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ABSTRACT 

Senate Bill 85, an action of the 1978 General Assembly, 
amended the Code of Virginia to provide, in part, that the Di- 
vision of Highway Safety be succeeded by the newly created De- 
partment of Transportation Safety •ffective July i, 1978. In 
its Declaration of Policy, §33.1-390, the amended Code states 
that it is the policy of the Commonwealth to "investigate, evalu- 
ate and promote the safe movement of people and property by all 
modes highway, railway, waterway, airway, and mass transit." 

This report reviews possible sources of revenue for the 
support of safety activities in all of the above transportation 
modes except highway. It also identifies the Virginia agencies 
that are receiving these funds, or that are eligible to receive 
them, and the means by which the Virginia Department of Transporta- 
tion Safety could interact with these agencies in the conduct of a 
statewide transportation safety program. 





FINDINGS 

I. There are several programs in the budget for the 1980-1982 
biennium that have objectives paralleling those of the Vir- 
ginia Department Of Transportation Safety. These programs 
include highway, boating, shipping, air, and transit safety. 
Under the budget, these programs are entrusted to many agencies 
and departments. 

2. Where appropriate, the Department of Transportation Safety 
could cooperate with these agencies and departments in the 
1980-82 biennium by contracting with them to conduct all or 
part of the activities within identified safety programs. In 
some cases it might be mutually advantageous to transfer funds 
from the appropriation of one of the agencies or departments 
to the Department of Transportation Safety through the Governor's 
Office. 

3. Beyond those noted in the immediate biennium, there are several 
possible sources of funds for financing activities of the De- 
partment of Transportation Safety. The most obvious would be an 
increased appropriation from the special funds through which the 
Department is presently funded. Other sources would be (a) the 
introduction of general funds appropriations, or (b) a trans- 
portation safety fund financed with portions of the monies now 
used to refund fuel taxes to those entities engaged in the many 
modes of transportation for which the Department has safety 
responsibilities, or from taxes on transportation related corpo- 
ration charter or franchise fees, motor vehicle and aircraft 
sales and use taxes, insurance premium taxes, and alcohol taxes. 
The revenues from many of these levies go into the general fund, 
whereas some others go into special funds for departments or agencies. It seems that making a portion of these funds avail- 
able to the Department would be reasonable in light of its ex- 
panded responsibilities. 

4. Through an examination of the means of funding transportation 
safety programs in other states, the following potential sources 
of revenue were identified. 

(a) The Gross Receipts Road Tax could be reimposed on 
motor carriers of passengers and this money allocated 
to transportation safety. 

(b) A surcharge on traffic fines could be instituted and 
the monies derived assigned to the transportation 
safety program. 
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RECOMMENDATIONS 

i. The Department of Transportation Safety should analyze all 
potential sources of funds for transportation safety programs 
and investigate means for bringing these funds to bear on 
safety problems. 

2. A way to finance transportation safety activities in the 
immediate future would be for the Department of Transporta- 
tion Safety to contract to perform services for state agencies, 
where appropriate. Also, where it is mutually.beneficial, a 
transfer of funds from an agency to the Virginia Department of 
Transportation Safety could be arranged through the Governor's 
Office. 

3. Beyond the immediate biennium, the Department needs to actively 
pursue legislative endorsement of additional revenue for its 
transportation safety program via (a) appropriations from the 
general fund, (b) an increase in its special fund appropriation, 
or (c) the creation of a transportation safety fund that would 
derive its revenues from taxes already being levied. 





REVENUE SOURCES FOR FINANCING 
TRANSPORTATION SAFETY ACTIVITIES IN VIRGINIA 

PHASE TWO STATE SOURCES 

by 

Clinton H. Simpson, Jr. 
Research Scientist 

and 

Thomas Heimbach and Richard C. Mapp 
Graduate Legal Assistants 

INTRODUCTION 

The Virginia General Assembly passed Senate Bill 85 in its 
1978 session. The bill directed that as of July i, 1978, the Virginia Department of Transportation Safety was to become successor 
to the Highway Safety Division. This change in status broadened the 
Department's responsibilities to encompass safety in all modes of 
transportation where before its purview had been restricted to high- 
way safety. Thus, the Department became authorized to evaluate 
current safety measures and to recommend to the General Assembly 
and the Governor corrective measures, policies, procedures, plans, 
and programs needed to make the movement of passengers and property 
in and through the Commonwealth as safe as reaso.nably practicable. 

As part of an attempt to further define the parameters of the 
new operational responsibilities of the Department, a survey of 
available revenue sources for transportation safety projects was 
deemed to be warranted. Consequently, in October 1978, at the re- 
quest of the Department of Transportation Safety,•the Virginia High- 
way and Transportation Research Council conducted a review of possi- 
ble federal sources of revenue to support safety activities in non- highway modes of transportation. The review identified those Vir- 
ginia agencies eligible for or receiving funds and described non- highway safety activities being conducted in the Commonwealth. The 
review revealed that although a number of federal programs promote 
safety in non-highway modes of transportation, only a few provide 
revenues for state safety activities. 

In view of the findings of the aforementioned review, it was 
decided that an assessment of state revenue sources available in 
Virginia agencies promoting safety in non-highway modes of trans- 
portation was needed. 



PURPOSE 

The purpose of this study was to identify possible sources 
of funds for the operation of Virginia's transportation safety 
program. The study was limited to an examination of sources of 
state funds and did not consider federal sources. It was an attempt to suggest those sources of funds to which the Virginia 
Department of Transportation Safety might most logically seek 
access in light of the correlation between the fund sources and 
the Department's transportation safety goals and objectives. The 
study examined both the short-range possibilities mechanisms 
for putting to use in safety programs some of those funds already 
in the budget for the 1980-82 biennium- as well as proposals for 
longer range efforts that would require legislative action. 

METHOD 

Suggested sources of funding were identified through three major means. The short-range possibilities came from a reading of 
the proposed 1980-1982 budget for programs in agencies and depart- 
ments that closely parallel or complement the transportation safet• 
efforts of the Department of Transportation Safety. The longer 
range possibiliti.es were identified through a perusal of the Code 
of Virginia. These possibilities were identified from among .existing 
taxes and fees levied upon entities or objects which contribute to 
the transportation safety problems with which the Department deals or which benefit from the safety efforts of the Department. 

In addition, the means of funding transportation safety ac- tivities in other states were examined in an effort to locate unique 
or novel-to-Virginia revenue sources. Information was gathered 
through a review of state tax publications, the Commerce Clearing- 
house's State Tax Guide,and talks with state transportation officials. 
The few revenue sources so discovered have been fully incorporated 
into the body of the report. Since all other states have safety 
divisions with larger departments, the funding of these programs is 
an administrative matter which does not lend itself to extensive 
documentation. 

RESULTS 

Short-Range Possibilities 

[.unds in 198•0•1982 .Biennium Budset 

In the immediate future, any funds that the Virginia Department 
of Transportation Safety could utilize in addition to its present 



budgetary allocation would have to come through cooperative under- takings with agencies having funds earmarked for safety related 
programs in the budget for the 1980-1982 biennium. Possible 
sources of such funds are noted in Exhibit i. It must be emphasized 
that these are possible sources, and that in every case only a part 
of the sum indicated, if any, would be available. The purpose of highlighting these programs is to bring attention to them for possi- 
ble contact with the agencies responsible for them. 

Exhibit i, as mentioned above, depicts those agencies and 
organizations which have requests for funding of transportation 
safety related programs in the 1980-82 biennium. The information 
in this exhibit was excerpted from the B..udget..Bill and the Executive 
Budge.t. In the case of many of these agencies, a safety role is 'one 
of several of their objectives and often is not their highest prior- 
ity. Also, the dodumentation was not sufficiently specific in 
several instances to allow the identification of funds that would be 
directed solely toward the safety aspect of the agencies' operations. 
Therefore, the monetary figures reported may be misleadingly large 
if viewed as a reflection of the transportation safety role. It 
should also be noted that several of these agencies' roles are to 
promulgate regulations that directly or indirectly impact transporta- 
tion safety. Therefore, their safety roles and influence may be 
under- or overestimated if only the monetary appropriation is con- sidered. 

Means of Access 

There are two means by which the Virginia Department of Trans- 
portation Safety could cooperate with the agencies having responsi- 
bility for the above mentioned sources of funds in getting the monies 
effectively applied in safety programs. The first would be for the 
Department to contract with an agency to perform a transportation 
safety related service. Several of the agencies noted in Exhibit ! 
have explicit statutory authority to contract with other agencies. 
For example, §5.1-1.5 of the Code of Va. (1979) specifies such 
power for the Department of Aviation, and of course the Virginia 
Department of Transportation Safety is likewise authorized to con- 
tract in §33.1-395 of the Code of Va. (I$79 Supp.). However, as 
suggested by an official of the Department of Planning and Budget, 
such specific authorization is not necessary for an agency to enter 
into interagency contracts. The mechanics of making these con- 
tracts are the same as those for any other interagency contract and 
there is no need for approval from any other body. 

*Personal communication, Mr. Obier, March 1980. 





A second method would be to effect an interagency transfer 
of funds through the Governor's• office. This requires a more complicated procedure than does the interagency contract. The 
initial step is to meet the criteria for such a transfer set out 
in §4-1.03 of the• Final Budget, page 229 (see Appendix A). This 
section of the budge.t states that the Governor may transfer an appropriation from one agency to another to supplement the latter's 
appropriation "for. a closely and definitely related purpose for 
which an appropriation is made," and also that the agency heads 
and the Governor must "determine that the transfer effects the 
original intention of the General Assembly in making the appro- priations." 

,L,,png-,,Range Pos s ibilit,_i,e s 

Looking beyond the 1980-1982 biennium, this report next 
addresses several other possible means of increasing the funds 
available to the Virginia Department of Transportation Safety. 
These all would require legislative action. 

General Fund Appropriation 
One such possibility would be for the Department to get an appropriation of monies from the general fund commencing with the 

1982-1984 biennium. Other transportation related agencies receive 
general funds (e.g., the Department of Aviation and the Virginia 
Port Authority). However, at the time of the creation of the Vir- 
ginia Department of Transportation Safety, there appears to have 
been the expectation that general funds would not be used. 

Increases in Sp.e.cial Fu..nd App..r.ppriation 

The Governor's Package, Areas of Emphasis for 1980-82 Biennium 
Budget, page 17, reiterates the Assembly's understanding "that there 
would be no increase in the allocation of resources" to the then 
newly formed Virginia Department of Transportation Safety. In con- 
trast to this policy, however, is the 41.9% increase in the non- 
general fund proposed appropriation for the Department from the 
1978-80 biennium to the 1980-82 biennium. Thus there are conflicting 
indicators of the prospect for increases in general or non-general 
fund appropriations in the 1982-84 biennium. 

Allocation From Decreased Fuel Tax Refunds 

Another possible source of funds for transportation safety pro- 
grams is the fuel tax monies which go into the non-general funds. 



Bills could be enacted to reduce or eliminate the various refund 
provisions of the fuel tax legislation, with the increased revenues going to the Department. This would be similar to the arrangement 
now enjoyed by the Commission of Game and Inland Fisheries' game protection fund. 

The Virginia Code contains several provisions for refunds of 
fuel taxes to certain purchasers of taxable motor fuels.* Section 
58-715 (1979 Supp.) authorizes a refund of the entire tax to persons 
who buy gasoline in quantities of 5 gallons or more at any one time 
for the purpose of operating or propelling, among others, buses 
owned and operated by a county or the school board thereof while 
being used to transport school children, buses owned or solely used 
by a private, nonprofit, nonsectarian school to transport its pupils 
(not to exceed $2,000 per year to any such school), equipment of 
voluntary fire-fighting companies and volunteer rescue squads, and 
motor equipment belonging to municipalities. Section 58-730.3 
(1979 Supp.) provides that 7½ cents per gallon shall be refunded t< 
each applicant filing a statement that the gasoline was used for 
propelling a boat or boats, or a ship or ships, including commercial 
boats or ships. Section 58-753;1 (1979 Supp.) authorizes a full 
refund of the special fuels tax paid by those persons or aviation 
consumers who use the fuel in nonhighway uses or in buses owned or solely used by private, nonprofit, nonsectarian schools and who 
purchase 5 gallons or more at a time. This section applies to the 
4 cents per gallon tax on aviation fuels as well as the 9 cents per gallon tax on other special funds levied pursuant to §58-774 (1979 
Supp.). Finally, §58-757.01 (1979 Supp.) provides for the refund 
of the tax paid by any person, firm, or corporation that purchases 
motor fuel to be used in operating urban or suburban bus lines or taxicab services. However, the refund to taxicab services is re- 
duced by i cent per gallon of fuel (see Appendix B). 

These refund provisions are administered by the Fuels Tax De- 
partment of the Division of Motor Vehicles. Exhibits 2-4 show the 
amounts refunded in calendar years 1977-1979. They demonstrate th• significance of the sums so refunded according to the various type 
of consumption as well as the number of claimants in each category. 

This report is using the Code provisions preceding the fuel tax 
increase to ii¢ per gallon enacted during the 1980 session of 
the General Assembly. 
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Under §58-730 (1979 Supp.), the gasoline tax monies from highway 
users that are not refunded are to be used for construction and 
maintenance of the highway system. Under §58-730.3 (1979 Supp.), 
the 1½ cents per gallon not refunded to boating or shipping users 
of gasoline go into the game protection fund of the Commission of 
Game and Inland Fisheries. These examples demonstrate the practice 
of correlating the tax source with the public service provided. 
The Department has been delegated the responsibility for the safety 
of the modes of transportation repr•esented by the groups of fuel 
consumers now receiving refunds. It is logical and consistent with 
past practice to allow the Department to utilize these funds for 
the promotion of safety in the modes of transportation involved 
rather than refunding the money. These consumers are the parties who 
both create the safety problems the Department is addressing and who 
stand to benefit from achievements by the Department in its safety 
efforts. 

De...dicated Allocatio•ns...Fr.om...Other .Exi•ting• Taxes 

Other possible sources of funds are the taxes and fees already 
levied upon goods and entities related to the transportation safety 
res•ponsibilities of the Department. It is proposed that revenue 
from these sources could be allocated to or earmarked for the Depart- 
ment in whole or in part. For each such tax or fee,there is next 
presented a brief description of the tax or fee, the present appli- 
cation of its revenue, and its relationship to the Department's role 
in transportation safety. 

Corporate Charter, Registration and Entrance Fees and Franchise Taxe• 
(Title 58 Chap. 9 Code of Va.) 

These fees are levied upon foreign and domestic corporations 
doing• business in the Commonwealth. They are graduated according 
to the capital stock of the corporation and the proceeds go into 
the state treasury. The domestic transportation or transmission 
corporation charter fee is levied upon the grant or extension of 
the corporation's charter. The maximum fee is $5,000 (§58-442 
Code of Va. [1974]). As transportation companies, many of the 
corporations who pay this charter fee benefit from the Department's 
efforts and contribute to the safety problems it is addressing. The 
same is true for the three other major levies in this group when 
paid by transportation related corporations. Those fees are a 
maximum fee of $i0,000 for foreign corporations to get a certificate 
of authority to do business in the Commonwealth (§58-444 Code of Va. 
[1979 Supp.]), an annual registration fee with a maximum of $50 
(§58-450, Code of Va. [1979 Supp.]), and an annual franchise tax on- 
domestic corporations with a maximum fee of $20,000 (§58-456 Code 
of Va. [1979 Supp.]). 

i0 



Public Service Corporation Taxes (Title 58 Chap. 12 Code of Va.) 

The second group of taxes are particularly related to trans- portation and thus transportation safety. Under Article 2, rail- 
way companies pay two major levies. The first is a 1% tax on the 
assessed value of their rolling stock (§58-515 Code of Va. [1974]). 
The other tax is the corporate income tax (§58-519 Code of Va. [1979 Supp.]). Revenue from both of these taxes goes into the 
general fund. Article 5 provides for a 1% tax on the assessed 
value of the stock cars, tank cars, etc., of privately (non-railroad) 
owned freight car companies ( 58-560 Code of Va. [1974]). With the growing safety related emphasis on the hazardous materials often- 
times carried in such cars, the general funds raised by this tax 
would be especially appropriate for use by the Department. 

Tax on Insura•nce Premiums (Title 58 Chap. ii of the Code of Va.) 

Another possibility for a Department earmarked revenue source is the 2.75% license tax levied against the subscriber fee or gross premium income of insurance companies doing business in the Com•non- 
wealth (§58-490 Code of Va. [1979 Supp.]). Since successful safety 
efforts would reduce the costs (claims paid) of the insurance com- panies, it seems reasonable that some portion of the tax derived 
from these companies, especially from the premiums on motor vehicle liability policies, should be used for financing transportation 
safety programs. A similar proposal was recently made by the Trans- 
portation Subcommittee of the Task Force to study State-Local Fiscal 
Relationships appointed by the General Assembly and the Governor 
of Maryland. (See A Study of Maryland's Transportation Needs and Financing, Report of •Rec0mmendati0nS, December 12, •97'•,-pag'•s' 25-26. ) 
it recommended the allocation of such funds to Maryland's Trans- 
portation Trust Fund. 

Virginia Aircraft Sales and Use Tax (Title 58 Chap. 12.2 Code of Va.) 

The role of aircraft and their purchasers in the Department's 
transportation safety function would justify Department use of a portion of the revenue from the 2% tax on the sale price of aircraft 
sold or used in the state (§58-685.29 Code of Va. [1979 Supp.]). How- 
ever,this revenue is dedicated to the Department of Aviation's efforts 
to promote and develop aviation (§58-685.38 Code of Va. [1979 Su•p.]). 
This fact could make it difficult to propose a dedication to the Vir- 
ginia Department of Transportation Safety, but in light of the in- 
creased safety role mandated for this Department, it is not unreason- 
able to advocate this position. It is especially plausible to pro- 
pose Department access to a portion of the revenue from this tax. 

II 



Alcohol Related Taxes (Title 4 Chap. i & i.i Code of Va.) 

The final group of taxes which could in part be earmarked for 
the Department comprises alcohol related taxes. These taxes are especially appropriate for dedication to the Department because of 
the correlation between transportation safety problems and alcohol 
The alcohol related levies fall into two main categories. The 
first category is the taxes on the various types of alcohol. Among 
these are a tax on wine and alcohol sold by ABC stores and. other 
retailers (§4-15.1 Code of Va. [1979]), an additional tax on alco- 
holic beverages bought for resale by the drink (§4-15.3 Code of Vs [1979]), and an excise tax on beer (§4-40 Code of Va. [1979]). 

The other category is made up of the taxes on various state 
licenses. Among these are a tax on state licenses for wholesale, 
retail, and distillery operations, which ranges from $20 to $15,000 
per annum (§4-33 Code of Va. [1979]); and a tax on state mixed bev- 
erages licenses, which ranges from $200 to $750 per annum (§4-98.1• 
Code of Va. [1979]). The revenue from these levies, less a special 
fund for the operation of the ABC stores, goes into the general 
fund (§4-15.i(e) Code of Va. [1979]). At least part of this reve- 
nue might be dedicated for financing transportation safety programs, 
because it is not presently earmarked for another agency and because 
of the strong correlation between alcohol and the transportation _• 
safety problems with which the Department is concerned (see Appendix 
C). 

Creation of a Tr.a.n.sP•r..t. ati°n Safe.ty Fund 

It has been shown that many taxes already being levied could 
appropriately be earmarked for the use of the Department of Trans- 
portation Safety. These revenues include the proceeds from a re- 
duction in the fuel tax refunds as well as the other taxes dis- 
cussed above that currently go into the general fund, such as the 
various charter fees, the insurance premium tax, and the alcohol 
related taxes. A corollary to this dedication of revenues is the 
creation of a "transportation safety fund." Through contributions 
from the above discussed taxes, the fund would be derived from all 
those modes of transportation or the users thereof that benefit 
most from the Department's safety activities or that contribute 
most to the problems the Department strives to remedy. The fund 
would thus be a very rational method of financing the state ap- propriation for the Department from a very broad spectrum of the 
beneficiaries of its efforts. 

12 



Texas has a "safety fund" that receives all state appropri- 
ations and federal money available under the Highway Safety Act 
(§670j-i, Vernonr's Texas Statutes, 1966). However, this is 
purely a fund for '•accounting purposes, according to an official 
of the Texas Highway Department, Safety Section.* Maryland has a "transportation Trust Fund" that receives dedicated income from 
a variety of sources, but this money is expended by the Transporta- 
tion Department, a much larger entity than the Department of Trans- 
portation Safety. Even a limited purpose account such as the Texas 
Safety Fund is a useful first step, however, since it provides for 
a separation of sources and could later include any dedicated 
•evenues. 

Reinstatement of the Gross Receipts,,,, Road..,,• Tax and Fuel Tax on Motor•Car.r..iers of Passengers 
In 1978 the General Assembly repealed the Gross Receipts Road 

Tax (Acts 1978, Chap. 673). In 1979 motor carriers of passengers 
were exempted from payment of fuel taxes. Thus these carriers 
bus companies and van services currently pay no compensation to 
Virginia for the use of its roads. 

A good case can be made for reinstituting these taxes and dedi- 
cating the revenue to the Department of Transportation Safety. The 
Department clearly produces safety services for the bus industry in 
the form of highway and street improvements. 

In lobbying to have the levies removed, the Virginia Bus Associ- 
ation contended that the industry is depressed. They asserted that 
without tax relief the private companies would go broke, and low 
income people would thus be deprived of a valuable service.** Yet-a 
report written for the General Assembly suggests that since no firms 
have left the market in the last ten years, "the industry is fairly 
healthy." (See Gary Allen, An Analysis of State Imposed Taxes and 
Fees on Motor Carriers of Passengers, p. 12, S.D. 29 1980.) 

Surcharge. on Traffic Fines 

The Michigan Highway Safety Division is considering placing a 
surcharge on traffic fines which would go into a "traffic safety 

*Personal communication, Mr. Hodges, June 1980. 

**Personal communication, Mr. Majors, June 1980. 
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fund." Because of the current "propositi.on 13" type voter senti- 
ments against any increase in the state's revenue base, the Michigan 
official contacted did not wish to be quoted by name. The surcharge 
has only a small chance of ever being enacted in Michigan because of 
judicial opposition to the reduced discretion in sentencing that the 
necessary standardization of fines would bring about; a reluctance(• 
among the present state and local recipients of traffic fine revenues 
to share them; and a fear that a surcharge would set up incentives 
for a bounty type enforcement of the traffic laws. 

Only the bounty argument would not be a problem in Virginia, 
since the Department of Transportation Safety could receive the 
proceeds from the fines free and clear from either state or local 
police. In Virginia, proceeds from fines written on local ordinances 
go to. the local general coffers and proceeds from state violations go 
to the Literary fund (§40.1-182 of the Va. Code). Judges everywhere 
object to any standardization of penalties, since it reduces their 
discretion to fit punishment to the circumstances of the violation 
Thus a surcharge on traffic fines would be difficult to impose in 
Virginia, as elsewhere. But it is a possibility that should be ad- 
vocated and could be enacted. 

14 



APPENDIX A 

REQUIREMENTS FOR INTERAGENCY TRANSFER OF APPROPRIATIONS 

Section 4-1.03 of the Final Budget, page 229. 

§ 4-1.03 APPROPRIATION T•ANSFERS GENERAL 

a. Subject to the conditions stated in this paragraph, the Governor may transfer an appropriation within a State agency, or from 

one such agency to another, to supplement an appropriation or reappropriation for a closely and def.initeiy related purpose for whicl• an 

mppropriation is made. The Governor and the governing board(s), and/or executive head(s) if there is no governing board, of the 

affected State agency(ies) must first determine that tt•e transfer effects the original intention of the General Assembly in making the 

appropriations. The total amount appropriated to the respective State agencies st•aJl in no case be exceeded. 

b. Also, the Governor may L,'ansfer an appropriation or portion thereof within a State agency, or from one such agency to another, 

to support changes in agency organization or program responsibility enacted by the General Assembly to be effective during the current 

biennium. 

Provided further, the Governor may transfer an appropriation or portion thereof within a State agency or from one suct• agency to 

another to effect the budgeted program purposes of the General Assembly, or to supplement appropriations to provide {'or unbudgeted 
increases in costs whict• l•e determines a State agency must receive to render essential services. 

The Governor shall provide to the ctmirrnen of the House Appropriations Committee and the Senate Finance Committee quarterly 
reports summarizing all actions taken under the provisions o! this paragraph. 

c. No transfer of tunds other than by appropriation (e.g., by interdepartmental transfer invoice, letter or other means), whether for provision of services or other purpose, sl•a[l be effected unless in accordance w|th regulations issued by the Governor. 

d. The Governor's Secretaries are autho.rize, d: 1) without transferring appropriations, to request, and have assigned ['or limited 
)eriods, staff and support services of agencies within their respective Offices for special projects:-and 2) with the Governor's prior 
•ritten approval, to effect traosfers o! appropriations to their Offices from appropriations to such agencies. 





APPENDIX B 

CODE SECTIONS PERTAINING TO FUEL TAX REFUND 

Title 58 Chap. 13. Motor Fuel Tax 

§ 58-715. Refund of tax o• motor fuel. (a) Any person who shall buy, in 
quantities of five gallons ormore at any one time, any motor fuel for the purpose 
of operating or propelling (1) boam, ships, stationary gas engines, _or pumping 
Or mixing equipment on motor vehicles where t.he motor fuel used to operate 
such equipment is stored in an auxiliary tank separate from the motor fuel tank 
used to propel the motor vehicle, and the motor vehicle is mechanically incapable 
o• self-propulsion while motor fuel is being used from the auxiliary tank, (2) 
tractors used for agricultural purposes, (3) buses owned and operated by a 
county or the school board thereof while being used to transport children to a•d 
from public schools, (4) buses owned or solely used by a private nonprofit 
nonsectarian school while being used to transport children to and •rom such 
school or from such school to and from educational or athletic activities, provided 
that the total of refunds in all cases under t•is provision No. (4) of this pa•gTaph 
with respect to all motor fuel and special fuels as are subject to the tax imposed 
by chapter ].4 (§ 58-731 st seq.) shall not, in any fiscal year, exceed the sum. of 
two thousand dollars, (5) equipment of.voluntary fire-fighting companies withi• 
the State actually and necessarily used-for fire-fighting purposes, equipment of 
volunteer rescue squads within the State actually and necessarily_used for 
rescue purposes, (6) motor equipment belonging to cities, towns and counties 
used exclusively in public activities and shall actually use the s.ame for such 
purpose, (7) any person who shall purchase and use any of such fuel for spraying 
pu.rp•, es. or for cleaning, dyeing or other commercial use except in motor 
vehicles operated, or intended to be operated in whole or in part upon any of the 
public highways, streets or alleys of •is State and (8) any person Who shall lose 
any.of such f•ei by accident, except through personal.negligence or theft, on 
wtr/• motor fuel the tax or taxes-imposed by this chapter shall have been paid, 
shall, except as otherwise 'prodded in subsection (b) of this section, be 
reimbursed and repaid the amount of such • or taxes paid by such person. A.ny 
resident of this .State who operates a farm on any island outside .the State but 
within one mile of its boundaries shall be reimbursed and repaid the amount Of 
such tax or taxes paid by such person on motor fuel used for farming purposes 
on such island. 

(b) If the applicant for refund includes with such application a statement that 
the fuel. was used for agri'cultural purposes, the Commissioner shall refund to 
such applicant eight and one-half cents per gallon on all such motor fuel. 
One-half cent per gallon on such fuel so used shall be paid by the Commissioner 
into the State treasury to the credit of the Virginia Agricultural Foundation 
Fund. 

On any island in this State on which no motor vehicle is operated upon any public highways, streets or alleys, the refund provided for by this section may be made to the merchant selling such motor fuel to the consumer, (1932, p. 394; 
1934, p. 58; 1936, p. 603; 1942, p. 260; Michie Code 1942, § 2154(215); 1944, Pc" 179; 
1946, p. 603; ].954, c. •7; 1958, c• 459; •960, cc. 398, 603; 1962, c. 423; •964, 122; 
1966, c. 536; 1972, c. 490; 1974, cc. 31., 388; 1975, c. 26; 1976, c. 530.) 

(1979 Supp.). 



§ 58-730. Disposition of funds collected. After providing for the refunds 
under this chapter, the Commissioner shall promptly pay all taxes and fees 
collected by him under this chapter into the State treasury. The revenue derived 
from the tax levied as aforesaid is. hereby appropriated for the construction, 
reconstruction or maintenance of the roads and projects comprising the State 
Highway System, Interstate System and secondary system of State highways 
and shall be applied to no other purpose, except that: 

(1) There may be paid out of this fund as a contribution towards the 
construction, reconstruction or maintenance of streets in cities and towns such 
sums as may be provided by law, 

(2) Such sums out of such funds may be expended for the operation and 
maintenance of the State I-Iighway Department and the Division of Motor 
Vehicles as may be provided by law, 

(3) The Governor is hereby authorized to transfer out of such fund an amount 
necessary for the purpose of inspection of gasoline and motor grease measuring 
and distributing equipment, and for inspection and analysis of gasoline for 
purity, 

(4) The Commissioner of the Division of Motor Vehicles shall also pay, at the 
rate oi• four cents a gallon for each and every gallon of aviation fuel sold and 
delivered or used in this State into the treasury, as a special fund, to be disbursed 
upon order Of the State Corporation Commission, on warrants of the Comptroller 
to defray the cost of the administration of the laws of this State relating 
aviation and for the construction• maintenance and improvement of airports and 
landing fields to which the public now, or which it is proposed shall, have access, 
and for the promotion of aviation in the interest of operators and the public 
generally, 

(5) [!Repealed,] 
(6.) The Commissioner of the Division of Motor Vehicles shall also pay at the 

rate of one-half cent per gallon for each and every gallon of motor fuel on which 
the refund has been paid at the rate of eight and one-half cents per gallon in 
accordance With the provisions of § .58-715 or § 58-719 relating to refunds for 
fuel consumed in tractors and unlicensed equipment used for agricultural 
purposes into the State treasury as a special fund known as the Virginia 
Agricultural Foundation Fund to be disbursed as provided by law to make 
certain refunds and defray the costs-of the research and educational phases of 
the agricultural program, including supplemental salary payments to certain 
employees at the Virginia Pol•echnic Institute and State University, the State 
Department of Agriculture and the Virginia Truck Experiment Station including 
reasonable expenses of the Virginia Agricultural Foundation. 

(7) [Repealed.] (1932, p. 394; 1942, p. 260; Michie Code 1942, § 2154(214); 1948, 
p. 971; 1950, p. 40t; 1958, cc. 459, 625; 1960, c. 603; 1966, c. 536; 1972, c. 490; ].974, 
c. 388; 1976, c. 434; 1977, c. 578.) 

(19 79 Supp. ), 



58-730.3. Refund of tax on fuel used in boats, etc.; use of remainder of 
:h tax and tax for which no refund application is made. Notwiths•nding 
provisions of §§ 58-715, 58-730, 58-730.1, or any other provision of law, if the 
•|icant for. refund of motor fuel tax collected pursuant to this chapter includes 
h such application a statement that the fuel was used for propelling a boat 
boats, or • ship or ships, including commercial boats or ships, the 
mmissioner shall refund to such applicant seven and one-half cents per gallon 
all such motor fuel, and the Commissionershall pay into the State treasury 
the credit of the game protection fund one and one-half cents per gallon on 
•h fuel so used, and all money so credited to-that fund shall be available to 
Commission of Game and Inland Fisheries until expended for the purposes 

}vided for generally in. § 62.1-.168 (c) including acquisition, constructioe•-, 
provem_ent and maintenance of public boating access areas on the public 
•ters of this State and for other •ctivities and purposes of direct benefit and 
•rest to the boating public and for no other purpose; provided that the one and 
e-half cents per gallon on fuel used by commercial fishing, oystering, 
•mming, and crabbing boats shall be paid to the Department of Highways to 
used •0r the construction, repair, improvement and maintenance of •he l?_ublic 
cks of the State used by said commercial boats; provided, however, that •f •.ny 
plicant so requests, the Commission shall pay into the State treasury, to_the 
•dit of the game protection fund, the entire nine cents per gallon tax paid by 
ch applicant for h•e purposes aforesaid. 
From the tax collected pursuant to the provisions of.'this chapter from the 
les of motor fuels used for the proi•lling of a boat or boats or a ship or ships, 
•on which no application for refund •s received, there shall be paid into. the State 
•asury for use b•/ the Marine Resources Commission, for its purposes in 
•proving coramerc•al and sports fisheries in Virginia's tidal waters, a sum not 
exceed fifty thousand dollars per annum. (1970, c. 277; 1972, c. 490; 1974, co. 

•0, 474; 1976, e. 555.) 
-. 

•79 Supp.). 



Title 58 Chap. 14. Special Fuels Tax 

§ 58-744. Levy of tax and exemptions. A• A. tax at the rate of nine cent• 
per gallon is hereby imposed upon all fuel sold or delivered by any supplier to 
any ticensed •user-seller, or us• by any such supplier in any motor vehicle 
owned, leased, or operated by him, or delivered bysuch supplier directly into the_ 
fuel supply tank of a motor vehicle, or imported by a user-seller into, or acquired 
t•x free by a user-seller or user in this State for resale or use for the propulsion 
of a motor vehicle. 

Except that (I) fuel sold to the United States or any of the •overnmental 
agencies thereof, (2) fuel sold •o the State of Virginia or iny political subdivision 
thereof, (3) fuel sold •o any volunteer fire-fighting company or voluntee.r rescue 
squad within the State for use in equipment used for fire-fighting and rescue 
purposes, (4) aviation fuel sold to aviation consumers or (5) liquid petroleum gas, 
commonly referred to as "LP gas" or "propane gas," sold or delivered to any 
licensed user-seller that does not own or operate a motor vehicle propelled by 
liquified petroleum g•s or maintain storage facilities for resale or delivery o'f 
such ft•el for highway consumption shall not be subject .to •he tax imposed by 
this subsection A. 

B. A tax at the rate of four cents per gallon is hereby imposed upon all 
aviation fuel sold or delivered by any supplier, other than an aviation consumer, 
to any licensed user-seller or uled by any such supplier, other than an av{ation 
consumer, in any aircraft owned, leased or operated by him or delivered by such 
supplier directly into the fuel supply tank ot an aircraft, other than an a{rcraft 
owned, leased .or operated by a licensed aviation consumer, or imported by_ a 
user-seller .into, or acquired tax free by a user-seller or user in this State for 
resale or use for the propulsion, of an. aircraft and a tax at the eate of four cents 
per gallon is hereby imposed upon the firs• one hundred thousand gallons of 
aviation fuel, excluding bonded aviation fuel, purchased or acquired for use by 
any aviation consumer in any fiscal )rear, anda. tax at the rate of one. quarter 
of one cent per KalIon on all aviation fuel. excludinK bonded aviatioh fuel 
purchased or acquired for use in excess of one hundred thousandgsllons by an 
• viation consumer in any fiscal year. Aviation consumers shall be allowed credk 
for aviation fuels purchased t•x paid not to exceed the amoun• due and not to 
be carried forward to the next fiscal year. Any person, who shall, while licensed 
or unlicensed under this chapter, use, acquire for use, sell or deliver for use in 
highw-a}, vehicles any aviation fuel taxable under this chapter shall be liable for 
the tax imposed at the r•te of nine cents per gallon under this section, along with 
any penalties:and interest which may accrue. 

C. The tax levied under this. chapter on fuel sold to any corporat/on, 
partnership or other entit}r performing" transportation uflder contract or lease 
with any transportation district when such special fuels or other like products 
of petroleum are used in a motor vehicle con•rolled by a •ranspor•cation district 
created under the Transportation District Act of 1964 which motor vehicle is 
used in providing transit service by the transportation district by contract or 
lease shall be refunded to such corporation, partnership or other entity upon 
application in the manner provided for in §§ 58-753 and 58-753.1. (1940, p. 494; 
Michie Code 1942, § •154(230e); 1946, p. 335; 1952, c. 633; 1954, c. 335; 1960, cc. 
398, 603; 1964, c. 255; 1972, co. 490, 862; 1973, c. 331; 1974, c. 388; 1976, c. 534; 
1978, c. 71.) 

(1979 Supp.). 



§ 58-753.1. Refund of tax on special fuels. Any person or aviation 
consumer o•her than a person to whom § 58-753.•:2 applies who shall purchase 
fuel at the rate of nine cenlm per gallon in quantities of five gallons or more at 
any one •ime and pay the tax •hereon and •se the same for (•) purposes other 
than to propel vehicles operated or intended to be operated on the highway or (2) buses owned or solely used by a private nonprofit nonsectarian school while 
being used to transport children to and from su•:h school or from such school to 
and from educational or athletic activities, and any person who shall lose any of 
such fuel by accident, except through personal negligence or theft, shall, upon mak•g application therefor as herein provided, be reimbursed the amount of 
such tax paid; provided, however, that the total refunds in all cases pursuant to 
provision (2) of this paragraph with respect to all special, fuels and motor fuel 
as are subject to the tax imposed by chapter •3 (§ 58-686 et seq.) shall not, in any 
fiscal year, exceed the sum of two thousand dollars. Applicat/on for refund shall 
be filed with the Commissioner within twelve months from the date of sale, shall 
show the purpose for which the fuel was used, and shall be accompanied by the 
invoice covenng sale of the fuel to such person. In the event an assessment is 
rendered for failure to report and pay any tax imposed by § 58-744 and such fuel 
has been used for nonhighway purposes by the consumer, application for refund 
may be. filed with the Commissioner by the consumer within twelve months from 
the date such assessment is paid and shall be accompanied by invoices covering 
the sale of the fuel and billing of tax to such person. Such refunds shall be paid 
in the manner provided in § 58-753. (•952,. c. 633; •966, c. 42; 1970, c. 458; 1974, 
cc. 31, 388; 1976, c. 530.) 

(19 79 Supp.). 



Title 58 Chap. 14.1. Refunds of Certain Fuel Taxes to Urban and Suburban Bus Lines 

§ 58-757.01. Who entitled to refund; application; time for filing;, recOrds to 
be kept; applicability of other laws as to refunds; conditions to be shown by 
taxicab services.-- Notwithstanding any other provisions of law, any person, 
firm or corporation who purchases motor fuel for consumption in motor vehicles 
used in operating urban or suburban bus lines or taxicab se•ices in this State, 
or used in regular route service over the highways of this State by common 

carriers of passengers certificated pursuant to § 56-280, upon which motor fuel 
taxes imposed by the laws of this State l•ave 5•en paid, shall be entitled to a 

refund of such n•otor fuel taxes except, that the refund to taxicab services shall 
be reduced by one cent per gallon of fuel consumed upon. presentation to the 
Commissioner of an apphcation for such refund setting forth the fact that such 

motor fuel was consumed in motor vel•icles while being used in operating urban 
or suburban bus lines or taxicab services in this State, which are hereby defined 
as bus lines or taxicab services the majority of whose passengers use the buses 
or taxicabs for traveling a distance of not exceeding forty miles, measured one 
way, on the same day between their places of abode and their places of work, 
shopping areas or schools, or while being used in operating regular route service 
over the highways of this State by common carriers of passengers Certificated 
pursuant to § 56-280. 

Appropriate records and books shall be kept and accurately maintained by the 
applicant, showing the quantity and cost of the fuel purchased, the date of 
purchase., the dealer or retailer from whom such fuel was purchased and how 
such fuel was used by the applicant, so as to satisfy the Commissioner of the 
correctness of any refund applied for. Such books and records shall be available 
for inspection by the Commissioner at all reasonable times. 

Any person entitled to such ref•d shall file with the Commissio_ner :an application in writing duly signed by the applicant, accompanied by a paid ticket 
or invoice from the dealer or retailer showing such purchase.. Such application 
shall set forth the total amount of such fuel s• purchased and.used in operating 
urban or suburban bus lines or taxicab services upon any of the public highways, 
streets or alleys of this State, and in operating regular route service over 
highways of this State by common carriers of passengers certificated pursuant 
to § 56-280, and how used. The Commissioner, upon the presentation of such 
application and such paid ticket, invoice or other document, shall pay to such 
person from the taxes .collected on motor fuels such refund as herein provided 
on fuels sold, delivered and used as aforesaid. But the application for refund as provided herein, must be filed with the Commissioner within three months from 
the date of the sale or invoice on forms prepared and furnished by the 
Commissioner. 

Except as otherwise provided in this chapter, all provisions of law applicable 
to the refund of gasoline taxes and other motor rue| taxes by the Commissioner 
shall apply to the refunds authorized by this chapter. Provided, however, that 
cities and towns and any county having withdrawn its roads from the secondary 
system of State highways under the provisions of § 11 of Chapter 415of the 
Acts of 1932 shall receive their proportionate share of such special funds as is 
now provided by law with respect to other motor fuel tax receipts. 

No refund shall be granted for motor vehicle fuel taxes paid on taxicab 
services unless the applicant is the holder of a permit from the State Corporation 
Commission. No such applicant shall be denied a refund by reason of the fee 
arrangement between the holder of the permit and the driver or drivers, if all 
other conditions of this section have been met. Any refunds made hereunder 
shall be deducted from the urban highway funds allocated to the highway 
construction district in which the recipient has its principal place of business. 
(1960., c. 603; •972, c. 831; 1974, c. 485; 1975, c. 494; 1978., c. 663; 1979, c. 710.) 

(1979 Supp.) 



CODE SECTIONS PERTAINING TO OTHER TAXES SUITABLE FOR VDTS DEDICATION 

Title 4 Chap. i. Alcohol Beverage Control 

{} 4-15.1. State tax on certain alcoholic beverages.- (a) There is hereby 
levied a State •ax (•) upon all alcoholic beverages sold either by or through the 
Virginia Alcoholic Beverage Control Board, and (2) upon all other wine sold co 

pe•ons licensed under the p•visions of this chapter co •ell such wine at retail, 
subject to •he provisions hereafter in •his s•tion contained. The State mx hereby 
levied shall be collected by •he Board • co each sale of •lcoholic beverages made 
either b• or through •he Board from •he pa•haser of such alcoholic beve•ges 
at •e txme of or prior co •u• •ale; and Che S• tax he,by levied shall be 
collected by •he Boa• • •o each sale of wine made by a whol•ale wine 
dist•butor •o a retail licensee from the pe•on making such sale. In establishing 
the prices for items sold by it• •he Boa• shall add the amount of •he rex. hereby 
levied •o •he p•ce of each package of alcoholic beve•ges; p•ded, however, 
that the final pMce for each package may be• es•blish•so as to be •ivisible by 
five. As to sales by or through the Board, the mx provid• for by this s•Non 
shall be computed by the Board on all net sales for each qua•er by dividing the 
total net sales for the quarter by •.15 and multiplying the result by fifteen per 
centum. 

(b) On all wine sold to retail licensees, the State tax imposed hereby shall be 
eleven and one-half per centum of the pNce charged such retail licensees; on all 
wine. sold by the Board to pe•ons other than retail licensees, the State mx shall 
be fifteen per centum of the price cha•• for such •ne. 

(c) On all other alcoholic beverages sold by or through the Board, the State 
• sh•l be fifteen per centum of the p•ce charged by the Board. 

(d) To enable the Board to collect the State mxhereby levied from wholesale 
wine dis•buto•, such dist•huto• shall m•e such •por• in such manner and 
at such •mes • the Boa• may from time • time require and shall pay the S•te 
mx hereby levied to the Boa• a• or p•or to each sale of wine to a retail lice•ee 
or at such other time or times • the Board shall require. 

(e) The amount of • collected under this sec•on during each queer shall, 
within fifty days after the close of such qua•r, be certified to the Comp•oller 
by •e Board •nd shall • •nsfe•ed by him from the sp•ial fund d•c•bed 
in • 4-23 of •e Code of V•gi.nia to the general fund of •e S•te tre•u•; provided, however, that in the month of June, n.•eteen hundred s•-nine, and 
m the month of june of eve• year thereafter, the Board shall, not later than 
the twentieth day of the month, estimate the •eld of the •x imposed by this 
section for the quarter ending June thi•ieth and ce•ify the amount of such 
estimate to the Comptroller, whe•upon the Comptroller shall, •fore the end of 
the month, transfer the amount of such es•mate from the special fund desc•bed 
in • 4-• of the Code of Vir•nia m the gene•l fund of the State treasury, subject 
to such adjustment on account of an ove•stimate or an underestimate as may 
be indicated within fifty days after the close of the quarter ending on June 
th•tieth. 

(• The provisions of this sec•on shall not apply to (I) sales of wine to 
wholesale wine d•t•buto• for resale to re•il licensees, but the provisions of 
this s•on shall apply to such resale, (2) sales, other than by or through 
gove•ment stores, of alcoholic beverages for manufactu•ng and indust•al 
pu•oses, or either of such pu•oses, (3) sales, other than by or through 
government stores, of alcohol for hospi•l and laborato• pu•oses, or either of 
such purposes, (4) alcoholic beve•ges shipped from Vir•nia to poinm outside 
Vir•nia for resale outside Vir•nia, (5) sales to any instrumentality of the 
federal government, and (6) beer. 

(g) The term no es•e wine d]stributo• • used in this section, means one 
who holds a wholesale wine distributor's license issued under the provisions of 
this chapter. The •erm "re•i] licensee, as used in this section, means one who 
is licensed under tkis chapter to sell wine a• retail. As used in this section, the 
te• "net sales" shall mean gross sales less refunds to customers. The 
definitions contained in •his chapter shall apply to •he words and •erms used in 
•his section. 

(h) Provided, however, that the counties, cities and •owns shall in no event 
•;•,• ¢• • •-,•f;•s from the sale of alcoholic beverages le•s cash revenue 
than was received by such counties, cities and towns for the year ending June thi•ieth, nineteen hundred seventy-six. 

(i) [Repealed.] •1960, e. 393; 196•, 
c. 151- 1964, c. 85; t966, c. 3,5•: t968. e. 11 1970, c. 688; 1976, e. 693.) 



§ 4-15.3. Additional tax on alcoholic beverages bought for resale by the 
drink; dispensing drinks from unstamped bottle a misdemeanor: penalties.--- 
On eve bottle of alcoholic beverage bought for resale by the drink pursuant 
to 

chaptr•er i.1 (§ 4-98.1 et seq.) of Title 4 of the Code of Virginia, there is hereby 
levied, in additio-n to all other taxes imposed on such beverages, a tax of fifty 
cents on distilled spirits per quart; forty cents on distilled spirits per one-fifth 
gallon; twenty-five cents per pint of dist]lled spirits or less except in amoun• of 
two ounces or less the tax shall be five cents; and ten cenr• per bottle-of wine 
containing more than fourteen percent of alcohol by volume. The proceeds of 
such tax shall bepaid into the State treasury to the" credit of the Treasurer of 
Virginia as provided in § 4-23. 

Any person who dispenses alcoholic beverages from any bottle not displaying 
• stamp for the payment of the tax hereby imposed shall be guilty of a 
misdemeanor.. The penalty upon a first conviction for a violation hereunder shall 
be a fine of five hundred dollars. Upon a second conviction hereunder the penalty 
shallbe a fine of five thousand dollars. 

In addition to the above penalties, the holder of any A.B.C. license to dispense 
alcoholic beverages under the provisions of chapter •.1 of Title 4'of the Code of 
Virginia shall, after two convictions under this section have his A.B.C. license 
permanently revoked. (1968, c. 771.) 

(1979). 

§ 4-33. Taxes on State licenses. (a) Amount of tax. The taxes on State 
licenses issued pursuant to the provisions of this chapter shall be-as follows: 

(1) For each distiller's license, if to manufacture not in excess of five thousand 
gallons of alcohol or spirits, or both, during the year in which the license is 
issued, one hundred fifty dollars; and if to manufacture more'than five thousand 
gallons during such year, one thousand five hundred dollars per annum: 

(2) For each winery license, if to manufacture not in excess of five thousand 
allons of wine during the year in which the license is issued, one hundred fifty 
llars, and if to manufacture more than five thousand gallons during such year, 

one thousand five hundred dollars per annum; 
(3) For each brewery license, one thousand five hundred dollars per annum; 
(4) For each bottler s license, five hundred dollars per annum; 
(5) For each wholesale beer license, three hundred dollars for any wholesaler 

who sells two hundred thousand cases of beer a year or less, and six hundred 
fifty dollars for any wholesaler who sells more than two hundred thousand cases 
of beer a year, per annum; 

(6) For each wholesale wine distributor's license, four hundred fifty dollars 
for any wholesaler who sells one hundred thousand gallons of wine or less per 
ear and six hundred fifty dollars for any wholesaler who sells morethan on, e 
undred thousand gallons of wine per year, and for each wholesale druggist s 

license, twenty dollars per annum; 
(7) For each retail on-premises wine and beer license to a. hotel, restaurant, 

club or other person (except a person operating a boat, dining car. buffet car, 
club car, or airplane}, eighty dollars per annum; for each such license to a person operating a boat, dining car, buffet car or club car, eighty dollars per annum for 
each of the average number of boats, dining cars, buffet cars or club cars operated daily in this State, and for each such license issued to a person operating as an air cartier of passengers, three hundred dollars per annum; 

(8) For each retail on-premises beer license to a hotel, restaurant, club or other 
.person (except a person operating a boat, dining car, buffet car or club car), forty 
dollars per annum; for each such license to a person operating a boat, dining car. 
buffet car or club car, forty dollars per annum for each of the average number 
of boars, dining cars, buYf•u cars or club cars operated daily in •his S•a•e; 

( Cont:inu ed) 



§4-33 (Continued) 

(9) For each retail off-premises wine and beer-license, eighty dollars per 
annum; 

(10) For each retail winery off-premises license, forty dollars per annum; 
(11) For each retail off-premises beer license, fort:•' dollars per annum; 
(12) For each retail on-and-off premises wine anna beer license to a hotel, 

restaurant, club or other person (except a person operating a boat. dining car, 
buffet ear or club earl, one hundred sixty dollars per annum; for each such 
license to a person operating a boat, dining car, buffet car or club car, one 
hundred sixty dollars per annum for each of the average number of boats, dining 
ears, buffet ears or club ears operated daily in this State; 

(13) For each retail on-and-off premises ]•eer license to a hotel, restaurant, 
dub or other person (except a person operating a boat, dining car, buffet car or 
dub ear), eighty dollars per annum; for each such license to a person operating 
a boat, dining ear, buffet ear or club ear, eighty dollars per annum for each of 
the average number of boats, dining cars, buffet ears or club ears operated daily 
in this State; 
(14)For each druggist license, forty dollars per annum; 
(15) For each banquet license, fifteen dollars; 
(16) For each fruit distiller's license, one thousand five hundred dollars; 
(!7) For each beer importer's license, one hundred dollars; 
(18) For each hospital, license, forty dollars per annum; 
(19) For each wine importer's license, one hundred dollars per annum. 
(b) Proration of tax.--The tax on each such license shall be subject to 

proration to the following extent: If the license is issued in the second quarter 
of any year the tax shall be decreased by one fourth; if issued in the third quarter 
Of any.year the tax shall be deereasedby one half; and if issued in the fourth 
quarter of any year the tax shall be decreased by three fourths. If the license 
on which the tax is prorated be a distiller's license to manufacture not in excess 
of five thousand gallons of alcohol or spirits, or both, during t.he year in which 
the license is issued, or a winery license to manufacture not m excess of five 
thousand gallons of wine during the year in which the license is issued, the 
number of gallons permitted to be manufactured shall be prorated likewise; 
provided, that should the holder of a distiller s license or a winery license to 
manufacture not in excess of five thousand gallons of alcohol or sp!rits, or both, 
or wine, apply during the license year for an unlimited distiller s or winery 
license, such person shall pay for such unlimited license a license tax equal to 
the amount that would have been charged h.ad such license been applied for at 
the. time that the license to manufacture less than five thousand gallons of 
alcohol or spirits or wine, as the ease may be, was issued, and such person shall 
be entitled to a refund of the amount of license tax previously paid on the limited 
license. 

(e) Other State ta.res. Nothing in this chapter shall be construed as 
exempting any licensee from any State merchants' license or State restaurant 
license or any other State tax whatsoever; and every licensee, i,n ad•tition to the 
taxes imposed by this chapter, s.hall be liable to State merchants license taxation 
and State restat•rant license taxation and other State taxation the same as if the 
alcoholic beverages were nonalcoholic; provided, however, that in •tscertaining 
the liability of a beer who!esaler to merchants' license taxation, and ifi computing 
the wholesale merchants license tax on a beer wholesaler, the first One hundred 
sixty-three thousand eight hundred dollars of beer purchases shall be disregarde,d; and in ascertaining the liability of a wholesale wine distri,butor to 
merchants license taxation, anct in computing the wholesale merchants license 
tax on a wholesale wine distributor, the first one hundred sixty-three thousand 
eight hundred dollars of wine purchases shall be disregarded; and provided, 
further, that if any such beer wholesaler or wholesale wine distributor pays no 
separate beverage license tax un,der chapter, 2 (§ 4-99 et seq.) of this title bv 
reason of § 4-39, the words "beer' and "wine as used in the foregoing provis• 
shall be construed to include tb, e beverages covered by such chapter. 

( Con t inu•d ) 



§4-33 (Concluded) 

merchants' license tax equal to the local wholesale beer license tax paid by such 
wholesaler: and such ordinance shall also provide that, in ascertaining the 
liability of a wholesale wine distributor to local merchants' license taxation 
under the ordinance, and in computing the local wholesale merchants' license tax 

on such wholesale wine distributor, purchases of wine up to a stated amount 
shall be disregarded, which stated amount shall be the amount of wine purchases 
which would be necessary to produce a local wholesale merchants' license tax 

equal to the local wholesale wine distributors' license tax paid by such wholesale 
wine distributor: and provided, further, that if any such be•r wholesaler or 

wholesale wine distributor pays no separate beverage license tax under chapter 
2 (§ 4-99 et seq.) of this title b•." reason of § 4-39, the words "beer" and "wine" 

as used in the foregoing proviso shall be construed to include the beverages 
covered by such chapter. 

(f) Deliver•: No county, eitv or town shall impose any local alcoholic 
beverages license tax on 

a•v wl•olesaler or distributor for the privilege of 
delivering alcoholic beverageg in the county, ei.•y or town when such wholesaler 

or distributor maintains no place of bu, siness m such count•., city or town, 

(g) Applieat/on o• eounCy tax within ,own.-- Any county license tax imposed 
under this section shall not apply within the limits*of any town located in such 
county, where such town now, or hereafter, imposes a town license tax on the 

same privilege. (1.934, p. 115; .Michie Code •942, § 4675(26•; 1.946, p. 209; 1.952, e. 

535" 1970, ee. 627, 734; 1976, e. 496; 1.978, e. 1.90.) 

(1979). 

§ 4-40. Excise tax on beer. (a), (al) [Repealed.] 
(b) T•r on beer sold. --There-is hereby levied on all beer sold in Virginia, an 

excise tax at the rate of seven dollars and ninety-five cents p.er barrel of 
thirty-one gallons and a tax at the same rate on such beer in eontmners of more 
or less than thirty-one gallons, but on such beer in bottles of not more than seven 

ounces each the tax shall be two eent• per bottle, and on such beer in bottles of 
more than seven ounces each but not more than twelve ounces each the tax shall 
be two and sixty-five hundredths cents per bottle; and on such beer in bottles 
of more than twelve ounces each, the tax shall be at the rate of two and 
twenty-two one hundredths mills per ounce per bottle. The tax herein levied shall 
be paid by the brewery, bottler or wholesaler selling such beer to persons 
licensed hereunder to .sell beer at retail. 

(b l) [Repealed.] 
(e) When seller •o pay •ax. When any person shall sell or offer for sale in 

Virginia any beer purchased or obtained from any. person no• licensed either as 

a brewery, bo•fier or wholesaler under •he prov•smns of this chapter, and on 
which th6 Sta•e excise tax herein levied has no• been paid, such person shall pay 
the tax levied in the preceding subsection,, 

, 

(g) Disposition of [n'oneys collected All moneys collected by the State Tax 
Commissioner under the_provisions of this chapter shall be promptly paid into 
the gepe.ral .fund of t.h.e State tr.e.asur.y.. 



Title 4 Chap. i.I. Mixed Beverages 

§ 4-98.18. Taxes on State licenses.- (a) The taxes on State licenses issued 
pursuant to the provisions of this chapter shall be as follows: re•lt)auraMM•l•da:•Vce.ar•eersr•tc?t•:• rl•et•t•er•nt•S•oecdate•i O onPe•r•ise•P•ta• 
operated by hotels or motels: 

(i} For each restaurant with a seating capacity at tables for fifty to one 
hundred persons, two hundred dollars per annum; 

(ii) For each restaurant with a seating capacity at tables for more than one 
hundred but not more than one hundred fifty persons, three hundred fifty 
dollars per annum; 

(iii) For each restaurant with a seating capacity at tables fo• more than one 
hundred fifty persons, five hundred dollars per annum; 

(iv) For each caterer, five hundred dollars; 
(v) Mixed beverage special events licenses, fifteen dollars for each day of each 

event; and 
(vi) Annual mixed beverage special events licenses, two hundred do!lars per 

annum, which tax shall no• be subject to proration, notwithstanding the 
provisions of subsection (d) h•reof. 

(2) MiXedbeverage restaurant licenses for restaurants located on the premises 
of and operated by private, nonprofit clubs: 

(i) For each club with not more than two hundred resident members based on 
the average membership dur/ng the preceding twelve months, two hundred 
dollars per annum; 

(ii) For each club with more than two hundred but not more than five hundred 
resident members based on the average membership during the preceding 
twelve months, five hundred dollars per annum; and 

(iii) For each club with more than five hundred resident members based on the 
average-membership during the preceding twelve moeths, seven hundred fifty 
dollars per annum. 

(3} Mixed beverage carrier licenses: 
(i) Seventy-five dollars per annum for each of the average number of dining 

cars, buffet cars or club cars operated daily in this State by a common carr/er 
of passengers by train; 

(ii) Two hundred fifty dollars per annum for each passe,get ship operated by 
a common carrier of p•sengers by ship; and 

(iii) Seven hundred •ifty dollhrs per annum for each license issued to a person operating common carriers of passengers by airl•lane. 
(b} All licenses granted or issued pursuant to the provisions of this chapter 

shall expire on the thirtieth day of olUne next following the •tate on which tl•ey 
were gr•nted or is.•ed. The.Commission may, however, withh• its ,iiscretion. 
extend any lic•ense granted or issued hereunde[-, for a period not to excee•'-•-any 
case sixty da• s. 

(c) The State license taxes provided for herein shall be collected by the 
Commission and shall be paid into the State treasury and treated in the same 
manner as license taxes collected by the Commission under the provisions of chapter (§ 4-1 et seq.} of this title. 

(d) The provisions of subsections (b) through (d) of § 4-33 having to do with 
the proration of tax, other State taxes and refunds shall apply mutatis mutandis- 
to taxes on State licenses issued pursuant to the provisions of this chapter and 
to those persons and places within the purview of this chapter. (1968, c. 609; 1972, 
cc. 691,717; 1975, cc. 2, 483; 1978, c. 153; 1979, c.'366.} 

(1979). 



Title 58 Chap. 9. Corporate Charter, 
Franchise Taxes. 

Registration and Entrance Fees and 

§ 58-442. Charter fees.of certain domestic public service corporations. 
Every domestic corporation authorized by its charter to exercise the powers 

of a transportation or transmission company or to own, lease, construct, 
maintain and operate a public service line or road of any kind, upon the granting 
or extension of its charter, shall pay a fee into the State treasury to be 
ascertained and fixed as follows: 

For a company whose maximum capital stock is: 
(1) Five thousand dollars or under, twenty-five dollars; 
(2) Over five thousand dollars and not in excess of ten thousand dollars, fifty 

dollars; 
(3) Over ten thousand dollars and not in excess of twenty-five thousand 

dollars, seventy-five dollars; 
(4) Over twenty-five thou.sand dollars and not in excess of fifty thousand 

dollars, one hundred and twenty-five dollars; 
(5) Over fifty thousand dollars and not in excess of one hundred thousand 

dollars, two hundred dollars; 
(6) Over one hundred thousand dollars and not in excess of three hundred 

thousand dollars, three hundred and twenty-five dollars; 
(7) Over three hundred thousand dollars and not in excess of five hundred 

thousand dollars, four hundred and fifty dollars; 
{8) Over five hundred thousand dollars and not in excess of eight hundred 

thousand dollars, five hundred and seventy-five dollars; 
(9) Over eight hundred thousand dollars and not in excess of one million 

dollars, seven hundred and fifty dollars; 
(10) Over one million dollars and not in excess of ten million dollars, one 

thousand dollars; 
(11) Over ten million dollars and not in excess of twenty" million dollars, one 

thousand two hundred and fifty dollars; 
(12) Over twenty million dollars and not in excess of thirty million dollars, one 

thousand five hundred dollars; 
{13) Over thirty million dollars and not in excess of forty million dollars, one 

thousand seven hundred and fifty dollars; 
(14) Over forty million dollars and not in excess of fifty million dollars, two 
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(15) Over fifty million dollars and not in excess of sixty million dollars, two 
thousand two hundred and fifty dollars; 

(16) Over sixty million dollars and not in excess of seventy million dollars, two 
•housand five hundred dollars;. 

•17) Over seventy million dollars and not in excess of eighty million dollars, 
two thousand seven hundred and fifty dollars; 

(18) Over eighty million dollars an•t not in excess of ninety million dollars, 
three thousand dollars; and 

(19) Over ninety million dollars, five thousand dollars. 
For the purpose of this section the amount to which the company is authorized- 

by the terms of its charter to increase its capital stock shall be considered its 
maximum capital stock.. (1928, p. 133; Tax Code, § 205.) 

(1974). 



{} 58-443. Charter fees of other domestic c.orporations.-- Every domestic 
corporation other than such as are described in § 58-442, upon the granting of 

its charter, shall pay a fee. into the State treasury to be ascertained and fixed 

as follows: 
For a company whose maximum authorized capital stock is fifty thousand 

dollars or less, twenty dollars; 
For a company whose maximum authorized capital stuck is over fifty thousand. 

dollars and less than three million dollars, forty cents for each one thousand 
dollars or fraction thereof; and 

For a company whose maximum authorized capital stock is three million 

dollars or more, twelve hundred dollars. 
For a company incorporated after July one, nineteen hundred :•ev_enty,_un.de.r 

the Virginia Nonstock Corporation Act, fifty dollars. (1928, p. 134; Tax Code, • 

206; 1960, c. 401; •970, c. •57; [974, o.. 192.) 

(1979 Supp. ). 

§ 58-444. Entrance fees for foreign eorporations• Every foreign 
corporation, when it obtains from the State Corporation Commission a certificate 
of authority to do business in this State, shall pay an entrance fee into the State 
treasury to be ascertained and fixed as follows: 

For a company whose maximum capi•l s•ock is: 
(1) Fifty thousand dollars or less, sixty dollars; 
(2) Over fifty thousand dollars and not in excess of one million dollars, one 

dollar and twenty cents for e•ch thousand dollars or fraction thereof; 
(3) Over one million dollars and not in excess of ten million dollars, two 

thousand dollars; 
(4) Over ten million dollars and not in excess of twenty million dollars, two 

thousand five hundred dollars; 
(5) Over twenty million dollars and not in excess of thirty million dollars, three 

thousand dollars; 
(6) Over thirty million dollars and not in excess of forty million dollars, three 

thousand five hundred dollars; 
-"-•7) ov6r forty million dollars and not in excess oUfifty million dollars, four 
thousand dollars; 

(8) Over fifty million dollars and not in excess of sixty million dollars, four 
thousand five hundred dollars; 

(9) Over sixty million dollars, and not in excess of seventy million dollars, five 
thousand dollars; 

(10) Over seventy million dollars and not in excess of eighty million dollars, 
five thousand five hundred dollars; 

{11) Over eighty million dollars and not in excess.of nineVy million dollars, six 
thousand dollars; 

{12) Over ninety million dollars, ten thousand dollars; and 
(13) Foreign corporations without capital stock shall pay one hundred dollars 

only for such certificate of authority to conduct its affairs in this State. 
For the purpose of this section the amount to which the company is authorized 

by the terms of its charter to increase its capital stock shall be considered 
maximum capir•l s•ock. (1928, p. 135; 1936, p. 3; Tax Code, § 207; 1974, cc. 
378.) 

(1979 Supp.). 



{} 58-450. Annual registration fees for domestic and foreign corporations.. 
--Every domestic corporation, and every foreign corporation authorized to do 
business in this State, whose maximum capital stock is fifteen thousand dollars 
or under and every such corporation organized without capital stock shall pay 
into the State trcasury on or before the first day of March in each and every year 
an annual registration fee of ten dollars; 

Such corporation whose maximum capital stock is over fifteen thousand 
dollars and does not exceed fifty thousand, doll.am shall so pay an annual 
registration fee of twenty dollars; 

Such corporation whose maximum capital stock is over. fifty thousand dollars 
and does not exceed one hundred thousand dollars shall so pa.y an annual 
registration fee of thirty dollars; 

Such corporation whose maximum capital stock is over one hundred thousand 
dollars and.does not exceed three hundred thousand dollars shall so pay an 
annual registration fee of forty dollars; and 

Such a corporation whose maximum capital stock exceeds three hundred 
thousand dollars shall so pay an annual registration fee of fifty dollars. 

Such annual registration fee shall be irrespective of any specific license tax 

or other tax or fee imposed by law upon the corporation for the privilege of 
ca in on its busines• in this State or upon its franchise, property or receipts. rry:. g • 

e Provided, however, that those nonstock corporations incorporated befor 
nineteen hundred seventy which were not liable for the annual registration fee 
therefor shall not be liable for an annual registration fee hereafter. (1922, p. 362; 
1926, p. 641; 1928, p. 137; Tax Code, § 210; 1954, c. 434; 1956, c. 299; 1970, c. 242; 
1974, c. 193.} 

(1979 Supp. ). 

§ 58-456. Annual State franchise tax on domestic corporations.-- Every 
domestic corporation except telephone, electric, gas and water companies, 
insurance, banking and trus• companies, shall pay into the State treasury on or 

before the first day of March of each year an annual State franchise tax to be 
assessed by the State Corporation Co•nmission. 

The amount of such franchise tax shall be as follows: 
When the authorized maximum capital stock is: 
(1} Twenty-five thousand dollars and under, twenty dollars; 
(2) Over twenty-five thousand dollars and not in excess of fifty thousand 

dollars, forty dollars; 
(3) Over fifty thousand doll.am and not in excess of one hundred thousand 

dollars, eighty dollars; 
(4) Over one hundred thousand dollars and not in excess of three hundred 

thousand dollars, one hundred twenty dollars; 
(5) Over three hundred thousand dollars and not in excess of five hundred 

thousand dollars, two hundred dollars; 
(6) Over five hundred thousand dollars and not in excess of one million dollars, 

four hundred dollars; 
(7) Over one million dollars and not greater than fifty million dollars, four 

hundred dollars plus an additional sum of twenty dollars for each hundred 
thousand dollars or fraction thereof in excess of one million dollars; 

(8) Over fifty million dollars and not greater than one hundred million dollars, 
ten thousand two hundred dollars plus an additional sum of one hundred fifty 
dollars for each million dollars or fraction thereof in excess of fifty million 
-dollars; 

(9) Over one hundred million dollars, t•venty thousand dollars. (1922, p. 362; 
1924, p. 503; 1926, p. 904; 1928, p. 138; 1940, p. 683; Tax Code, § :211; 1974, c. 448; 
1978, c. 784.) 

(1979 Supp.). 



Title 58 Chap. ii. Insurance Companies 

§ 58-490. Amount of license tax for insurance other than life insurance 
and annuities.-- For every year every such company which issues policies or 
contracts for any kind of insurance classified and defined in §§ 38.1-5 to 38.1-24 

or chapter 22 (§ 38.1-790 et seq.) of Title 38,1: except workmen's compensation 
insurance on which a premium tax is imposecl under the provisions of§ 65-120 [§ 65.1-129], shall pay a license tax of two and three-fourths per centum of 
subscriber fee income or direct gross premium income derived from such 
business in this State during the preceding year ending the thirty-first day of 
December. 

This section, as hereby amended, shall apply with respect to taxable years as defined in § 58-502.1, beginning after December thirty-one, nineteen hundred 
and sixty-eight, and to license years beginning on and after May one, nineteen 
hundred and seventy, (1928, p. 166; 1938, p. 46; Tax Code, § 237; 1952, c. 190; 
1968, c. 13; 1978, c. 658.) 

1979 Suppo). 

Title 58 Chap. 12. Public Service Corporations 
Article 2. Railway Companies 

§ 58-515. State tax on rolling stock. The State tax on the rolling stock of railway companies doing business in this State shall be at the rate of one dollar 
on each one hundred dollars of the assessed full value thereof and there shall be no local taxes on such rolling stock. (1926, p. 955; 1927, p. 213; 1928, p. 145; 1934, p. 196; Ta•/Code, § 2-16; 1948, p. 918; 1972, c. 813.) 

(1974). 

(1974). 

§ 58-519. State income tax.- Every railway comvany shall pay to the State the,,in. ,co. me ,tax imposed by .chap•r 4 (§ 58-151.01 ef seq.) of Title 58. £socnmg nerein contained shal• exempt such corporations from the tax on •ca•p•l•no•t,_o_therwis•e•.ta•. ed levi,ed under § 5.8-418• the annual fee required by 
• •o-,•ov, •ne annua• ••a•e •rancnise tax on domestic corporations levied under § 58-456 or from assessment for street.and other local improvements which shall be authorized by law, or from the county, city, town, or magisterial district levies hereinafter provided for. (1926, p. 955; 1927, p. 213; 1928, p. 145; 1934, p. 197; Tax Code, § 216; 1948, p. 918; 1964, c. 425; 1971, Ex. Sess., c. 41; 1972, c. 813; 1976, c. 777; 1978, c. 784.) 

(1979 Supp.). 



Article 5. Freight Car Companies 

§ 58-560. Rate and payment of tax.--- Every such company or individual 
shall pay into the State treasury on or before the first day of June after receiving 
such certified copy of the assessment, the taxes hereby levied upon its property 
at the rate of one dollar on each one hundred dollars of the assessed full value 
thereof. (Code 1919, § 2399; 1928, p. 152; 1930, p. 999; Tax Code, § 220; 1956, 
c, 69; 1972, c. 813.) 

Article Ii. Rolling Stock of Motor Vehicle. Ca•ri.ers. 

§ 58-622. Levy and payment of tax.--Such carrier shall pay into the S•ate 
treasury on or before the first day of June, after receiving such certified copy 
of the assessment, the State taxes hereby levied upon its" rolling stock at the 
rate of one dollar on each hundred dollars of the assessed full value thereof 
annually. (1932, p. 607; •936, p. 762; Tax Code, § 217a; 1956, c. 69; 1972, c. 

813.) 

(1974). 

§ 58-623. Distribution of taxes collected.--- The taxes assessed upon the 

rolling stock of motor vehicle carriers as described in the •receding sections .°f 
this article shall be distributed to the counties, cities and incorporated towns .of 
the State in the following manner:. 

The Commission shall determine the proportion of the total vehicle miles 
operated by each carrier in this .State for each county, city and incorporated 
town. The fraction thus derived for each county, city andincorporated town shall 
be the measure of the total rolling stock tax assessed against such carrier to 

which the respective county, city aridincorporated town s-hall be entitled: 
Having ascertained the amount of the tax payable to each county, city and 

incorporated town., the clerk of the Commission shall certify to the Comptroller 
the respective sums so to be paid-and the Comptroller shall thereupon make 

payment to the treasurer or other proper fiscal officer of the loca!ities the 
amounts respectively due them as certified by the Commission. When received 
by the respective local political subdivisions, these payments shall constitute and 
be regarded as receipts for the general purposes of local government. (1932, p. 
607; 1936, p. 762; Tax Code, § 217a.) 

(1974). 
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Article 12. Road Tax On Motor Carriers, CalculaTed On Fuel Used Within State. 

§ 58-628. Amount of tax.-- Every motor carrier of property shall pay a road tax equivalent to eleven cents per gallon calculated on the amount of g•soline 
or Liquefied gases (which would not exist as liquids at a temperature of 60 F and 
a pressure Of ].4.7 pgunds per square inch absolute), or other motor fuel used in its operations w•thin this State. (1946, p. 458; Michie Suppl. •946, § 4097ff; 1956, c. 475; 1960, c. 603; 1964, c, 255; 1972, cc..•490, 862; 1973, c. 331; 1978, c. {;73; 1979, c. 709.) 

(I 9 79 Supp. ). 

§ 58-629. Credit for payment of motor fuel tax.--- Every motor carrier subject to the tax hereby imposed shall be entitled to a credit on such tax equivalent to nine cents per gallon on all gasoline or other motor fuel purchased -by-such carrier within ch]s State for use in its op•ratiori• either within or without this State and upon which gasoline or other motor fuel the tax imposed by the laws of this State has been paid by such carrier. Evidence of the payment of such tax in such form as may i•e required by, or is satisfactory to, the Commission shall be furnished by each such carrier claiming the credit herein allowed. When the amount of the credit herein provided to which any motor 
carrier is entitled for-any quarter exceeds the amount of the tax for which such 
carrier is liable for =he same quarter, such excess may under regulations of the 
Commission be allowed as a credit on the tax for which such carrier would be 
otherwise liable for any of the four succeeding quarters; or upon application 
within one. hundred andeighty days from the end of any quarter, duly verified 
and presented, in accordance With regulations pro•ulgate;d by the Commission 
and supported by such evidence as may be satisfactory to the Commission, such 
excess may be refunded if it shall appear that the applicant has paid to a:nother 
state under a lawful requirement of such state a tax, similar in effect to tlie tax herein provided, on the use or consumption in said state of gasoline or other 
motor fuel purchased in Virginia, to the extent of such payment to said other 
state, but in no case to exceed the rate of. nine cents per gallon. 

The Commission shall not allow such refund except after an audit of the applicant's records and shall audit the records of an applicant at least once a 
year. Such refund may be allowed without a formal hearing if the amount thereof is agreed to by the applicant. Otherwise, a formal hearing on the application shall be held'by the Commission after notice of not less than ten days t5 the applicant and the Attorney General. Whenever any refund is ordered it sh_a_l!_be-paid_ out_of _the_ highway maintenance and const,':uction fund. (1946•p. 
485; MJchie :Suppl. 1946, § 4097ff; 1952, c. 281; 1956, c. 475; 1960, c. 603; 19 •2, 
c. 490.) 

(1974). 

§ 58-631. Taxes to be credited to highway fund.-- All taxes raid under 
•he provisions of •.his arcicie shall be credited co the highway main•dnance and 
construction fund. (1946, p. 458; Michie Suppl. 1946, § 4097ff.) 

(1974). 
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Article 15. Special Revenue Taxes. 

§ 58-664. Railways.--- Each railway corporation, doing business in this State 
shall •ay to the State an additional annual maximum State tax to be filed by the 
State Corporation Commission .e• ual to two-tenths of one per centum .of its gross 
receipts from business done wimin the State to be determined in the manner 
provided for by § 58-520 as in force on December thirty-one, nineteen hundred 
seventy-seven. 

Provided, however, that the amount of this tax on railway corporations shall 
not exceed one hundred twenty-five thousand dollars in any one year. (1924, p. 
536; 1928, p. 162; 1933, p. 31; 1.938, p. 41; •940, p. 672; Tax Code, § 230; 1970, c. 

773; 1979, c. 443.) 

(1979 Supp.). 

§ 58-665. Motor vehicle carriers of property.--- Each common carrier of 
property" by motor vehicle doing business m •his Sta•e shall pay to the State an 
addi•ior•al annual Sta•e tax equal to two tenths of one per centum of ius gross 
receipts from business done within the Sta•e. {1924, p. 536; 1928, p. 162; 1933, 
p. 37,; 1938, p. 42; [940, p. 672; Tax Code, § 230; 1958, c. 157.) 

(1974). 

§ 58-666. Motor vehicle carriers of passengers:--- E@. ch.. commo.n, ca•r.ri•er 
of passengers by motor Vehicle doing business in this State sl•all pay •o •ne •ta•e 

an Rdd,ltional annual Sta•e tax equai to •wo tenths of one per censure of its gross 
receipts from business done within •he Sta•e. This section shall no• app.ly •o 

urban and suburban bus lines which are hereby defined as bus lines •he majority 
of whose passengers use •he buses for •ravelling a distance of no• exceeding 
forty miles measured one way, on •he same day between •heir places of abode 
and'their places of work, shopping areas, or schools. (1.940, p. 672; Tax Code, 
§ 230; t958, c. t57.) 

(1974). 

§ 58-670, Use of taxes collected under this article. The taxes paid into 
the Sta•e treasury under this article shall be set aside as a special fund to be 
used only by the •ommission for the purpose of making appraisals, valuations, 
investigatio'ns and inspections of the properties or the service or services of such 
public service companies, or any of them. and for the supervision and 
administration of all laws relative'to such public service companies, .at a,n.•v•o,f 
them, whenever the same shall be deemed necessary by the Commission. 
p. 536; 197,8, p. 162: 1933, p. 31; 1938, p. 42: 1940, p. 673; Tax Code, § 230.) 

(1974). C-12 



Title 58 Chap. 12. i. Virginia Motor Vehicle Sales and Use Tax 

{} 58-685.12. Levy.---There is hereby levied and imposed, in addition to all 
other taxes and fees of every kind now imposed by law, a tax upon the sale of 
every motor vehicle sold in this State, other than a sale to a person for rentai 
as an established business or part of an established business or incidental or 
germane to such business, and upon the use in this State of any motor vehicle, 
other than use by a person for rental as an established business or part o£ an 
established business or incidental or germane to such business, andupon the. 
rental in this State of every motor vehicle, whether or not required to be licensed 
by this State, other than a rental to a person for re-rental as an established 
business or part of an established business, or incidental or germane to such 
business, the same to be collected in the amount to be determined by the 
application of the following rate against the gross sales price or gross proceeds: 

(a) Two percent of the sale price of each motor vehicle sold in this State; 
however, if such motor vehicle is a mobile home as defined in § 36,7• 

), the tax shall be three percent of the sale price of each such mobile home sold 
in this State exclusive of the value of any trade-in at the time of sale. 

(b) Two percent of the sale price of each motor vehicle, or three percent of the 
sale price of each mobile home as defined in § 36-71 (4), when the same is not 

_- •old in this State bu• is used or stored for use .in this State; provided, when any 
-such motor vehicle or mobile home, as defined in § 36-71 (4), is first used or stored, for use in this State six months or more after its acquisition, the tax shall 

be: based on two percent or three percent of its current market value, 
.-.respectively. 

(bl) Three percent of the gross proceeds from the rental in this State •f any 
motor vehicle, whether or not required to be licensed by this State. 

•..• A transaction taxed under subsection (a) shall not also be taxed under 
subsection (b), nor shall the same transaction be taxed more than once under 
either section. A motor vehicle subject to the tax imposed under subsection (bl) 
shall be subject to the tax under either subsection (a) or (b) when it ceases to be 
used for rental as an established business or part of an established business, or 
incidental or germane to such business. 

(c) The tax imposed by this chapter on motor vehicles having seats for more 
than seven passengers used by common carriers of passengers within and 
_without the •tate, s•all be apportioned on the ratio which the mileage operated 
in Virginia by such common carrier bears to the total number of miles operated 
within and without Virginia by such common carrier in the immediate preceding 
license year. The Commissioner may require such evidence .of the total number 
of vehicles owned or operated by such common carrier and the miles traveled by 
all such motor vehicles as he deems appropriate for the application and 
administration of this chapter and other provisions of law. 

(d) Any motor vehicle, trailer or semitrailer exempt from the tax imposed by 
this chapter under § 58-685.13 (1) or (2) shall be subject to the tax, based on the 
current market value when such vehicle is no longer owned, rented or used by 
the United States government or any governmental agency, or the 
Commonwealth of Virginia or any political subdivision. Further, any motor 
vehicte, trailer or semitrailer exempt from the tax imposed by this chapter under 
§ 58-685.13 (13) or § 46.1-45 shall be subject to the tax, based on the current 
market value, when such vehicle is subsequently licensed to operate on the 
highways of this Commonwealth. (1966, c. 587; 1970, c..675; 1974, c. 477; 1976, 
cc• 567, 610; 1977, c. 537.) 

(1979 Supp.). 
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{} 58-685.23. Disposition of revenues. All funds collected hereunder by the 
Commissioner shall be forthwith paid into the State treasury and the revenue 
so derived, after deducting refunds, is hereby appropriated for the construction, 
reconstruction and maintenance of highways and the regulation of •raffic 
thereon and for no other purpose; provided, however, that all funds collected• 
pursuant •o the provisions of this chapter from mobile homes, as defined in 
36-71 (4), •hall be di•t.ributed to •he city, town, or county wherein such mobile 
home is to be situated as a dwelling. (1966, c. 587; 1976, c. 567.) 

(1979 Supp.). 

Title 58 Chap. 12.2. Virginia Aircraft Sales and Use Tax. 

§ 58•685.29. Tax levied.--There is hereby levied and imposed, in addition to 
all other taxes and fees of every kind now imposed by law, a tax upon the retail 
sale of every aircraft sold in this State and upon the use in this State of any 
aircraft, the same to be collected in the amount to be determined by the 
application of the following rate against the sale price: 

(a) Two per centum of the sale price of each aircraft sold in this State. 
(b) Two per centum of the sale price of each aircraft when.the S_a .me is not sold 

in this State but is licensed for use in this State; provided, that-if the aircraft is 
first licensed in this State six months or more after it• acquisition, •e tax shall 
be two per centum of the current market value of such aircraft. 

A transaction, taxed under subsection (a) shall not be taxed under subsection 
(b), nor shall the same transaction be taxed more than once under this section. 
(•974, c. 43L) 

(1979 Supp.)o 

§ 58-685•8. Allocation of funds..--- All funds collected hereunder by the Commissioner shall be forthwith paid into the State rxeasury and the revenue so derived, after deducting' refunds, is hereby credited t• the special fund created under the provisions of § 5.1-51 of this Code. (1974, c. 431.) 

(1979 Supp.): 
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