg timein that state transportation improvement program. |If, due to the accelerated priority given a
project by this section, two or more projects each qudify for the highest priority, the rdative ranking
between the two projects shdl be determined on the basis of ther relative ranking prior to being
accelerated.

Natural Disaster Mitigation, Noise Attenuation
Added: Satutes of 1992, Chapter 1241 (SB 1615)

215.7. (@ In the event of the destruction of any segment of a state highway due to a naturd
disaster, when that segment remains out of service for five years or more, the department may, for
purposes of mitigating the effects of increased traffic and noise on dternate state highways, use funds
from the State Highway Account in the State Trangportation Fund sufficient in amount to meset the
gtate's required matching share of the costs of congtruction of noise atenuation barriers on any dternate
date highway where traffic has increased due to the destruction of that segment if the congtruction of
those barriers is digible for a least 25 percent funding from federal emergency rdief funds and
otherwise meets the requirements of Section 215.5. That amount is hereby appropriated to the
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department from that account, as a loan, that shal be repaid from funds made avallable under
subdivison (d) of Section 215.5 for that construction.

(b) For purposes of this section, "natura disaster” has the meaning as defined in Section 8680.3
of the Government Code.

School Noise Abatement Program
Amended: Satutes of 2002, Chapter 438 (AB 3026)

216. (a) The noise level produced by the traffic on, or by the congruction of, a Sate freeway shall
be measured in the classrooms, libraries, multipurpose rooms, and spaces used for pupil personnd
sarvices of apublic or private elementary or secondary school if the rooms or spaces are being used for
the purpose for which they were congtructed and they were 