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PREFACE

This repbrf is an update of, and is modeled upon, a similaf publicétion prepared
in 1965 by John Thompson of the Rese’archr Council. Bpth-reports first present a summary
comparison between the highway revenues of Virginia and those of its five neighboring
states,i.e., Maryland, West Virginia, Ken.tucky,‘ Tennessee, and North Caroliné. The
comparison includes a statement of revenu'e sources’ that indicates the various forms of
taxation employed. Later sections give' in detail the types of ta}'f:es lex}ied in each state-
namely, motor fuel'ltaxes, motor vehiclg registration taxes and fees, and sales, use,
and titling taxes; the tax rates; the important refund and exemption prqvisibns; and the

disposition of the taxes.
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SUMMARY OF FINDINGS

‘Many of the félldwing findiﬁgs are drawn from-"It_‘alv)lesJ 1 g'nd' 2,’ both of which
follow immediately after this summa‘ry.. |

(1) Of the states considered, Virginia and-North Carolina have the highest
motor fuel tax rate--9¢ per galloﬁ. Virginia geherates more revenue
from thi;c, source than does any of her bordering states, ali:hough only
slightly morelfhan North Carolina, which on a percentage basis (i. e.,
net.mo'tor fuel tax income as a percentage of state highway revenue)
produces more from this source than does Virginia.

(2) Because of differing responsibilities for the county r‘oad systems from
state to state, there are substantial variations in the ailocation of
receipts from motor fuelv taxes and licensing fees.

(3) There is a great disparity between the motor vehicle regisfration fees

of Virginia and»those of neighboring states. |

4). Virginia's driver license fees are highér than those of the bordering
‘states.

(5) Of the six states considered,' only North Carolina derives more tax
revenue from motor vehicle f_egistratidqs than does Virginia,

(6) All six states have éithér sales and use or tifl‘ing taxes.

(7) All the bdrder stétes either qurl;ently fina.nce part of the highway
program through the use of bond funds or have done so in the past. In

most of these states, highway fund re‘c‘éipts are earmarked to meet the

requireménts of bonded debt service.
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(8) From current revenue sources, excluding bond funds, Virginia collects
more total highway revenue fh?.n'any of the bordering states. When
federal aid receipts are addedv to this.total, Virginiz; highway revenues
remain the largést.

(9) Only West Virginia received niofe federal aid than did Virginia during

the fiscal year under consideration.



3qep ..8.« pasn xe} 31 pue sosodand Lemydiy E.Scom J0} XU) IR sopnpoug

“gL=bL X UF 000000 L¥T$ ‘EL-2L A UI 000 ‘000 ‘001§ *IvOL S 0 yInowIy

Sﬁuoﬁ.:< mvan:ua. 03 a[qesanquiIadx 000 ‘000 ‘92% 1040 dpn[dUL JoU SI0(]

*3urpue;sino spuoq Aemy3ry Jo 000 ‘000 ‘I8T$ STY TUIOIBD YIION

>

*0x0y popn[ou] s3d1000Ja X1} 9Sn put SOIuS ON

*§001N0S 989Y) WOJJ ( SIA]O0DI

suopjewxoxdde oae soandjy dossouud [,

(81)

(L)

*SPUO(] U0 IDTAIDS

(91)

*9L-GL X1 UT 000 ‘000 ‘SER

*u0}399[102 0] Jo %09 -

*I "0 ' 99ssouud],

(s
(r1)
(e
[ -
(z1)

(to

. *g309(oad jujof uo mSSa I0430 WO} PAAIDdDL 0004000 ‘C$
Jano (q) .me& ©8®a] puB ‘pajoa[[od S[103 000 ‘000 ‘1% 1sowqe (v) sopnjoul (o1)

£hG ‘682 1HP$

*owy) 813 O3 X0J°GL-bL XJd UJ SIOJSUBIJ YONS oxewW [[I4 A4omnuay

*§96T 9ouls ponssi

u20q daty spuoq AjrIoyIny m.uzacua. ON ‘*(¥1/18/L JO St) Surpuejsino

spuoq Ajraoyiny ayiduany, Jo 000 ‘¥31 ‘3063 ST [[oM s ‘Surpuejsino spuoq
uopieidijqo [eaouod pojreiaa-Aemysry 70 000 ‘SIS ‘ZH2$ sey os[e Ayonjuay

*spun] Aemydiy jsoiod
put ojuadg ¢*D g v ‘uepyoereddy ur 000 ‘000 ‘GLS ISOWE SIPN[IU]

‘xeak
o1 Suranp s)qop oojaxes o3 pred sem 000 ‘000 ‘9SS awos faje)s ayj Jo
suopudijqo [LI0udd axe spuoq 9saYl, °€L-ZL6T Ul 000 ‘000 ‘03TS ST

*UOJJBISIUTWPY UOIIBIAY 03 000 ‘00€ ‘Z$ PuB
‘uonjISIUTIWpPY JISutL], SSEW 01 000 ‘00S ‘S A(ojewixoaxdde sopnjoul

*spuny Suryuis £q pred aq 03 9e3s £q panssy ‘sarjunod Surjedrorjaed
3O JITYdq uo 000 ‘0GT ‘LFE pue ‘pury 3snay ojut 000 ‘000 0SS SOPN[IUL

, *punj [exauad ayy 03.08 .
spoodoad s31 Jng ‘Xe) 9sn pue sa[es B SBY puepfaei. {ATuo xu) BumnL
) .nBEm&oE:E

pur sopuNod 03 %z/1 L1 .Quoﬁsﬁum 01 %3/1 L1 ‘"L 0 °d 03 %S9
‘dL 1010 Jo {PeINGIAISIP ISIMIAYI0 J0U *°L *0°d 01 P :9andyy ssoan

‘uoprasIHAI O[If) 10) SO0 vcm S9SUdTY] muou.auumo pue 9[o1ydA sapn[oul

\

(6)

(8)

E

(9)

(¢)
($2]

()

(2)
(1)

, . 000 ‘009 °LL2$ 860 ‘LS ‘CHTS RGL ‘018 ‘T6ES 628 ‘11 ‘Cous 0¢0‘L8L LTSS sonuaAdy AemysdrH ajels [ej0L
G28 '8¥E V0T 000 ‘00 '16 ::3153;: ESN.:E ‘603 Aoﬁ.;.a;;d 629 °€8S ‘131 ,  PaAlad9dy PV [elapad
9[qE[ILAY S9NUdAdY
814068 ‘9¢€ 000 ‘002 ‘98T viz'ice ‘tee LIS GLT ERL S10 ‘gL LSY SOt ‘€03 968 " AeaySii aIw1s [TI0L
L95°018°1 000 ‘006 ‘0T (o1) €97 L6092 966 1466 GLY9NO *GL 690 ‘L1 ey §90.1N0S 9NUAY IYI0
. - pung ~m.~0:00
0 000003 ‘¢¥ (©)° 0 0 0 . 97BIS 9Y). WoI) SIdJSUBL],
(81) +7) 0 000 *00F ‘1S (9)000 ‘000 ‘01 )000*0ST ‘L6 0 spunJ puog
(1) (8) 9) (1)
@ ° 120] LLL'EYE LS 016261 ‘w2 (glia'esr Ly © 061'990 ‘€Y soxel os) 3 ‘sdes ‘SuINL
. (1).5924
218°225°L6 (g7)000 ‘009 ‘€% 812 'GLL'TE Gew ‘ear oL BR0 ‘06989 628°908°1L | uopjelIsi3ay SIYOA 100N
v . (spungoy 107)V)
Scﬁw.am.gww 000°005‘s8 & . 926 °16E ‘TY1S 961 SN 'EL § v:: €09GOTE . L1E°869°882H soxe], [and 100l 19N
" eupjoxe) . . )
Y3jaoN ( vwommmcco.r Apmuoy vpupdai A 13S0 _.._:_?:"2 .:Euu; anudAdY Jo 9danos
14 U

PL-CLGT YOI SALVIS

ONIMAQYUOL AL ANV 52~J~:> J0S

SANNTATY AVMIDII SLLV.LS

(30}



€%S ‘683 TH¥$ 000°009°L23$ 8G0°‘SER ‘SHPS  8GL°0%8 ‘368% 638 ‘TFF ‘25S$ 080 ‘L8L ‘LTSS

%0°00T - %0 *00T %0°00T %0 “00T %00 *00T %0 00T senueAdy Avmy3iH 99®IS TBIOL
L : | - PL-€L6T 10
.§9°€2 - 6°88 0°62 v °geg 0T g°€g paAreday PIV [819pag
o . . o[qBIIBAY
SE°9L 1°L9 0°GL 9°97v 628 G°9L senuoAey Aemy3iH 938l [8I0L
v'0 .. 6°¢ 876 3 9°eT g's .~ $90Inog onuvady IaYj0

. pung [eI9UdD.

| oUON | ) 9°cI QUON QUON | QUON QuON . 9B)S OYj WOIJ SIFSUBLL
\ mmoz A | 9UON . 2°Z1 Z°01 9°LT QUON ) . | spung puog
ouoN SuoN R ) 98 g°8 SOXBL 9S(] 1 ‘So[ES .m&:ﬁ

| S | soaq
o122 L°ST Ll £°8 72l 8 €T UOPEISIFON S[OTGOA OION

| o (spungey xe33v)
%8 *€g  %6°1E % *9g % 8T %L 08 - %I *op | S9Xu [onJ I0j0I JoN
BUI[OIBD YJION ommmoaco.ﬁ £spnjuod] *BA 1SOM ﬁcﬂ?mu& rrUISaIA ,msco>om wo 90anog

¥L-€L6T YOI

mWB?wm UZHMHQMOM NV VINIDHIA m.O.m SENNIATY XVMHOIH ALV.LS 40 ZBOQM<m~mm MUSHZMOMEQ

. golqel - x



ERe o
ey o o

MOTOR FUEL TAXES

Summary

Virginia and North Carolina have the higheS‘t basib motor fuel tax rate--9¢
per gallon--of the six states under consideration. West Virginia and Maryland have
rates of 8 1/2¢ and 8¢, respectively, whilé Tennéssee's and Kentucky's rate 6f '%¢
per gallon is the lowest. While Maryland and West Virginia use‘the term "motor
fuel" to encompass all types of fuel usecﬁ for motor vehicle ﬁropulsion; the other
.states-have both "gélsoline" taxes and separate ”special fuels' taxes. However,
the same rate is applied to one tax as the other in each state except Te_nneésee,
where the per gallon gasolvine rate is 7¢ and the specfal fuels tax is 8¢,

Although none of the states considered have idéntical exemption or refunding
ﬁrovisio_ns, the differences do not appear to be significant from the standpoint of
revenue production, | All of the states provide for substantial refunding, if not exemp-
tion, of fuels used in certain non-highway operations. Agricultural ﬁsers receive
tax favoré of varying degree. Virginia, in retaining up to 4¢ pér gallo;l of taxes paid,
imposes the greatest tax burden on fuel used for aviation. Refunding and exemption
provisions generally appear to be employed byAVil"ginia and the neighboring states
as a means'of subsidy in desiréd areas without significant differe-nces in total loss
of revenues. It should be noted here that only the more important refund prévisions

are mentioned.
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All the states impose a fuel tax of at least 7¢ pé_l" gallon on motor carriers
(referred to here as Special ;Mofor Cérrier Fuel T‘ax); _‘ This. is a, device utilized to
assure that heavy cafriers pay a tax on all fuél used in their 'operatio'ns on the state
highwgys. In the states except Kentucky gnd VirginiaA, a carrier pﬁrchasing sufficient
fugl in the state for the mileage traveled there receives 7¢ per gallon credit for the fuel
purchased, and therefore owes no tax. Virginia and Kentucky require certain classes
of carriers to pay 2¢ pex: gallon more on fuel coﬁsumed in the state than was paid per

| gallon for fuel purchased in the state. The Virginia ta.x.applies only to property
carriers having more than two axles, while the Kentucky requiremvent covers all motor
carriers-having three or more axles.

Virginia and all of the bordering states assure that the vast bulk of the revenue

derived from motor fuels is used for highway maintenance and construction purposes.

The differences in percentages of motor fuel revenues designated for counties, munici-

palities, primary systems, secondary systems, etc. are appreciable.



Virginia

Rate

Refunds

Disposition

Rate

Refunds

?“T:“)i/‘,’)' £

S .

Gasoline Tax

- 9¢ per gallon.

- Complete refund or exemption is allowed for taxes paid on fuel

purchased (1) by state or political subdivisions (including trans-
portation districts), (2) for use by the United States or agencies
thereof, (3) for export, (4) for use in motorboats, (5) for use

in tractors for agricultural purposes, (6) for use by volunteer

- fire companies, (7) for use as aviation fuel outside of state,

among others. The tax paid on fuel sold for use in airplanes

over the state (total purchases less than 100, 000 gallons) is

conipletely refunded, less 4¢ per gallon. The tax retained by

the statein this regard is degressive to a minimum of 1/4¢

- per gallon when more than 400, 000 gallons are purchased.

To the State Highway Construction and Maintenance fund, except
that portion derived from aviation fuel,which shall be allocated
for aviation purposes and that portion (1/2¢) derived from agri- ’

cultural sales,which shall be allocated for agricultural purposes.

Spe‘cia‘l‘Fuels Tgx ,
9¢ per gallon (fuels other than gasoline).
Complete refund isvallc.)wed for taxes paid on fu.el pﬁrchased
(1) for use other than on the highway, (2) which is transported
from the state, (3) by the Uflited. States, and (4) for use by the

state or any political subdivision thereof.



Disposition

Rate

i%efunds

Disposition

To the State Highway Construction and Maintenance Fund, except
such revenue derived ,ﬁ'om the 1/2¢ fetained of taxes paid on
fuel consumed in agricultural use,which is disbursed to the

Agricultural Foundation Fund.

*Special Motor Carrier Fuel Tax
**9¢ per gallofl usediin Virginia for pa‘ssenger carriers, 6¢ for
urban and suburba,n bus lines. 11¢ per galion used in Virginia
for property carriers with more than two axles.
9¢ per gallon credit is allowed for fuel purchased in the state,

To State Highway Construction and Maintenance Fund.

* Purpose of this tax is to assure that a tax is paid by certain heavy carriers
"~ on every gallon of fuel consumed in operations on state roads.

** Passenger carriers are also subject to a 2% gross receipts tax which is not
applicable to property carriers.



Kentucky

Rate

Refunds

Disposition

Rate

Refunds

Disposition

Gasoline Tax

- 7¢ per géllon.

- Complete refunds or ‘exemptions are allowed for taxes paid on

fuel (1) sold to the United States or (2) exported from the state.
96% of taxes paid on fuel for use in operation of aircraft is refund-
able. 90% of taxes paid on fuel used in tractors or stationary

engines or used in motorboats is refundable. A refund of 5/7 of

- the tax paid by city and suburban bus companies (operating under

a certificate of convenience and necessity) is allowed.
All proceeds are credited to the ‘State Road Fund, however, 2/7

of gasoline tax revenues is specially earmarked for use on rural

and secondary roads.

| Special Fuels Tax
7¢ per géllon (fuels other than gasoline and *LPG).
Fuel delivered into approved storage to bé used for non-highway
use is exempt from the tax.
Same as gasoline tax.

LPG tax is enacted under separate statue. |



)

R »-i .
Special.Motor Carrier Fuél Tax -

Rate ' .= 7¢ per gallon of -f‘uel {xSed en highvkays of the state. 2¢ per gallon
éurtax on "heayy‘equip'ment" carrieré' (fhbse having three or
more axles).

Refunds - Credit is allo;)ved for taxes paid on fuel'.pur'chas‘ed in Keﬁtucky.
City and suburban bus companies receive a refund of 5/7 of the
amount collected.

Disposition - Same as Gasoline Taxes.

10



Maryland

Rate

Refunds

Disposition

-Gasoline Tax*

- 8¢ per géllon.

- A complete refund of tax paid is allowed on fuel sold to the

United States or used for rlxyoﬁ—hig'hwaonperations. Red Cross,
vbluntary fire company vehicles, etc. are also due refunds.

2¢ fo the Transportaf,ion Trust Fund. 'With minor exceptions
(the principal one being 1¢ to the Transporfation, Trust Fund
for debt service on state highway construction bonds), the

balance is credited to the gasoline and motor vehicle revenue

‘account of the Transportation Trust Fund. These accounts

are aliocated as follows: (a) 17.5% to Baltimore, (b) 17.5%

(after having provided for county sinking fund requirements) to

. other counties and municipalities for use in their road systems,

(c) balance to Department of Transportation.

Rate

Refundé

Disposition

Gasoline tax is actually denominated a '"Motor Vehicle Fuels Tax"

and includes any fuel used for propulsibn of motor vehicles.

Special Motor Carrier Fuel Tax

8¢ per gallon used in operation in state of vehicles having seats

for more than 9 passengers or having more than two axles.

Credit is allowed for tax paid on fuel purchased in the state

To the Transportation Trust Fund . .
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North Carolina

Gasoline Tax
Rate - 9¢ per gallon.
Refund -+ Complete reﬁnds il_re allo@ed ‘fc')r taxes pald on fuels (1) exporte.d,
2) uged°in public school transportation, (3) used in airci'aft, or
(4) sold to the United Stafes. An 8¢ refund is allowed for taxes
.Apaid on fuei purchased (1) for non—highwé.y use, or 2) i)y counties
or municipalities. |

Disposition - To the State Highway Fund. -

Special Fuels Tax
Rate o - 9¢ per gallon (all fuel other than gasoline).
Refunds - A refund of 8¢ per gallon is allowed for taxes paid on all special
fuels us;ed in non-highway operation. Fuel delivered into
approved storage forrnon—highwéy use is‘ exempt.

Disposition | - Same as Gasoline Tax,

Special Motof Carrier Fuel Tax
Rate | — 9¢ per gallon for carriers transporting for compénsation or having
more than two axles.
Refund j - Full credit is given for taxes paid on fuel purchased in the state.

Disposition' - To the State Highway and Public Works Fund.

12



Tennessee

Rate

Refund

Disposition

Rate

Refunds

Ei g oy
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Gasqline Tax
7.¢ per gallon.
Political subdivisions at}d_ governmental Bodies and agencies
(both' state and federal) are e‘;xempb.ed frorﬁ payment of gas
taxes when a minimum quantity of 500 gallons is purchased.
Complete refund ié allowed for taxes paid on gasoline used as
farm tractor fuel, used for industrial purposes, or used in
aircraft. Except for 1¢ per gallon,the tax paid on gasoline
used for agricul.tural purpéses is refunded.
Toa fund»used solely in the construction and maintenance of the

highway system (2% or 1% deducted for collection costs).

Special Fuel Tax
8¢ per gallon (fuel other than gasoline or LPG); 7¢ per gallon
for LPG.
Fuel delivered into hand pump containers for domestic use is
exempt, as is. fuel sold to governmenf:al agencies under the same
limitations appliéable fo the gasoline taxlabove. Local transit
companies ma& also obtain refunds, in an amount up to 3¢ per
gallon,for fuel used in‘vehicles having a séating cap_a.lcity of more

than seven persons and not used for charter service.

13



Disposition

Rate

) Refurids

Disposition

5¢ to Highway Fund.

2¢ to counties for road ﬁse.

1¢ to General Fund (0 in case of LPG).

Special Motor Carrier Fuel Tax

7¢ per gallon on all fuel used by interstate freight carriers in

operation of vehicles (having gross weight over 26,000 lbs. or
having three axles or more) in Tennessee.
Full credit is allowed for tax paid on fuel purchased in Tennessee.

Same as Gasoline Tax.



West Virginia -

FgitarT S und
e
Yoo _,u

Gasoline Tax *

Réte

8 1/2¢ per gallon.

Refunds

A complete refund or exemption_'is} allbwed on taxes paid for
fuel used (1) by theAU.t‘lited States, (2) in engines not oéerated
on the highways, (3) for agricultural pﬁrpoées, .(4) by railroads,
(5) in maﬁufacturing or producing natﬁral resources, (6) in
motorboats, .(7) for export, (8) pursuant to government contract,
: among other uses. |
Disposition - To State Road Fund with 5/14 of the tax dedicated to secondary

road purposes unless needed for bond service requirements.

* The term '"gasoline' is deemed broad enough in West Virginia to

include any substance used as fuel in an internal combustion engine.

Special Motor Carrier Road (Fuel) Tax
' ﬁate . A - 81/2¢ ‘per gallon on carrier vehicles, having séatinz;; capacity
| for more than 9 passengers or having more than two axles, for
fuel used on the highways of the state,
- Refunds - Credit is allowed for taxes paid on all fuel purchased in the state
but consumed outsidé'of the state.

Disposition - Same as gasoline tax.

15
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MOTOR VEHICLE REGISTRATION TAXES AND FEES

Summary |
Fees

A generail compariso'n‘ of the licénse‘ and registfation requireinents of Virginia and
the neighboring states is made difficult by the many different classificationg of Avehicles
by weight, visual type and commerc'ial usé.‘ What has been done, therefore, is to
simply list the major motor vehicle registrationr provisions in each state. Among those
~classes of vehicles generally omitted from consideratioh are motorcycles, city and |
suburban buses, ambulances, hearses and other unique types of vehicles.

To complete a broad picture of the highway tax burden on coinmercial carriers,
the gross receipts tax imp;osed by Virginia and North Carolina should be mentioned.
The Virginia provision requires payment by passenger carriers of 2% of gross receipts
in addition to all vother fess. Property carriers are no't subject to this ta;c; The
North Carolina tax is imposed on ;ross receipts of common carriers at the rate of
7 1/2% (freight carriers) and 1. 9% (passenger carriers). The fee paid for registration
is allowed as a credit on payment of this. tax in the case of passenger carriers. In

this regard/West Virginia takes a somewhat different approach, taxing motor carriers

on both gmss (3.74%) and net (6.6%) incomes.

-

16
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Reciprocity e
A definitg problem exists in determining the reciuiremen£ fo»r ‘regi.stration of
interstate carriers. If each sfate thx.'ough. Whiéh a carrier must pass requires full
registration under its laws, the tax bu.rden on an iﬁdividﬁai vehicle easily becomes
unbearable. Attempts are made to solve this problem by means of reciprocitsf agree-
ments which provide tha'l; interstate truckers must be registered only under th-e laws of
thé state in which the vehicle is based. Of course, tfxe problem 1s considerably more

involved than the highly simplified treatment here would indicate.

Disposition of Funds

Revenues derived from registration and licensing fees are allocated as follows:

Virginia - To the Highway Construction and Maintenance Fund.
Kentucky - To State Road Fund.
Maryland ‘- To Tran.é.portation Trust Fund, where it is allocated as

follows: '

(a) 17.5% to Baltimore,

(b) 17.5% (after having provided for county sinking fund
requirements) to other counties and municipalities
for use in their road systems,

(c) balance to Department of Transportation.

North Carolina - To State Highway Fund

Tennessee .- 60% to Highway Fund
40% to General Fund

17
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SPECIFIC REGISTRATION PROVISIONS

Virginia o

.

Passenger Vehicles

Private automobiles - $15. 00

Common Carriers - 30¢ per cwt. + $5.00 . ‘

Interstate Common Carriers who so elect (rates may be apportioned)--
70¢/cwt., plus $5.00, minimum $30. 00 :

Vehicles used for rent or hire--80¢/cwt. plus $5.00

Non-Passenger Vehicles

Motor Vehicles, Trailers and Semitrailers not Designed for Transportation
of Passengers pay $5. 00 plus - Minimum fee, $15.00:

Gross Wt, lbs. Fee Per 1,000 lbs.
. Private For Hire

10,001 - 11, 000 $1.30 $1.30
11,001 - 12, 000 ' 1.40 1.40
12,001 - 13, 000 " 1.50 1.50.
13,001 - 14, 000 1.60 1.60
14,001 - 15,000 1.70 1.70
15,001 - 16, 000 1. 80 1. 80
16,001 - 17, 000 _ 2.00 : 2.00
17,001 - 18,000 ’ ' 2.20 2.20
18,001 - 19, 000 2.40 3.85
19, 001 - 20, 000 ‘ 2.60 4,15
20,001 - 21, 000 2.80 4.50
21,001 - 22,000 3.00 4.70
22,001 - 23,000 3.20 5.10
23,001 - 24, 000 3.40 5.40
24,001 - 25,000 3.60 5.75
25,001 - 26,000 3. 80 6.10
. 26,001 - 27,000 4,00 ~6.40
27,001 - 28,000 4,20 6.70
28,001 - 29, 000 4,40 7.05
29, 001 - 40, 000 " 4.50. 7.20
40, 001 - 45, 000 5.00 8.00
45,001 - 50, 000 6,00 9.60
50, 001 - 55, 000 -7.50 10.65
( - 9.00 12. 00

- 55,001 - 76,000

18
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An additional $5. 00 fee is imposed on such vehicles exceeding 6,500 Ibs.

Semitrailer--$17. 00, not deductible from registration fee for truck-tractor
combination. If gross weight of the semitrailer exceeds 4,000 lbs., the fee is
$22, 00. o '

Passenger Carriers—- A tax of 2% of gross receipts derived from operations
in Virginia is imposed upon all carriers of passengers for compensation.

19
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o Kentucky
Passenger Vehicles'
Vehicle BT o ' Fee
Private passenger automobiles and U-Drive-its. . $ 11.50
Commercial Vehicles
Gross Wt., - Fee Gross Wt, Fee
0- 6,000 $ 11.50 126,001 - 32,000 $216.00
6,001 - 10, 000 24.00 . 32,001 - 38, 000 300. 00
10,001 - 14,000 30. 00 38,001 - 44, 000 474, 00
14,001 - 18,000 50,00 44,001 - 62, 000 588. 00

18,001 - 22,000 132,00 62,001 - 73,280 750, 00
22,001 - 26,000 160. 00 ,

Motor carrier permit fee-- $25. 00,

Trailers and Semitrailers

Drawn by vehicles subject to bus and truck registration fee-- $19.50."

Passenger Carriers

. Motor carriers primarily transporting passengers for hire.

No. of Seats ~ Tax Rate

31 or less ' $4.50/seat

in excess of 31, 8.00/seat
1-20 . 0 per mi.

21 - 29 : - 1/4¢ per mi.

30 - 34 . 1/2¢ per mi.

35 -39 ~ 3/4¢ per mi.

40 - or more . 1¢ per mi..
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Maryland
‘Utilities, R. R's, etc. All Others
Class A - Passenger Cars up to 3, 700 Ibs. - ‘ o $ 13,00 $ 20.00
over 3,700 lbs. 19,00 30.00 .
Class B - Passenger Vehicle for Hire (not on ’

fixed schedule or for charter) - : 27.00 . 60. 00
Class E - Single Unit Commercial Vehicles ,
with 2 or more axles '

Chassis Wt., Lbs. Max. Gross Wt. Limit, Ibs.
Less than 2,500 10, 000 ' $ 23.00 , $ 30.00
2,501 to 4,000 17,000 - 34.00 45,00
4,001 to 5,000 20,000 4 50,00 70,00
5, 001 to 6,000 : 25,000 103. 00 130. 00
6,001 to 7,500 32,000 , 133.00 180. 00
7,501 to 9,000 35,000 188.00 - 235.00
45,000 233.00 280,00
~over 9,001 : 55, 000 268,00 335.00
- 73,280 333.00 400. 00

Class F - :Truck-Tractors, Traction Engines

Max. Gross Wt. Limit, Lbs.

FA - 40,000 $-142.00 $ 175.00
FB 50,000 175. 00 215. 00
FC 65,000 290. 00 330. 00
FD - 73,280 £ 360.00 400. 00
'FPF (Public Vehicle) 65, 000 , 175. 00 . 215. 00
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Class G - Trailers and Semitrailers

Chassis Wt. Lbs.

Less than 300

301 - 500
501 - 1, 000
over 1,000

Single axle

Two or more axles

Class I - Buses operated under charter and For Hire but not on fixed schedules.

Common Carriers

Gross Wt. Limit Lbs. ‘

3,000

5, 000

10, 000
over 10, 000

Seating Capacity

Public Passenger Carriers--Seating capacity not exceeding 20 passengers, S70.00

29 or fewer

30 - 37
38 - 45
46 and over

$ 7.00

17.00
24,00

13. 00

22.00

100. 00
140. 00
162.-00
207.00

$ 10.00
20.00
35.00

40.00
55. 00

150. 00
190. 00
235.00
280.00

annually; seating capacity not exceeding 31, $135.00 annually; all other Z—axle vehicles,

$180 annually, all ather 3-axle veh1cles, $280. 00 annually.

Public Freight Carriers-- Fees as provided above for maximum gross weight with

assurance that no additional fees may be imposed by state or any political subdivision

thereof.
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North Carolina
Private Passenger .Vehicles
Not more than 9 Ppassengers .3 13‘.‘0.0_'
Over 9 passengers - 16.00
Motor Trucks, Trailers and Buses '
Common carriers of passengers 56¢/ cwt,
U-drive-it vehicles - Automobiles $38.00 a year for 9 passengers or less

$ 2.40/cwt all others

Trucks, Truck-Tractors, Trailers and Semitrailers

Rates Per Hundred Pound Gross Weight

Farmer Private Hauler - Common Carrier
Contract Carrier Property
Not over 4,500 lbs, $0. 20 $0. 40 $0.75
4,501 to 8,500 lbs. .25 .50 .75
8,501 to 12,500 lbs. .32 .63 . ' .75
12,501 to 16,500 lbs. .44 .88 ' : .75
Over 16,500 lbs. ' .50 1.00 : .75

Minimum -- $12.50, farmer; $16.00 others.

' Common carriers of property may elect to pay flat rate according to highest rate provided
for vehicles and loads of same gross weight operated by contract haulers.

Trailers & Semitrailers--3$4, 00

Motor Carrier Fees,

A tax of 7 1/2% of gross reyenue is 1mposed upon common carriers of property if
the alternate fee is not elected. '

The tax on Common Carriers of Passengers is 1.9% of Gross Revenue, less
registration fees.
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Tennessee

Passenger Vehicles

Passenger vehicles - $ 17.75
Passenger vehicles for hire (Additional Fee)

Capacity . Fee
2 passengers $ 6.00
3tos : 15.00
6 to7 21,00
Each seat over 7 15.00

Passenger vehicles operated for hire in fnunicipalities pay fees of $4.00 per seat,
$7.50 per seat when route does not exceed 50 miles and does not begin or end in a
municipality.

Freight Motor Vehicle

Declared Max. Gross Wt;,Lbs. Rate Max. Gross Wt. Lbs. Rate
Class1 not over 8,000 $30.00 Class 8 42,000 to 55,980 $650. 00
Class 2 8,000 to 14, 000 55,00 Class 9 55,980 to 62,000 750. 00
Class 3 :14.-, 000 to 18,000 150.00 Class 10 62,000 to 73,280 875. 00
Class 4 18,000 to 24,000 290, 00 ‘

" Class 5 24,000 to 30,000 425,00
Class 6 3G, 000 to 36,000 475,00

Class 7 36,000 to 42,000 525,00

Freight Motor Vehicles operating under Certificate of Convenience or Interstate Permission

Class 1 - Not over 8,000 lbs. $ '40.00

Class 2 8,000 to 14, 000 lbs. 90. 00
Class 3 14,000 to 18,000 1bs. 240. 00
Class4 18,000 to 24,000 Ibs. 375.00
Class 5 - 24,000 to 30,000 lbs. 550. 00
Class 6 30, 000 to 36,000 Ibs. 625.00
Class 7 36,000 to 42,000 Ibs. 675.00
- Class 8 42,000 to 55,980 lbs. - - 800. 00 .
Class 9 - 55,980 to 62,000 lbs. 915. 00
Class 10 62, 000 to 73, 280 lbs. 1, 035. 00

Public Household Gbods Carriers-- same as "Freight Motor Vehicle" rates, Classes 1 - 8.
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West Virginia

Class A - Passenger vehicles not operated or leased for compensation.

Actual Wt;. ' _ ' - Fee
3,000 lbs. or less '$ 20.00
3,000 lbs. to 4,000 lbs. 24, 00

Over 4,000 lbs. - : 30. 00

Class B - Trucks and Tractors not operated For Hire or exempt

Gross Wt. . . Fee
4,000 Ibs. or less $ 20. 00
4,001 to 8,000 lbs. 22.50
8,001 to 16,000 lbs. ’ 22,50

(plus 45¢/cwt. in excess of' 8,000 Ibs.)

'Ox}er 16,000 Ibs. - $68.50

(plus 90¢/cwt. in excess of 16,000 lbs.)
Class C - Trailer and Semitrailers--$17. 50

(excepf: those drawn by Class A vehicle, which péy $S6.00)

- If gross weight of a class B vehicle includes trailer or semi upon which. fee has been

paid, $17.50 is credited to the Class B fee.

Class H - Passenger Carrier Operating under Certificate of Public Convenience and
Necessity-- Same Fee Schedule as B (except $5. 00 if operating entirely
within the state,) : '

Class J - Carriers of Persons by Common Carriers not over Fixed Route-- $85. 00.

Class K - Trucks and Tractors for Transportation of Property for Hire——opefating
under a certificate of convenience. Same Fee Schedule as B (Trailer

credit allowed. )

Class U - U-Drive-It passenger vehicles--$57.50. o .
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Carriers for Hire pay the following special license fee in addition to all other registration
fees. (These fees are paid to the public service commission to meet its expenses. )

Property Carriers .

1 ton or less $ 9.00 5to 6 tons : $36.00

1to11/2 tons 13.50 6 to 7 tons 40.50
11/2 to 2 tons 18.00 7 to 8 tons 45,00
2 to 3 tons A 22.50 " 8to 9 tons 49.50
3 to 4 tons 27.00 " 9to10tons 54.00

4 to 5 tons 31.50 ' Each additional ton over 10 4,50

For each trailer and semitrailer the fee shall be 2/3 of the above fee.

Passenger Carriers

10 or less seats $13.50 31 to 40 seats $45,00
11 to 20 seats 22.50 over 40 54.00
21 to 30 seats 31.50

Motor vehicle carriers also pay a 3.74% gross income tax (urban bus lines, 1.65%),
" plus a 6.6% net income tax (5% for urban bus lines).
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MOTOR VEHICLE SALES, USE, AND TITLING TAXES

Sales énd Use -Taxes

A sales tax is a tax on sales or receibts ffom sales,-usually added to the price
of the commodity by the‘ sellef. In most states which have sales taxes, motor vehicles
are treated the same as other commoditiesk'with a tax rate established as a certain
fixed percentage of the purchase price or tﬁe retail sales price of thé vehicle. Most
frequently this rate is around 3 or 4% . ‘While in some states thé value of any
I{rade-in is excluded'.from the computation of the tax, in others it is not. Thus,
depending upon the trade-in value, the ef'fective tax .rate may be materially altered.

In at least one state the rate‘applied to motor vehicle sales is lesé, than that
employed for other sales. North Carolina, for example, has a general rate of 3%
while the rate for motor vehicle sales is only 2%.

"Casual', "isolated'} or "occasional" sales by persons other than regular vendors
are exemx;ted from sales taxes.in many states.

;I‘he"'use tax'" is designed to tax vehicles purchased in andther stéte yet ""used"
in the taxing state. It is applied in much the same manner as the sales tax. In most
states proof of payment of all sales and use taxes is a prerequisite to vehicle regis-
tration or titling.

Certain vehicles: are ordinarily exefnbt from éales or use taxes. They are
vehicles oWned by the state or federal goverhmént or those owned by religioﬁs, charitable,

or eleemosynary institutions. , .
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Titling or Usage Taxes

Titling taxes_are distinguisheci from sales -and use taxes primarily by the time
and method of payfuent. A titling tax is paid at the _ti'Ivne. of regis't;i'atvi‘on or titling of
the vehicle after its sale, Where s‘ueh‘a tax is in effect, motof vehicles subject to
the tax are usually precluded from sales and use taxes. |

The rates and bases of the tax are generally the same as those implemented in

the general sales and use tax, that is, a certain percentage of the full purchase price

or an assessed value based on the retail price. In some states (e.g., Maryland) no

allowance is made for the value of any trade-in. In most, however, the basis of taxes
is the full sales or purchase price including the value of a trade-in.

Kentucky employs a ""Usage Tax'' which is, in essence, a titiing tax, It qualifies
as a til;ling tax in that it is paid at the time of initial registration. This tax is applied
to new motor vehicles or vehicles not previously regietered in the state, Thereafter,
the vehicie is subject to only the general sales tax on all subseeluent resale transactions.

In most states where a separate specific tax, such as a titling tax, is levied on

motor vehicles, the revenue from such a tax goes into a highway fund and not into the

general fund.
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Kentucky
Rates - 5%

Nature of the tax - General Sales and Use Tax. - Usage tax on motor vehicles

payable on first registration in state, or transfer of ownefship if previously registered.-

Incidence and basis of taxation - Sal'es and use tax applies to the sale of every
motor vehicle, trailer of semitrailer subsequent to Kentucky registration. |

The basis of the Sales and Use tax is retail prfce. The basis of the usage tax is
90% of total retail price for every motor vehicle. |

Exemptions - .Trade—in allowances. are made for the motor vehicle usage tax.
Specifically excluded from usage taxes are vehicles owned by the state and federal
governments, schools and charitable institutions.

Exempted from all motor vehicle taxes are farm tractors and eqﬁipment. Casual

sales are also exempted.

Disposition of Receipts - While Motor Vehicle Usage tax receipts are credited

as registration fees are, Sales and Use tax fees go to general funds.
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Virginia
Rates - Motor Vehicle Sales and Use Tax, 2% (3% on fented vehicles). (The
rate is 3% for the general retail sales and use tax, from which motor vehicles,

trailers and semitrailers are exempt. )

Nature of the tax - Motor Vehicle Sales and Use Tax. Title registration fees

entirely distinct--flat fee,not a percentage of purchase price.

Incidence and basié of taxation - Collected each time the ownership of a vehicle
changes.

The basis of the Motor Vehicle Sales and Use Tax is the list vprice attached to
new vehicles in compliance with federal iaw, while an appfoved publication utilized
by tax authorities provides the basis for taxation of used vehicles.

Exemptions - Specificall.y excluded from this tax are vehicles purchased by
federal and state agencies, urban and suburban bus linés, volunteer fire departments,

and rescue squads.

Dispbsition of Receipts - To the Highway Construction and Maintenance Fund.

(General sales and use tax revenues are paid into the general fund.)

30



T
L

Maryland

Rates - 4%, except for farm vehicles and equipment and manufacturing equipment

and machinery, which are taxed at 2% on Sales and Use. -

Nature of the tax - Maryland Sales and Use Taxes are supplemented by a Motor
Vehicle Titling Tax.

Incidence and basis of taxation - Sales and Use Tax applies to all sales except

those of new or used vehicles upo‘n which the titling tax has been baid. - The titling tax
imposes an excise upon vehicles as a prerequisite to their registration and titling.
The basis of the titling tax is the fair market value of the vehicle.
Exemptions - No allowance is made for trade—iﬁé under either tax,
House trailer and officé trailer sales are subject to the Sales and Use tax.
Vehicles owned by the federal or state government and vehicles owned foi‘ the

benefit of the public are exempted from titling taxes.

Disposition of Receipts - Titling tax receipts are applied to fhe_ service of any
outstanding State Highway Bonds; balance applied to construction fund for State Roads
Commission. The majority of the Sales and Use tax receipts are remitted to the

general funds of the state.
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West Virginia

Rates - Sales and Use Tax rate, 3%; Titling Ta){ rate, 5%.
Business and Occupation Tax, in the case of a retailer, is .55 of 1% and
in the case of rental income is 1,15% of the gross income of the business.

Nature of the Tax - Sales and Use Taxes are in effect, but sales of motor

vehicles and trailers are‘ covered by the Titling Tax. Vehicles not subject to the
Tiéling Tax,such as mobile homes and cértain other \;ehicles, are :subject to the
Sales and Use Taxes. The Business and Occupation Tax, in addition to the above
mentioned taxes, irx;poses still another indirect tax on purchases of motor yehicles

from a retailer.

Incidence and Basis of Taxation - Vehicles, for‘which ownership is required
tq i)e covered by certificates of title, are subject to the Titling Tax. Véhicles not
required to be covergd by certificates of title are exempt from Titling Taxes but
subject to -Sales and Use Taxes.

Basis of Titling Tax - Actual purchase price bf new vehicles and present market
value on used vehicles.

Basis of the Sales and Use Tax - The full retail seiling price.

Exemptions - Casual sales of vehiclés subject to Sales Tax are exempt. Casual
sales of vehi-cles subject to Titling Tax‘ar_e .not.

Exempt from Titling Tax are buses used in interstate commefce, vehicles

acquired by gift or inheritance and certain publicly owned vehicles.
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Trade-in value allowances are given for Titling Tax purposes.

Disposition of Receipts - General Séles and Use Tax receipts go to the
general fund, for education. Motor vehicle Titling Tax receipts all go to the State

Road Fund.
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_ ‘North Carolina

Eg_tgsl.— Regular Sales and Use Tax rate is 3%. .

Sales and Use Tax applied to the sale or. purchésfe of a-new or used vehicle or
new chassis ér new body is 2%, with the ma:ximum tax payable with respect to any one
vehicle being fixed at $120. 00 |

Nature of the Tax - The Sales Tax is a tax on retail sales, imposed on the

seller by the state and borne by the purchaser. The Use Tax complements the Sales

Tax.

Incidence and Basis of Taxation - Motor vehicle Sales and Use Taxes are levied

upon every person for the privilege of using the streets and highways of the state,
Such taxes must be paid before registration or titling.. Definition of motor vehicles
specifically excludes’farm tractors and implements, road machinery, special mobile
equipment, and vehicles designed for off highway use. '
The basis of thé taxes is full sales or purchase price of the vehicle. .
' ‘Exémgtions - Casual or isolated 'sales are exempt, if sale is made by one not
a dealer in vehicles and if the tax has been paid previousl& on that vehicle.

‘ Disposition of Receipts - Sales and Use Taxes provide revenue for support of

“the qulic school system and other general purposes.
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Tennessee

Rates - Sales and Use Tax, 3% (3 1/2% until June 30, 1975).

Nature of the Tax - Sales and Use Taxes are imposed upon retailers for the

privilege of doing business in the state. Taxes are impdséd upon sales or the use
or consumption of tangible personal property in Tennessee.

Incidence and Basis of Taxation - All vehicles, including house trailers purchased

from retailers, are subject to taxation. Basis of the Sales Tax is full selling price,
less interest and finance charges if billed separatély to the bﬁyef. Thé basis of the
Use Tax is the same, with only relatively minor exceptions.

Exemptions- Casual sales are exempt.

Allowances are made .for trade-ins.

Credit is given for Sales and Use Taxes paid in.other states.

- Also exempted are sales and use of publications by religious and charitable

institutions, and sales’made to the U.S., Tennessee or ccunties or municipalities.

Disposition of Receipts - Sales and Use Taxes are earmarked in this manner:

2/7 education; 1/7 to the general fund; of the remaining 4/7, 12 1/2% to municipalities,

80% to education, 5% to general fund, i% to administration and 1 1/2% to debt service.
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BONDED INDEBTEDNESS OF NEIGHBORING STATES

Without exemption the states bOrdefing Virginiar have ChoSén to. secure needed

highway revenue funds by means of debt financing.

TITLE REGISTRATION AND DRIVER'S LICENSING FEES

The title registration fees in Table 3 are separate and distinct from the titling taxes

discussed above, and are less important from a revenue-raising standpoint.

Table 3
Va. Ky. Md. N. C. Tenn.
Fee for initial license ~$9.00 $3.00  $10.00 83.25 $4. 00
Term of license 4yrs. 2yrs; 2yrs.,. ,4yrs. 2yrs.
Cost of renewal $9.00 $3. 00 3 2,00 $3.25 $4. 00
Cost per year to holder ‘
of license , $2.25 $1.50 $1.00 8 .81 $2.00
Certificate of title $7.00 * $ 2.00 $1. 00 $1.50
Duplicate of title $2. 00 * $ 2.00 $1.00 $3.00 -

* Non-title registration state.
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W, Va.

$5.00
4 yrs.
$5.00

S1.25
$2.00
$2.00



